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PUBLIC UTILITIES OOMMISSION OF THE STATE OF CALIFORNIA

OOMMISSION ADVISORY & OOMPLIANCE DIVISION RESOLUTION NO. W-3922
wWater Utilities Branch June 21, 1995

RESQLUTIQN

(RES. W-3922), CALIFORNIA WATER SERVICE OOMPANY (CWS),
EAST LOS ANGELES DISTRICT. ORDER AUTHORIZING AN OFFSET
$506,700, OR 3.5%. :

BY ADVICR wmm'n’a?, FILED MAY 15, 1995.

BACRGROUND

WS requésts authority under Section VI of Genéral Order 96-A to increase
rates for water service for its East Los Angeles District to offsets (1) a
$34,800 incressé in purchased power éxpénse; (2) a $396,200 increase in -
purchased water expense, (3) a $68,700 increass in purp tax, (4) a $8,000
increase in postage g‘): a $10,100 decreass in ad valorem taxes, and (6) a
©O] onding $9,106 crease Lr‘n_’ lo¢al franchisé tax and uncollectible
expense. . (WS sexves approximately 25,797 metered custamers in its East Los
Angeles District.

The presént ratés becamd éffective January 1, 1995, pursuant to Decision
(D.) 93-08-033, dated Anqust 4, 1993.

 DISOUSSICN

The offset increase requested hérein is for the purpose 6f recovering in rates
the changés in expenses that have occurred since the preésent rates became
effective. This rate increase will not result in a return greater than that
previocusly authorized. ,

The reasons for the above expense changes aré as follows: (1) Purchased Power
- Southern California Edison Conpany’s (SCB) rate increasé bécame effective
January 1, 1995. This change resulted in an increase in purchased power
expense of $34,800. (2) Purchased Water - Operatirg éxpenses adopted in
Resolution w-3863 réflect Central Basin Municipal Water District (CBMWD) water
rates which became effective July 1, 1994, CBMWD increaséd the rates
effective on July 1, 1995, which willMresult in a purchased water increase of
$396,200. (3) Pup Tax - Operating expénses adopted through Resolution W-3863
reflect the July 1, 1994 rate of $152 per acre-foot, The Water Replenishment
District of Southern California has adopted a pup tax rate of $162 per acre-
foot effective July 1, 1995. This change will tacrease the pump tax expénse
by $68,700 annually. (4) Postage - Efféctive Jannary 1, 1995, the United
States Postal Service increaséd postal rates. ‘The weighted percentage ‘
increase for CWS’s mafl was 10.34%.  The estimated postage expénse increase
for the East Los Angeles district is $8,000. (5) Ad Valorem Taxes - Ad
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valorem taxes adopted through D.93-08-033 reflected the 1991-92 calculated
caposite effective tax rate.. The 1994-95 fiscal year camposite effective tax
rate has beén established at .885% for this district resulting in a decrease
of $8,200 for thd test year. A minor decreasé of $1,900 in General Office ad
valorem taxes has béen reflectéd in the proratéd expenseés. f’) Uncollectibles
- The additional reverue is anticipated to prdduce a proportionate increase in
uncollectibles of $500 for the test year. (7) Local Taxes - The local ,
franchisé taxes are anticipated to increase $8,600 due to the change in
operating reverwe, _ :

The requésted expense offset will result in an increasse in the quantity rate
ofo 0,034 per ch. This will result in an increase in annual revenue of
§506,700, or 3.5%.

To ensuré that purchased power is befng used economically, the Water Utilities
Branch (Branch) reviewed the latest pup efficiency tests for this district
and found the results to be satisfactory. a ~
Service is satisfactory. There are no Comnission orders requiring system
inp?net‘rent, or are there signtficant service probléms requiring corrective
To pramote water consérvation, CWS has established watéer conservation programs
in the East Los Angeles District which include leak repair and main
réplacement prograns, conservation brochures, bill inserts, and conservation
displays in the office.
At the pmgosed rates, the typical residential ¢ustamer’s bill will ircrease
gmm $34.38 to $35.57 per month or 3.5% for an average use of 2,208 cubic

&to . :

PROTESTS
cwWs published a notice of this rate increase request in the local newspaper
EAST LA TRIBWNE, on May 24, 1395. The Branch received no protest letters.

THE OOMMISSION FINDS, after investigation by the Bramhin;hat the rate

increase hereby authorized is justified, and the result
reasonable.,

rate is just and

IT IS ORDERED thatt

1. California Water Service Cawpany 3s authorized, no sooner than

July 1, 1995, ©6 make effective révised Schedule No. EL-1, General Metered
Sexvice, attached to Advice Letter No. 1387 and to cancel the presently
effective Schedule No. EL-1.
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2, California Water Service Ocrrp.':n{ s directed to maintain its balancing
acoount as vequired by Public Utilities Oode Section 792.5.

3. This Resolution is effective today.
I certify that this Resolution was adopted by the Public Utilities Comission

i.t its regular meeting on June 21, 1995i The follming Camdssioners apprwed
t

Executive Diréctor

DANIEL Wn, _I"ESSIER
President -
P. GREGQORY OSNLGQ
JESSIE J. KNIG!T, JR.
HENRY M. DUQUE
Camissioners




