RESQLUTION

(RES. W-3714) RORAL WATER COMPANY (RWC). ORDER ATTHORIZING
Ammmmmmmm
oF $21,968~CR 17.9% IN 1992.

This Resoluticn grants an increase in gross anmal reveme of $21,968 or 17.9%
. for test year 1992. msmsamercndeau.ls%rateo:mcn
-vratabasemtastyearmsz. o

EACKGROOND

mc,bydra.ttadvmeletta:acceptedbythewnervtuiues&ramh (Branch) on
Aogust 12, mszrxﬁquastsauthontywﬂecSecumVIotGe:mlm%-Amd
Section 454 of the Public Utilities Code to increase rates for water service
by $45,835 or 37.4% in 1992. RWC’S request shows 1992 reverue of :
$122,700 at present rates increasing to $168,535 at proposed rates to- produce
a 24.15% retbom on rate base. RWC. Y -serves 237 metered rate custixmers

locatedmanamapprcmmte.lyﬂureemlesscadmofowam, SannusOb:.spo
County-

_ The T rats becme ef:ect:.ve on Dacembu: 24, 1988, pm:suant to Decn.sion
88-10—029 md'x aut:hor:.zed a general rata im::ease of 516,1:15 or 32.00%.

o

The Eranch made an independent analysis of RWC’s summary of eamings.
Appenﬂ:xAshmmc’sandtheanchsestmtedsm:yofemungs
present, requested, and adopted rates for test year 1952. XAppendix A also
shwsd:.ﬂermcesmcperat:mrevemes, operatmgmensesa:ﬂratebase

RC was :.nrormed of the Branch’s differing views of reverues, expenses, and
rate base. RWC has stated that it accepts the Branch’s estimates.

Enactment of Assembly Bill 2158 by the State Legislature requires the
Department of Health Sexvices (DES) to adopt regulations establishing an
annual billing procedure for the collection of fundis from all public water
systammmzromatocarrywtthesm'te’ water program. Since
- RBC'will be required to pay its share of the DHS fee, the Branch reccomends

- that RWC be' allowed to- file an advice letter rate increase to offset .

-Tequest
the anmual, fee- once :.thas been oft:.cxallydetmmed and the bn.ll hasbeem.
“-rece::.ved- o
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RWC’s draft advice letter requested rates which it estimated mldproducea
14.15% rate of return on xate base. ‘The sumary of eamnings in

Appendix A
also shows a 14.15% rate of return at ‘the Branch’s reccmmended rates. This
rate of return is the mid~point of the 13.90% €0 14.40% standard rate of

return range reccmeme:‘. by*the Rxanch for small 100% equ:.ty z:mancad water
uta.'l.:.ta.es. ,

M'smrmtntemma.smdeupo!trmaes&edules* ScheduleNo.l,

General Metered Service; Schedule No. 2, Residential Flat Rate Sexrvice; and
Schedule No. 5, Public Fire Bydrant Service.

Evmthoughmcdmmthweanyﬂatnteservme maect:.ors,ﬂ:em

systemaveragepe.roenta incmaase m:.sm.lcomtmae “present rate
design situaticon that if a flat rate customer using the systen. average of 23

cdpermntrweretodnrgetometaredrats,mmwndpay
apprmmtelyﬂaesmemm

Pursuant. to Section 2713 ozmmbhcwiusowe, RAC is prohibited from
any rates for service undexr Schedule No. 5, Public Fire Bydrant
ce, withaat a formal a with a local fire protection a

gency .
Becausemcmmsuda.agmeumt thearamhrecmwﬂsthatuchecmleuo.
should be cancelled.

M'szuedtanﬂsdonctocmmthemm:emimsto z.tsp:el:.mim:y
statement. RAC should be ordered to- file the most recent revisions to this
tar:.ff.sheetwhm:.t :Lles:Lts:ew.sed:atesdxedule..

RIC’s source of watexr supply, the Santa Maria Basin and Nipcmo Sub-Basin
acquifer, has not been significantly affected by California’s current drought.

For this reason, mmmwesmtmmwmumm
shauld be o:de::ed attlu.stlm

At the Br:andm’srem:erﬁed rates shown mAppend:xB, the bill for a typical
flat rate residential customer with a 5/8~inch sexvice would increase freom
$39.06 .pexr momth to $45.18 or an increase of 15.7%, per month. A

".‘ofmstmerbnllsatpresmtmmmcbmwﬂedntesushmin
Appendix C. .

