
0.-34 

C'J:HoSISSICN, 'NN1S:1i«& ~ DIQISIQi 
. Water- 'Otil.ities· Brandl· 

:ReSOmrxai NO. W-3714 I 

Noveni:ler 23, 1992 

:i I ~ Q It·I1:r 1.2 Jf 
('ReS'. W-37l.4)':RIJ'lW:. W\m:t o::MI?'.Amt . (RWC),. cmJ:2'lVJlB:iW.IJl'C. 
A GENERAL·RAm ~ ~.NXXttI~ ANNC1\L REQlHIE 
OF $21.,968-CR l.7.~ 'Jll1.992. 

., ., \ 

-' • " , r 

BX'" IJ0F1"NJ9'ICZ- WJ:tfX'-NtSpIW' (If NXnST' 12« 1992. 

stHg\B1. 

'lhis Resolution. grants an. ~ :in g:tQSS. annual. ,:reVel'J1le of $2l.,.968- cr 17.9% 
for tes'c .yezu:: .1992.. '.this. in:::ease w.iJ.l provide, a 14 .. 15% rate of :return on 
rate base. in test year 1992'., . . 

'BN:F\GlWND 

~,. l:r.i' dra:et advice letter ao:epted b-.r 'the Water 'Otllities :B:!:Meh (Br.mch) en 
AucJUSt 12,. 1992,. requests authority \lXXler section. VI of General Orcler 96-A m'ld 
section 454 of the Publie utilities Cede to· inc:tease :z:ates. far water service 
by' $45,,.835 or 37 .. 4% in 1992... RSC's request shows 1992 ~. revenue of 
$1.22',.700 at present rates~in; to. $168',.535- at p%:oposed, rates- to, ptoduoe 
a14; .. l5% retuxn on ratel:lase. RWC'prese.rxtly,serves 237 :eteredrate eustaDers 
located in an area approx:i:matelytl'll:ee :miles saxth.of ooeana, San Iuis..Obis:po 
~. 

~,present :z:ates'becexne effective on.~ 24, 1986,. pu:I:'S\Wlt to Decision 
88-10-029 Whic:h; authorized., a,gene.ralrate.'inc:tease of $16,llS or 32.00%. 

'nle ~ maae an in:lepenO.ent analysis of RWC's summa.r.r of eal:l'lirIgs. 
~ A shCMS ~'s,a."':d the Bra.nch.'se:sti:mate:1 Sl.1XIIma:ty of ~ at 
present, :requeste:1.,. an:i adopted rates for test ";IeJlr' 1992.. Apperx:1:i.x A also 
shCMS differences in operatin; :revenues, operat:i:q expense$ and rate base. 

~.'WaS Wox:med of the BtMch"s differin; views of reY'ern.leS, expense$, and. 
rate~.. ~has state:l that it ao:epts the Branch's es:ti:nates. 

Enactrrent of As.sel'nCly Bill 2158 l:Jy the State Ieqislatw:e requires the 
~t of Health. services. etas) to ao.opt requl.ations.es'tWlishin; an 
ann\l1.\l billing prooed1Jre for the, eolle:tion of :omds tram all. publie water 
syste:rs'in caJ.ifo:r:nia to OtJrr;{' out the state's drinki.nq water ptOgUIm. Sinee 
RWC:W:.J.l· berequit'ed.to·,pay its share' of the I:aS .fee,. the .Branch :reo Fhwends 
that RWC,be-··allCMeCl·',to- file an ac:M.oe-le1:ter . rate inc:teasereque.st to· offset '. 
the: ,annual; , fee .. cinoe: -itl1as been. offieially Oetel:m:i.ned: am· the l:>:ill has-:been 
reoeived.~ '. .,..' " '. '. .. . . 
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~'s ct.~ advioe let'"er :requested :rates wDic:h it es--±mated w:Wd p:o:b.1ee a 
14.lS% rate of retu:r:n. 0..""1 rate:base. ':the S1.ll%IIDI!L"j" of ea.~ in Appen:tix A 
also· s."lcws a 14 .. 15% :ra":e of :te:u..'""nat the Bran:h,'sre:::aclLer.ded :rates.. 'lhis 
:rate of re'b.l:m. is the xaid.wpoint of the 13':9ot.'to-14 .. 40% stan:Sard. :rate of 
:z:etum:ran;e xecauuer&cl by the- B:I!'a'rdl:for small· 100% equity' tlnanoed water 
utilities .. 

