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I\JBIJ:C Ul'ILl'l'IID <XM«SSICN OF '!lIE &'TA'IE OF CAI..II'CRUA 

o:::M«SsIOO MNJ.S)R'i & o::HPLIANC8 DlVISlOO 
water utilities Bral'dl 

REOOlIJI'ICN 00. W-3912 
M.:u:ch 22, 1995 

~ 

B~§9!OYl"!QN 

(RES. W-3912), srIRLIOO BIJJFFS o:muRATIOO (SOC). 
~ MJrn:)RIz~ A GENrnAL RATE INrnEASE ~ 
AOOITIOOAL ANNUAL REVENUES OF $3,669 OR 6.1% m i.995. 

B'i IruFl' MNICE IEITfR FIllD CN FU:R.JARY 22, 1994. 

'!his ReSolution <ji:'ants an inCrease in gross annual revenues of $1,83<\, or 
3.3\:, baSed on test year 1994 an.1 an additional i.ncrease Of $1,535 or 2.7% for 
1995 to offset inflati6tl as authorized by oocisi6n (D.) 92-03-093. '!he base 
increase ,.,ill provide a 15.92% eperatirq ratio in test year 1994. 

B2\.~ 

sre nq,lests authority un:ler sectiOl"\ VI Qf General Order 96-A an.1 sect;:ion <\54 
of the I\1blio utilities COOe to increase rates for water ~ice to prcduce 
additional revenues of $4,256 or 7.75%. soc's req..Iest shd.-.'S 1994 gross 
revenue of $54,890 at present rates increasing to $59,146 at proposOO rates to 
produce a rate of return on rate base of 12.0%. soc presently saves about 
166 r.etexed alStarers in stirlin:} city an:l vioinity, rutte County. 

'!he present rates becarre effective on July 18,_ 1988, prrsuant to 0.88-05-026, 
~hidh authorized a general ~ate i.ncrease of $30,036 or 110\. 

D~ICN 

'!he Water utilities Branch (Braild1) made an Wepetrlent analysis of SOC's 
sumrary of ean'\irqs ani iSSUM its repOrt in February 1995. Appen1ix A ~'S 
SOC's ani the Branch's estinat€d S\.lTI'iTlClries of earnit')Js at present, requested, 
ard adcpte.:l rates for the test year 1994. Apperrlix A also sho;vs differences 
in operating revenues, operatirq expenses, an::i rate base. 

SBC ~-as informed of the BraJ"Kil's differirq vi~~'S of revenues, eXpenses, atd 
rate rese an::l stated that it agrero. with the Branch's firdiI"qs. 

SOC's draft advice letter requested rates which it esti.mated ~'OUld pl:'Odtlce a 
rate of return on rate base of 12.00%. 'Ihe stmttmy of earnings in ~ A 
sha.t's a rate of return of 15.92\ at the Branch's ~€d rates. The _ 
Branch 00I'rlI.lct€d its examination of revenue requ~t urrler lx>th the 
traditional rate-of-return toothed am the operatin:;J ratio r.ethcd set forth in 
D. 92-C)3-093. As requ!roo by that decision, Branch selected the IOOtho:l with 
the higher return to the utility • 
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Resolution W-3912 
s~/m AIlWf/JEPzjlj 

S~ files NlnUal Reports re:JUlarly aid there are no outstardil¥j CamUssion 
orders reCpirirq tnproverrents. SOC has not filed. up:1ated tariffs for RUles 1, 
10, 20, arrl 21. 

