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CA-IS' 

a:MaSSICN ~ ... ,. ~.rJ1:I1'!S1J:M 
water 'Otili'tils Branc::h . 

P.ESOII:1rIaf NO. W-36B7 
sept:ed:Ier 16, l.992 

Smt?Bl, 

BB~g~g~lQ~ 

(ReS .. W-3637) RANCS).IEJ:" PAPArJ1.SO' W'1D!ER ~ 
(10='). CRER.~A ~.ru\m. ~ 
:m:xoc::ctC .N:Cr.rXaaL ~ RE'JJ!lIl& OF $3,426- (17.4*) 
XN:l992. 

lK IJ0F'r N.!£'ICf: Wl'l'ER'1VXQ"rFD (M'l2L( 6. l2!2:,' 

'lh1s ~lution q.rants. an :1nc:rease inq,ross arJm1Al revenuffof. $3,426· or 17.4% 
f.en: test year ·1992. 'lbe increase, will. p~ a' 14.20% rate of. return on rate 
base' in test ye=1992. 

~. 

RDP, l:Iy d.ratt; advice letter aeceptecl ):)y the Water TJt.ilities B:r:anc::h (BI:anCb.) on 
May 6, 1992,. requests. authority under section VI of General order (G .. O .. ) 96-A 
ard sec:tion 454 of the PlJblic 'O'tilities COde to, increase rates for water 
se.tVice by.' $:3,546 or 18'~O% in 1992 .. RDP's request shows 1992 q.ross.revenue of 
$l9,704 at present rates .1ncreasin; to $23,250 at proposec:l rates. to· p:roCluce a 
:rate' of. return on, 7:ate' case of. 1.5 .. 0%. ReP' presently serves about 61 metete:i 
0J.Stanexs in. the un:incorporated area known as. the Ranc:ho, tel ~ 
S\.ll:lQivision located alonq the SQ.'Xthem ):)ank of the :Russian River near ])"mcan 
Mills,. SOnat\L\ CDJrtt::f.. • 

'nl8 .present:ratesDec::mTe etf.ective on, September 7,,1989, pursuant to­Cam, ssion Resolution W-:3465 ,..Wich. authorizecl a general :rate increase 
proclueinq $5·,660 or:39 .. 9% 8dditiOMl. tu'lnUAl. :revenue~ 

IJISQ;JS§X<Z 

'lbe Branch made an indepe.ndent analysis of. RDP's ~ of e.arn.in;s .. 
Appen:1ix. A ShQWS RDP~S an:1 the B.aInch's estilDate:l surmnar.r of euninqs at 
present,. requested~ and ~. rates tor test ':fear 1992.. Appe.rxl:ix A also 
~ ditferences In operat.1nq :z:evenues, ope:rat1.ng' expenses" an:l :rate base. 

ROP' was in:foJ:med. of the ~'s differ.i.nq views. of revenues, expenses" Mel 
rate base Mlf:l has state:l1::l:lat it accepts the B:I:mlch.'s est±mates .. 

ReP's draft. adVice· letter requested rates~ch it estimated· would. produ<:e a 
:rate of :rebJrn. on rate )'ja,se of 15.0%.. 'Ibe' ~. of e.arnings in Appe.rxl:ix A 
shows a rate ot:return of 14.20% at: the Branc::h.'s recommen::1ed. xates. '!his rate 
ofreb.ttn,',is. .approxilratelythemidpoint:ot the'13,~9% to: l4 .. 4%: stan:larci" rate of 
tebm\ran;e: recacuoended ~.tbe '.Brm'1ch'. t.orClass,D water' .utiJ;ities. 
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ResolutionW-3687· " Sept:ea:iber l6,,. 199Z 
RDPjOratt MviceLe1:ter/Rl'/RA1:jlj 

