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FUBLIC UTTLYITIES CCMKISSICN OF THE STATE OF CALIFOGRNIA

OMMISSION ADVISORY & OOMPLIANCE DIVISION RESOLUTIGN NO. W-3919
water Utilities Branch June 8, 1995

(RES. W-3919), ROLLING GREEN UTILITIES - WATER DIVISION,
. ORDER AUTHORIZING AN OFFSET RATE INCREASE
FRODUCING $7,928 OR 15.95% ADDITICHAL ANNUAL REVENUE.

BY ADVICE LETTER NO. 17, FILED MAY 3, 1995,

SUMMARY

" Ihis resolution grants Rolling Green Utilities - Water Division (RU-W) an
increase in gross anmual revenws of $7,928 or 15.95%, to provide a rétum on
jrvestment for increased plant-in-sérvice. The increase will not result in a
rate of veturn greater than last authorized for RGU-W.

BAGKEROUND

RAU-W requests authority under Section VI of General Order 96-A and Section
454 of the Public Utilities code to increase yates by $7,928 or 15.95% over
present rates, RAU-W sexves approximately 221 metered customers in Rolling
Green Terrace and vicinity, approximately one mile northwest of Big Pine, Inyo
COU.I'ltY- i

The last general rateé increase became effective on August 4, 1984, pursuant to
Decision (D.) 84-07-115, dated July 18, 1984, which authorized a general rate
increase of $14,570 or 57.29%, and a rate of return of 11% on the rate bhase,

In RGU-W’s last rate application (A.) 92-12-002, the utility sought a 22% rate
increase in its water division. In D.93-06-089, the Commission approved the
settlement agreemént between RU-W and the Comission’s Division of Patepayer
Advocates (DRA). In that séettlement the utility agreed to maintain existing
rates, to retain a licensed manager, to embark on a series of system
improvement and replacement programs; and at a later date to file by advice
letter for a rate.base adjustment reflecting capital improvements to the water
system. ‘The settlement provided for a 13.35% return on the adopted rate base
of $47,180 for the water division.
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Resolution No. W-3919
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Paragraph 4.b, of the above-mentioned settlement agreement reads as follows:
v4, Rolling Green Utilities, Inc. shall establish a master plan for
repairs. Included in that plan shall be a schedule for campleting the
projects. The raster plan shall include, but not be limited to the
following!

b. Water

i. all three pumps to all three wells shall be made fully
operational}

i1, well production reters shall be installed:

iii.a back-up generator shall be purchased to provide a second source
of piwer for the puaps."

DISQUSSION

The increasé requestad herein is to provide a return on investment for
increased plant-in-service including three well purps, motors, flow meéters and
a back-up generator. The actmal cost of these plant additions is $36,961.

The additional annual revemue requirément associated with the rate base offset
is $7,928. Since the retum on increased plant-in-servicé is an increase in
fixed cost, the revemue increase is applied proportionately to the custamers’
service charge rates.

RU-W's current rate structure consists of two schedulest: Schedule No. 1,
General Metered Service, and Schedule No. 5, Fublic Fire Hydrant Sérvice.

Séction 2713 of the Public Utilities Code prohibits water utilities from
charging public fire protection agencies any fées on fire hydrants unless
there is a written agreement between the parties to pay for the service.

RF-H has no written agréement at this time, and no revenues are collected
from the local fire protection agency. Therefore, thé Water Utilities Branch
(Branch) recommends that Schedule No. 5, Public Fire Hydrant Service, should
be deleted from RA-W’'s tariffs at the time of filing of its next general rate
wse.

The Branch is satisfied that RGU-W has corplied with all the requirements set
forth in the settlement agreed between the utility and DRA. There are no
Cammission orders requiring system improvements other than those included in
this resolution. 4
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Resolution No., KW-3919
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HOTICE AND PROIESTS

Hotice of the»proposed rate increase was given as part of A,92-12-002.
Therefore, no further motice to the custamers was necessary.

FINDITNGS

1. The costs of three well puTEs, no!:ors, flow meters and a back~up generator
ave reasonable and should be recovered in rates.

2. 'The rates proposed by the utllit:y in Advice Letter No. 17 are reasonable
amiQhoukite adopted.

1T ES(XHXiﬁi)that‘

1. Rollmg Green Utilities - water Dnnswn is’ authonzed five days after the
effective date herein, to make effective revisad Schedule No. 1, General
Metered Service, as attached to advice Letter No. 17 and to canoel the
preséntly effective Schedule No. 1,

2. This resolution is effective today.

I cértify that this resolution was adopted by the Public Utilities Conaission
it its regular meeting on June 8, 1995. The following Comnissioners approved
t:

% ////me

NE¥I, J. SHUIMAN
Executive Director

DANIEL Wm. FESSLER
President
P. GREGORY CONLON .
JESSIE J. KNIGHT, Jr.
i HENRY M. DUQUE
Commisioneérs
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