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<XM«SSI<fl AfNlli:Rf , Cl:MPLIANcE DIVISIOO 
water utllittes Brarrlt 

RfrolI1I'IOO 00. W-3913 
April 5, 1995 

B.3§9I!YTIQH 
(RES. tf-391l), ~ VI»l GARlIm HA'Im <XMPAN'i, INC. 
(~) • CJUlt A1JllmIZIN3 A GENmAL RAm. IN(RFAgE 
~ AlDITIOOAL ANtlJAL REVEHJE OF $6,344 (33.28\) IN 
1995. 

BV' LRAFT AlNICE IErInt A<XEPIID at ~ 7. 1994. 

~ 

'Ibis ResOlutiOn grants an increase in gross annual revenue of $6,344, or 
33.28\ for test year 1995. 'Iha increase will provide a 13.85\ rate of return 
in test year 1995. 

BA~ 

G\~ req.leSts auth6rlty \trrler section VI of c-.eooral Order (G.O.) 96-A ahl 
Section 454 Of the Fublic utilities axle to increase rates for water service 
by $9,408 (49.16\) in 1995. G\~'s t'€q.leSt ~'S 1995 qross revenue of $19,181 
at present rates iocreasirq to $28,599 at prq:osed rates to p~ a 13.00% 
rate of return on rate base. G\~ presently seJ:Ves 102 flat rate rustaoon; 
just north of ~rt(uvil1e, 'I\llare O:lunty. 

'Ibe present rates were establishEd on June 8, 1988, by Res. W-3398, "'him 
authoHzo:l a general rate blCrease of $7,055 01' 59.50%. ~ has twice been 
authOrizoo to bill custaoors a one-time sun:ncu:qe for ~rtm?nt of Health 
Services (LHS) fees, in ao:x>rdance with Res. W-3184. 

DJSCU)SIOO 

'Ibe Water utilities Branch (Branch) lMde an iJx:lepetrlent analysis of G\'G's 
StnT1t\lly of eami.n:Js ani issued its report date:l Februaty 1995. ~ix A 
shews ~~'s ani the Branch's estilMted surrma.ry of eain~s at present, 
~ted, an:l adopted rates for the test year 1994. ~ix A also ~'S 
differences in cperat~ revenues, operatirq expenses, ani rate base. 

G\~ was infonood of the Brandl's differirq views of revenues, e>qJenSes, ani 
rate base, an:l stated that it agreEd with the Branch/s firrli.rqs. 

~'s draft advice letter requ~ted rates "'hich it estimated WOUld pr'Oduce a 
p.OOl ra~ of return on rate base in test year 1994. 'Ihe SUI!ml.ty of earnings 
1n Af1>errlnc A shd.vs a 13.85\ rate of return in 1~94 at the Bran::h's 
~ rates. Branch ~ a higher return basOO on the 
carrni.sslon/s adopted t"aJ'Xje of rates of return for Class 0 water utilities. 
G\~'s lONer estimate ~'as baS€rl on the OJmnission's authorized rates for 1993 • 
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'Ille utility's rorrent rate sb:ucture is IMde up of t\r,\) schedulesz SCh€dule 
No.1, General ~tered &u.vioe arrl ~"lule No. 2R, Residential. Flat Rate 
SelVloo. Metered service o:nslsts of a sin.:Jle <p:mtity blOck billoo monthly 
arrl a nonthly service ch.UlJe detenrlned l1f Jreter size. Flat rates are also 
billEd Jroflthly am are detelnUned by lot size. 

In its ~t, GVG pro{:oS«l to increase both rate categOries by the system 
average increase. BraJ'dl, in its ~ rates, increased the flat rates 
by the system average increase, rut increased the IOOtered rates to a lrl.ldl 
greater extent. '1here are o.lrrently no ne~ cus~ c,rrrl no plans to 
ueter custaners in the future. Brandt thus had the flexib~lity to ~ 
metero:l rates yield1n:J revenue Eq.livalent to a flat rate rustarer at average 
use. Past metered rates were substantially lCMer than flat rates. 

Urrler Br<lnch's proposed rate design, a 5/8 )C 3/4" mern-e:lcustaner with 
average usage would have an annual bill of $243.60. A flat rate customer with 
a lO,OOO-scpare-foot lot size woold pay $232.56. 1he largest flat rate 
rustarer \-'~d pay $363.12 per year. 
In the Brancll.'s rate design, flat rate <:ustaners will see their rates 
increased between 31.58% an:l l3.3S% depetrllt¥jon lot size. MeterEd rates 
",~d increase 121.85% for a hypothetical 5/8 X 3/4-inc:h. CllSrooor. 