~'s. current :rate st:ru--tu:z:e is'maQe up. of th:I:ee sche::!lules.:. ~e No .. 1, 
Genel:alMeterec:l Service;: sehedule No .. 2, Resic1ential Flat Rate SeJ:vl.c:er aM 
~e No. 50, Public: Fire ~ Se:z:vice. 

Even. though ~doe:S- not have Mrf :nat rate service counectiO%'lS,. the Branch 
:tel=' IIilier.ad,s i.naeasirq:both the se.rvioe~e Md· the quantity d.'lal:I;e 't:1f the 
system' average pe.roentage,in:rease •. ' 'nUs' \w'ill ~ the·pl:eSent rate 
design si'bJation that :i;fafiatrate custaDer using' tbe system,average of,23 
O::f per month. we:e. 1:0- C'harJqe to :metereclrates,. such custcmer ~d.. pay 
approx:i.mately the same atIDlntw, 

PI.lrs!J.Imt to· section. 2713 of the PI.lblic 'Otilities Cede, ~ is ptehibited :O:an 
~ lJrtfrates for se:vioe un:le:r SCbeduJ e No .. 5,. Public: Fire ~ 
Serrlce~ wit:h.out: a fot:mal ag;reenent with a local :fire pro1:eI:tion a9ency. 
Because .~has., no. suc:b,- 6g:reeuent,. the Brandl. ~:''''lIIen:!s that SCbedule No.5· 
shculci be eaneelled. . . 

:RWC's tiJ.ed ~fs do not contaln the :z:c,oent:r:ev:i.sions to its ~ 
statement.. ~- shoulli' be otd.el:ed to tile the :most .:recent %eVisions to'this 
tariff. sheet \Iw'hen it tiles its :z:evise4, rate scbeduJ.es.. 

:RWC's SOU1:eeof water supply, the SMta Maria Basin an:1. Nipano. S\lb-Basin 
aquifer,.~ has-' not been 'sic;nitiasntlyattecte4,"t1y -caJ.i.:fornia' s- o:rc:eut drought .. 
For this, reason, the Branch l:Ielieves. that no- :eurther o:>nservation measures 
shO\Jld., be ordered at this time .. 

At the BI::andl.'s-. reo*iliien:::1ed. rates shown in.Appe:x\ix B, the ~ill for a typical 
flat rate residential . c:ustaDe.r with. -as/8-!i.n=h. service 'WO.lld increase :tr:an 
$39 .. 06.pe.r ncnth to· $45 .. lS::oran inc:t."ease'of, 15,.7%, per=nt:h.. A ~ 
of." customer· ~illsat present M)d,Brand:'>. %W!:IOO11aneIXo'ie4 :rates is shown in . 
~c~· . 

~'NIDWJfm 

A notice of the pro~...ed :rate :i.nc:rease was nailed to eaeh 0J.StcrDer on 
AlJt;Just 19, 1992.: '.the B:'anch receive:!. phone aJlls and l~:rep~ 
appro~tely twenty percent of the ratepayers (45 connections) ~ the 
proposed rate:i.nc:rease. '.the protestents' lett.e:rs stated the i:nc:::r:e.ase, was, too 
J.w;e;. there, were no- CO'l'Iplaints. ~ service. 

on oetcber·. s.,- 1992,.' ~ PJl;>l:1c:1Dee1:in; ·was· helc1 in the :RWC's service ama :for 
all .ratepaye.rs~ 'lbe f:Mner, zmd,: his ao:ountant,.explained,'\IJhy the ~ ~. 
requestin;·the:i.nc:rease:,to:the: 31 ratepaye:t'S::pre:sent.attbe.~ 1:l'lat 'Wa$ . , ", . .. . ",' 

',' ».'Ii· 
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ResolU'-..ion, W-3714. ' ", ,. 
w:,.tmAFI'1\II~::)l:i ," 