SOC's filed. tariffs a.lrrelltlY,OOlltain t.hree rate schedulesl Schedule 1, 
General Hetered service, Schedule 2RA, Mnua1 Residential Flat Rate service, 
aM Schedule 9M, Tan": ~ Water Sexvice. In keeptnl with a.rrrent rate 
design policy as set by D.92-03-093 to allow the utility to re<xNel: up to 100% 
of its f~ed costs ~ the service chal:qes, the bJlk of the increase is 
appl ied to the service chaXqes. '!he current service cha.l:ge allocation by 
lOOter size doos not o::xtply with D. 86-05-0~ I ~..aver, strIct carpi iance with 
that decision ~d result in excessively latqe increases to the larqE>r meter-
sized rustaret's. '!he BraJich ~ that the incieases in the service 
chal:qes for these custc:mm; with IOOtersgieater than bK) incheS be rhased in. 

since all Of SOC's ctistaoors ru:e tOOterOO, the Branch reoomr.en:is that Schedule 
2RA, Annual ReSidential Flat Rate Service, be deleted. Aithough t:heie are 
also no c:urient active 0lStane.rs un::3:er Schedule 9M, 'lank Tnlck Water Service, 
soc wishes to retain this schedule tor future uses. 'Ihe Branch ooncurs ar'rl. 
~ that this' rate be increased by the sys~ide increase. 

'!he rates propOsed by the Branch are includ&.l herein as 1Ippe1illx B. 

At the Brahch's ~"'1t'OOirled rates shd ... n in Apperrllx 8, the bill for a typical 
metered OlStaoor WOUld increase from $15.40 per m:>nth to $16.64 or 8.1% per 
month. A o:irparison of customer bills at present ani ~ed rates is 
sh<1...'I'l in ~ c. '!he adopted qUantities an:t tax calculations are shc1,..n in 
~D. 

00l'Ia:: AND IIDl'ESlS 

A notice of the proposed rate increase \,'as roile:l to each C\.lStarer on 
April 2'6, 1994. '!he Brard\ did not receive any l~ttel:s in response to the 
notice. '!he O:mni.ssion's Con.surrer Affairs Brari<:h also has not received any 
oonplaints recently. 

A PJblic meeti.n:J was held on June 7, 1994, in SEC's service area. '!he 
Branch's representative explained Contnission rate setti.rq procedures an:l the 
utility's representative explained the need for the rate increase. Ab::Jut 11 
UlStarers atteirle:l the ~tin:.J with their primlly concern bein:J the effect of 
the increase on the retirees ard 10.-1 i..ncare pecple. 

FINin}l;s MID o:tK:.ImICNS 

1. '!he Branch' s ~ed sttnma.ry of eanU.rqs (l\ppen::lix A) is reasonable ani 
should be adopted. 

2. 'Ihe, rates rec.amerrled by the Brandt (~ B) are reasonable arrl shcOld 
be adopte:l • 
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J«>.solution \~-3912 
SOC/ffi AIIRVl'/LEPdlj 

3. '!he quantities (~he D) used to develop the Branch's l~tioos 
al.'e reason,;wlo an:} should be adopted. . 

4. 'Ihe rate increase authOrized herein is justified, arrl the resul.tirq rates 
at'e just am reasonable. 

5. stirli.rq Bluffs corporation should file revised tariff rules 1, 10, 20, 
arrl 21, arrl to delete its SChedtlle 2M, 1\nnUa1 Residential Flat Rate Sel.via::!. 

rr IS ~ t.hcit: 

1. Authority Is granW Utd.er i\.1hiio Utilities axle sootion 454 for stirlirq 
Bluffs corpOration to file an .. advice . letter lncorporatirq the .S\lr!TMl:Y of. 
eanU.n:Js ard the revised ~lles atta.<;hoo to this resolution as ~ces A· 
am B, respectively, atd 06ncmnntly to cancel its presently effective rate 
SCh¢ul.es 1 (General MeteiOO,. SE>.rv~ce) 1 2RA (AnnUal Residential Flat. Rate . 
sexvice,· ard 9 ('I'a.nk TiUck Water se.rv ee). Scl100Ule 2M, Annual Residential 
Flat. Pate service shOuld be deleted. Its fiiil"q shail OCirply. with General 
onler 96-A. '!he effective datil of the revised sche:lules shall be five days 
after th~ date of its fil~. 