GVG is CUrrently out of carpliance with 'l\lla're County Deparbnent of Health 
Sel.vices regulations on nitrate concentrations. In order to oooply, the 
utility Il11St either b.iild \oK)rks to bletrl water with the City Of R:>rlel:ville, 
drill a ne"tI well In an a~ifer free of nitrate «>ntamination, or sell the 
system outright to the City. GVG requested that $10,000 be added to rate base 
for a (X)OJ'1eCtion to city wata-. As G\1(; ,,->as not sure \Vhen it woold txnstruct 
such a proj ect1 Brard1 did not inchrle the investrrent in its estinate of 
plant. In add tion, (;\1(; JIllSt oorrply with this OxmUssioo's G.O. 103 by 
rreterin:) pro:luctlon fron its \\'911s. Branch ~ that reasonable OJSts 
associated with the corrpletion of either project be all~ to be filoo as a 
rate base offset tate increase as soon as the project is carpleted. 

Wl'lCB AND mDffSIS 

A notice of the prcp::>sed rate increase "-'as nailed to each custarer on 
Noverrber 30, 1994. lb letters " .. ere receivoo protest.ln} the water rate 
i.oct-ease. '!be ~ Affah"s Branch rq:orts that G\t; has reoeivo:l no 
Cla1plaints in the last t.hree years. 

On Janu.u:y 9, 1995, a p,lblic meetiiq "''as held at the recreation nx:m of Glad 
Tidin:Js oun:dlf adjacent to the selVioe area. '!he Brandl's representative 
explained O::xmU.ssion rate setting procedures arrl (;\1(;'s President, 'lheta 
M:Xnrb, explalne::l the need for the rate increase • 

-2-



• 

• 

• 

Resolution W-39l3 
G\\J/m AJIREP/n~,jlj 

1-19. ~ explained that the ~ip s.tnPly didn't have the JrOOeV to ro:luoe 
the nitrate pr'Cblem. She said that the city of PortexvlUe ~d sell them 
water if the OOtVice area waS in the city llndts. She had asked for peopla's 
oonsent to annex to the City, SO tar gettirq 68\ favorable responses. 
1-19. McCa!b also said she had held discussions with city officials ask.i.rg them 
to take it (Her, rut the City had done nothirq. 

Eight 0lSt:atJers representi.rq seVen ~ldS atten::led the Jreetirg, in 
ac11ition to Ms. MJCatb her husbatd Ti:d:I ~lttoo ard tw Branch "-meers. 
6rYJ ~ Oc:ttplaIt;\ that her nbtice did not I.r;;lUde a ireet1n:.J~. 
~tly notices had g6I'te rot with that error. Ms. ~ attenpted to 
c:Xllpensatel:f¥ writirq a l'emirrler I includiiq _the meetlt¥J tine, 00 the January 
bill. Most agreed, ~"e..r,that the att:en::Jance was siinilarto past rrleetirqs. 
other ctistaners q.lesti~ the size of the increase ~ an:l cJooplain(d 
of water outages aM lOtI pressure. Ms. McCCtrb WicatOO. that the pressure ·"''as 
set intentionally 1<M to prevent excessive' 1~ in the older nains. D..lri.rq 
thefleld investigation, Branch' meers had noted pressures ~ at Or near 
the hotttm of the range specifledenc:. G.O. 103. A oore detailed description 
of the meeting is in ~iX E. ' 

G\\J is rorrentiy prwidlrq Water setvice that meets the ~irements of 
G.O. 10) except that -it does not meter water production, ~ is l.lI'rlro: a 
Ocunty rH$ order to al1eviaM the nitrate plXlblem. OOmty rns officials 
irdicated that they believed. em was trakiJig a roo-sonable atteript to <X:Itply 
with the order by seeki.rg a <X>l"U'l€CtiOn to city of furterville water. 

F1ND:Il'Cs AND- o::tK:nSlOOS 

1, 'Ibe Branch's reccmnen:led SUIl1l\'lly of eamin:Js (A{:p?rdJx A) is reasonable am 
sh<llid l:e adoptoo. 

2. 1he rateS reoct'!lTeirled by the Branch (Afpen:lix B) are reasonable ani should 
be adopted. 

3. '!he cpantities (ApperrliX D) used to develop the Branch's reocmnerda.tions 
are reasonable an:l shctlld be adcpted. 

4. 'Ihe raoo increase authorized herein is justified, an:l the iesultil¥j rates 
are just ani reasonable. 

