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IUBLIC UI'IIJ'rns o::tHISSlOO OF 'IllE SIWffi OF CMJroRNIA 

a::ttUSSlOO ~ & o::tWLIANCE DIVISICN 
~ter utlliUes Brarrll 

RErolUI'ICN ID. N--3906 
February 8, 1995 

(REs. W-3906), SI»lARI.' WNIm o::tfPAN'{, ,me, . (~) • OOIFR 
.N.1IlJ::IUZIN3 AN OFFSEl' RAm INCRFA-C>E PRXUCIN3 $872 <ll 6.06\ 
AOOITIOOAL ~ REVmuE NID it. 00E-'i'IME SURC1i1\KiE m:XlJcm:; 
REvEmFs OF $1, 995 ~ '!HE SAN ~~ a:umY IEPARIMFNl' 
OF ~ HEAIflH SE1~lI<E> FEES. 

BY IEI'Im FIIID oc::IOBfR 10. 1994. 

~ 

'Ibis resolution. grants stewart t'later CCupany (51\C) an increase in p:oss annual 
revenUes of $872, or 6.06%, to provide a retum on investnmt for increased 
plant-in-service. '!his resolution also grants ~ authority to collect $1,995 
frem its c::u.starers for the San BernaXdino o::unty Ceparhnent of Envhon--rental 
Health services (ms) fees. 'Ihe increase will not result in a rate of return 
greater than last authorized for &'We. 

BA<XR:UND 

swc requests authority \.ll"der Section VI of General Order 96-A ani section 454 
of the PUblic utilities Co:le to ~ rates for \\'ater service by $8,110, or 
56.4%, in 1994. swc serve-s approxirrately 41 IOOtered cus~ near lUoerne 
Valley in san Benlardino County. -

'Ihe last general rate ~ becar.e effective on JaJ'll\C\ty 23 t 1994, pursuant 
to Resolution W-3820, dated January 7, 1994, \\h.tch authorized a general rate 
increase of $4,767 or 50%, an.1 a rate of return of 13.35%. 

DISCIJSSICN 

'!he discussion section of Resolution \'1-3820, dated January 7, 1994, stated 
that SWC slnUd be ordered to I1retun\ its s€oJOj ",-ell to cperatirq corrlition 
ani to file for a rate base offset to recover its costs" ard "repair its p.mps 
an::l authOrized to file a rate bas.e Offset to recover the costs in rates. II 
Although not specifically ordered in the oroerln} para<JraI:bs, it "''as the 
camussloo's intent that S\\C make these necessary iJrprovements. ~ has 
replaced the p.mp on its nain \\'ell arrl is nc« requestirq an offset rate 
increase to pruvide a return on its investment. 

Resolution W-3820 also stated that the S\\C's system "''as in pcor ooo:lition, 
with only one of its bx> \o,'el1s Operational. '!he l.'epair that was o:npleted 
inprov€S the <X>O:ii.tion of the system • 

-1-



• 

• 

• 

Resolution '-:-3906 
s\-K:/Draft AI,tWl'/UIRrjlj 

S\.;c has inclu::le:l SUWOlt11¥) documents to justifY its ~t. 'lho Water 
utilities Branch staff (staff) has revie...'ed the documents ani has caoo to the 
(X)OClusion that the costs for the p..mp l.~lacer.ent are reason."\blo. 'lhe rep;."lir 
bill canes to $4,333.42, as sh<h-n on the mvoice flUll ~ll's 1\e11 
Drillir'q, Inc., dated M:ly 31, 1994. 

'!he additional annual reVE'.nua req..tlrement as&?Oiated with the rate b3se offset 
is $872. since the return on the increased plant-in~ice is an increase in 
fixed costs, the l.-evenue increase is awlied p:rqx>rtiona.tely to the custarers' 
savice chal:qe rates. 

