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RESOLVTIO..U 

(RES. W-3683),., ~ tfl'ILTTTFS SBRv.tCE (em). 
c:e::ER: ~ A.m mc:.mm:C2l lm2-

B'f NNIQt 'U.'TI1!Rl!2. 12. mm' m 28.1992. 

CUS, a, regulated.- sewer utility,. bas xequested.. authority to· add. a ma:in 
extension :rule" sj,milar to· the main ext:enston. ruletbat exists. far water 
utilities,. to ,its authorizec1.·tarltfs.. 'lbis)~esolution grcmts. the reqJeSt. 

JW;l(BXJdJ) 

COS, by Mvioe tetter No .. 12 tiled on May 28, 1992, xequested. authority to· 
esteblish an:'!. add its ~ta'ritf RIlle No .. 15- - Main E>ctension ~e to its 
authorizEd tariffs. '.the 'l.ilirq also, incl.1Jdecl proposed ~ coutxaet 
to:crs: Fom·'A - Installation Of Sewer Iateral or Sewer Main. Extansion To 
Sexve:NEM' I:nc1iviCh.ml cu.stcmer, ,"arXl- Fom, E -' sewer ,M5in" EXtensions. And/Or 
Sped al, SewerFae.Uitiea~ . "CXJS 'sexves'~ l~OOOc:LlS'tafle:rs in, Monterey 
,camt:y~ " , ' , , " '" '. 

PISCOSSIQN 

Eaeh. :regulated el.eetric, gas Md water utility has a linejlDa:l.n extension rule 
in its: Ccrrmission authorized taritts.. 'lbese rules. 4el.ineate the xespective 
responsibilities of the utility ani those 'Who. wish. to· have tbe' utility extend 
its facilities to provide them. with service. 

COlpanies providin; sewer service to the pJblic ~ b:ought un:ier Canmission 
regulation in 1972 at which. time there ~' about twenty otterl:lg' service to 
the pmlic.,' ~ number Ms· steadily 6aclined· as these utilitieS have been 
oonverted to plblic C7tmet'Ship.. TOday there are ten sewer ,utilities uncSer 
Ccmmi ssion xegulation. 

l3ec:ause therem:e only a 1!.ew sewer utilities, the CCramission has not initiated 
rul~ proceedings to aevelop- &"d issue ~ tariffs. Each utility 
has suklDitted taritfs as it has deeDed 'neoessaty' tor its operation. 'l'bese 
taritfs· in tul:n have been ~Ol1ed on a utility-by-Iltility basis. Most have 
beeli patterned.·:in so' tar as· poes1l:l1e a:ttertbe theCaDlldssion's,~ 
taritts. ',tor water utilities-except tor.maUl: extensions.' . . " " ' ' 
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~lution No~ '.3683 
aJSr;;L 12/'REt'jIH:jlj 

Only a t.eeN'sewer utilities have a ltIZIin extension roe.. For those that do, tl'le 
rule is brief; ~, only that all main extensions ~ to, be eonveyed. to. 
the ut:ility as contr:ibltions-in-Aid.-ot.-const:ruction. 

'Ibe xule proposed. by COS is catrprehe.nsive and pattel:ned att:er the ~ter 
utility ~e No.' 15- - Main DCcensions. 'lhe Water 'Otilities. Branch. (Branc:h) 
and QJS., 'W'Qrl<ed. at l~ on the proposed. xule to, el'lSU%e that the :.i.rrt:erests of 
:both, the utility and. lots custane.rs were properly retlect:ea.. Both the Branch. 
andaJS'iS9):ee that the rule in Attachment A is the ~le result of that 
effort .. , 'lbe.'B:aInc::h~, reviewecl the fom' and, ,content of, assoe:iated. propose:1 
S'tal1da:td. cont:r:act:s. FOtm,A',Md Fcn:m·Ei: Ms' found them,~le,.and. 
X'EO:i11ltiends .that these· t.0l:lIS as well ,as the attachec5: t:.ari!t. Me No •. lS- - sewer 
Main· Extension :RIJle :be approved. l:1y' the C'am1l ssion;. . 