ROP's. filed t.!:'itfs eu:r::rently contain a lDetered rate schedule (SC1'1echlle 
No_ lA, ~ Metered. SeJ:vice) for its. service area~ 'l'he Branch's proposed 
mete.ter:1' rate design attempts to, contOtl'l'. witn cur.rerxt rate'design polic::r tor 
small water canpaiUes, as stated' in 0.92-03-093 dated Mal:Ch. 3l,. 1992',. Which. 
calls· tor the rect:Nery of up to 100% of tixed costs ~ the service c:ha:r:ge 
and a' sinqle block quantity rate.. However,e:in this case,. this con:niets. with 
the Cc:mnission policy- that no· custaner should receive an lnerease ot more' than 
twice the system's average., 'lhel:etore, in order not to, lnerease artf' 
custcme:r's l:lUlinq "r:r:l more that twice the system' average, service dW:ges '\to'el:'e. 
redesigned to· recover apprcoc:1:mately 30%- of the tixe4 operatinq cost. 

ImP bas not been. greatly ~tect:ed'~ california's recentdl:oJ9ht- 'n'Je water 
level in'the creek, RDP"s,SQUXCe ot supply, bas- xenained !ai:rly oonstant over 
the past several. yeaxs.. RIP also, bas. aoeess. to, a well tor emergency use. For 
these reasons, the Brandl, believes thatno-turther =nservation meas.xres 
shoulclb! orderecl at this time_ 

At the Bra:nc::n"s ree, iiliienc1ed rates shown in. Appen:l:ix B, the bill for a t;iPical 
metel:ed.- residential custamerwith. a 5/8 ~ 3/4-in:h meter .using' ML averaqe of 
390 cubic tee:tot water peJ:UlCrxt:h, would' in::rease '!l:an. $26 .. 98' to- $31.63, or 
17 .. 2%-, per month. A ~ of 0JStame:r bills at present and-~ 
rates is- shQwn in Appen:l:ix C .. 

RDP :requested rec:Nery of Department of Health Services. (tHS) fees in·th.:is 
tilin;.. By Resolution No. W-3641, dated May 8,. 1992, the Cemmission 
authorized. each. water utility :ra;ulatec1 by the catmission and. SI.lDject to the 
pl:OYisions- of Health and SafetyCodesec:tions: 4020 ·mxl 4020.5- to, establish a 
~'aec:Q.\nt in, wch. to: record: pa~ oftHS Office of Orinkinq. Water 
tees- :J:eSUltln;. trcm· thoseccde-sec:t:ionsand,.atter haVing'. %."eCOt'ded payment of 
tees. 'autllorized.r · to, file.:an.advice . letter' as,p:re:sc:ribed. by General Oxt!er' 96-A 
to; request -rec:Neryof:tbose o:lSts.. P.OP ,has ,agreed to· request ret::cVt!I1:'fof its. 
t'SSfees.·us.in;"thatprocerjure .. , . ," , 

!m'ICf' »1D ISZIWtS 

Anatice ot the ptop:sed rate increase was mailecltoe.ac:h. 0JStame:r on 
May:14,. 1992... 'lbe Branch. received no' cor.respondenc:e :O:'cm RtlP's CUS1:arIerS .. 
'lbe Ccmnission's Consumer Affairs ',Branch. has received. five ccmplaints 
~. ROI>over the ~ three~. All have been satisfactorily 
resolved. 

A. pul:)lic·meeting was· held . on June 18, 1992,. .in 'ROP's . service area. 'Ibe 
Branch's: representative' explained Camdssion ratesett.:iJq proce:lures,. an:l the 
utility rMlJI!Ir'. explained the need for· the :rate::i.nc:rease.. Eight custcmers 
att:en:1ed<tl':Ie 'Plblic . meeting ,and reqisterect' ocmplaints. ~ the' size of the . rate'increase .. · . ,..,. , 

FINJm§S ·Atm·' gu;" §XCtiS 
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:ResolutionW-3687'" 
PJIrdlo', Del Paradiso; watel:'Co.,Ilm~:jlj " 

2~ 'llle rates ~, by the Br.mch (~B) are' re.asonMJle aM,' should ' 
:be adopted .. 

