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(RES. W-3671.)., C'AIJlORNIA ~ se:r.:m:a: o:::Ml?ANY (CWS), 
PAtOS .VERDES DIS'lPJ:Cl'. ORDER ~ :AN OFFSF:J:' RA1'E. 
~.AND "A ~ .. 'Af:J:I:XJ1ftr',st'IRCHAD::E'. J?OOIX1CING. 
N'QrI'ICmL:rgIN. .ANNtN.Rf.'!lDm" OF·Sl.§35.8SQ QR U~4%. 
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By Advice tatters 1253 and,'1253-A SUpplement, tiled J\lne 11, 1992 and. , 
July 16, 1992, respectively, CWS· :requested authority 'I.U'lder seetionVI ot 
Gimeral. Otder 96-A and Section 454 ot the PtJblic utilities Cod.e to. increase 
rates· to offset: (1) a $21,000 increase in purchased pt::Mer expense, (2) an 
$1,156,.000 increase in purchased wata' expense,. (3) a. $7,GOOinc:rease in ad. 
val.orem 12Xes, (4) a cor.t'espondincJ increase ot· $13,.500 in :franchise and. 
Ul'lCOllectible expenses, and (5) an· amortizationot undereollec:tion ot $437,750 
in the .' balanc:\;rqaec:o.xnt_ . C't'JS. serves acout22',583 C1.lSt.atIers in. its ~os 
Vert1esDistriet, which serves,. the comt\1IJnities. ot PalO$ Veraes. Estates, Rolling' 
Hills Estates,. Iaaita,and· Rancho .Palos verdes, and adjacent· \ll'li.nc:ol'pOrated 
portions.. o! ~s. Anqeles. COUnty. . 

SI.lpplement.fllini12S3-AfwU·M6essitated.by a red.ul;tion in the purchased. 
'Water·. inc::rease. initially.. inc:l\1ded in~cetet:t:er 1253.. .' . 

b ~·~~tes·beeaTne ef~ective' on, J\:rly 24,1991~ .~ 1:0 Resolution 
No.·.W-3586· 'Which.'authorized 'an 'otfset .ot. $1,.438,,100. 

DISCOSSION 

'!be oUsetincrease requested herein is. for the p!JXpOse·· ot .:recovering' in 
rates, on: a:doJ.J.ar-tor--doUar ~is,. c::hMlg'es· in expenses. that have occurred. 
since tl'l.eprese.nt rates.::beemrle etfect1ve. 'lhis ratei:lc::l::ease'w:i.J.l not result 
in a· retu:l:'nq.reater thm that previously authorized.·· 

'lhe reasons. , tor the. ~e.expense. cl'w'lges.'~ as ~ollows: 

l.· sOutbemcalitom1aEdison Company .latest inCrease in :rates ehzu.'9cd to 
. CWS,,:ettec:tive J~ 20 ,-1992.. 'this. resultec1 in an inc::rease in 

pw:d'lased' powerot $2l,OOO., 

2 .. PoJtt.hased:Water opera~. expenses .• adopted. in Resolution No .. W-3586 
reflect· West Basin Municlpal Water District (W&1WO) water rates Wbich 
became' etfec::tiveJuly 24,. 1991.. WEMm . ~ increasec:l its- water rates 
effective .JUly '1,. 1992,.. whieh results. ina purchasec:l 'Water increase ot 
$1,.15&,000.. . 

3.M valorem.12Xes adopted ln'Resolution No .. W-358& reflect the 1990-9l 
. fiscal..yearoomposite .etfective~. tate'at .915%.~ 'the 1991-92' fiscal 
yetJr. ccmposite·etfective, ~'. rate·has, been .. establ:i.shed.> at " . .:944% .. tor this 

. c:listr±ct·:resultlnq inar(inerease ot· $7,200 . for the . test· year,.. plus $400· 
for .. adjustrnentfo~~9enexal· office.'. ..' . . '. '.' '. 
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4. ~. TaX, the eo:rrespo~ increase of tranc:hise taxes will be 
$12,,600 &'Yl the~eoUect.iblewill.~ $900 "Qua to -the. increase in 
operatinq revenue. ' 

The increase in' purchasEd paNeJ:, purchasEd' water,. ~rtization of balancirlq 
. ao:aunt,. and. reJ.atet:i· expenses·have been· applied to· ~tity rates sir.c:e· these, 
~le eosts, ~. c1i:rec:tly related' to water ·eonsunvti0n. 

'lbe"~expe:nse Of!setwill :re!rolt in an in~ in q\o1&'ltit',{:rates of 
$0'.162 per Co!. . 

