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IURLIC urILlTIfS o::tHISSlctt OF'IUE sm'lE OF Q\IJRRUA 

cctflISSlOO M.NJtX>RY. & <UfPIJANC& DIVISlOO 
water ut1l iUes Branch 

RIroWl'lOO 00. H-3911 
Ku:d\ 22, 1995 

(RES. W-3911), HAVASU WA'I'm o:MPNrl (~). oor.m 
i\lJllnUZIN3 M::tlIlilll ~ 'ill GENmATE AOOrrI<:W.L ANM.IAL 
RhVl'WR OF $23,352, OR 34\, ~ A FIVE-YEAR PERIOO. 

B'i OOAFT AfNICE IElTfR FIlID JlJI1l 14. 1994. 

~ 

'Ibis resolution cfrants the HavasU Water OJnpany (~) authority to collect a 
monthly ~e of $1~946 for a ~iXty-IOC>Ilth ~lo:l !t:an its o.istaren3 to paY 
for a new water filtrat100 plant to ~t the Cahfonua ~t of Health 
services' (ll-lS) SUrface water Filtration arrl Disinfection Treabreilt . 
Regulations (SWIR) -as o::>ntail',ed in Title 22, <11. 11, (XR. '!he surcharge ·..,ill 
9~te a total of $116,160 for J-MC. '{he:i.ncreaSe will not result in a rate 
of return greater than that last authorized for U-K!. 

BAo:GR:uND 

~~ requests authority urder Section VI Of General Order 96-A ard Section 454 
of the rublic utilities o:xie to establish a surcharge for a sixty-1I'I:lf1th pericd 
to qenerate awroxi..mately $1,946 per month, or $23,352 annually, to p:ly for a 
new water filtration plant. HWc serves 2.01 me~ alSt~ near Havasu 
I..arrling, approxiFately 28 miles south of Needles in san Bernardino o::unty. 

U~/S present rates becaIt'$ effective on Septerrber 25, 1990, pirsUant to 
Resolution No. W-352(), \orrudt qranto::l a p.n-chase:l ~>ater offset of $9,615, or 
14 .1%". 'Ihe last general rate incl"ea.Se became effective on June 20, 1986, 
p,u'suaht to Resolution W-3319, dated Hay 28, 1986, ~hlch authorize::l a general 
rate increase of $21,180, or 81i, for 1986 atd $19,310, or 40%, for 1987 with 
a return on rate base of 11.0%. 

DISClESICN 

By letter datoo <X;tober 30, 1991, res inforrre:l .Me that its existirq water 
treatFent plant did not rteet tha starrlru:ds set forth by SWIR. OOS required 
~-K! to sul:mit for its review a plan to either ~lace or rocx:lify- its existing 
t:reatn-ent plant. CcKlplianee with s\'1IR \\'35 to be lOOt hal June 29, 1993. rns 
~ent1y exten::1ed the carpliance date for lr~ to V.arch 1995._ 

lfiok! infonm rns by letter datOO Januaty 3, 1994, that it had decided to 
r~lace its eXistill:J water treabrent plant with a new b.'O-staga autaM.tlc 
fl.ltration system by EnVirormmtal PrOdUcts Division, hereafter referred to as 
"EPO'I. on February 24, 1994, I:HS aocepted ~/S pt'opOsed system, subject" to 
EPD's IIdem:nstrated catpiiance with the perfOl:m3.llOe cribtriatl of the s\'1ffi • 
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Resolution \~-3911 
H\~/Oraft AIIRSlY'jlj 

H\-iC arrarqed for an }:PO technol<XJY plant to be b~t on-slte to Qert'J:)OStrate 
its ability to treat fl\~/s ""ater sOul."Ce to SWIR re.:plrerrents. B..'\SEd on the 
sUrly results, rHS awroved J-MC's use of t.~ EPO filtration systeil in a letter 
dated June 6, 1994. 

