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o::tKtSSlOO MNIF£Rl. & CQoIPl..IANCE DIVISlct~ 
Wdter utilities Bra1rll 

BI:§QldJ~'!QH 

RFroIIJITOO 00. N-3909 
March 16, 1995 

(RES. \01-39(9), MESA ffiES'r \rUcrm o:::HPANY ~). ~ 
AI.JIlUUZIOO AN OFFSEI' RATE INC:RFASE OF $44,396 OR 6.97% 
AOOlTICNAL AmUAL ()~ RE'JFIDE. 

B'i IEAl'T MNICE lEl'Im FIIID 00 ccroBER 19. 1994. 

stHIAR'i 

'Ibis Resolution authorizes }.~ to increase rates by $44,396 or 6.97\ to 
offset c.han.3es in cperatirq ccGts that have 6oa.lrred since its present rates 
becane effe..-tive. 'Ihe increase will not result in a rate of return greater 
than that last authorized for Ma-;c. 

BA~ 

}-~'C: i~ts authority utder sectioo Vi of General order 96-A ani sectiOn 454 
of the l\Jblic utilities 0Xl~ to increase rates to offset: 1) a $16,526 
increase in p.n'chased ",.ater, 2) a $27,134 increase to aroc>ltize an $83 j 201 
un:ieJ.:collection in the balanci.n;J account OVer t:h.l:'OO years, ani 3) $136 in 
franchise fees asscciatErl with the increase in l.'evenue. z.KWC cun..-ently selVes 
approxoote1y 689 metered cust.arers arrl 6 private fire selVioo alS\:.c:Jioors in 
the ccmrurtity of Ia C:1nc\da, los Arqeles County. 

'!he last general rate case was authorized. by Resolution No. W-3885, dated 
<X:tober 12, 1994, in "''hich the O:xmtission granted an increase in annual 
reVenues of $75,615 or 13.5% with a rate of retunl on rate base of 11.85%. 
The utility also has a neter surchru:qe for a Cepartment of \'later R~.m:::es' 
Safe Drinking \Vater BoO:l Act loan. 'Il1e rrajority of custornm."'S with a one-in<:h 
meter '(Xly a surcharge of $2.50 per IrOIlth. 

trn'ICE i\ND PROUSIS 

Nc.., .. "C lXlblished a notice of this proposed increase in a lcca.l ne' ... 'Spa.per on 
January 5, 1995. No protests have been received.. 

DIS(lJSSlOO 

'!he offset incr~a.se requested herein is for the p.rrpose of recoverirq in rates 
on a dollar'''''for-oollar basis, dlarqes in costs of ite"nS that have occurred 
since the ptesent rates became effective. 'Ibis rate increase will not result 
in a return greater than that previously authorized. 'Ihe r'eason f01 .. " the 
increase is that the Fex>lliill Munioipal Ha~r District incl:'eased the charge 
for p.ll'cllased "''ater fran $493 per acre-foot to $523 per acre-foot effective 
July 1, 1994. 
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Resolution No. W-3909 
t-:a,~/m AI{REP/IAHtjlj 

si.nce the l.-equestcd offset increase is c.au.<;OO by dlal'lJt>s in expen .. <;(>s dircctly 
related to ,,:ater oonstmptioo, it is applioo to thO quantity rates. '!he rates 
for all quantities of " .. ater delivel.Xod will be )ncroa.se.:i by a net olTomt of 
$0.07 }XU' eef (one eef is equal to one hurrlrEd (;Ubic feet) • 

• ~~'s h'\lancin::j acc.cwlt has an urderoollect.ion of $83,201. 'Ibis is att\lt 13\ 
of qross annual revenue. 'lhe utility has ~~ that the urrlercollection 
be a~ltizoo WeJ: three years. A surcha.rge of $O.12/~f is to be added to the 
quanti~ rates for a period of 36 J:'l:lI1ths after the effective date of this 
resolutlon to am:>rtize the U1"rlero::>ll~--tions. ~ 

service is satisfactory an:1 the \o.'atel.. r.-eets the req~ts of the Dep:Ut:nent 
of Health sexv ices. 'Ihe \o:ater SUWly is adequate. 