NOTICE. AND PROTESTS
Anmceo:thepmposedmtemcreasemm;ledtoeachmstmeron

August 19, 1992. The BEranch received phone calls and letters

representing
approximately twenty percent of the ratepayexrs (45 comnections) rega.rd:.ng the
proposed rate increase. The protestants’ letters stated the :.ncr:easewastoo
large: there were no camplaints. rega:dmg serv:xce. _

On Octaber 5, :1.992, a publicmet.ingwasheld in the RWC’s service area for
all ratepayers. -The owner, and his accountant, expla.medwhytheoanpanym-

requwtmgthem::easetothe 31 ratepaympresmtatthemeetmgtmtm




. soften water would be very expensive. .
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facilitated by Senior Uuilities m-gmeer Art m-mgold. e owner, Mr. Baker,
explained that fixed costs have increased and in order to receive a reascnable
:eﬂ:rnontheratebaseanmsewasreqm.red Attmsneetmgth also
unplaanedabout (1) need for a more rwpms:.ve emergency sexvice, (2) the
water recquires an elaborate water so treatment to be palatable, and
(3) the latest hydrants installed have not been tested, have no pressure, or
leak. Overall the ratepayer caments were based on amount of the rate
mczeaseardna:mthequal;tyofﬂuewatacoro:m@ssmce. RC’s ownex
assured the customers that he would take care of all service-related prodlems.
As far as water quality is concexned, it meets State Department of Health
Services’s potable water standards. The installation of treatment plant to
‘The Cormission’s' Consumer Affairs -

Brandmhas:eceivedﬂccmplautsagainstmcwerﬂmlastrmymﬂxm '
wexamolvedcverﬂnphme

l.mm:anch'smﬂedmm:yozm (AppendeA) is reasonable and
should be adopted.

z.mant&smﬂedbythanranmmppembcm a::ereasomblearﬂshmld
be adopted.. |

3. The quantities ( D) used to davelopthe Branch’s reccomendations
are masomble and sh:uld be adopted.

4. BC’s :nedumrsdonotmmthemwimmmsprelmmry
statenent.. mCShauldbeordaredwzueﬂmmstrecem:w;s;mstoum;
_ taru:menit files- n.tsmvisednte schedules..

. 5. mc:'stanffsmaduleNo. S,Publz.crmemdmrtServ:.ce :.snolongec
appllcableandshmﬂ.dbecmceled. o

_ 6. 'Iherata incxeaseauﬂwrizedheiﬁnisjustﬂm, amm:m:ltmgnteis
_just zmd :eascnable. e ‘

IT IS CRUERED that:

1. Authority is wder Public Ttilities Code Section 454 for Rural
Water Company to file an advice letter incorporating the summary of earnings
and revised rate schecule attached to this resolution as Appendices A and B
respectively, and eoncurrently to- cancel its presently effective rate Schedule
Nos. 1, 2, and 5. It:shall also file the recent revisions to its preliminary
- statement.. Its filing shall camply with Genexal Oxder 96-A. The effective
da't:e o: the rev:.sed rata schedule; shall be :Cn.ve days arte:: tne date ot
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2. Rzral Water Ocnpam"s ‘:.ZLed .ar-*'r s_ne.:'mle N:. 5, P.zbl:uc Fire Hyd:.'ant
Se:v:x.ce is cance..:l. ,

3 '.m.zs re;:lu':.:.on is e.:e._:.ve today.

“.'I certu.y that th:.s :&solu"..xm was. adopted by the Publ:.c. Utilities Commission
at its. -reqular metmg en. N::vembez: 23, .'1.992. The following Ocmmi,;.s:.o:)exs :
"appmved :gt-"- \ ‘ A T ,

: 4 President
 JoEN B. OHANIAN ~
“PATRICIA M. ECKERT
NORMAN D. SHUMWAY -
chuussioners
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- $122,700 $168,535- $122, 700 5144 668 $144,668.
122,700' 168,535 122,700 144,668 144 668

31,\000 31,.000 23,166 23,:1.66 23-,3.66

1,500 1,500 1,500 1,500 1,500

18,000 18,000 18,000 18,000 18,000

- 400 400 400 . 400 400

- 30,000 30,000 25,000 25,000 25,000

Office Sewices & Re;t 3,600 3,600 3,215 3,215 3,215

Ofitice Supplies & Exp. 4,000 4,000 2,700 2,700 2,700

Professional Sexvices 15,000 15,000 15,000 15,000 15,000

Insurance. 9,400 9,400 5,000 5,000 5,000

General Dcpens& 2,500 2,500 2,000 - 2,000 2,000
. Subtotal . :.18,400 118,400 96,981 96,981 96,981 -

Depreciation - 7,600 7,600 7,600 7,600 7,600
Taxes Cther ’man ::n:: 6,400 o 6-,.400; 6,400. 6,400 6,400 -

Incoma Taxes '

Total deducticns 133,200 139,134 . 111,781. 118,657 118,697

Net Reveme (10,500) ,401 10,919 25,97

25,971

Average Plarmt 1,606,436 1,606,436 1,606,436 1,606,436 1,606,436
Average Dep’n Resv 228,518 = 228,518. = 252,761 ' 252,761 - 252,761
’ m P]-ar’t ‘ 1'377’918‘ 1’377'9]8 1'353'675 1,353’-675’ 1,353’&5‘
1‘,@ Contnbuta.ons 1, :1.84 265 :1.,184 265 1, 184 265 1 184,265 1,184,265'
, mgsmvl&axppn&s 400 400 400 - 4000 400.
. WQrk:ng c:ash 13,730 13,730 13,730 13,730 13,730
183,540 -
14.15%¢  14.15%