tacil.ita":ed. by Senior U"'"...ilities. En¢:neer, Art. Man;olc1. 'nle r:Mr'Cr, Mr. ~.cr,. 
explained. that fixa:1 COS"'"..s have ~,w in order to ::cocive a ~le 
re.tIJ::'n on the rate base an in::re.ase was:equired. At this meetin;, they ~ 
canpla.inecl al:o..xt:: (1) need. for a 1IlOre respc::nsive emeJ:gen::y se=vioe, (2) the 
'Water ~, an. el~::'ate 'Water so:ete.nirq treatment 'to ~ pala~le,. mx1 
(3) the latest h~ installed have not. ):)een testeCI.,. have 1'0 pressu:re,. or 
leak. Ove:rall the ratE=ayer 0 .mients. wece l:>ased on ~ of the rate 
.:i,n::rease an:1 nat on the- quallt:y of the 'Water or of FS4C's,se:rvioe.. ~"s CMrJe:r 
assured the c::ustcmers. that he ~d take caxe of all servioe-reJ.ated ptoblens. 
:As. tar as water quality is ~" it,lDeets. state, Department of ~tb. 
SerVioes'spotable water~.. '%be' :i.rJst2Illation. of treatment plant to 
so:eten:water wcul,cS;]:)e. very: expensive .. ,'Ihe·O'Jmnission's.'~~,· 
B:rlI:xh,has';xeceivecl 'n' c:aapWnts· againstHt1C: over, t:he last four years, that 
\t1er8,:resolved"over tlle.phone~ ,. " , 

1. ,~,Brim':h's:reo wuerdecS,· SUZIIDaXY of ~:' (~A) is xeasonzsble lIn1 
shoJ).d, be 'adcpt.ed. . " 

2. 'lbe rates :r:ecamuerded. by the ,Branch. (~B) a:ce ~le an:1 should 
~ adopted .. , ' 

3. 'Ibe quant:.ities (Appendix D)' usecS, to, develop- the Bran:h's recQmnerdations 
are :reasonable an1 should. be ad0pte4. 

4.~'s tilecl'tal:'i!tsdo-not,cal1:alntherecent revisions to its ~ 
state:me:nt.. ~,sballd', be o~ to- tile the ':most. recent revisions to this 
1:8ritf 'Wbenit tiles' its: :revised"rate schedUles., 

., ". , 

s.~,~ taritt' SCbeduie: No.", 5; PlJblic Fire ,Hydrant Sel:Vice is no' longer 
appliC2bleMd, shOuld:):)e cm:eled... "" ",",,' ,.' , , , , 

6~ 'lbI!:,:ra~ :~';~ed..bm:ein'., is j'Us:tit:i:ed, mXI,: tbexesultinq :rate :is 
just and, ~le.· ,', ".", .', , 

, ' 
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ResOllr-ion'lo;-Z7l4 ,-, 
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2., 'Rl.l.."'"'al 'Wa":e:: ~"/s :filed' ~~!,s::h~e No .. 5, ?~lic Fire liyd.-ant-
Se..."'Vioe is can=elled~ , ,,- -

3 .. 'D:lis resolu;...ion is e!!e::""..ive teday. 

, I,~that'tbis ,resollr...ian,w.5s" adcr;ted,'l:JythePublie utilities O=tmmission 
,at>:i.ts,~ meet:iJ:'q, en, November 23,.' 19~2~ -':the !oUowirq CQmm;i ssione:r:s 

-.: ':.' 'approved it: ' -' , ' " ': ' ,"",' 
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_DANl:EL Wm. FESSLER 
" President 

JOHN,' EJ~ 'OH7\NIAN 
. PA'l'Rl:CXAH.' 'EClCER!r""~-"" 
NORMAN" D. ,SHOMWA.Y -

_Commissioners, 



" e >., ,;..-" 
". ,,' 

'.,' . 

.

......... .... 
:' • ~:.,' • I 

:Resol1.r...icn· W-3714. 
~;tP»":r 1tII~:jl:i .. 

· · · · · , 

Rz!k'fl!)se . 

$l22,.700 $l68:,.535- $122',700· $l44,668 $l44,668 
122,700' J.68,S3S. 122,.700 l.44,GG8 144,668 

3l,000 31,000 23,166· 23,166- 23·,166-
1,.500 1,SOO 1,500 1,SOO 1,500 

l8,OOO' l8:,OOO l8:,.000 18,000 18,000 
400 400· 400 400 400 

30',000 30,000 25-,.000 25,000 25-,000 
3,600 3,600 3,2lS 3,2l.S 3,2J.5. 
4,000 4,000 2',700 2,700 2,.700 

15,000 15,000 15,000 15,OOO 15,000 
9,400' 9,.400. 5,000' 5,000 5,000 
2,500 2,.500 2',.000 2,.000 2',.000 
3,.000 3,.000 1,000 1,000 1,000 

118',400' 118,400' 96,981 96,981 96,981 
7,600 7,600 7,600 7;600 7,600 
6,400 6,400' 6,,400 6,400' 6,400 

~Q2 §,2Ji ~QQ Z.11G 'L:D§ . 
133,200' 139,l.34 " J.ll.,781.,. l.l.S,697 118,697 , 

. (l.0,5OO) 29 ~401 .', l.0 ,919 25,971 25,.971 

Average Plant 1,606,4361,606,.436· 1,606,.436- 1,.606",436 1,606,.436 
Average tIep'n :ResY' 22S-,.5l.S; 228,S18··252~761 252',.761, '252',761, 
Net Plant· 1,377 i9JS;.1,377~918· 1,353,.675 1,353,.67> 1,353,.675. 