~ 

'llleutility notit.ied the I.Ocal 'NJerc:f FOl:.'meltion Commission (IAFCO), Monterey 
CoIJ.nty, the Monterey COUnty :Regional water Pollution Control ~, the 
BUilders ~e" ,ard"a neam:r sewer utility.' ,sinoe this xule is.~y 
of. ~,to·:builCl.ersand.developexs,., irX1ivid.ual CIlStaDer ~ication is 
considered ~. No- protests. oroatiliera' have ):)een. reoeiVEd, 'huo" the Ccmnission. ' '.' ," . '. ' . -;I 

EDiDIt'iS: 

1 .. : 'lbe camnission has not est:ablished a S'tal1da:td 1D2L1n ext:ensiontlJrift. XUle 
tor sewer utilitieS under. ,its re;uJ,ation.., . 

2~' ' aJS;.'proposed.·t:m:uf:Rule:No,," lS,,~',Sewer Main Extensions, as attaebed to 
.this.. resolution sbcul.c1. be approvedt.ar inclusion. in, as's authorized 'briffs. 

n IS CRERQl that:' 

l .. ,caJ.itornia't1t:I.litieS Service is authorized to esteblish a t.8ri!t kale No. 
15, - ~,Ma:in, Extensions, as· attache:1 to" th.:isxesolutionas Attad'll:lw!nt A. . 

, . '3lle effective' date:,ot the :rule ·shall .. be five (5). Cl8ystran· the date of this 
.... :resolution.. " " ".' . .,"., . ' " . . . 

2. 'lbis:resolution is eftec::t:Lve tcday. 

,,---,~- .. -.... ,--_.- ", .,., ..... -
J:)~IE:r:. Wm.. FESSLER 

, , ' . Pl:esident 
JOHN.; :s.. OHANIAN. 
NORMAN, D .. '.SB'OHWAY 

\ 

'>I':~'" " ,," "", COmxnissioners . ;':1:\11 ' .. ', ,"", " 
"":::_onunissioner' ." P~t:C.:tc:ia: M .. ,Eckert, 

be:ing:, necessarily absent; did not \ 
participate..... \ 

' •• ,"',," !'I .... 
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r<esolutl.on, No.W-3683':' Attac:hment A 
, aJS/~NO'. U;m:PJIH:jl:r 

~No .. lS 

SPJ!R tfAlN', OOV§ICI! KJtE 

1. General Provisions 

a. All extensions· of sewer mains. ~. tM utility's ex:!.sti:ng' sewer 
collection or t::ransmission system to· serve new' eustaDers sMll be 
WIde \ll'Ider the provisions of this' rule unless specific authority is 
first oDtainec1 tJ:aD. the caamission to· deviate ~. 

b. A sewer min ext:.ension 'c:ontract ' shall be executed betWeen the 
'Ot.i.lity a:nd. 8n Appl:i.amt tor a sewer main extension betore Mrf 
oonst:rUction 'WOrk is. caamenoed. 

c~ All sewer main extension, contracts shall provide tor title to the 
CXlt\'lete:l sewer main extension to :be trMsfer.red by Applicant to 
'Otility without c:aupeusation. SUcn sewer :facilities shall.l:oec:are 
the soleprope.rty of the utility. 'llle cost of the sewer main 
extension shzIll l:Ie reoo:tded.' by utility, as a contril:ution-in-aid-of
OO1'lS1:ru.Ction. No xefunI:1s. will' be' lM4e to Applicant other than as 
providec1 for in Section 5- of this rule ... 

d. utility shall :Mve no· obligation to, aooept title anc1 ownership, of 
any sewer :tacilities ttal\, appliomt,. or to provide sewer service' 
through lJrrf sewer faCilities not ~ by utility', except 
those ,:tacilities ~, by a Utility Approva:'l' COntractor under 
supe%Vision an:1 i:nspection by lJt:ility, using' the size" t}'pe &'X:l, 
quality ot :materials specitied by T.1tility ... 

e. In case of disagreement or dispute ~ the intel:pretation of 
any provision of this :rule, or in cil:o.lmstanoes 'Where the 
~lication of. this rule appears.· unreasonable to, either, party, the 
utllity or 1\ppJ.:ieant may :refer the, matter to" the CQmnj ssion tor 
det.e:cniM.tion- Any main. extensicn ecntracts enterecl into· under th:is 
rule are subject to, such revisions- as' the CCmnission may otder. 