SWC has also requested reicl:Juxsement for annual fees associated with llIS. SW;:! 
has included a cx:(rJ of an DiS bill.. for $3,176."7 t datM A\.XjUSt 8, 1994. 'Ibis 
bill is for th~ fiScal years 1992-3, 1993-4, ard 1994-5, arrl includC>s late 
pa.~t ~ties. staff has reviewed swt/s suhtUttal an:1 has determined that 
all fees eXcept late P.l.Ymmt pel\al.ties are reasonable. 'IOO staff iecxmneirls 
disallCManCe of all.. late pa}'irEnt penalties since it is the utility's 
responsibility. to ensure that Pl.urpt payment is trade. 'Ihe total for annual 
perlnit fees ",'hich staff is re<x::tltnerdirq be all<1.o.'€d is $1,995. 

since l"eph-t:rrent of Health Sel:Vices (OOS) deleqates m:.st of its l.'egUlatory 
functions to boUnties for "''ater systems with less than 200 alStctrers, ffiS fees 
are similar to those of·the lUS. 'Ibe<bmni.ssioo, in Resolution \-1-3784, dated 
JUne 23, 1993, authorized the establi~t of a l!"EfrOrarrlum acx::ount for the 
UIS fees arrl allC1i.'ed regulated utilities to recx::Nm' the balance in the aocount 
by filirq an advice letter. Although a provision "''as not specifically r.ade 
for fees a....c;sociated with IRS, the Branch vier.-.'S sUch fees in the same light an:l 
l.~ that SWC be authorized. ~ reo:ner then. Branch has added a finilrq 
to this resolution to that effect ani will cite this resolution an:i W-3784 as 
justification for recovery of fees \\TIere IllS has delegated its authority. 

service is adequate. '!here are no Ccmnission orUers req.lirirq systell 
inprovemmts other than those included in this resolution. 

NJrICE AND IHJIl:Srs 

swc nailed a notice of the proposed increase to each custarer on 
Cec.elrber 12, 1994. '!he Branch received boK> letters of protest; one protest 
\\'as signed by 13 cust<:ners. Ibth letters protested the increase in light of 
the 1994 general rate increasa. '!he staff has respoo:led to these letters. 

1. 'Ihe costs asso::::iated with the nuin \\'ell p.mp replacement are reasonable an:l 
shculd be recoverro. ill rates. 

2. 'Ihe EHS annual pennit fees for fiscal yeai:s 1992-3, 1993-4, ani 1994-5, are 
reasonable an:l should be t"€COVerOO as a one-t~ surdlal:qe • 
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, ResOlution W-3906 
~jDraft Al/lUrjUlR:jlj 

3_ F.F:::i::XNel.y fran 5WC's rus~ of any late plyrrent pemlties (\.5S(.-ciated with 
rns is not reasonable. 
4. The i.ncreasOO. rates ~ authorizEd are just an::l reasonable. 

5. Brardl is authorized to process fee ~lery ~ts for Depart:r.wmt of 
Health· servi~ (lHS) delEqated ageooies in the 5at~ n'i\J\J"l€'r that Resolution 
W-3784 authorizes for OHS fees. 

IT IS <ME<m-·that: 

1. Authority l~qrantM uooer-the I\lbl1o:uti'-litl~ ~, section 454, for _ 
s~ Water -carpany to file an ~i~ letter !rJ¢6rporatiro the.SUr!Timy of 

~~-;;~~~y~f'~ ~~r:tf~~~~~Slf 
General Me1:e.i'ed SerVi,ce. '!he fHin) ~llOOtplY with General Order 96-A. 
'lhe effective date of the reviSEd sdlOOule shall be five days after the date 
of filirq. 

2. Branch Shal1pi'ocess ~. for fee ri::J.:XNe'I:y for ~t of Health 
services delegated agencies as it does· per W-3784 for ~partrnent of Health 
SeXY ioes fees. 

e) 3. 'ihis resolution is effectlv~ ttday. 