5. GX; should be requirEd to install a production meteri.iq devlro to ca1ply 
with the Carmission's prior order \.hen it has available capital to do so. 

6. GIG shculd ba all~'9d to file. an AdviCe r..etter to recover deptOOiatlon ani 
a rate of ret\.lrn on plant investment (up to 6nce -each calerrlar year) that is 
reqJired to ot:l1ply with existirq ordEU's of the Ccmnission or the County 
~t of Health servIces. such a request 'should not be filed l:efore the 
added plant is use:i arxl userul. '1he l'esultirq rate of return shOOld oot be 
higher than that authorized herein • 
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IT IS <MEI<I'lJ that z 

1. Auth6rlty is ~ted _itrder rublioutllitieS 6;de sect:ion 4~ for'~ View 
Gat'derB Water ~, Itq. to' file. an advice' J~tter . irx»rp6rilt¥tJ the &nmru:y 
of eamirt.Jsatd revised xateSChedules attached, _to ~_ resolution as ~be 
A aid ~~vely aid ~tly ~. ~ts Presently ~ffective Tai-Iff 
Schedule No4 1, ~ Metered sexvicej atxl Schedule No. _ 2R, Residential Flat 
Rate $avioe. ,Its filirQ shall Odtply wiUl __ ~ orner 96-A~ 'Ihe- effective 
date of the revised S<:heduleS shall be five days after the date of filirq. 

. - -

2. Gram_ View -Gardens WaW ~ -shal1(a-;~iY ~ith General ordet 103 -'oJ 
installirq a' sui.~le .measur~ device or -6thertlise c:i.et.ennl.nirg production at 
its s6Ui'oe of Suwly _~ it.has available capiW.b? do so. 

3. GratdVlew ~ .'watet CCt!p:uly'ls autll6~iiElc\tO th~ an adYire letter 
~irq an offset \:O'rate baSe for ~le plant. invest:ment l.'eCpirtd to 
00tp1r-- _w1th' air} ex1stitg Camdssioo Oider or Departlreilt of Health Servlres 
carpl ~ Order. --

3. 'lbis1"esOlution is effective to:3ay. 
I certify that this reSolUtion \\-as a&pW bY-' w fubHo otUities CCmnissioo 
at its ~ar meetirq oo-APril 5, -1995. 'lhe f611~iJ'q camissl6ners aJ:Provoo 
itl 

I abst,ain. 
/s/ HENRYM. DUQUE 

Commissioner 
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E>{ecutive oirector 

DANIEL Wm. FESSLER 
President 

P. GREGORY coNLON 
JESSIE J. KNIGHT, Jr. 

Commissionet·s 
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• APmIDIX A 

Grarrl view <Xm.iens water O:t!p:my, Inc. 

SUflARY OF EARNm:;s 
Test Year 1995 

I utility Estimated I Branch Estirnated I 
Present :ReqUestedt present : ReqJested: Adcpted : 

Item Rates • Rates I Rates • Rates • Rates . . . 
wratitS Revenue 

Flat Rate 19,181 28,599 19,061 28,597 25,465 
'fOtal ReVenue 19,181 28,599 19,061 28,597 25,405 

OperatiM E:Xpenses 
l\u'dlased R:Mer $3,354 3,354 3,410 3,410 3,41() 
Materials 30 30 30 30 30 
Oxltract Work 172 172 1,872 1,872 1,872 
Trcfusp6rtation 161 161 161 161 161 
other Plant Maint 2,865 2,865 700 700 700 
Office salaries 2,640 2,640 0 0 0 
~tsalaries 3,960 3,960 0 0 0 ">. office 5el:Vioes 1,200 1,200 1,200 1,200 1,200 
Offioe SUWlies 1,308 1,308 1,308 1,308 1,308 
PrOfessional services 7iG 720 7,020 7,O2() 7,020 
I)\SUZ'aIloe 1,614 1,614 1,614 1,614 1,614 
Regulatory 285 285 100 10() 1oo 

SUbtotal 18,309 18,3M 17,415 17,415 17,415 

Depreciation 1,177 1,177 1,026 1,026 1,026 
Property TaXes 240 240 liO 12G 120 
lnocme TaXes 1,495 2,465 800 2,298 1,707 

Total ();dUctiOl\S 21,220 22,191 19,361 20,859 26,268 

Net Revenue (2,039) 6,408 (300) 7,738 5,137 

Rate Base 
Average Plant 42,S20 42,820 37,800 37,SOO 37,800 
Averaqe rep. Reserve 543 543 708 708 708 
Net Plant 42,277 42,277 37,092 37,092 37,092 

Less Mvanoes 0 0 0 0 0 
eontrlrutions 0 0 0 0 0 

Plus QrUP 0 0 0 0 0 
"'.at'!. & SUfplies 0 0 0 0 0 

Rate Base 42,277 42,277 37,092 37,092 37,092 

• Rate of Return (loss) 15.16% (loss) 20.86% 13.85% 

(DID OF APF'rnDIX A) 
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APPDIDIX B 
Page 1 

Grard vieW Ganiens Water Carpany 

SchErlule No. I 

GENmM. MEnmD SERVICE 

APPLICABILIT'i 

A{:plicable to all netered water service. 