2 ... Definitions 

a .. Actual' Cost; of construction is utility's initialesti:ma.te of the 
oost,'otconstruct..in:;r the serwer maln' extension, plus. or minus- lJ'!rf ' 
di:Uereras. :betWeen the initial, esti1Date and the ac:tual oost of the 
c::arpletecl project .. 

b. AbPliicmt" tor the, p..u:poses. ot this'rule, is 1J:tJ'I person or . 
corporationentering' into,. or seeJd.ng.to enter into a sewer main 
extensioncor.rt::raet with 'Otility. 

c.:' CQntril:2utions ax8~le'pa~'to, utility ·in the torm· of. 
:cash."",servioes,., orpxopcty, USIJally renec:t:inq, the oost,ot sewer . plant~,· ;,. . . .' .. , .,' 

." ,<,,' 
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. Resolution' No;" W-3683' 
ctJS/ALNO..: 12/REPjIH:jlj 

:Rule No. 15 
(continued)· 

SQffR sm' pmm:(I§ 

Attac:bment A 

cl- Inclusion Fee. An' incl.usion tee is an moountpaid :by' an ~lieent 
for sewer se.tVice xenectirg· lin es:t±mated. pro- rata, sbate o! the CXISt 
o! sewage ·treat:mentplant. _ 

e. Wi~l Q,1staner, .. is lin :J.n1ividual' requesting ·1nstaJ.lation ot a 
sewer main or lateral to serve a sll'gle' lot,. as· dist:lnguished fran· a 
subdivision or: group. of lots. 

t. Sewer Iateral, t.or the p.1X'pCISeS ot:this rule, is. the pipin:J 
ext:endir.Iq :o:au a eustaner"' S property.J.ll')e to· the POint of connection 
to· a sewer coUection main. 

9'.. sewer Main txt;ension, incl.\Xles. all in-traet sewage collection 
tae.il.ities such. as mains,. laterals., manholes, clean outs, etc. and. 
transmission mains. n:rt lal:9er than a-inch used to 't.rmlsport sewag'e 
fran. a oollection system to a treatment plMlt,. i .. e .. exc:J.ud:Ln; 
special sewer tacil1.ties zad. sewage "Q:eat::ae'lt plant- ~ sewer l6il:in 
extension my also" :I.nclude tbe sewer' min fran. 8%l' Indiv.i.dual 
Ols'taner's servioe lateral to a point tme:re the Inc!iv:l.dual 
Ols'taner's main oonnec:t:s. with a main se:r:ving other c:ustaDe2:s,. 
incluOing ~les an:l clean outs if %'eqUired .. 

h. Special sewer Faeilities are arrj sewer t.acilities. other than. the 
sewage t:r:eatmentplant an:::! the in-tract sewage oollection system. 
Ord.i.narily, such. special ~ taeilities. potentially may serve m:lte 
than one Clevelcpnent.. Special sewer tacilities include lite 
stations' ani transmission maim. l.a%ge:r than 8-inchmains used to 
't.rmlsport sewage trc:m a· oollec::tion system to· the treatment. plant. 

i. TQx factQr is a pexeentage added· to ~plant 1» eover 
federal am state inoaDe taxes on such contr:il:JUtions. Both the 
~ plant M.d.. provision for inoc:me 't:axes on the ~ 
plant are subject to· inoaoe taxes- A tex:eactor is eal.OJl.ated ~. 
a:t:Plying the utility's highest i.ncremental tax rates. to the total. 
c:ontril:ut:ion to make an. initial tax calOJlation.. '!be llxxeme%1tal 
tax rates. a:re then applied· to· the initial.tax calculation to 
calculate the. edditionaltaxes Clue on the amount of the initial tax 
calc:uJ.ation •..• 'lbe ano.mt o! initial.tax calOJlation·an:1·the ~ 
of the additional. taxcalculationsare'addecl together to p.t'Qduce a 
~ tact.or_ ". 

". j. u.tUf:ty;fOr the~"<:Ii'this'rule~:is Cal1tOr.nia.utilities 
. Se.rvioe',:Inc.: .. ',~. ..... .... , ' .'.' . . '.' " . . ". .' 
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. 'ResolutiOnNo~, ~3683·:·· ". 
" Q1S/ALl«)~12/REPjI.H:jlj;: .. 