2. within 60 days Qf the effectiveclate of this resolution, stirlirq Bluffs 
Col"}X)rationshall file uplatedtariff RUles.!, 10, 20, arrl 21-

3. This t-e.solution is effective tOday. 
i/ 

I certify that this resolutiOn was adopte::l by the FUblic utilities ca:mission 
at its regular ~tirq on Man:h ~2, 1995. 'lM follcwi.rq a:mn.issioners 
awrovE'd . it: 
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NEAL J. SiiUllWt 
E<ecutive Director 

DANIEL Hm. FESSLER 
President . 

P. GREGORY CONLON 
JESSIE J. KNIGHT, JR. 

comMissioners 



ResOlution N-39l2 
sac/DRAL/RUr/LEP:jlj 

APPENDIX A • SllRUNG SlVfFSCOPoPOAATION 
SlJMMARY OF EARNlNGS 

Test Year 1994 
Esf.mated 

Esljmaled 1 ~ Estinated 1~ Test Year 
'" Pres.enl Rates J.J Plq::oseO Ra!es 1994 

Utiit)' WI)' $ta!l 
. E:¢eOO $taft &ooeds Stall RE«m-nended 

Sta'l UtJ1itt hrt:ui % Staff lJt;1ity Iv~ % Ra!es {tl 
~~Re ... enue 
Metered 55,003 $1,800 (113) .().2% S9.~ 59.14$ (39"2) .().7'0/0 56,837 

Operating ~: 

~Watec 6,600 7.~ 734 ~t.l% &,€«J 1.~ 134 1U~ 6,&0 
P\Jr'd'lased Powel 12.457 13,659 . 1.202 9.6% 12.451 \3,659 . 1.202 9.6% 12.451 

Materials ~.OO) 3,tiXJ 0 Mt/IJ 3,tXi> 3.CQ:J 0 0.0'% 3.0C:IJ 

Conlracl WOO< 3,OCQ 3,00.) 0 0.&% 3,(00 3.t.XO 0 0.0% 3.0CIJ 

Offce ~ 3. E)penses 0 800 00) 6 a(() 800 0 

Professio(laJ FeeS 14,~7() 18,000 3.000 20.2% 14.970 tS,C(() 3,000 20.2% 14,970 

~ 2.113 2,U3 0 0.0% 2.113 2.113 0 O.~h 2.t1~ 

Ra~e case E>:peoses SO) 500 0 0.1)% 50J SOO 0 0.0% too 
UnooIlecl~ 200 2\."Q 0 0.0% 2\)) m 0 <.Hfk 200 

Gooeral~ 0 (1,106) (1,106) 0 (1,100) (I. tOG) () 

.. ---.-
T Of.aJ E>peOses 42,.840 41.500 4.6€Q 10.9% 42.840 41.Y:IJ 4,600 10.9% 42.840 • Dep!eciatioO 1.661 2.4$.5 824 49.~k 1,66t 2.48$ ~4 49.6% 1.661 

Ptopefty'rax () 0 () 0 0 0 0 

PayroaTax 1<n 0 (79'2) 792 0 (19'2) 792 

Sta!1) Taxes 96l (100 (100) -11.4% 1.325 &Se (413) -.35-1%~ '.Ol4 

lnOOmeTro::es 1,321 616 (105) -53.4% -1,9::38 ._ ,.245 (692) -$5.T~ 1,51' 
.~-

Total ()ed,)ctions 41,511 51,401 3,$$4 8.2% 48,55$ 52,083 3,527 7.30/1J 47.937 

Net Re-.oeooe 7.486 3,489 (3,997) -53.4% 10,9$2 7,033 (3,919) -35.~.4 8,OC() 

RaleBaSe: 
A ... -erag'3 PIari 69,212 11.(00 1,788 2.6% 69,212 71.ox, 1,7~ ~6% 69,212 
A ... ~ Oepc. Res. (\3,3\6) (12,139) 1,177 ·8.S% (13,316) (12.1.39) 1,177 -$.8% (13.316) 