:r&;§.' Cont:ril:JI.xtions ' J.,.1s4:,2'65.1,.l84,26S.l~l84,265. 1,184' ,2651,184 ,265-

~ Mat'''l&SupplieS' .400 '. , 400 400 400 '400 ... 
workin;J cash. 1.3·,,730' 1.3,730 l3 ~.730 13,730 13,730 

~ 'fS>@: 207~783' 207~783 .183,540183,540 183,540 

Bate o( 'Return' losS . '14.l5t' 
, <,", : ,:,.';,J' 

',.' 
. (END OF· APPENDIX A) '" 
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:Resoiut.i~ No ... w-.37i4:·', .. 
:RlmU 'Water"ce_/Or~:jlj'',-'' 

APPENDIX B . 
Page. 1 

RJRAL··Wim:R ~' 

Sc::bedule No.' 1, 

APpJ:.Irurrryy 

~liCableto· ~ me:t::e:rectwat:erservioe. 
~. 

.. . 
'!he uninco:z:pot:a:t:ed '·=ealcnown a5'rract .151, an:1 v:Lcin1ty" loeate:t , 
• =~.2miles~or t1Je ....... lllity or ~. San It1is 

~ 

, .All'.water,. per lOOcu.tt:. . •• ••••.•.•• ..$ 1'.46. '(I) 

, . 
Monthly Service 0'la:rge: 

. '. ". ' , " 

For.S/8:X3/4-ind,.·:meter 
For.· .. 3/4-1rx:Q meter 
For>' 1-in::h.me1:er 
For 1-l/2-in::h. meter" 
For, . . 2-incb. :meter 
For' 3-mcn meter 
For . 4-incn xnet::er. 

.,' ••.. "n 
", .. '>' 

, . ' ' 

................ 

." • • ' ..... era _. _'. .... ' ........... . 

..... ... >_ ....... . ........... ,.' ...... . ........ -.' ........ . ......... ., ........... . 

,"', 

,+, .•. .,. ... 

$ ll .. 60' 
12.80 
17' .. 40, 
23.25 
31.40' 
58.05 
79.05, 

'01 .... "" 

eX) 

(I) 

C'1') 

I . 
('1') . 

I 

" 



Resolution' Nc .. , 'W-3714 ' 
Rural.Water ,Co./Or~:j:lj'· 

APfLICABUm 

·APPENDIX. 'S ' 
Page 2 

:RORAL ,~' a::MPANY 

Schedule ·No., '2 ' 

ReSIDFNl'IAL ruT'FATE' smn;g:; 

Applicable to ell,:aat rate :esiclential. 'Water, se.rvioe. 

Per5etvioe Counection. 
'Per Mgnth 

, ,Fora sin3'le-tamily, residence ' ........ '. 
" 

48.40' 

s~ OJNOI'I'IOHS-

l~ 'lhe ebove nat rate applies to, a service connection not: lax9e:r 
than one-inc::b. ind.i.mDeter. ' 

-t', 

2.. Ittheut:iJ.ity, so' elects, a' lDe1:er shall. be'instaJ.l.~ am 
service, will ,l:JeprQVided"llt'der Schedule.No.l~ General Metel:eI:1. 

'service.,"'" 
-",.' 

(END OF .APmmIX .B) 
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ResOlutiOn:No,,:"W-3714 . '. '. '.' .... 
~v:a-:e.rCo./Dr·~:.jlj, 

AP?E:NODC C 
Page 1 

KlRAI.. ~ o::t1PANY 

o:MPl\BISWOF BM'ES . 