RJle No. 1S 
(continued)· 

SUilm"!JAIN lPCl'fZ§IQ§. 

Attacbuent A . 

k.. m:il tty Amrovec\..QJtlt1;'aCtor, is a ccntraetor 'WhO, in the q,lnion of 
the utility, ~ses the requisite lioenses, experience,. f1l'lancial 
st8bility, ard other desU'able 'qualit'ication toil1stall sewer plant, 
an:l has been inclucSeCl· by' 'Otilityon :its list ot· qualifie:l bidders. 
'lbe ,list of' 'Ot:ility ).pptoved cont:xactora "IJ'8f: In::luClethe Applicant, 
it,. in·the q,inionottl'tility, .Jlapplica.nt:is tully qualified· to 
install 'sewer plant. . . 

3. MllTates. PWe ADd' Specifi~iOll5 

a. 'Ihe 'O'tility shall ~. ;responsible for the design of the sewer main 
extension, and. the size, type,. quality of materials and their 
location. shall 00 specified:by the 'O't.:Uity. Actual. ocnstruction 
work shall be per.toxmed l:Iy' the utility or :by a Utility Approved 
Contractor. Utility will provide a ma't:erilJJ.s list and jOb
specitications to· MCh, qI.laJ.itiec:l· bidder, upon xequest. No· 
substitutiCll . of Clesignatec1'/lDateriaJ.s. ,or ~es in specifications 
my be made withwt written ut:.:Uity a~. 

b. Upon xequest by a potential Applicant. for a ...... main extension, 
the trtiJ.ity shall prepate. tor ~licant, without c:l:mX'ge,. a 
preliln:i.M:r:y sketch .Md·· rcu;h estimate of the :IMtallecr c:cst of the 
requeste:1·sewer main extension. However ,.it more than one bcur of 
tjJna is. ~ to, prepue prel.im:i.nar,{ Sk.etches. arJd c::ost estllnates, 
Utility tray require reimbursement for the ac:tuaJ. cost in:I.tr:rec:l .. 

c. An Applicant for a sewer main extension '¥Jho. 4es1:z:es. detail.eel plans, 
~ications, MClcost estimates. shall be :r:eterrecl· to the 
utility's c:onsultm;. ~. 'Who will, prepare such. plans Mel 
speci'!ications,at·'Jlapplicant's. recpest and at·Applicant's cost. If 
the sewer XNUn extension is. to· in::::l.ude oversizinq of facilities,. 
appropriate det:.ail.a sMll be set forth in the plans, specifications, 
and cost est.:ilDates.; 

d. If requeste:1l:1y' Applicant and. apptOVed. :by·TJtillty, Applicant's 
eD;ineer may prepare the sertJer system plans, using 'Otility's. 
specifications", . ~lieant:. lIIIlSt pay to, have such. plans ~,by 
Otility's 'oonsultinq·.~' ard· tor any plan :revisions. that may 
be reqW.red. . ' 

e. When detailed plans, specifications,. and cost esti:Dates are 
requeste:1, the ~liamt. for a .=ain extension shall turnish'a map to 
a suitable scale. showin; the stn!et and: .lot . layouts mXi, 'Wtlen 
requested' by-' the utility, .. c:cmtours or other ·:indication. of tbe 
relative elevation of, the variCXIS,parts of tbearea· to, be develcped.. 

. " ,'h j ••••• ! ., ,." • , 
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r<esolU't:.l.Ol'l.'. No~~3683'" i, 

. aJS/AL· NO., 'lZ,lREPjXH:jlj,' 

Rule No .. J5. 
. (oontinued) 

'. spm'J9.W mcmmqJS-

Attad'Jment.A 

3. e. If'c:h2m;Jes ~ l!Iade ~to the presentation of this mapby' 
the Applicant.. and these' d'lan;Jes, result in· adClitionel expense for 
xevis:i.rq~plans, .specitications~, and ostest:±mates, th:i.s. 8dditional 
~ shall be :borne' Dy'.AR?liCllnt. . 

4. aewm:l1ain COnstruction' 

a.An.A;:pliamtfar ~·.sewer·ma:i.n extenSion TJJlt'f eitber: . 