I certify that this rEsolution was adopted by the rublic utilities O:tmlission 
at its ~ar meetirq on February 8, 1995. 'lbe foll~irq O:mnissioners 
awrwed 1tt 

NEM~ J. SHUlM1IN 
EXec:utive Director 

. ." 

I DANIELWM. FESSLER 
president 

NORMAN D. SHUMWA\~ 
P. GREG6RY CONLON 

,JESSIE J. KNIGHT, JR. 
j commissioners 
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• M>PrnDIX A 

SIffiARl' WATm ~Am 

ADJWIm sut-!l\RV OF .EARNm3S 
Test 'lear 1993 

.. 

t McptEd RateS : Increase this Mopted this a 
Item t Res. \'J-3820 t hlviee Letter Advice Letter : 

~tiiq Revenues 
~~Fate $ 14,390 $'-- 872 $ 15,262 

Ooeratitq ~ . 
~fuWer 4,590 0 4,590 other Vol. Rel. 0 0 0 
Dtpl6{'E!e tabor 560 0 500 
Mate.rHus - 100 0 100 
Contract Work 695 0 695 
Tra.nsportatiOri 480 0 480 
~errent· Sal. _ . 2,640 \) 2,600 
Office SeW.jRent- 100 0 100 • Office Suwli$S 470 0 470 
Professional 5e!.v. 400 0 400 
InSUrailce 0 0 0 
GetIercU ExPense 0 0 0 
Reg. Ccmn. EXp. '0 6 0 

SUbtotal 9,975 0 9,975 

Cepr'OOiatioo 1,104 112 1,216 
Non-lJlcxme TaXes 518 0 518 
Incane TaXes 930 ~ 1.213 

Total -D?ductions 12,527 395 12,922 

Net Revenue 1,863 477 2,340 

Rate BaSe 
AVer.YJe plant 42,981 4,333 47,314 
Ave. ~r. Res. 29,677 112 29,789 
Net Plant 13,304 4,221 17,525 

LeSs Mvances 0 0 0 
eorltrlli.J.tions 0 0 0 

Plus Wo~ cash 556 0 556 
Materials 100 0 100 

RA'IE BASE 13,960 4,221 18,181-

• Rate of Reb.n:rt 13.l5l 13.35% 
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Resolution \~-3906 
S\,~/oraft AI{Wl'/UIR~jlj 

N'PLICABILITi 

4'P1icable to ali netered water service. 

'IffiRrIORy 

Tract No. 4211 near' I1lcelne Valley in san ~ OJurity. 

RA'Iffi 

QJantity Rates t Per Meter 
per Month 

All ~~ter, per 100 cu. ft ••••••••••••• i.~ •••••• $ 0.50 

service Charge: 

For 5/8 ){ 3/4-inch :meter 
F014 l/4-inch lOOter 
For 1-inch meter 
For 1-1/2-inch lOOter 
For 2-l.nc:h meter 

6 ....... i.' .• ' •••.•• , ...... . 
;. .. , .................. . 
•· .. · .................. " ••• i ..... , .................. . ......................... " 

$ 7.90 
11.S5 
19.75 
39.50 
63.20 

'Ihe se.ivice Chart;e is a read1ness-:-~se.rve cba.t'qe wch 
is awlicable to all meteftd service aM to which is to 
be addoo. the lOClnthly ch:u'ge COilplted at the Q.,Jantity 
Rates. 

S~ OONDrrIONS 

(1) 

I 
(1) 

1. As authorized by the California I\Jblio Utilities Q:xm.lssion in its 
Resolution W-l906, all bills are subject to it lOClnthly surcharge of 
$8 .11 for a pericd of six bHli.iq cycles, to offset the 
Envi.rorrocmtal Health Sexvices fee. 

2. All bills are subject to the reinb.rrsertent fee set forth in 
Schedule No. UF. 