H'i~ proposes to lease the EPO plant fn:n Bano One Leasll¥J CorpOration (Bane 
One). 'Ihe lease allCMS H'i,'C to hold ~nership title to the plant, "hile Bmo 
One holds a lien against the J?lant for its entire COst. '!he cost of the EPO 
plant is $$8,567. Bane One wdl lease the plant to U~ for $1,946 per nnnth 
for sixty llOl1ths with an interest rate of 12\. 'lOta! pay!rents will be 
$116,760 • 

. HWC p~ a monthly surdlal:qe QO the sel..vice d1arqe as foll~'S: 

Meter size l-oothly Stlrchcgge 

5/8 x 3/4-inch lOOter 
3/4-i.nch lOOter 

1-inch rreter 
1-1/2-indh rreter 

2-inch lOOter 
4-inch-meter 

$ 9.31 
10.19 
13.86 
18.18 
25.47 
54.76 

'Ibe pn::.p6sed ~e will generate $1,946 per toonth to pa.y the Bane one 
lease pa~"I'OOnt. 

'Ihe Water utilities Branch (Branch) has revieo....oo ~'s l.'eqUest arrl. fllrls it 
reasonable. A new treat:rr¥:mt plant is CX)l1Sidered a 11 fixed. cost 11 ard, 
thetefore, a ~e on the sel:Vico d1.arqe 6nly for this Cla..~ D utility is 
appropriate. -

As small water ut. ilities typically have dlffiWlty arra.h:Jirq financirq for 
larqe plant additions an:i ilrproverrents, the lease arrarqarent provides an 
aoceptable solution. '!he pl'OpOSal is also in a<XX)rdahce with Branch pOlicy 
that all~'S for res rrarrlated projects to be paid for through a surdlal:qe. As 
the EPO plant will be paid for by a surchal:ge, its cost will not be included 
in rate ba.se. 'IMrefore l after the surchal:ge expires, there will be no 
ftuther rate inpact on UVC custaners. 

'!he naintena.nce costs for the ner,., EPD plant are expecte:l to be approximately 
the sane as for the existirq .... 'ater treat:rrent plant. 

Branch reccmren::is that U-K: establish a reserv~ a<:XXm\t to track ~e 
revenue arrl lease costs. A rE>sel:ve aooount win e.nsure that su..rcharg"e revenue 
will not be <:X:mnirqle:i with other revenues. Branch reo::mnetds that the 
~e aCOOlmt be audited at HWC's next general rate prcoee::lirq arrl at the 
en:i of the lease period. 

Sel:Vioe is adequate. '!here are no outst:.arrlin:J Ccmn.ission catpliance orders 
requirirq system iqJrovenents • 
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Rcgolution W-3911 
H' .. :C/Draft Al~JVjlj 

. 
}:;,"C rolled a notioo of the p~increa...e.e to each evstaoor with their 
lOClnthly bills for th& cjcles erooo tECe.~ 1~94 an:} January 1995. '100 BrarK:h 
l~ived ~~ letters q:pos!.rq the mm.""harqe. 

A p.!blic ~tirq was ~d, on.January ~1,i995,in·~~/S seivi~ afea. '!he 
Branch's representati,ve explai.ned c(nllssion rate ~ttlitJ pt'ocEdures. A OOS 
representative p~t e:-:plairied the need fot" the plant am. a representative. 
freo th~ filter ~y expiain;:d theeperatlon of the EPO plant. '1M utility 
a.;ne.r ,",us also present to ~ ... "er questions. 

'lhe ~tirq "ras at:teidEd by atproxi.J:ately 100~. MOst .had ~estions 
1"egaxdi.nJ the re.1 treatr.ent plant ani the prqx>Sed surcharge. 

FINDm:;s 

1. ll~ has approvoi the rio ~+at.ei· treatIrent plant. 

2. ''!he establiShrtent 'Of a reserve a<XX'Ont will e."'lSI.U'e no o:nnlrql Irq of 
S\.il:cllaxqe furrls with general revenues. , . 