. (l).~,that'ut:uity ~the·~maln.~ionat its 
actual cost· of . oonsb:\lC:tion, . . . 

or 

(2) ReqUest that its sewer main extension be :Lnstalled on a 
oatipetitive bid basis,.. in Which case the utility may inclu:le 
itselt as one of the eallpetitive bidQem~ 

b. An Applicant 2IIlSt .. select one'of the two ~ methods listed 
alxwe. It asnnot first xequest otility' to,p;t'CIVide a til:m. estimate 
of const:r:uct.ion:ocsts. that will later be adjustec1 to the actual cost 
of const:r:uct.ion, and,.sul:sequ.ently elect; to use a c:atpetitive bid 
procedUre i%lst.ead. . 

c. If Applicant 00lltraets- witn utility to install. the sewer main 
extension at Utility' & actual cost of const:r:uct.ion, Appliasnt shall 
be responsible for pay:i.nq any excess of actual c:onst.mction costs 
Oller the utility's initial eStimated cost of c:onst.mction. If 
aC't:l..W. c:onst.mction eos1:$ are less than the ~ adVanoed'by 
Applicant in aooottlance with paraq,alph 4.h .. , the difference shall be 
retunded to Applicant. An Applicant ~'ente%'S :f.nto. a min 
extension eontnct in, ao::orCIarloe with, paragra];il 4.a. (1) shall be 
provided.. with a statement of ac:t:u8l ccnstruction 00Gts showing' .in 
reasonable detail the oosts for labor,. nate:rials, .~ ovexheads. 
Said, statementsball 'be sul:mittec1. with:in sixty days att:er the actual 
c:onst.mction costs of the installation' have, been aseertainec1,.~. the 
utility .. , 

:Arty diffe:rence ~ the acb..W. c:onst:r:uction costs. anCl the mncunt 
advanced in aoeotdance with pa:ra~ph 4.h .. sball be pa~le withm 
thirty days of date. of subni "ion of statement of aCb.1al 
oonst:I:Uction cost~ utility's ac:t:ual. const:t'I.lCtio costa. my include 
ncmnal oonst:I:Uction 0Ilel:heads end.. material ban;Uing c:haxge, ):Jut. 
shall,not.:lncJ.1.1dean.. additional: c:ha:I:gefor. oonstruc::tioninspectiCll, 
asprov:l.tjed, torm'Sec:t:Lca 4 .. k.' 'ot, this. ,rule. ,. ',' '. ' .", 

:. " J .'." 
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" ResolutionNo~. 'W-3683-.:" .•.. Attachment A 
. alSfM, N:)~.lZ/REP;tB::jlj~ \> . 

:RUle No.. 1.S 
( oontirDJed)' 

SN2 MAIN' EKJOOI<l§ 

d. If At;pliauxt xequests- that its sewer main extension be installed on 
a ccmpet:I.tive bid basis, utility shall provide ·~licant with a list 
ot five or lIa.'eutility At;:proveCl eont:ractors 'Nban. Applicant can 
invite to- bid. on its project_ It the ~licant itself bolas the 
xequisite licenses' and, .in the sole opiTuon ot. the utility,. is. 
ot:he2:w.i.se. ~itied,. it:may be jncl\X1ed as one ot the utility 
ApproIIedOontraetors. 

kr:/'lioensecl sewer QOll't::ractor may apply to')je :1ncludecl en, the l:i.st 
ot utility AppxQVed.; cant:ractors.. All awlioations will be reviewed 
by'Otility's oonsult..irq·'er¢nee:rs upon. payment of an application 
xeview· tee. It an application, is not aJ,:PrOVed, the oonsultinq 
enqineer's application"~fee will ~'. paid ~ 'Otility ~ot 
by eontrac:tor •. 

A;plicant's 0CIl'.(b:aCt w:l.th the S1.lCO!Sstul bidder lIIlSt ptOVide. that 
the otUi'ty-be CJiven. a ~. ot ·the :imtallec1 cost ot the sewer 
:main ext:ens:i.on, :1n:l.u1inq. unit 00Gts ardtotaJ. footage ot eaCh size 
ot pipe. 

e. CCm,petitive bids shall ):)e. deposited· with the· 'Otili~'s COnsultinq 
Erqineer orbis.· or her designee and shall be ~ by the Engineer 
in the presence ot the bidders mv3. ),pplicant::., it present .. 

f_ It the Utility, itself,. installs sewer plant as a utility Approved 
COntractor on a c:aupetitive bid. basis,. artf protit or lQGS. cz the 
project sbell· be :r:eoo%ded.~ 'Otility as non-utility ,inxme. or 
~ .. ' . 