At the prOposOO rates a bill for a typical residential eustaoor with a one 
indl trJeter I Usin:J 29 <Xf per nonth wi} i increase fran. $SO. 72 per trOnth to 
$86.23 or 6.8\. 

FlNDJN:;:S 

'!HE o::troSSION FINOO, after investigation by the Water utilities Branch, that 
the rate increase hereby authOrizo:l is justifioo, and the resultin:] rate is 
just an:l reasonable. 

IT IS ORIEID> that: 

! e 1. Authority is granted \.lIrler l\1blic Utilities Code section 454 for V.esa Cl.-est 
\~ater C<:r.pany to file an advice letter inoorp:>rating the revised rate 
schOOule attached to this resolution as AppeniiX A,an:! concurrently to cancel 
its presently effective rate Sdledui.e No.1, fo:et.e.re:l setvioe. Its filin:J 
shall o:xrply with General. Order 96-A. 'Ihe effective date of this advice 
letter shall be five days after the date of film). 

2. Mesa Ct-est Water Carpany is dh-ected. to m..'\intain its balaJ):::::in:j aCXXJUnt as 
requil-oo by"IUbUc utilities COOe section 792.5 arrl in a~rdance with the 
''later utilities Branch's established p~ entitled "Pn:x;ooures for 
Maintai.n.ir'q Balancing Accounts for Water utilities," dated June 23, 1983. 

3. This resolution is effective today. 

DANIEL lim •• 'ESSLER 
Presid~nt 

P. GREGORY CONLoN 
JESSIE J. }<NIGHT JR 

Comnissioners' • 
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! 
NEAL J. SlIUIY.AU"·" ,.-4.>+:--. 

EXecutive Director 
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Resolution No. W-3909 
}-~/UWT l\IIREP/IAHz jlj 

APPLICABILI'IY 

APPrnDIX B 

Schedule No. 1 

ME'I1:JID) SmvICE 

Afplicable to all -root.e.rOO ":ater setvice. 

'lffiRITORy 

'Ihe vicinity of la canada, r.oS An:Jeles C'o.lnty. 

AA'nS 

(Uantity Fate: 

All usage, per 100 cubic feet •••..•••••••••••••••••••• $2.25 (1) 

Service Charqe: 

For 5/8 X 3/4-lnch'meter ••••••• 1 ••••• 

For 3/4-inch lOOter " ........ Ii .... . 

For l-inch lOOter ,. ..... , ...... . 
For 1-1/2-inch lOOter •••• II •••••••• 

For 2-inc:h meter I " ......... II •••• 

For 3-inch mater ....... ,. II ...... .. 

For 4-i.n::::O mater " II • III " •• III ••• iii • 

Per Meter 
Per t-bi'tth 

$"7.00 
10.50 
17.50 
~5.00 
56.00 

1(\5.00 
115.00 

Per Meter 
Per Month 
surdlarge 

$1.06 
1.50 
2.50 
5.00 
8.06 

15.00 
25.00 

'Ihe servlce~e is awiicable to all rneter€~:l servire, 
it is a read1ness-to-~e charge to ~ch is added the 
charge, , OCliplted at the Qlantity Rate, for water used 
durirq the roc>nth. 

SPECIAL caIDITICXiS 

1. '!his St.Iidlatqe is in addition to the rEqUlar monthly IOOtere:i ,,;rater 
bill. 'Ihe total trohthly surchatqe mist be identified on each biit. 
'Ibis ~e is specifically for the repaYment of the califotnia 
safe Drinking Hater B::ni Act loan as authOrized by 
Decision 83-12-003. 

2. Ole to the urrleiCOllect:ion in the Balan6i.J¥j Ar.Xrimt, an a!lX)UJlt of (N) 
$0.12 per 0:::( is to l:e added to the QUantity Pates as ~'Jl above I 
until 36 n-cnthS fran the effective date of Advice :r.etrer No. to 
arrortize the un::le.icOilection. (N) 

3. All bills <U:'e Subject-to the ~i.nb.trseroent fee set forth 'in 
Sdle::iule No ~ OF. 