3., The ~ties (Appen:ljxD) use:1 to develop the Brarlch's recanme.ndations 
are rea.soMble' and shOWd. }:)e ac1opted.. ' 

n", IS, Ci<CEREO 'that: 
, 

1. Authority is granted ~ Public 'O'tilities Code Section 454 tor FNlC:ho Del 
Paradiso Water COmparJy to tile an advice letter inco:rporatinq the sumrnar.Y of " 
eal:l'lin;s-~ revised rate schedule attached to this resolution as Appen:lices A 
W ,B respectively, ~ co~tly to' c:ancel its. presently eftective' rate ' 
Schedule No'.' lA-Its. filing' ,shall comply ,with Gene:I:!Il Ol:der 96-A. 'The ' 
etfeetive date of the revised sch.et:1\Jles shall }:)e five days after 'the date of 
m~_, , 

_ 2 ___ Randlo- Del ~. Water, ~ is authorized to, es1%olish a 'mE'.mO~ 
,account 'to, :record .payment ot, Department, ot Health services Office ot nrirlJd.ng' 
Water 'tees resulting;O:om, 'the provisions; of Health and. safety' Cede seetions 
4020 -and 4020,.,sw,. ,a:et:erhaving"recoraed pay.mentot·;'those tees,- to· tile- an 
advice-, letter as. ~ by' General order 96-A requestin; ,rec.t:Nery 'ot those costs.', ' . " ,. ' , 

3 .. ''Ibis- resolution is effective today .. 

-3-

DANIEL- WIn. FESSLER. 
President 

, JOHN B.. OHANIAN.' 
PA1'RICIA H. ECKERT' 
NORMAN D.' SBOMWAY , , 

COmmissioners 



. 'Resolut.'i:on, W-3687 
RDP/:or~t Advice'Letter/ROT:,jlj , 'APPENDIX 'A' 

... '" . " " .,~. ,- ..... '. '/ '" " . \ . ,. . ". . 
RANCHO DEL PARAO I S'O . WATER'COMPANY . 

Item 

. :,Operat ing 'Revep)le 
· .. ·Meterec1· 
":";' Flat Rate. 

, '::,' . ,'. 'Total Revenue 
,.':. " .. Operating· Ex:gensea, 
', .. Purchased Power 

, . ," Otller.::.Vol"Rel 
"'" " 'EmP'loyee;:Labor 

.,", Material's', ,'," 
Contract,Work 

" • .'Transportation 
". Otlle.r:Plan,t Maint 

:: , ,of!fce,'Salary 
.' MqmtSal-aries 

• ' :,' 'Employee Benet.its 
trn.co'l'l . Aceount's ,. 
Off .Ser.r&Rent 
ottice,suppl·;i.es: 
Pro·!essional Serv 
Insurance" " 

: .'.... eneral· Expenses. ' 
" eq: .,COmln;' Expense' .' 
,'. . Subtotal . ' 

Deprecia ti'on ' 
. Non Income 'I'a'x 

, ',Income Taxes 
, Total: oecluetions. 

. " 
. "" ,"",' 

..• ' .... Net ·Beven~·· , 
· , 

,..' Bate Ba$e .. : ' , 
"';':':", Averaqe,·:Plant 
. "" 'Averaqe Oep' Res 

,,' 'Ne't::;:Plant':" 
I . ',J I .' I' •• '," .,,' c"'" '~' ( , " 

" ":., 'l&,u:,Advanees, . 
:, ". .:, ··;'Contri:Cuti6ns' 

" ":;:." ~" Workinq : Cash 
, ", ,'Mat','l &'Supp 
, 

;":<Bate BaSe".'. 
· I". 

',.,1 , ,",< 

STJMMAR'i OF' EARNINGS 
Test 'iear1992' 

Utility Estimated 
,present, .Reques.tea 
....Rates, :'Rates' 

$·19,704., $23,2'50. 
0 ,0, 

19'/ 704 23,250· 

1 ,,2-9'0! 1~290, 
1,6-70' '1,.6-70' " 
5-,'18.0 5·,18:0' 

450, 45-0 
1,.3:'30' 1,3,3,0, 

590., 59,0 
:3'00 300, 

l,820' 1,8'2'0: , 
5:S0;· . 58-0, 

" 1,470' 1,470 
0 O· 

4S0 480 
SIO 810 
6S,0 65.0, 

1,.38:0 : 1,.38,0' 
·74'0 74:,0' ' .. 