'1 .. 'Dle utility. will. administer· all·constructia'l oontract:s except far: 
installation of sewer mains for tmic:h A1=Plicant is. the t1tility 
~ed·.eontrac:tor .. 

h. If 'Otility· is to, perfOtl1l the construction 'NOrk on an acb.ml cost 
basis,.. Applicant shall ~. to· O'tility the. est.Uratec1·00st of 
constructia'l 30 days. betote 'NOrk is·to· be o:xuaaiOeC1. 

i. It~is. to,b8Pe=t~.a'lapCXXIpetitiv~· bid·basis,. AWliamt 
shallac1vanoe;to-,otillty>tbe· ~'ottbe ,sno:esstul. bid 1,5. days-
before·work; is to: be c:amenoec1. . . 

'.' (cxxitinued). . 

, <~ ." • 
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Resolutl.~·No •. W-3683· "" 
aJSlAL.NO';:",. 12/REP,lXH:j1j,., 

. ,Attachment A 

RIlleNo~ 15 
( continuec1) 

swm MAIN mtTmSICt§ 

4.. j.. All SU1'tI$ advMoed·to- utility by Applicant tor sewer plant 
eat"S1:X\lction shall be depositec:l- by 'Otility in a ·sepaxate bal'lk 
aocount,. segregated tl:an other utility funds. 'l'hese tI.mds.:may be 
Qisb.1rsed, by the utility· to oont:l:actors and/or lDaterial suppliers in 
progress pa~.. Applic::ants will :be. notitied. as proqres& payments 
are made. 

k. For eat"S1:X\lction work to be pertotmed on a o:mpet:i.tive bid. basis, 
Applicant also· shall deposit with Utility an ~ equal to 10% ot 
the eotXt:tac:t ~,. to· be used by utility for inspection ancl 
supervision ot the 'WOrk, and. tor ovexhead ecsts, incu%red by 'Otility 
in oonnection with the 'WOrk.- 1Any sums :not used- tor these purposes. 
shall be :I.lmnEdiately :r:etunded.. 1:0- Awlieant -on CCl\'pletion ot the . 
'WOrk.. A tull accou:ntinq shall ):Ie. )?xovided to, AWlieant.. Xf the 
'Otility, itself, is.-per:l:orminq the ~k on a caupetitive bid basis, 
this para~pb. shall not apply. 

1. When an extension DlSt ~y with anOXt1inance, ~tion, or 
spoeifieation of a· pul:)lie authority,. the cost of said carpliance 
shall be inelu::1eCl in the ocst of the facilities .. 

m. '!be 'Otilit:( may, :bJt will :not be required to,.. make extensions \1l'Xler 
this rule In ~ or rights-of-way'~' final ~ have not 
:been ~lished, or 'Where sa-eet ~ have not been l:IroUght to· 
those establishec1 by p,lblic authonty.. It extensions are macle 't4len 
grades 'have not been establishec:l ancl there is a ~le 
~:Uity that the exist:i.nq. grade w:W. be C'.ha.nqed, the 'Otility 
shall reqW.%e that the Applicant or Appli~ tor the main 
extension deposit, at t:hG time ot- execution of the :main extension 
agreement,. the estimated· net cost of %'eloeatinq, raising', or 
lower:i.n; tacilities upon establishment of final gnsdes. 

Mjustlnent of 1JrtY ditference between. the amount so- deposited and the 
actual cost of reloeatinq, raisi:nq,. or lower:i.n; facilities shall be 
maae withln thirty days atter the utility has asoertained such 
actual cost.. '!be net deposit :represerrt:in; aetual. cost is not 
subject to retund .. '!be entire deposit related to the proposed 
:relocation, raising', or. lower:i.n; shall be :r:etunded.. 'When such 
displacements are clete.t'mineCl by proper authority' to be· not requixed. 

n. ':[be' 'Otility will net be requlzEclto, maJce extensions. where the 
e.asemerxt:s, rights-of-way of streets am not kept free :O:aI1. other 
interfer:LnqcOnst::ruct:ion:. or sb:eet.work· dl:D:'in;:, insbllation. ofsaic:l. 
sewer sys:tem •.. Applic:ant:agrees;. to,use its..bestetfort:s.to:assist 

, • •• >,., • 
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SpiER ImlN pTmSXCt§ 

4 .. n.. Utility to obtain any and all pe%mits, ~, or other 
=~ltal authorizations. 'Which may be requi%ed. tor the 

:cion of the facilities.. Applicant will p:cvide art{ 
easement:s or rigbts-ot-way requi%ed tor the :installation .. 