A c:omparison of the present and Bran::h's re:< MfilliM\'.1ec1 :rates is shown belOW': 

Per' Meter Pg!;' MQn1;h 
Present Reo. iii itelXl.ec1 IngrMre 
Fates· '. "-:;13Ates Am::!uDt Pe:roent 

Per 100 01. ft... ................ $1~27' $1 .. 4& $ 0.19 . 15.ot 

Service '. Olal:ge: 

For S/S X3/4"::inc:h :meter ...... .. 
For. 3/4-inch.meter .. , ....... . 
For ·1-inch·met:er •.••••• 
For' 1~l/2-inc:h,mater ...... .. 
For 2-inc'h., lreter •• · ...... . 
For' '. 3-:l.nch. meter ...... .. 

. For' 4;"inch. :meter ...... ' •• 

9.85 
10 .. 85-
14,.75- . 
19.10 
26.60 
49.20 . 
67 .. 00 

ll .. 60· 
12'.80 
17 .... 40··· 
23 .. 25-
31.40 
58.0S. 
.79.0S: . 

1.7S 
1..95-
2.65-
3.55, 
4.80' 
S..8S 

12.05 

17.8% 
18.0% 
18 .. 0% 
18 .. 0%' 
18.0t 
18.0%· 
18'.0%' 

~ of morrt:hly' 0JStaDer bills at p:esent: am 'Bran:hreo "Iiten:'!ed rates 
for a 5/8 x 3/4-indi. mter: 

'Osage ,Pl:'esent: . 
l2Q ~'Ittl ~. 

0 $~ 9.85, 
. 5· 16 .. 20 
15-.: 28:.90. 
.23·.a'll'g' .. 39.06-
30· 47.95· 

FIAT RM'E smy;rg; 
Sc:ht!dule. Ho, 2' 

For a;. sin;le f&nily' 
resitlenoe . 

Reo:·iUlen:1e:1 J\mcUnt Pe:r:oexlt 
BAtes .. Inc;:.,:eaa ~ 

$11.60 $·1 .. 75 17.~8% 
18 .. 90 3; .. 60' 16 .. 7% 
33.50' 7.30' 15.9% 
4'S ... lS 10~6 15.7% 
55, .. 40 l2 .. 85 15.5% 

7.40 . 

(ENt) OF ~:cc C) . 
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:Resolution. No:"W-3714 . 
~ Water c6.,IDr ~:-j'lj. 

J\PP.ENDDC D 
. Page.l 

. ~.,~.o:r1!?AN:{' 

NPprEQ' oomrX1J FS~ 

.. ~: 

.1;' . FI.lrchased PtMer 

2. Pu:reha.sec1. water 

. 3 -. Xnsu%:anoe Expense 

4.' hi· Valorem '!'axes 
o "Iooite 'l'axRate 
Assessed· Value .' 

Pac:itic· Gas & 
Elec:t:ric 
A-lP' 
A-6P" 
A-lOP 
JIJrDJ1Jr:{ 1, 1992 

$- 0~06829' 
340 ,.0()6. 'kM'l 
$- ;"00020 per :kHb. . 

. $23,281. per. year' 

None' 

$5,000 

$2,,900 
1~0163t 
$285;350· 

. . . 
..... S.Water ~~. '.. .... .... . 

. '. (:tncJ.\XIed. in' Ca;Itxact Wo:dc). 
'. $2-,500' 

" . 
'lOtal .... 

195-
34 

50 
1. 
"2" 

237 

75,.500 O::f 
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Resolution:No~, ''W-3714'' , 
~ 'Water Co';(r1r~:.jlj. ,', 
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APPENDIX D' 
Page 2' 

~wa'ER"~ 

bOOP'm)' 'W:CAICO'IATIONS"' 
'1'est:Yea:r 1992 , 

Federal Tax: ~te: 
State 'l'ax ~te: " 

ltiD 
1. ,', " Ope:I:atinq:Revenue 
2. '0 & M :£)(pense" 
3. " Taxes Ot:ber.~:tnc::aDe 
4., Dep::eeJ;a1::lcn ' 
5.: " Int:erest" 

6.. ~le J:noane 't.or, ,o::n" 
7. cx:Fr-@'9'':~'$800'~ it"Q)tp .. ) 

., ,". ,.' .. 

8. '"~le,,:r:ncaDa· tor ~"" 
9~ Federal. 1;:ID:xme.:'l'aX @' l.5t " 

10.' ~'::rncXme'l'ax:, 

State 
TaX 

$144',668-
96,,981 
'6.,400' 
7,GOO" 
, '0,' 

33,687':: 
3,133 

$7,716-

(END OF: APPENDlX, D) "",' 
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$144,668-
96,981 

6,400 
7,600 

0', 

3,133 

30,5.54', 
4,.583, 
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