
• . ". 

C A .. 16 

IUBLIC urII .• rrns CUflL,.CSICN OF 'IHE SIWIE OF CAI..JF(:RfIA 
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ems. W-3919) t OOI.L1N'3 GRmf urILITIFS - WATm OIV1.sICN, 
(roJ-W) • ~ NJIHRIZ:m:; i'N OFFSEl' RA'IE INCW.ASE 
JK)[lJCIN3 $7,928 CR 15.95% AOOITIOOAL ANNUAL RF.VmJE. 

B'i MJlIO<; IB'I'll'l{ 00. 17. F.IIH> MAY 3, 1995. 

StM4ARY 
. 'Ibis resOlution qrants Rollitg Green utilities - Water Division (roJ-\-i) an 

increase in gtt:ss anr!lal revenues of $1,928 or 15.95\, to provide a rerun\ 'on 
i..nvestliw?J1t for in:;reased plant-in-service. '!he increase will not result in a 
rate of return greater than iast authorized for RQj-W. 

FA~ 

InJ-H requests authority urrler section VI of General Order 96-A and Section 
454 of the Public Utilities co:le to increase rates by $7,92~ or 15.95\ CNer 
present rates. roJ-H selVes aW1'Oxi.m3.tely 221 metered custaners in Rolli.r'q 
Gree. Terrace ani vicinity, approxi.m3.tely one mile })':)rth~'eSt of Big Pine, Inyo 
County •. 

'!he last general rate increase becarre effective on August 4, 1984, p..rrsuant to 
Decision (D.) 84-07-115, dated July 18, 1984, "'hich authOrized a general rate 
increase of $14,570 or 57.29%, ani a rate of rebrrn of 11% on the rate base. 

In lUJ-Wts last rate application (A.) 92-12-002, the utility scught a ~2% rate 
increase in its water division. In D.9l-()6-089t the camUssion awro'Jro. ~ 
settleroont agreement beb.'eeJl mJ-\~ arrl. the Q::mnission's Division of Patepayer 
Advocates (£FA). In that settlerrent the utility agreed to l1Uintain existin:} 
rates, to t-etain a lit:ensEd m:mager, to e.:-wark on a series of system 
il!provement arrl replac:eIOOnt P~i ani at a later date to file by advice 
letter for a l:ate,base adjustment reflectirq capital inprovernE>nts to the "''ater 
system. 'Ihe settle.iT)oJlt provided for a 13.35% return on the adopted rate base 
of $47,180 for the ~'ater division. 
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Resolution lro. W-3919 
IU1-H/AL 17/SEJVWi'jMXI<ljlj 

ParagraIit 4.b, of the above-mentioned settlenent agree.r.'Cnt reads as folk .... "S~ 

114. Rollirq Green utilities, Iro. ~l establish a master pl~ for 
repairs. InclUckd in that plan shall be a schOOule for o::t1Ple t.ll¥] the 
projects. 'l\1e mastel..' plan shall include, rot not be limitOO to the 
M~~: . 

.. . . . . .. . . . 
b. \~ater 

L . all three pmps to all t:l"u're wells shall be nude fUlly 
q.."€rationall 

ii. ~11 prOOuction r.eters shall be installEd; 

iiLa back-up generator shall be p.u:dlased to provide a se<::Olrl source 
of }XMer for the p.ntt:S. II 

.......... 
DlSCU)SIOO 

'Ihe inc::.reaSe requested herein is to provide it return oninves~\t for 
increasErl plant~in-se1Vice includiiq three \~ll p.mps, JrOtors, flCM rooters an.:l 
a reck-up generator. '!he actual roSt of these plant additions is $36,961. 

'Ihe additional aIV1U3l revenue l'eqUire.~t as-.~iated with the rate base offset 
is $7,928. since the return on in:;reased plant-in-selVice is an increase in 
fixed O)St, the revenue increase is aw1ied proportionately to the Cllstaoors' 
service dlatge rates. 

roJ-W's cun:ent rate stroctUl:'e consists of two scheduiest Schedule No.1, 
General l-1etered Service, an:i Schedlll.e No.5, I\lblic Fire Hydrant service. 

section 2713 of the PUblic utilities cede ptuhihits ,""rater utilities fran 
dlarqit-q public fire protection agencies any fees on fire hydrants unless 
there is a written agree.rnent between the parties to pay for the service. 
lGJ-W has no written a~nt at this tlloo, an:l no revenues are rollected 
fran the lCcal. fire protection agency. 'l11erefore, the \Vater Utilities Branch 
(Branch) recamerrls that SChe:lule No.5, rublic Fire Hydrant service, should 
be deleted fran RQ}-li's tariffs at the time of filirq of its next general rate 
case. 

'!he Branch is satisfied that RQ1-H has o.xplied with all the l.-equirerrents set 
forth in the settleiT~nt. agreed be\:we(m the utility ani rnA. 'Ih~ at."e 00 
camUssion orders requiring system. irrproverrents other than those inclUded in 
this l.-esolution. . • 
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Resolution No. 1-:-3919 
IUH·1jAL 17/SE1V~Jr/MXK:jlj 

lm'Irn AND lU)1~"TS 

UotiO) of the p~1 rate increase \.'as given as p;ut of A.92-12-002. 
'ffiel'efore, no further ootice to the O-tsto:crs \o:as necessalY. 

FlNPJN3S 

1. 'I110 costs of three ",-ell fX.l!!PS, rotors, flor.l r.eters an:! a rock-up generator 
are reas6l\:'lble am should be recovero:i in rates. 

2. 'Ihe -rates l)l~ hy the utility in Advice Letter No. 17 are l:eaS(){\;;\})le 
ard should be adoptoo. 

IT IS oRr£mn that: 

1. Rollirq Gl.-een Utilities - Water Division" is authodzed, five days after the 
effective date herein, to tMke effective revisal Schedule No.1, General 
Metero:l SelVice, as attache:l to Advice Letter No. 17 arrl to c.ancel the 
presently effective Schedule No.1. 

2. 'Ihis resolution is effective tolay. 

I "certify that this resolutioo "''as adOpW by the Public utilities Call1lssion 
at its regular neeting on June 8, 1995. rib) follC'.-lirq Ccmnissioners approvoo 
it: 
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t J. SHUJ1.'A~ 
Executive Director 

............. ill ...... • ........... . 

DANIEL Wm. FESSLER 
President 

P. GREGORY CONLON 
JESSIE J. KNIGHT, Jr. 

HENRY M. DUQUE 
Commisioners 