170'. :170 
l8·,'910 18,9'.10' 

970" 970: 
1,,20:0, 1,20,0 

,0, 50,0,' 
21,08:0 ... . 2l; 5-8·0 

(1,.376" 1,670 ' 

27,720 27,,72'0 . 
10,590' 16,·,.5,90 . 
11,'13:0 1l,l39" 

, 0 0 
0 0 

0 0 
0 0 

ll,l30 ll,130 

(12.36%) 15·~00% 

]2ranch Estimat~ 
Present Requested 
'Ra1;es' '. . Ra1;es ' ' 

$19,704 . $23,25,0 
0, 0 

19".704, 23-,250 

1,290, 1,290 
1,,6-70' 1,.670' 
5·,1S0 5,;18:0· 

4'50· 4$0 
1, .. 3'10' 1,3·10 

590: .' 590' 
,300', .' 3,00 ' 

1,8,2'0, 1,.S:20 
5-8;0 5,80 

1,670 1,.670 . 
O. ··'0; 

480 480; . . 75,0: 75.0 
6.5:0' , 650. 

1,,2:60', 1,26.0' 
7'4;0, 740 
17,0: 17:0' 

18,.9'1'0: l8,,910 

970 9·70 
l, 2'00,. 'l,200 

0:: 5,00 
20,,6,60 21,$80 

(95,6) 1,6,70 

27,720· 27,72'0 
16,.,590' 16-,59'0 
l1,,130· 11,130, 

0 0 
O· :'. 0 

.0· 0 
0 0' 

11, l30 " 11,130 

(8:.59%.)-' l5.00,%' 

Aaopted 
Rates" 

23,,1l0 
0 

2'3,130 

1.,.290,. 
1,6'70 
5-,:1:S0' 

450 
1,3·10' 

590 
300: 

1,82'0' 
58'0 

1,670 
0 

480 .. 
7$0' 
65.0 

1,2'60. 
740 
170' 

l8,910 

970', 
l,200' , 

470 
21,550' 

l,580 

27,720 
16,590, 
11, .. 130 . 

0 
0 

0, 
0 

ll, l30' 

l4 .. 20% 
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APPmDIX.B, 
Pagel 

FANQI). DEL PARAOISO· WA1ER o:t1PANY 

SChedul.eNo .. lA 

. Applicable to all metered'water setVice' turn:Lshed'Ol'1 an' annual basis .. 

'l%Rf<llORX' 

'lbe un1noo%p::imted area known as Rancho, Del ParaCliso, SUbdiVision,. near 
. Dlncan Mills, SOncna· CoJnty. 

Bam·· 
Per Meter 
PerMontb '. 

" AJ.l'Water,. per 'lOO,c:u.tt~ .............. , $ .2 .. 276, (R) 

For 5/8 x 3/4-mcnD*ter 
For 3/4-1nc:h.·meter 
For l-inc:h meter 

.' ............ . ... ' ........ ' ... . .. ' ... ..... -..... 

Per Meter 
Per Year . 

$273.00 (I) 
410.00 (R) 
683-.. 00 (I) 

stI4BA . 
Yearly 
~ 

$ll8.20 eI) 
177 .30 (R) 
295· .. 50 (I) 

. 'Jl'le Service Olal:qe is, a :reac:l:IJ1ess--to-serve, ehar9'e 'Which. is 
'. A:R:>liOlDle 'to, all. met:eJ:ed. service . and to,.'Whicll. is. to, be 

ac:1dGt:l··the monthly', d'J.2I.rge,.oauputed:at the QI.lantity'Rate •. 
, .. ,' ' I·, ..'.'" I " 

., .. . ,'.". 