~'i 

'Ib& area ~ as Tract No. 313 ard vicinity, loeate:i one-half 
mile northwest of furtervllle, 'IUl<U'e COOnty. 

RATES 

euantity Rate: 
All water, per 100 cu. ft.-••••••• , 

For 5/8 X 3/4-inch meter ••••••••••••••••• , •••• 
For 3/4-incb roeber •••••••••••••••••••••• 
For 1-inch meter ••• , •••••••••••••• , ••• 
For I-1/2-inch roeber •••••••••••••••••••••• 
For 2-i..rd1 tne.te.r •••••••••••••••••••••• 

$0.28 

Per Meter 
Per Month 

11.50 
26.25 
43.15 
87.50 

140.()() 

'Ihe SerVice Chai:lJe is a l:'eadiness-to-Sel:Ve ~~ which is 
a.tplicable to all IOOt.erOO service arrl to "bleb 1S added 
the roonthly charge CCtlplted at the OJantity rate. 

SPa:!IAL OOIDITICtiS 

1. As authorized by the California lUblic utilities ecmntssioo, all 
bills are subject to a one-time surcha.iqe of $6.89. . 'Ibis charge 
offsets the ~t of Health seiVi6es fee as hilled to Grarrl 
View Gal'dens Water (\).; Inc. for fiscal- year JUly I, 1993 to 
J\U1e 30, 1994, aid the Envirorvnental Protection NjelVJy's adopted 
National Prhtary Drlnkirq Water Regulations for water test!.riI. 

(R) 

(I) 

I 
(I) 

2. All rates are subject to the reinb.1rsement fee set forth on (N) 
set forth on Schedule No. UP. (N) 
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APPLICABILITi 

APl'UIDIX 8 
Page 2 

GrMd view Ga.nlE>ns Water' Ctilpany 

SChedule No. ~R 

BESIDrnl'IAL FIAT RAm SmvICE 

Applicable to all flat rate resido..ntial water service. 

'IUUU'IQRY 

'Ihe area kncMl as Tra<..t No. 313 aM vioinit},; lOcated one-half mile 
northwest of i':>rterville, rrulare Coonty. 

RATfS 

~ Service O:>nnection 
. I\tr Month 

For sin.11e family residential unit or 
o::moorolal unit inclUdinJ premises not e>tceedirq 
10,000 sq. ft. :in area •••••••••••••••••• , ••••• $19.38 

For each 100 sq. ft. of premises 
in excess of 10,000 sq. ft ••••••••••••••••• $ .125 

SPECIAL o::tIDITICflS 

1. '!he alxNe flat rates aw1y to s&vioo connections not larqer 
than 6ne-inch in diarreter. 

2. All servioe not covered by the above olassification will be 
furnished Only on a metered basis. 

3. As authorized by the california Public utilities Cattnissioo
1 all bills are subject to a one-thoo surtharge of $6.09.'Ih s 

charge offsets the Department of Health Services fee as bHl.Erl to 
Gran::l View Gardens Water co. , Inc. for fiscal year July 1, 1993 to 
June 30, 1994, an::l the D'lVironmental Protection H:jeroj's adopted 
NatiOnal Prllrary Drinkirq Water Regulations for water testln:J. 

4. '!he rronthly flat rate dkll:"ge is due in advanoe in aooOtUance 
in accordance with the utility's established bluirq periois. 

