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a:HaSSICN ~ &: a:tD?QJ\NCE OXVISlCN 
Water ut:ilitiesBlanch 

BiSQ~'!1:rlQ1J 

('RES'. W-3686), 'MESA ~ W'A1:E'R o::MPANX' (MeW). ORDER 
~ »l,OFFSEl"~,~ P9:>OOCING $84,722 OR 
lS.6% AtOl'rICG\L. ANNtI2\L. RE.VmCE.:roR,' ,1992. ,. 

~ 

By klvioe I.ett:er 37A, tiled. July 27, 1992, MCW requested autho:rity \mder ' 
Seet:ion VI ot Ger.el:al., Ol:der 96-A and Section 454 of the ~lie utl.lities Code 
to· increase rates, for waterservie.e "rtf $84,722 anmlally to'offset:: (l) a 
$70,$:31 increase in purcbased·water costs,. (2). a; $13 ,562' increase in purcbased 
power costs, aM::3) a $629 increase, in ~, fees.MCW serves, about· 686 
metered, customers in 'addition· to, 70 fire' proteCtion connections. 'in the 
community of LaQlnada,. I.os :Angeles. CO\lnty. ' 

1he ~rates; ~ effective on ~ 27~1987, pu:z:s1.2nt to P.esoJ.ution 
. W-3372"'l,n. fNhic:h theCQmmission: fO\l%'lCl a rate' of re.tu:I::n on rate· l:lase 'of lO..so% 
to' :be reasol"lZlble.;' . . 

o:rsco:mON' 

'Ihe offset :i.ne:rease ~ herein· is tor the pw:poc'Aot reeovermg in 
rates, on a d.oUar-for-cloll"X' basis, the changes in expenses that have 
oo:u:r:.t'«l since the present rates became effective. This:rate increase 'Will 
not· result in· a retw:n. ~ter tM.n p:re:viously' authorized. 

MCW pu%Chases all its water from. the Metropolitan Water oistrict via the 
Foothill ~eipa.l Water District. Effective JW.y 1" 1992, the Metropolitm 
Water District ,:iJ1C:reaSed its·:z::at.es 41.2% resuJ.t.irlg' in an annual in::rease of 
$70,.531 in, MeW's purcbased' water expense.' 

MCW's estllnate of :iJ1c:reased pu:rchase:1 power expense contained a calculation 
error in the ~ of $3,382. MCWwas ac.M.sed of the er.ror ~ the Water 
utilities Branch (Branch) an:l has &nen:led ,it5 film; ao:ot\iing'ly., '!'he a:tner'lded 
p.ll:c:hasecl power offset req1.leSt of $13,.562' reflects the increase in eost of 
pr.Mftr frOm $.07627 per ~ ']:)ased. on J~ 1" 1987 rates to $.095- per ~ 
based; on J~ 20" 1992' rates. 

A:rate increase offsett:inq,. the above-mentioned pw:d'la$ed' water ani' power 
. '. / expenses. results in an annual' revenue' . increase .of $84,093',.tor MC.W .. , . Based' on, . 

. tbis"additioMl.· revenue, .. MCW".s; t:ranchise . 'fees' would· ':Lnc:rease" by 'the ac1optecl. 
"':rate ot / .. 742%' of gross :revenues,,: or $629:~ .. ," '., '.' '. ' , 

,,', "': I .. ',' .. ,', ',' 'I,., 

, I'," ' .... 

-1-



, .. . :'··e· . I r .... 

,'.,', . 

P.es01Ution·W-3686. :, , 
MWCjM.'37A/RE!P/»VT»I:j lj" 

Since the rate increase granted herein is :related to ~ter cons\mIption, it is 
applied to the qt.Wltity rates.. 'lbe rates· for all quantities of ~ter would :be 
increased ~ $0.38 per Cd! (one Cd! is· equal to .one hun:lred OJbic feet). 

MCW repo:rteci .a positive ~. ot $804 in its balancing aCCOl.Xnt as of 
June 301' 1992. 1his mnount: is signi!icantly less· than the 2% of.gross annual 
re'Je.rnJeS. reciui:red by Commission policy to ]:)e, amo:rtized., at the tilne of a rate 
eharlg'ei therefo:re, no, amortization of the bal.and.nq .account is warr&'\tet:l at 
this tilne.. . 

MeW·has filed'Rllle 14.1, Ma:nciato:ry-Wate:r Conservation ~ Rati~1' in its 
taritf ,:cook and .provides. ~ter· conseJ:Vation ard rationing' Womation to· its. 
customers in aeeo:dance with ... the Met:rcpolitm Water District'S conservation 
program., The .Branch, therefore,. .. does, notrecommencl a:rtf additional 
conse:rvationtraeaSllX'eS, at this, time_ . ,.' 

'I'he Bra11ch. has reviewecl'MCW'sla~ p1Jll1p etficiency tests and founc:lthe 
results to be· satisfacto:ty~ 

Service.· is satistactoty .. · 'nlere.;:sre no· COmmission o:d.ers, requl:rin; system 
improvements nor sign,tticant ·.service, proelerns" requl:rin; corrective action. 

'I'he,foUow:in3' ·t.aele 'shoWs :t:ypical. bllls· for l."eSi~· CUS'tomers .at various 
'USaqe levels at,,~resent ,and prcposec1: rates: . 

,MonthlY usage .' 
~ 

0, 
10,· 
15· 
25,·. (Avq., 

, 30 
40, 

~. 

Pl;'e®nt Bates· 

$ 6,~80· 
. 24~00:· 

32'.60 
49 .. 80; 
58:;.40, 

'75.60, 

proposgd' l3a~ 

$ 6.80'" 
27.80. 
38 .. 30' 
59.30 
69 .. 80'. 
90' .. 80 . 

15.8% 
17~S% 
19.0% 
19~5% 
20.0% 

A notice of theproposecl rate increase 'WaS miled to each 0JStarer 'r1y' first 
class:ma,ll on A1Jgust 12,. 1992'. FO\.lr letters, pt'Ot:eStin; the rate :i.n:rease.wee 
received~.' 'lhe.B'.I!'a%leh has·respond.ed. to all letters. . . . 

FIN'DmGS 

''IHE 'CQKtSSION 'FINDS,.·a;eter investigation ~'the BranCh,. that the rate 
:i.n:rease ,~authorized is justified,. andtheresult:inq rate· ,is j\lStanc1 
reasonable .. ; 
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'.' ResolutiQri: W-36S6. 

·MWC/AL. 37~/»vrAH:jlj, . 

IT' IS 0R0me0 that: 

1 .. Mesa Q:est Water Companyisauthorizecl,. five days after· the effective date 
here:in,.to· make effective 'nwisedrate Schedule NO.1 attached to Advice 
I.et:t:erNo. 37A SUpplement,. and to cancel. the Presentlyeffeetive :rate schedule for water service.. . . . 

2. Mesa ~water ~isdirectedto:maintain its~acccunt as.-
requ.irer:1. by l?iJJ:,:t.ic Utilities COde section 792'.5.. . . . . . '., 

.. -----..... -. DAWIEL Wm.. FESSLER. 
. President 

JOHN B.. 'ORANIAll: 
NORMAN. 0 .. StrOM:WA'X' 

COnun.;tssioners 

. 
COmnt.'L. ·ssioner Patriei'" "'.. 'e<c'."';_ 10.~ ... ..... ~ ,., ........ ,. 

~l.n~nec:essarilYabsent, did not 
: PArt.teipate."':' . 
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