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RESOLUTION

(RES. W=3697) , ARROWHEAD MANOR WATER COMPANY
(AMAC) .  CROER ADTHORXZING AN INCREASE IN. THE
CALIFORNIA SAFE DRINKING WATER BOND ACT (SW)
LOAN sommam 513,000 Gt9.82%- L

' This Resolution autherizes AMKC to increase its SDWEA loan sarcharge rates by
$13,000 or.9.82%. - This.. :ana:ease will not result in a rate of return greater
thanlastauthorizedformm o R 3 ‘

EACRGROUND

AMWC requested authority under Section VI of General Oxder 96-A, and Section
454 of the Public Utilities Code to increase the SDWBA surcharge rates by

$13,000 or 9.82%. AMWNC serves about 590 flat and metered rate customers in
andaboutthev:.c:im.tyofCedarGlm, :inSanBerm:dimCamty .

‘The present rates became: er.f.ect:i.va on- May 13, 1991, pmmmt to Rmolut:.on

-:watarcosts

‘W-3560 mchauthorizedanmcmaseinratestooﬂsetincmasesinpmhased

_ Mhugivmpublicmticeorthemquestzorhmeasehywbhshugmm
'local rmspapexonSeptmberl? 1992- Nocustmar

mmmﬂm-

Decision (D.) No. 92178, dated September 3, 1980, authorized AMWC to: (a)
anter into a $910,520 loan agreement, under the Safe Drinking Water Bond Act
of 1976, with the Department of Water Resources (DWR); (b) use the loan
proceeds to pay for the installation of State Department of Health Sexvice
mandated system improvements: and (¢) establish an anmual surcharge desicmed
to fully amortize the principal at a variable imnterest of 5.5% at that time
"overapa:iodof 35-years.. mea:malmquiremrrtfordebtservicawas

app:mmtely $62,691 wm.ch was: spread to all castms
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In 1984, due 0 a surplus of approximately $17,320 in a ta:ust account
couectedwerarﬁabcvethea:mmt:equmdbym theCmm.sszonby .
D.34=09=097, cated September 19, 1984, recuced the arrmal ameunt to be
collected froam surcharge o appromately $50,000. This decision also lowered
the suxcharge to those CUStamers who were not receiving full benefit frem the
system :.mprcvements financed by STWEA. loan.

AMNC’s anral debt service to DWR are now appromately $63,000
per year as opposed to $50,000 it is authorized to collect frem its custemers
through the approved su.rcha::ge- The Water Utilities Branch (Branch) has .
ver;:;edthesemwmtsarﬁreccmendsthatmbeallowedto increase its

- SIWEA. surchaxge as. proposed ..nthe adv:.ce let:erscthat it can meet its debt
cbligaticns o TWR.

Service is sat:asfactory. There are no Cmm.ss:.cn orders m'csqu:.'r::.ng system
improvement, nox are there significant sexvice prcblems corrective
action. AMWC’s water conservation activities include pamphlets indicating the
need to- conserve water and scme of the metheds that can be used, such as the
purchase of lcw flew shower heads. . The cempany also has "door hangers'™ that
arewa.m_ngs to water wasters that meyueusugwauermm mppmpr_ate

Tarner such as watermg s:.c‘.ewa.'l.ks No ort:.her conse.wat...on measures should ke
ordered. ac tm.:. t:.me ,

At the proposed rates, the "yplcal ch.rect bene::.t res;dentnl custcme.r s
anmual surcharge will increase frem $102 to $122 .0r 20.6%.. The:correspending
:anrease :!cr non-benet:.t cus:mer will be f.mm 554 to 565 or 20 4?5. . o

'31-:8 CGMMSSION FINDS arter ::Nest:.gata.on by the Brancn, that the rates hexeby
| authorized are _,ust::.:!a.ed and. the ::esultmg mcas are. just and reascnable.

ITISGRtEREDtbat‘

1. Amvhead Maner Water Company is author:.zad five days after the effective
date herein, to- make effective revised SCnedule Nos. 1A and 2RA, Anrmal
Metered Sexvice and: Annual Residential Sexvice, respectively, attached to

Advice Letter No. 33 and to cancal the presenﬂ.y ertec:.we rate schedule for
- watex serv:.ae.

2. m‘.s -esolm:ion is ef.rect.we tcday.

I ce::::.:y that 'c.nis Resolut:n.on was. adopted by the Public Utilities Cammission

at its regula.r meeting on Oc:obe.r 21, 1992. The :!ollm::g C'onm.»s:.oners
appmved B ; .
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