0 .. WheJ:e the pr~ ot an~licant. is located adjacent to a right
of -way ~ 70 feet in width, for a st:teet, highWay, or other 
public purpose,. ~ess. ot the width ot the travele::l' way or 
pavement; or on a· fX'eeway , waterway, or railroad right-of-way, the 
utility my elect to·:i.:nstzsll a· xnain· extension on thesa:mesida 
t:hel:eot M.the.prcpert:y ot, the Appliamt". and the oonstructionoosts 
in such. case shall be ))aseC1. upon such an extension. 

5 .. ~~ to WMdual CUstomers 

a. A Tet1. Individual cust.aner to, l=e,. se2:VE!d ftau· an ex:i.sting sewer min 
will ecnt:ril:ut:a the cost of ~ a sewer latexal" pl~ the 
cost of connecti:nrJ the sewer lateml to· the se¥er min. '%he 'MW' 
In:lividual' cust.aner also will be respons~lefor payment. of an 
inelusion fee' plus relateci :irc:me 'bsXes on the oont:ril:uticms. 

b .. A sewer main extension to serve a neMXrx1ividueLl cust.aner will be 
mac1e un:1er thesmre' tel'ns ani, conditions as for other 1q:plicants for 
sewer service, elO:ept if, durinq a ten-year period i1mediately 
followin;" the ,instlU.lation of the new incl.i.viduaJ. sewer main 
EOO:ension, ather ~lic:ants are oxmected direet:ly to the Wivichlal. 
sewer main extension. trn:ler such cizcumstanees eaeh. subsequent 
Applicant will, be ,requi%ed, to· pay the cost of 100 feet of the 
initial Applicant's sewer 1IZin eoctension, plus applicable inxme 
'Wces.. SUch payments by ~,~ Applicants. will be retumed by 
'Otility to· the c:u.staner wbo~ti;lly paid. for the individual. sewer 
main extension, exoept. that, no· initial Applicent shall. :reccver :more 
than his total oont:ril:ution for the sewer main extension.. 

In addition to- payin; the cost of 100 feet ot the initial. 
Applicant's sewer main extension, a subsequent Applicant: also· will 
c:ontril:IUte the.oost of the·sewer lateral' in aocotd8noe ·v.Lth section 
5.a .. ' and. pay an in::l.usiontee.in aocotd8noe. v.Lth Section 7 , plus. 
:related,:i.no::ma taxes. . . . . , 

6. Special Sewer Fac:ilities 

An .Al:Plieant will be requi%ed to c:ontril:IUte to utility the cost ot any 
lift stations, trMsmission ma:Ins or. other speci8l. sewer ~iti_ 
neerjerj:''to'b:mlsp:Jrt.:sewage t;ran·1ts. su1:Id1v1sion to· the treatment plant. 
Mamoles;:;anc1:cleDna.1tSwill t1e'oonsidereda part of the %elated- '" 

