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Water· 'Otilities~ . .. 

:RESO'.tt7rICN NO. W-3673 
hlgust 11,., 1992' 

(RES. W-3673), ~~' SERQ:tCE ~ (CWS), 
~-~ 0IS'l:1'ac:r." CIROER.~:AN,OFHSE:r 
~,~.~ADOmCNALANNm\L,,~·OF 
~c1Z§,9SQc OR ~3 .. 

~. 

By'Mvice tetter 12"52, filed JUne 11, 1992, CWSrequestecl authority urJder 
Section VI of. General order 96-A to- il'lcrease :r:.tes for \oJater serviee for its 
He.t'tt'IOsa-Redondo· Oistrict: to- offset: (1) a $4,SOo,.increase in ~powcr 
expense, (2) a $859,700 increase in p1.l.'rChasedwaterexpense,.(3) ,a $51,.800 
increase in ptJl'l'!p.taxe.s, (4) "a $1,300 decrease in ad valorem taxes- and a $:300 
increase in. Gene.raJ.offiee ad valore.mtaxe.s·, and. (5) a CQr.t'espond.irJq $1,_600 
increase in fl:m'1c::h:i.se·Md uncollectible ~_, cws· serves about 24,455-
me.te.l:'Cld.CI.lS'tOme.r$ in its. He:!:mosa-Redol'"JdoDistrict. _ 

1'he . pre.se.nt ' service .' c:ha:I:qe" :cates,· for the Hermosa-Redoncio, District l:>eeaXt'e 
eftecUve :on·~·l;,_.199l." ,pI.l%'SUal'lt".to',Decision No.:' 89-04-005-,.. dated. 
Ap:r:il., 12'" 1989", --'lheprese:xt'quant:i.ty chAtgerates. beeame·e!te<:tive on 
J\lly 24', 1991,.. ,pursuant to· :Resolution W-:3S97.' 

~ 

'I:he oUsetincrease :r:eqJ.eStecl, herein, is for tl1e pw:pcse of. recoverinq in rates 
the ;eh.anges ·in ~ that"have occurred, since the -present rates ~ , 
effective.: ,".Illis rate increase. 'Wlll" not :result in al:'etU:l:ri· greater than'tl".at, 
previously' authorized. _ ". 

'Ihe reasons tor the ~e expense cbang'es ~e as- toUows.:. (1) Southern 
califomia Edison ~y's latest :r:a~ increase ~ effective 
J~ 1, 1992- 'D:lis ~e re.51.llted in an i:lcrease in ~ pt:JWt!r& 
~ of $4,800. (2) l?I.1:I:'d:lase' Water - Operating' expenses. adopted in Res. 
W-3597 :re:nect the cba%g'es'1:o/ West Basin Mlnicipal Water District ~). 
WE'MWO' increased the rates effective on July 1" 1992,. 'Which. 'Will result in a 
~ """ter ine:rease of $859,700. (3) Pump Taxes - Adopted in.~. W-3597 
:renec:t the July-l,. 1991 :rate, of $100 per acre-foot. centtal an:. west Basin 
Water Reple.nishme.nt Districts have adopted, a p:mp tax rate of $l2S- "f?(':r acre
foot e.t'feetive July l., 1992, wchwill :increase the ~ tax ~ $51,800 
for ,the year. ' (4) Ad. valorem ta:<es. adopte:\ in :Res. W-3597 for the He:I:mosa
:Redonao'District reflected the 1990-91 f~ year composite effective ~ 
rate.S69%~ .nle '1991-92: ,tisca1' yGar composite eft«±ive.,12X rate· has been 
establishec1 at,;.861% "tor, '~.districtresultirlq in a,dec::z::easeot -$1,.300 for 
·the,;test/year~.:' Am.:Lnor~'inereaseiOf. -'$300 'in, General '.OUic:e 'aQ,valorem.taxes., 
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ReSolution,"No. W-3673,' 
, . .olS/}J.., NO.: ',1252,IREP/»WPPL:.jlj , 

has, beenrenectedin the pro~ted e.xpenses. (5)' 'Ol'leollec:tiJ:,les - 'nle 
additional revenue is :requ;ixedto, proauc::e a: proportionate inc::r:ease' in 
uncoUect'.i:l:>les of $1,200 f.or the ,test ye;,r. (6} Local ,Taxes - '!he local 
franchise taxes are Mtid.pated.to· ine:r:ease $400 <!ue to the ehanSe in 
operating' revenue.' , , 

