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CA-30 

IUBI.IC tJrILlTIJS (UoHISSlOO OF 'mE SI'A'IE OF CALYFCRUA 

cctflISSlOO ~ & o:MPLlANCE DIVISlOO 
water utlI lUes Brarrl1 

RES:>Il1I'ICfl N:>. H-3907 
~ruary 8, 1995 

S1.M9.R.'i 

ems. N-3907), s:::uIlIrnN ~ WATm. o:toIPAN'i (~) i 
MEIroIOLI'I'AN DISIRIcr. ~ AIJIH:!UZlN3 AN OFFSEl'RNIE 
lNC'm'.ASE OF $1,780,000 CR 4.3%. 

B'i AlNICE IErI1':R 943. Frrm ~ 1, 1994. 

"Ibis Resolution authorizes ~ toi.nqrease rates by $1,780,00() or 4.3% to 
offset ~es in operatin:J- costs that have o::x::utied since its present rates 
beca"De effective. 'Ibe increase will not result in a rate of return greater 
than last authorized for sc..wc. 

B.\~ 

so-.'C requested authority UJ'Xier section vi: of General Order 96-A alrl section 
454 of the I\lblic utilities o:xie to inclX>.a.se rates for \''ater se.rvice in its 
¥.etrcp:>litan District to offset I . (1) a $1,289,400 increase in pn"dlased \''ater 
expense, (2) a $127,500 increase in purchased po..."er expense, (3) an $330,900 
increase in p.mp tax, aId (4) a $32,200 increase in frairlUse taxes ani 
uncollectibles. oo...'C se~es abcut 96,000 metel.-ed an:l flat rate custortcis in 
its Netrq:olitan District, ""'hich includes p::>rtions of the cities of ArteSia, 
Bell Gardens, Clrson, een-itos, CqiJ>ton, CUdahy, CUlVer city; D:Mney, Ei 
Segun::lo, Gardena, J-Ia\o."aiiah Gardens, J-Ia\o,tho~, Hunti..rqton Park, ll¥jler.-.'OCd, 
I.ake-... 'OOd, Ia Mirada, Ia""n:iale, ~ Beach, Non-talk, Para1ocunt, Santa Fe 
Sl?r-!n1s, &;uth. C..a.te, arrl cornrunities of A~, LennoX{ arrl. Hooeta an:;t 
Vl.ClJUty, ill l.os .An:)eles County, an:l port1ons of the Cl.ty of LOs Alanutos, in 
Oran.:Je County. 

'!he present rates for the Metropolitan District becru-m effective on 
February 21, 1994, prrsuant to ~ision 93-09-074 in ""hich the CoCtmission 
foun:l the rates of rebn:n on rate base of 10.62% for 1992, 10.60% for 1993 arrl 
1994 reasonable, with a 11.75% return on equity. 

OOI'ICE AND IroIN;'IS 

sa~ has given ptblic notice of the request for increase by p.Jblishi.iq a 
n6tic;:e in the local Jle" ... 'Spaper on ~r 12, 1994. 'ft.,u letters, protesti.n;J 
the mcrease, ""'ei:'e received by the Water utilities Branch (Branch). '!he 
Brdl"lCh resporrle::l to the letters • 
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DISCl5SIOO 

'Ihe offSet J.i,cr'eaSe requested hereIn is for the p.n:pose of rt>c<:Ner~ in rates 
on a dollar--for~llarbasis ~ in items that have oocurred s~ the 
present rates bec.arre effective. 'Ihis rate increase will not result in a 
return greater than that previously author! zed. Cl'lai¥Jes in purchasEd ",ater, 
p..nx:hased pcMer arrl p.mp tax are ~ in the follCMlig tables: 

Uane of 1V;}.ely;y 

l\J.rd1ased' Water 
central Basin M-ID(lIntrtd.) 
central Ba.Sin Seiv. (bg. 
,,'est Basin n-..U (Trtd.) , 
West Basin ~~l) SerV. Chg. 
city of Cerritos 
city of Irqler,..~ 
city of ~'OOy 