NelPlant 55,896 58,861 2,965 5.3% 55.896 58,OOt 2.965 5.~h 55,896 

Less:~ 0 0 () 0 0 0 0 

~ () 0 () 0 0 0 0 

Add: &wSes 0 0 0 0 0 0 0 

Rate Base 55,896 58,861 2,965 5.~k 55,89S 58,861 2,965 5.3"h 55.896 

RateoCRetum 13.39% 5.93",4 19.65% 12.())% 15.~h (2) 

. 
(1) llis lest \'ear 1994 StKrmat')' of Earnings OOES not ndude \he ~~ W.a!ioo aqus1menl foe 1~5. 

. The I~ ra'.es in AppeoOO: B i'clJde ~ adjustrnenl .. 
(2) As autl'lorized'" O. 92-03-093, the ~oog ratio me:hbd was used 10 cabJate f'oe reveooe ~ .) 

~. 



• 

• 

• 

Resolution '~-3912 
S~/oo. AI{RVl'/IEP:jlj 

M'PrnDIX B 
1 of 2 

STIRI.J.N3 BIlJFFS ~OH 

Schedule No. 1 

Ml'LICABILI'IY 

Applicable to all metered water serv ioe. 

TmRTI'C«i 

stirlirq ci.ty ard vicinity, Butte County. 

RA.'I'ES 

QJantity Rates! 

For all ~ ... ater delivered, per 100 cu. ft. • •••••••••• 

serv ice Chal:qe2 

For 5/S ){ 3/4-inch meter 
For 3/4-.indt rooter 
For 1-inch meter 

• ........... , •••••••••• '11 •••• 
... t .................. II .... II ..... II •• 

., ....... , .................. .. 
For 1-1j2-inch meteY' 
For 2-inch Ineter 

........... "., ....... , .. , .. .......... , , ..................... . 
For 3-inch meter ... " .... , .................. . 
For 4-inch r.eter • ,. • II ........ ,. • II ••••• " •• II •••• 

Per Meter 
Per Month 

$ .26 

$ 13.00 
19.60 
32.85 
55.45 
92.40 

138.65 
277.30 

'!he Se'iv ice Chal:qe is it t'ead1ness-t6-serve charge "","bich is 
awlicable to all n-etered senrlce ani to \oAUch Is to be added 
the rronthly chal:ge <XtTPlted at the ~tity Rates • 
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Resolution W-1912 
SOC/OO M/FUI'/IEP: j Ij 

APPLICABILI'IY 

SchOOule No. 9M 

Applicable to all truck \o.'ater sales fumished for dust control on 1<q:Ji.rq 
roadS. 

'ImRI'IOR'l 

stirlirq City arrl vicinity I B.ltte eoonty. 
~. . 

*For each water tank truck load with tank capacity 
not to exceed 2,500 gallons.................... $4.45 

S~ ctNDITIOO 

\-1ater is to be delivered at fire hydrants predesigned by the utility • 

-
*For tanktl.:ucks exceeditq 2/500~llon capacity,add $0.87 for each 500 
gallons in excess of 2500 gallOns. -

(END OF APPrnOIX B) 
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. Resolution W-3912 
S~/OO AI/WI'/lEPajlj 

A1'PfNlIX C 

srIRLlN3 BWFFS ~<N 

o::«PARISQN OF ~TES 

MRIEilll SERVICE 

FOr 5/8 x 3/4-1ncn~t.er 
For 3/4-inc:h meter 
For 1-inch meter 
For 1-l/2~1ncb rreter 
For ~-iodhmeter 
For 3-inch meter 
For 4-inch lOOter 

Qlantity Rates: 

Per 100 cu. it 

Per Meter Per Month 
Pel:Cent 

Present . PrOpOSed Increase 
Rates Rates (eecrease) 

$ 11.90 
20.00 
32.60 
48.66 
80.00 

120.00 
240.00 

$·13,00 
19.60 
3~.8S 
55.45 
92.40 

138.65 
277.30 

$ 0.25 $ .26 

9.2% 
(2.0\) 
~.7% 

15.5% 
15.5% 
15.5% 
15.5% 

CCrtpariSOll 6f typical bills for residential IOOtered rustarers with a . 
5/8 x 3/4-inch me~r is sh<7,.,n bel<M at present an::l authorize:l rates for the 
year 1994. 