' . 
. , 

" 
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Resol~on No.: W-368-7:· ' 
ROP~' Mvic:e ,I.att:Aar/H1l',m.1:jlj' 
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.. , Appendix C 

Page 1 

RANCHO; DEL PARADISo, 'W'.A!mR:' C'CMPANY 

. . :'" . 

'A oatparlson of the present' mxtBt'8nc'h's,::t'eO ihuerJded rates is shown beleM: 

For 5/8' x' 3/4-incb. '~ 
For 3/4-:i.nch mater 
For 1-incb. meter, 

Present 
Bates 

$204, .. 00 
306~00 . 
510.00 , 

,(12.48)% 

Reo:liioencled " Percent 
Fates Incl;'f:A§f!' 

$273.00 
410 ... 00 
683.00' 

33.82% 
33.99 
33 .. 92' 

. A ~ of mont:hlY):d.JJ,s'forcustomers served'~a'5/8 x 314-~ 
meter at present and Btanch. :recaualemec:l rates \mderSch.edule No..lA is 
shcMt bela.r. 

Monthly, 
Usage, 

100' cu', tt, 

o 
3 
3 .. 9' (AV9' .. ) 
50 " 

10 
,l,5.., 
20' 
30, 

Present 
Bills " 

$17.00, 
24.68 
26 ... 98, 
29.80, 
42'.:60 
55~40" 
68'.20'" 
93, ... 80, 

Bill; , 

$- 22 .. 75-
29.58: 
31.63, 
34' .. 13', ' 
45.51" 
56.89 
68'.27':: 
91.03 , 

.. " 

89.l%' 
86.5%: 
17'.22' 
14.53· , 

6.83' , 
2:':69~. 
0';,01 

(3'.04)' 
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APPEND:CC., D 
Page 1 

RANafO· DEt. PARADISO·, WAl:ER o:MI?ANY 
, . 

AOO~ OOWrt'tl f$ 

l.. Puxchased.' Power 

2. Puxchased. Water. 

3. Pe.y:r:cll 
M2maqement Salay' 
Office· sa.1.a1:y; , 

. Empl~~" 

4 .. 1dVal~~·.·. 
O:up:,site,.· 'raX.Rate 

. Assessec.i'·Value . 

Met:ered,::Rate·· 'Olstaners ' 
Flat :Rata:, CUstaDers:. ; 

wate.rSalesUsec:t tooeSi<;n 'Rates 
.. ". ," '. . 

.' 

$1~90 
PC&E' ' 
A-I 
Ja:tDJZJr;f l, 1992 

$7~SO 
$7.50" 
$7;'97 
$O..l4940per ~ 
$0~12279.per ~ 
4,.220~ J<S\Th. 
3'~133 'l<S4b, 

$7,,580 
$57&. 

l,:824 
. S,.180, 

$ 8S­
l .. OlSSt 
$8,.384, 
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AOOPTED,TAX CALctrLAtIONS, 
Test Year. 1992 ' 

Federal Tax Rate:. 
-Ca.liforniaco'rporate . Franchise Rate:' 
'Local"FranchiseRate:. ' 

" 

ITEM 

'1. OperatinqRevenue- ' 
2'. ,0 . & M 'Expenses' , ' 

, 3;,_ ,''J:axes.,Other::'J:han Income­
, 4,~:oepreeiation; 
5· .. " Interest,', " 

" ::' .. 

6' .. , Taxable, Income' tor CCF'J: 
7'~ State'!:ax@"'9' .. 3%,', 

8.. Taxable Ineome' ,forFI'J:, 
, 9. Federal 'Income' 'I'ax@,:,:'15%., 

Sta.te, -
-Tax:--

$23 "J;30 ' 
l8',,910:' 

1 2'00' " " '970' -
"0 

'- .10. 'I'~t'ai. Income' ,Tax, 

" 

:,~:,;,.' ",'.", 
"".J", ,',I .,. 

" -

(END OF APPENDIX Of" 

. , 
" " 

lS .. O%,-
9~3% 
O~O%, 

,Federal 
Tax 

$23,.13,0-
.lS,,9,io 

1,.200' 
,9-7:0" 

0: 

- - '/ .. 

$ 470, 