Puichased IUver 

Eleetricl S.C.B. 
GAS: S.C.G • 

I\mp TaX 

'$402/AF . 
$8,760 
$407/AF 
$19,260 
$O.9615/CCf ' 
$1.9327/~f 
$1. ()600/O::f 

PreSent 
Rate' 

$429/AF . 
$ 8,760 
$434/AF ' 
$19,200 
$1.10235' 
$i4295/O::f, 
$1. 1300/ecf 

$O.09144jkWh $O.I0013~~ 
$O.78193jTherm $O.71~85jTherm 

Water RepleMshITent Dlst. $137.00/AF 
of SOUthern California 

$152.00/AF 

Effective 
Date-

7/1/94 
7/1/94 
1/1/94 
7/1/94 
7/1/94 
1/1/94 
111/94 

6/5/94 
8/1/94 

7/1/94 

since the i.ncreaseis caused by ~es in ~ directly related.to Water 
consunptioo, it is applied to quantity blockS for JTeter CUstomers arrl, 
proportionately, to flat rate a.1.stanet's. A dollar-for..-fullar l:ecoVel.y of the 
increase in expenses as a result of the changes, in rates for }:UrChasOO \.later, 
pJrchasEd ~& am p.mp tax ",~d have resulted in an increase of $O.072/O:;f 
in all ~tity blocks. ~ <Xf is one hurrlred cubic feet. 

'It> ensUre that p.ttchas€d ~-er is beirq usOO eo6nantcally, the Branch rovier...-ed 
the latest punp efficiency tests for this district. ard foutrl t.M results to be 
generally satisfactory. Of the 151 electrio {:UITpst 18 p.mps rated "1v. ... ". 

'Ihirteen are On stard-by or non--operational or have 1<M Usage. ~ has 
tentative plans to replace 0..'0, retest four arrl has taken one out of service. 

8elVice is satisfactory. '!hero are no CamUssion orders ~rirq system 
inprovement, nor are there significant service problens rEq.liri.n;J oorrective 
action • 
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'Ihe rate in:::l-ease will result in a $1,44 or 4.6\ locrease for the average 
rretered custar& on a 5/8 )( 3/4- inch meter. 'Ihe average n:Xlthly bUl will 
increase fran $31.01 to $32.51 for the average ~, u.~l.rq 1,975 OJ.bic 
feet per IIQlth. 

FINDlN'.;s 

'IRE o::tflISSIat FlNOO, after irtve:.-tigation ~ the Branch that the rate 
increase hel."'eby authorized is justified, aJrl the tesultbi rate is just ani 
l'easoi'lable. 

rr IS a<Lfl<ED that: 

L sO..!theh) California Watttr ~ is authorizoo, five days after the 
effective .date ~int to rn.aJ<e effective revised Sdleduie No. ME-i, General 
Metered servl~i Schedule NO. ME-2, Flat Fate service an:l SCbedule No. ME-3, 
Reclahood Water $&Vice, as attached to Advice Letter No. 943 an:l to canoel 
the presently effectivesc:hedules. . 

2. southern chliforiUa Water O:::r.pany. is dlrectM to maintain its balancim 
a<XXJUnt as ieqJirtd }:jj Public ut~lities o:de Section 792.5 an:l in aooordanc:e 
with the Branch's establishEd pr6Ca:hl.:res entitled" Prooa::hu.'es for 
M..'lmtaini.rq Balancirq AocO..trlts for water util ities", dated Jlll'le 23, 1983. 

3. 7his ~lution is effective today. 

I certify that this Resolution' was adopted by the IUblic utilities Cn-rmission 
at its ~ar rooetirq On February a., 1995. 'Ihe follCMllq O:t:missioners 
aWl"Oved It: . 
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NEAL J. SHtJIlW.l 
EXecutive Director 

DANIEL liM. FESSLER 
president . 

NORMAN D. sHUMNAY 
P,GREGORY CONLON 

.JESSIE J L KNIGHT, JR. 
j commissioners 