3. 'Ihe CCmnissi6n firrl.S tk\t the rate ~ herel1i authorized is 
justifioo, ani the l'esUlti.n1 SUl."dlarge is just an:.t reasonablo. 

rI.' IS <::RDElilll that t ,'C, 

1. Auth6rity is granted urrler the .rublio Otllf8.~ ~, section 454, for : 
HavasU WatEtr CaTPanY to file an advice letter inoorporat.J.rlj tr.e rate Sdledule 
attaci'.M as ~ili A, ard oonc:urrently cance~ the p~tly effective . 
Sd100ule No. 1, C~ V.etered Selvice. 'ilie fil1rq Shall o::tq)ly with Gel~ 
Order 96->'. 'Ihe 'effectiVe date of the i:evised schedule shall be five days 
aftm' the date of filfrq. 

2. Havasu water .Coupany shall establish arrl r..aJntain a reselVe a~tnt in 
accordance with PUblic Utilities C01e section 792.5 to rrad< surcharge 
revenues ard 1~ costs of tr.e filtration plant. 

3. 'Ibis resolution is effective tOOay. 

OAt-:IEL lim. n:SSLEP 
President . 

P. GREGORY CONLON 
JESSIE J. KNIGHT, JR. 

ComMissioners 
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Resolution H-39l1 
1l',\C/Oraft ~K/jlj 

APPLICABILlTl' 

. . 

APfmDIX A 
(page 1 of 2) 

HA~ WA'Im o:MPMri 

SChedule No. 1 

Appi. icable to all metered water serlice. 

. . 

'!be. area knc1«rl as Tract Nos. 6493 t ~494, 6595,-5986, 8M4,· ard vicW~ atd 
a 40-acre parcel abcut 3000 foot to the north located near HavaSu I.arrli.rq, 
approximately 28 miles scuth of NeEdles, san Betnal:dino (nmty • 

Per Meta- Per Month 
Q.lantity Rates: 

-
First 300 00. ft., ~ 100 cu. ft. 
tNer 300 cu. ft., per 160 cu. ft. 

Sel:Vice <1latqe: 

.. III I •• $ 
••• II , 

0.93 
1.19 

For 5/8 x 3/4-indhmeter .~ •••••••••••••• $ 17.00 
For 3/4-inch meter •••••••••••••••• 18.60 
For l-lndh meter •••••••• i ••••••• 25.30 
For i-1/2-indh meter , ••••••••••••••• 33.20 
For 2-:i.nch meter •••••••••••••••• 46.50 
For 4-inch meter •••••••••••••••• 100.00 

surcharge (N) 

$ 9.31 
10.19 
13.86 
18.18 
25.47 
54.76 (N) 

'!he 5el:Viee (hai:qe is a read1ness-t6-Sel:ve charge which 
is aWlicable to all lOOterEdservlre ani to \<.'him is to 
be added the IOOIlthly c:haIqe o:rrp.lted at the Qlantity 
Rates • 
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Resolution W-3911 
lr.~/Dra(t AIlR'>Yljlj 

SfttIAL OONDrrrONS 

M'PDIDDC A 
CI-'¥Jo 2 of 2) 

HAVASU WA'Iffi o:t-WNrl 

Schedule No. 1 

GmERAL MEImED smvICE 
( Oonti.ooed) 

1. Bales Mchil l{<::me park, ·hav~ their ~n water rights to 
<x>lorado River water; shalt ~ive a credit of $0.32 per 
100 cu. ttl pursuant to Decision 85-04-056 •. 

2. Ols~ in 'l"ract ito. S2S4shall be. billed for 6n1.y the 
IrOnth1y seritice cha.rga until all Olst<::rOers in the U-act 
are in:li.vidually tretered by the utili.ty. 

3. ~ ~e is in addition to the ~~ lOOfithly set:vice (N) 
chili:Je atd 1t wi1l;be. separately iden:tI.fied on each bilL 
It is Specifically to pay for the iease.· payrnentsJor anew. 
water filtration plant as ~. bY tile ca1ifon:ua oepartment 
of Health servi~. '!his ~e will last for a perlcd of 
sixty :rronths fttn the effective date of Mvice Letter NO._. (N) 

4. All bills are subject to the reiri:urserrent fee set forth on 
Schedule No. UF. 

t ..... 