, " 
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SDlER MAm EXTU§ICJ§ 

6. t'l:'anSm:i.ssion main. only transmission mains. la%9er than a-inc::h will be 
classified as speclal sewer' facilities. Applicant's, total ccntr1l:ution 
for special sewer '!acilities, :in:J.\'Id:in; incane taxes, will be <1ivided 
"Df the :number ot lots, in Applicant's sulxlivision to calculate a special 
sewer facilities ccntr1l:ution. per lot.. It, duri:nc'J a ten-year periocl 
folla.drq CXIt1Pletion. of said special sewer :facilities, such special 
facilities ate used to serve another Applicant or ~liCMttsf other 
than in:lividual 0Jstcmers, such subsequent 1Ipplieant or AI:Plicants. 
shall pay to the 'Ot:ilit;{ a pro' :rata shm:e of. the cost of such spec:ial 
sewer facilities (inclU':ting i:noaoe- taxes) • 1'he pa~ by ~ 
Applicants, will be :retun:3.ecl'1:7y utility to the :i:nitial.' Applicant. 'll'le 
p:ro- rata share to, be paid. to the initial. Applicant sh2tll. be ealCl.llatEd 
"i:!:r multiplyinq the special sewer faeil.ities ccntr1l:ution per lot tilDes 
the number of lots of the sUbsequent ~licant fot' ~ch sewer service 
will be avail.able.. No, otherc:riter:La will be use:\. in caJ.c:uJ.ating the. 
pro rata share of special sewer facilities. only the initial Applieant 
shall ~ en1:itlecl to' any xetun:ls. A,subsequent Applicant shall not pay 
more for speclal facilities to- the initial Applicant than it 'WQI.2ld 
othel:wi.s:e haVe cost ,to ,oonst:r:uct ,separate special sewer facilities to. 
serve the subsequent AI:Plicant's. subdivision. 'Onder 1'10-~ 
shall the amount ':retun:3.ecl'to the initial Applicant exceed the original 
oost of the spec] al sewer facilities • . -

It the 'Ot1J.i:t:y~ that tr&'lsmission mairIS,witli ala:rger capacity 
t:l'wl'1t,lOUJ.cl otbetwise,be'needed: be installed, such'mains shall :be
classified asspeciaJ' ~ tac.U1ties, subject 'to, retun1,' as pz:ovided 
for above. , ' 

7. Inclusion Fee 

Each. ~lic:ant for ,a S&1er main extension, in addition to payitq the 
cost of the extensia'l plus.&1y' sr«ti~l"sewer tacilities that may be 
,needed,.:'also,isl'equlJ:ecl to, pay an. ,inc:lusion. fee of, $4', 000, per sewer 

,c:onnect:ion,;'u;·a:,p%'O:-rata.,ahare ,of .tbe',est:imated cost' otsewage 
trea:t:mentplantconstt'uctia'l.' < ,,',', ,'- .. " 
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8. INCQ'1Ej W o::Mf9NlWr' OF ~ mv:rSION 

a. Contril:lutions-in-Aid-ot-construction shall .1nel.ude, l:Iut 
are not limited to,. cash, services, !acUities, labor,. 
property, and· ':I:noane. 'Wces. thexeon ~ by a )?eX'Sa1 
or agency'to the utility'. 1he value ot non-e.Mh. 
contributions ·shall be 'based,. on the utility's estDIates. 
COntril:JUtions shall consist of two· oCilponeuts terrthe 
pu:z:pose of recotdl.nq. t:ransact:ions as tollows:: 

(l)Inoana Tax cazponent. (lTC); and, . 
(2). 'lhe Balance' of . the Contril:lution. 

b.'lbe lTC&hall be c:al.cuJ.ateClby 2IIlltiplyirg the bal.8nce 
of ~ contribution by the 'taX-factorot 67.1%_ 

c. 'lbe tax, factor is, established Dy using Method 2' set 
torth in D.87-o9-026,. in I.86-U-019'. 

d. '!he to2:Imlla to· ea%plte Method. 2 includes a Federal 
COtpOrate Tax Rate of 34% and state Tax Rate of 9.3%. 

e. 'lbe I'lC tax faCtor has been derived :o:an the c:o:r:porate 
rate and it w.i.ll remain in etfeet until the utility's 
net telxable :lno:me. cban;es to· the· extent that the gxcss
up rate 'WCUld :l.ncrease err dec:rease by five pe%'aDltaqe 
points err more. When aM, it- that oo::w:s, the utility 
will tile an advice lett:ter s.hcM.nqthe MW' rates and 
cancel. out this sheet. 

f. If a utility oollects a q.r:oss.-up C'lJleula.ted. by us~ an 
inc:rementaJ. tax rate that is- more than its inc:rementaJ. 
ramI-AS detemineci· on arate-1Daldnq,basis,. the " 
ditferenoebetween.:;Wbat was and, ldlat, sbouldhave been.
OOll~. ~sbcluld, 1» retunded, to: the oonb:ib:d:or., 
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