])Je to- the undercollection in the baJ.ancing' acccJnt,. a ~e of $0.0592 
per 100 albic feet isto"be adc:1ec1to, the ~ty :rates for a 24-month perlo:i,. 
resulting in. a total ~ual :increase of $l,.635,.850 or 11.4%. 

To prol'l'lQte water conservation,. 01S. has' ~lishedwater COnserv.ltion prograns. 
in the :Palos Verdes 'District which: irlelUda' lellk :repair and· main replacement 
p~,. conservation l:lroeh:ures,. l:lill inserts,. water kit ~tiOI')S,. paid 
conservation' adv~ts and. conservation. aispl;a.ys. in the offiee. . 

To· ~thatpurcMsed porwer: is)~e.inq' used. economiCally, the Water Utilities 
Branch. (Branch.) ,:reviewed. 'the latest 'pump effioiency tests· fo'1: this clist:riot 
and. found, the. results to· be satisfactory. . 

Serv10eis satistactory •. ,'. Tbereare no COmmission o~. r~ .system 
llttp:rcvemen'e,. nor· are' there·.sic;ni!icant setVice· probl(!%!lS" requirirlg' corrective 
action.. . 

The :table :below shows the effect this rate ine:rease would have on typical. l:lill 
for a. residential CI.1Storaer ,at present an:i proposed :rates:" 

,', '. ' 
@JEW. m:h:ge;O SERYICE (5/8 X ;3/4-mg.r,~) 

mN'J.1JLY·· 
'USAGE 

,(cf)" .' 
300 
500 ' 

1,.000' 
2,.000 
2., 700'(avg'~) 
3,000 
5,000' . 

PRESmI",.' , PROPOSED1 INCREaSE 
RATFS'_ ' p.TES. . AMj{t1Nl''' ..2L- ' 

$10'.,54,' 
13'~82' 
22 .. 04 
38'.47' 
49 .. 97' 

, 54, .. 90" 
8-7.76· 

$11':20 
14' .. 93' 
24.25·' 
42~a9' 
55..:94 
61 .. 53 
98.82' 

$ '0.66· . 
" ",1 .. 11:" 

2.21 
4.42 
5.97 
6.63· 

'11.06 .. 

6.3 % 
. 8 .. 0. 
10.0" 
U.S-
11.9: 
12.:1. 
12 .. &, 

'-,of • .'· At the propOsed. :rates, ~·~~tbill ot a tj'pical ~dential. customer ' 
(5/S: X 3/4-:i:neh;meter)will::increase tl:a\\.$49~97: to $55,.94 ,per ,m:)nth :0'1: 11 .. 9% 

. for:,an,avel:age:'useot 2'f'700':.Cul:lio·feet~., .. 
, " ' , •• , .' • • : •• ', " ,; •• j 
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m:n::ws 
CWS mailed to· each custcmer and pul:>lished. in a ·local·newspape:rl' Mtice. of this 
increase :request .to.. its, customers -on' June. 23, '.1992. Seven CI.lStomer 'letters-

. were' received. ooj<e<:t:ing·the; •. rate-increase':: ··,'1he-.sta!f has. reviewed'.each 
custome,r·c::aaplaint;. . . " .: ... ' -, . _. -'. 

. . . 
. ~. 

'IHEo:»1MISSION:FImS,. afte.rimesti9ation by the Brm'lch, that the rate . 
increase ·he.reby·.authoriz«i isjustifieCl, anc1. the resuJ.'ti.ng rate is- just· anCl 
reaso~le.. ' . _..' _ _ . '. 

IT' IS ORDERED that: 

1 .. caJ.ifornia Water.Sel:vice COmpany is authorized, five days after the 
effeetive date herein, to make effective revised. Sc:hec1ul.e No_ PV-l,. General. 
Meterec1 Service,- as attached to· Mvice IetterNo .. 1253-A·S1.lpplement and to 
cancel· the presently e!feetive: Schedule ·No~ W-l. Fevised· scheduled.- NO.PV'-l, 
asattaehed to· theoriginalMvice Iette.r 1253, isherebywithdt'awn and supe.rsecled:.;., -'. ,- '.' . , 

I . . • 

2.:~o~Water.~~.:~·.·is .. ·~'to~·its~-
account· as· requi:recl·by. Public'tltillties CQde··section 792~5~, . 

3.- 'Ihis :resolution is: affective. 1:o&y. 
. ,.'. 'I' 
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DANIEL Wm. FESSLER 
, ... ' -President 
. PATRICIA H ... ECKERT 
. NORMAN D:. 'SH'OMWAY , 

Comm.issioners. 

COmmissioner John B.Ohanian, 
being-necessarily llbsent,. did, 
not ','pa.rtic:tpat&_-