Rate Base’ - 207,783 207,783 1183';540' 183,540
. RteofRebum 1oss 14258 5;951:‘

(E.ND or APPE'NDD{ A)
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MontluyServ:{.ce Charger
. For s/s.x
CFexr

sesssvarvonns $‘ '11060'
. - 12.80
....‘,..-...7...-.‘. C 17-40' ‘
FO!." T ®esemssssssmsa Lo 23025
FO! o ', v = ".7..-". o". .,.‘.‘...T.. - 31.40'
FOI'.' ' o i ! .......‘.,‘.‘..,..’. ‘ 58'005
For C 4 , - '

sorertasensna

tessromrsmnms

For:

The. Se'rvioe-_‘-q-;arge‘ is a : o :
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. . ! .. . - ".. \ |
- Applicable to all flat ratemidmtial water sexrvice.
m

tedamahmnas'ﬂractnsl,arnvicinity located
a;ﬁ;dmtﬂyzmamstoftbsmmityo:m, Sanmis

- For ‘&;'single-’av‘.amﬂy-v midmce. \." . .. -

1. The above flat rate applies to-a-'se:v:toe comectimnct laxgex
thanmae-imhmdmm

2.Ittheutﬂitysoelects,amtexshallbeﬁ'stalledam

senmcewﬂlbemdadmﬂerSd:e&neNo.l, Gmlmt&ed
m.l B " ,. N : . .

(2w oF APPRYOX B)
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mmmm

A camparison of the present and Br;:rh’s‘:mded Tates is shown below:
METEREDR STRVICE |

Schedule No. 1
Quantity Rate: _Per Meter Per Month
: - Fresent. Recmmmded ;mg
mr 100 Ql. m-..-.--.-.--.---"' 51027

Service Qm:ge.

- For 5/8 x® 3/4-5.‘0:11 meteT.eoe.. . 9.85 .60 . 1.75 17.8%
FOI’ ) 3/4"':::11 mtern - e 10 085' . 1-2‘080' lu95' 18-0*
FO!' a ’l_m"m.‘a sees 14‘-75‘ .o 17u4° : 2065‘ :-800*

) FUI.' ' 1"1/2"1!@’ m- sanmp 19 -70 } 23 025‘ 3 055‘ 18-0* "
For 2=inch meter...... 26.600  31.40 : 4.80 18.0% -
FO!' . : . 3"1@ m’- Teaen 49 020 “: ‘ 58-05 8.85' . m.o* :

' For 4-inch meter......  67.00 7905 12005 1s.0%

Comparison o inorrthlycastcmerbﬂls atpi'esmxt mm:ecmnean’ces
for a 5/8 x 3/4-5.:1:11 meta': _ _ ‘ :

Usage :
mm_m_mm

0 - $9.85  $11.60  $1.75  17:8%
5 16.20 . 18.90 ' 3.60" - 16.7%
5 28.90 - 33.50 " 7.30 15.9%
23 avg.  39.06  45.08 | 10.26  15.7%
30 . 47 -95’ R 55‘-40 -85 ’ 15.5%

o . Present Reccmemed Amount - Percentage

: _Ba&ﬁ_ Eam____ IDEEA& Anerease |
o Rra s:x.ngle :cam:x.ly , - a -
m:.dence - ‘ ..41.00-.‘; : 43.40 . 7.40 18.0%

 (END OF APPENDIX C) .
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HJRA‘L mm GMPAN! ,

Verdor o - Pacific Gas &
) I Electric
Schedule Nos. . A=P
B : A=6P
A=10P
Jamoary 1, 1992
‘ ' $O'.'0682%m‘
- Consumption. : - 340,006 -
me::gyccumissim Surcharge $ .00020 per
(Totalicast T 523,287 per year

Effective Data
Average Energy Charge

Pm:chased Water: .
Irm:ranoe Dcpense $5,000
4. M Valorem 'I‘a'xes

L ' ' $2,900
Oa:posma 'I‘ax Rata 1.0163%

Assessed Value . $285,350

5. Water ‘Expense T
= (:mcludad in,ccm:mctWoﬂc)

© Metered Rate:

'sz,soo

5/8=inch sexrvice - - 195

: 3/4-inch sexvice . . 34
. 1~inch gervice . 5
1—1/2-::::11 ser.vice o 1
2-mcn servi.ca B

'I‘otalWata:Pmped 75,500 cof

v SR AT VR Tp R
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mmmcumy

State Federal
$144,668 .
- 96,981,
‘6,400
7-'600"‘
0

33,6870
o G:F‘I‘“@ 9.3% ($800 min. if Q:rp ) ' 3,.'1;3‘ '

. Twable Mcome for FIT
Federal nnana'.raxe m

’Ibtalnm'rax
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