5. All rates are subject to the re~t fee set forth on 
set forth on Schedule No. UP. 

(END OF APIHIDIX B) 

(T) 
(T) 
(I) 

(I) 

(D) 

(N) 
(N) 

(N) 
(N) 
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APlnIDIX C 
Gran:) View Gardens Water carpany 

<XMPMUsctI OF RATES 

A OOrp3rlson of the Pn'Sellt rurl Bra.rdl's reoC:mnel-..:ted rates is shc:1,.m belc::M l 

Mh~ Sffi\1ICE 

For 5/8X3/4-inch- ~ter 
For 3/4-in::h It'eter 
For 1-in:::::h meter 
For 1-1/2-incli meter 
For 2-i.nch meter 

Q.lantity Rates t 

Per 100 CU. ft •• "., •• 

Per Meter Per Month 
Present ~ 
Rates Rates 

6.15 
6.75 
9.20 

12.30 
16.66 

$ 0.30 

17.50 
26.25 
43.75 
87.50 

140.00 

$ 0.28 

184.55% 
288.88% 
375.54\ 
611.38% 
143.37% 

- 6.67\ 

Usage for a hYPothetical residentlai custaOOr on a 5/8X3/4 inch service 
connection usirq 10 eel per m:'Xlth: 

usage 
100 ro. ft. 

10 

PreSent 
Bills 

$ 9.15 

~ 
BIlls 

$20.30 

Am::lunt 
Increase 

$11.15 

Percent 
Increase 
121.85% 

Present ReoCmnerxled Percent 
Fates Rates Increase 

For each OOI'UleCtlon with a prerolses 
no larger than 10,000 square f~t •••••••• $14.53 

For each additional 100 sq. ft. • •••••• ,..... $ .095 

$19.38 

$ .125 

Bill for a customer with a 10,000 sq.ft. lot size or smaller! 

Present 
BIlls 

$14.53 

Rec<:mnen:led 
Bills 

$19.38 

AlOOunt 
Increase 
$4.85 

Bill for a cust.c::me.r with an 18,700 sq. ft. lot size: 

Present 
Bills 
$22.8() 

~ 
Bills 

$30.26 

Arrcmlt 
Increase 
$7.46 

~rcent 
Increase 
33.38\ 

Percent 
Increase 
32.72\ 

33.38% 

31.58% 
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AP».NDIX D 
Page 1 

GraM View Gardens Water CttIpany, Inc. 

AOOPIID OOA»rrrIES 
Test Year 1994 

~1 

1. ~ R:1«er verxl6r . 
~es 
Effective [ate 

OlStaner Chaiqe 
service <harge _ _ 
Energy Cllaige, per Jdoal 
~ TaX, per kW-\-
~ton,~ 

'l\llare COOnty TaX 

'Ibtal POwer ())st 

2. ~Water 

3.~-~ 
General t.iabH.ity In5u.ranoe 
Financirq of Insuranoe Pranlurn 

TOtal cost 

4. Ad Valorem Troces 
O::ctposlte TaX Rate 
A.ssessed Value 

5. Payroll TaXes 

so.xt:hern california Edison 
PA-l 
Jarull'y 24, 1994 

$15.2() 
$~6.25 . 
$6.098~6 
$0.0002 
29,058 

1\ of electric charqes 

$3,410 

None 

$1,500 
$ 114 

$1,614 

$120 
1.0016% 
$11,981 

6. water Test~ Expenses 
Bacteriological TestS (2() esthMt:OO) 
Nitrate Testirq (q..m..terly) 
radiOl?9ica1 testliij (every 3 yrs) 
Mitigat1.rq chlorination 

$600 
$400 
$2100 every 3 years ($700/yr) 
$320 

Total Cbst $2,400 



• 

• 

• 

Resolution W-3913 
G\~/m AI/REP/I'fSljlj 

APPrnDIX D 
Page 2 

Grard View ~ Water Ccttplrty, 100. 

~00AmTrI&S 

service Colv'lectims 

Flat Rate 
Flat Pate 3/4" service 

Total Flat Pate 
Metered 

Total Me~ Rate 

Test Year 1994 

102 

102 
() 

o 
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Line 
No. 

1. 

2. 
3. 
4. 
5. 

6. 
1. 

S. 
9. 
10. 

l\.Fff1IDIX D 
Page 3 

Gram view Gardens Water O:;:q:Iany, Inc. 

AOOPIID TAX CAI.aJIATICNS 
Test Year 1994 

state 
Item. TaX 

Cperati.ng ReVenue $25,405 

o & M Expenses 17,415 
TaXes other '!han I~ 120 
Cepreciation 1,026 
Interest () 

TaXable Inoerre for state TaX 6,844 
state TaX 800 

TaXable I~ for FIT 
Federal IJl<XlOO TaX 

Totai I~ 'laX $1,707 

california o:>rporate Frandlise Rate 

Fooeral Incaoo 'faX Rates 

9.3% 

On first $5(),OOO taxable ~ 15% 

(£NO OF APPENDIX D) 

Federal 
TaX 

$25,405 

11,415 
120 

1,026 
o 

6,844 
800 

6,044 
907 


