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(R&S~ W-3678), JE[" J!S'm' ~ ~. RlQ'ES'l':Fat 
I£tJXA1'ICN F9:K, CXIIaSSICIl ~ tmE lI). 15, ~ 
~as, :tN' ~CN Wl'Dl.I9:1v.tSICIf, OF SERJICS: 
'It) 'DIE c:RANl" ~.cx:l!PANYJ:f.VE.I:DHIENr. 

Bi MWIc&~ R). 128,. FlIED.Ctl'J'tIm,22,,'1.992. 

Del Este Water ~ (OEWC) is requestinq cam.ission authority to deviate 
fran its tariff Rule lS, Main Extensions (Me 15) and requ:iJ:e' Grant 
constt'Ilc:tion ~,Inc~ (Grant) to- mDl<a tull contril:luticn of the resultant 
federal.,incaDe·tax-1Usbilit1es..assoc:iated with 0EWC's. provision of _water 
servioe"to:Grent~s-, develcpnent in. ap:roposed' extension,ofOEWC's ,Waterford 
service:area..,'lhis resolution, gl:ants:tbe request.: . , 
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Bl'qGQ2ND 

'lbe:re is substantial urban 9rowth adjacent to OtWC's ex:i.sti:lg servioe a:z:ea5. 
rue to the financial ~ct on OEWC associated. with :r:eturds mxl the utility 
t1mc1ed, portion of the federal income tax resI.ll tin; frau the ~. :Refotm- Act of 
1986 ('l"RA. 86), OEWC has c:oncludecl that it does not have availal:>le 't'II:JW, nor 
will .it hAve in the iltImediate future,. tunc1s sufficient to, meet ret1.mcls- and 
TAA. 86 'taX-liabilities, posed by the extension of servioe to new areas 'Which 
are'~' outside of its service area. 'lbere!ore, in order to, maintain its· 
financial :int:e;rity, OE.WC will requ:iJ:e' full oontribution of faeil.ities and 
'l:Rk 86 g:rcss-up in connection with. proviaing' service to suc:h areas. 

Grant is developing an area oonti9\JOUS to DE.'WC's Waterford servioe a:t'ea, and 
has %eqUested water service for its dev~q:ment ttan OEWC. 'O'ntil1'eOe1'Xtly 
DE.WC would have 'provided servioe to Grant under the a.dvanoe provisions. of 
:Rule l5-. Rule J.5. requires such- a, developer to -advance to, OEWC the cost of 
facilities neoessaxyto' serve the c1evelq:ment. DEWC would have then, fran its 
net -revenues"xetun:1ed, Grant's 8dvanoa at the rate of 2-l/2-p!rOellt over a 
period-'-of 40'years.- Rule' 15 also, provides, that 'U%X1er particular timneial 
circuzxstances,:sueh.:as those, OEWCf:irlds itseltin,tull ,~a"l ofOO8t 
of: taeilities: :,to~,sexvethe_ develq:mentcan berequi:rect"f:ran: thedaveloper in 
lieu/o:t:~~: ' '-, '-,':,: , _. ,:: ',::' ,~.~" ,'-.', " 
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. Resolution No~W-3678 . 
W1C/AL 128/REP/AAt(IHJL:j'lj' 
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Had Grant's develop'\'lent been 'Within OEWC's authorized sexvice a:rea. at the tilDe 
servioe was :requested, 0FlYC 'WOUld be z:equired to provide sexvice urder the 
provisions of DEWC's flled tariffs, including' ~e 15... However, because the 
develq:ment is not yet within it'$, ser..rioe area, OEWC has the right to retuse 
servioe. Because of the rapid cp:owth. in the area, DtWC· states that it finds 
itself with substantial ref\m:i and incane tax obligations- associated with that 
c;t'CMth.. It states tu:rther that as a, oonsequenoe of this f1Mncial ~ct, it 
can no' longer ~, service into· areas Mt:. currently within it!> serVice 8rea 
unless· those . seek:i:q service agree' to, contribJte '.):)oth .. the facilities and· the 
tull ~t of the associate:t inoaDe· ~ obliqation •. Grant bas agreed to· 
these requirements and·has. si9DEda nonstand.mi main extension contract with 
~. . . 

'lbeWater. UtilitieS Branch, has reviewec1 the request tor authority to deviate, 
. tran".Pllle. 15, and the :nonst:MdaxQ:·oontrac::t,.'andtirds:, both.to~ be, rea&ICIlable, an::1-
in agreement wi~ caam.ission rules: and-~treS ... 

lPl'ICE:' . 
'" . 

DEWC's p,iblic·notitication ~Mv1oeIatter No. 128.· Was :in c:cnt0Xlllan0e . 
with. thepravisionsotGeneral Order No .. 96-A. .'. . .' 

, , 

No· protest has been received Dy the camnission., , Attorneys tor tbe City or 
Waterford stated that·the city: has no·· obj~ons "tOo this :til:1n; .. 

, . 

1. OE.'WC's. request to deViate, tl:tm, its fUeCi· Rule 15 bas.been XMde in 
oonfo:t:lMnCe ,with General. o:derNo.96-A.· '. 

2. t!.WC's requested deviation and associated,:nonst:MdaxQ'mjn extensiCXl' 
oontl:aet axe xeascn&ble.' ' 

>';.//.' ': ,,' 3 .. '~;~ ~"~:~~.ftanits'tilecl~eJ.5.·:in:oom~on with 
','.:::',,' '.'. ,~:~,~;,t;oG~'should:be a~ed. '.' '.". ".' . 
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ResOlution No .. :' 'W-367S'" . 
OEWC/AL "128,IRE:P/~::j'lj '. 
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r.r :rs ORCEREO that:· 

1. Del EsteWater.~ is authorized to· deviate fl:a:n·its filed tariff Me 
No ... lS, Main. Extensions,. as· requested. in MviceIett:er No .. 128 :in oonnect.ion 
with. provic\fnq service to' a. develq::ment by' G:ant. Construction O"mpany., Inc.. in 

' the.Waterfottl service' area~'nle·. effective· date of "this. authorization shall. be 
five days' after· the effective· date of this, resolution.. . . 
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2 •. ''IbJ.s resolution, is 'effective toc:1ay. 

, ,I ' 

I oert:.ity that,·.th1s.·:tesolution 'WaS: adopted by the Fubl1e'ut1lities O=mn~ssiCll 
at its. ~a:rmeet:i.ng·onSeptembe.r2,..1992.. f!be. ~o;U~. O=mniss1Qle%'S • 
app:r:ovecl lot:, . . . . ..' '. . .'., . .. . 

. . 
; ,I 

3 

,... -.... 

',' .' , " . 

,', 

D~EL WIn'. F1::"-S-S-r,-E-R;-. ---..-. '-
". . PresS-dent . 

JOHN B.. OHANIAN 
NORMAN:o .. SHOMWAY: 

COm.m.issioners 
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. gO~S.Sioner '. Patricia.x. Eckert 
el.n~:necessarily absent . cl:i.d:not 

. ' .. Partl:cipate:.. ~ '. . .. ' , .. '. 
," .' ".'.. . . ~, .. '-, ........ . 

.' 