AIoount Perceitt 
usage Present ~ed Increase Increase 

100 cu. ft. Bills Bills ( Decre:tse) ( Decr'ease) 

0 $11.90 $ 13.00 $ 1.10 9.2% 
5 13.15 1.4.30 1.15 8.7% 

10 14.40 15.60 1.20 8.l% 
14 (AW) 15.40 16.64 1.24 8.1% 
20 16.90 18.20 1.30 7.7% 
25 18.15 19.50 1.35 7.4% 
30 19.40 20.80 1.40 7.2% 

(rnD OF APffl-'DIX C) 



.' 

• 

• 

• 

• Resolution W-3912 
Sa:!/OO M/IDI'/lEP:jlj 

Offset Items 

1~ rurchased .~ 

AOOPIID OOANTITHS 
Test Year 1994 

PacificGls_ & Electrio Coopany 
Pate· Sched\ll~ A"-l-Small 
Effective Date - . 
o.istaner Ctlclrge (per ireter per ironth) I 

. s· . 16 tbaSe Service . uq - -
~l~ ~lCe~ _.':_, 
S\.inirer ~·<:batqe ($/kMl): 
winter ~ <hatqe ($~): 

Rate sd-i~~ i\":'lO-Medium 
Effective mte-··· 
O;st<:ner cbal:qe (per Jret~ per ironth) 
~. <hal:qe (per k-w of lMX dernan:l) 
Stmtrer ~ <harge ($~h) 
Winter EilergY Charge ($~) 

Total cost 

Total ).;}Jh 

Average Unit Q)st $/kMl 

2. Payroil 
Thployee' LabOr 
Office Salaries 
Managarerit salaries 

3. Payroll Taxes 

0\ • hi Valorem '!aXes 

7/15/93 

$S.lO 
$12.00 

0.15999 
0.10961 

1/1/9l 
$ 6l.06 
$ 4.30 
0.10107 
0.07834 

$12,457 

87,864 

$ 0.142 

$ 3,743 
3,753 
1,873 

$ 792 

N/A 
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Resolution W-3912 
s~/m M/Wf/lEPljlj 

Service COnnections 
1. Meter size 

APPmDIX D 
2 of 2 

NPPI'EO OOANrrt'lES 
Test Year 1994 

5/8 ~ 3/4u .' ••••••••••• " ........ . 
3/4',' ••••• -, • ir. .' ••••• ' ••• i i ••• 

lit ••••• ~' •• ill , ••••••••••• 
1 1/211 •• ~ ................... . 

2 11 ••••••••• -- • ., ••••••• " •••• 

3" ................. , •.••• 
411. 6. .............. " ....... . 

YJetered Water sales USEd to DeSign Rates 

General Metered 

1. ~th¥J Revenues 
2. Expenses 
3. Depreciation 
" • TaXes other 'Iban II"ICctne 
5. Interest &pense 

6. 'I'ru<able II1COm3 for state 'laX 
7. state TaX 

8 • TaXable IliCXlIt'Ii3 for FIT 
9. Federal Inc::ane 'fa" 

(END OF APPrnDIX D) 

162 
o 
2 
1 o 
1 
~ 

Total 166 

JJsage - Ccflyr 

28,343 

$ 56,837 
42,840 

1,661 
792 

0 

11,544 
1;074 

10,470 
1,571 