'Ibe requested. expense offset'will'result in anil'lcrease in the ~tity· rate 
of $0~1399 per Cct· (one cct is one hundred 'eubie: feet)., In addition, a 
surcMrge of' $0 ~0397' per, CCf 'wUlbe' ±mposed, for 24 mon'l::hs from the effective 
date ,of. this.. Resol'Ution to·, recover ,und.erc::olleetion in the 'baJ.arl.eirlg' acco'l:lnt. 

, 'Ibis'will:z:e.sult in aniner~ in annual revenue of $1,.176,.950, or 12~5%. 

'I'O,ens.U:e· that ~ pt::JWe:r' is ~,"IlSt!Ci economically; the' Water 'OtUi'd.es 
arancn, (~) reviewe6 the latest ~"etf.iciene.:r testsf.or this district 
ani ,~O\Jl"d'the, re.sW;ts, to: be ~tistaetory." 

, service is'satisfad:ory.,'Ibe:e' are no, COmmission ott1ers requirirq system 
, impl:OV'ement" nor are there signi!icant service problems requ:i.r.irq eorr~..ive 

action. 

'1'0 promote water eonser:tation, C"...:rs has estllJ:)lished water censervationprog:rmns 
in t.he H~sa-Redond.o· oistrict 'WTlich include leak repair '&'ld maln, replace:aent 
proq,raxns" conservation broch:w::'es,.blll ,i.nserts, water ki.t ~ons, paid 
,conservation ac1vertisements" and. conservation displays" in' the office. 

At't.hep:oposed ra~,.the: typical :resi~ o.istonier's- blll will increase 
t:rom,S22'.43 ,to- $24.67 per It'Ontn or 9.98% for 'an aV~9'e use. of 16, CCf. 

.' . . . 

'SI'ES1S' 

CWS·,,:i.nserted a notice' of. ,the rate inc:re.ase request in its ~ billing' to· 
c::ustomers... CWSalso·,publishecl the 'notice in the local n~per,. 'I:BE, DAml 
ER'EEZE".:on ,June 17;' 1992. '!he' ,Bl:aneh. 'received-'five, protest letters. 1M' 
staft·,ba.s reviewed 'ani :responded·toeach protest.. . 

'£tNP:®S 
'lHE,c::QlMISSION FJ:NtS,: 'atter' 'invest:i.gationby the 'BX'mlch" that the 'rate 
increase ,hereby authorizeclis.:justified" &'Xl, the resIJJ.tinq rate. is just ari!. 
reaso~le .. '. ,',' ,'" " '.', " 
I ; > 

:0:' ,IS 0R0ElW) that: 

1. Cl5lifo:tnia. Water Service Company is authorized,. five days ~ the 
effective date herein, to,~, e!ted:iverevised .Schecl\lle No. HR-1,. General 
Metered Service,. attached to, Mvice tetter No., 1252 ancl to· ~ the 
presentlY·,e!fec:t:.iveSChed\.lle .No. HR-l • 

. ".".,., ,. " . .. " , 

2 .. ~omia 'Water, service Company is direeted to, maintain' its ~ 
aCCO\.mt ,as require:l:~ Public 'O'tilities Coc1e .Section 792.5-.: ' 
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· '" ~"."" '. ' .. 
:Resolution' No .. W-3673' " . 
: CWS!AL: NO .. 'l2S2'~~::jlj 

3., 'lhis :Resolution is effect:ive today .. 

, 'It. .' , .' ..• ~ . • 

DANIEL WIn. FESSLER 
, PX'esident 

PATRICIA M., ECKERT' 
NORMAN D,,, SHUMWAY 

Commisa.ionoX's. 

Commissioner John' :S .. Ohanian, , 
,being. :necessar11y Absent" did. , 
" not;pa:rticipate',,' , ' . 


