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lUDLlC UrII.lTIFS o.."tffISSlOO OF 'nm srATE OF CM.JTOmUh 

cnmsslctt MNIfXXty & o::t-WLINK'E OIVISlOO 
&Iter ut..ll1Uoo 1ll-and1 

BI:~Qldll'JQH 

RfSOllJn~ 00. W-3925 
July 6, 1995 

(RES. N-3925); CAI.IroRNIA-NfflUCAN WA'IHt cx::t-wl\NY (CAlrNof), 
VIl1.Nm OISIlUcr. 0RDffi 1\lJnmtzmJ l\N QFFSEr RAm 1:NrnF~ 
IKUJCIU3 $622,156 OR 3.96i i\001TlOOM. AmMhL RIMmE. 

BY MNICE IRrrrn 110. 47." FIUD eN KW 3. 1995. 

SlMW« 

'lhis Resolution authorizes cal-Am to increase revenues by $336,014 or 2.14\ to 
offset. d"lanJes in offseUable ~ratir~ costs that have C>Ca.lh.'"ed since its 
present rates became effe<:.tive an1 $286,081 01- 1.82\ in ac\.:Utlonal chargeS to 
the balancing account. 'Ihe inci.-ease win not Yesult in a rate of return 
<]reater than last authorized for Cal-Am. I 

Bh(l<l;R(UID 

cal-Iva requested au\:h9rlty \trrler section VI of General Order 96-1\, ru¥i soctlon 
454 of Ule lublio Utilities O:xie to offsett (1) a $86,004 increase in 
p.rrchased " .. ater base faoilities roaxqes, (2) a $245,046 incl.-ease in ~sed 
"tater acre-foot chai:qe, (l) a $369 related increase iil \ulOOllectlh1es, an:l 
(4) $4,635 h~lated increase in frandlise tru.:es. 

cal-AA also wishes to change its ~t·atin.J e>..-pense balanoil¥j accc:mlt surcharge 
ftUn a h.u-year SUl.-chal-ge of $0.0956 pet" Ccf to a one-year s\u-chat'1e of 
$0.0900 per cot effective with the approval of the charqe in rates due the 
operathq ~ offset. 'Ille ne-.-l balanclrq accoUnt. balance w111 be $574,458, 
of \\ilich $286,317 is the \U)C()ll~o.-t ba1at1Ce of Ccmnlssion atlthorized revenue 
loss durh~ the ru.'"ot)Jht, arrl -$286,001 in Othel' operatifil expense dlatqes to 
the balanouq account. -

cal-M selVes approxirrately 17,300 custarers in portions of 'IhoUsan:t Oaks, 
N~hny Park, run areas adjacent to canurillo, and vicinity, Ventura COUnty. 

'lhe present rates ~ effectiVe on Noveiber 8, 1~94, pm"Suant. to 
Decision 92-12-055 in " .. hich the o:mnisslon fomrl ~ Yate of retU111 on rate 
base of 10.28\ for 1993 ard 1994 r~sonable, with an 11.50\ retUln on equity. 

lurI<E NID ffiOlES'l'S 

cal-Am has qiven pililio nbti~ of the request for increase by}:(lhlishing in 
the local ~'Spaper on May 4, 1995. No oorresIX>irlrux:e or protests have been 
l:eceived in regards to this matter • 

-1-



i 

• ; , 

l., .,_ 

Resolution '~-3925 
(,AIrNV AL .. 74/REPjllJL: j Ij 

,. DIsaESIctt 

. . 

'Ihe reasons for tha alxne expense chariJes are as foll~'S1 

(1) Effective July 1, 1995, calltquas ~lmlolP?'~ Wat,et oisttict inCreased 
the p.1rcllased. "'-atel' base faoUit~es ~t<Jes f<?r ",holesale water by 
$66,004, resultlrq in a 0.006\ increase. 'Ihis increase trau calleguas 
Is dt.ie to increased "''holesale char9es f~ their surpl ier ~' 

(2) Effective July 1, 1995r caUeguas .klhiQiPal ''later olsu:ict. wUi. . 
increase the p.m::ha~ \olater ~~es fran $471 per'aere-foot to $481 
per acre-foot resultiO:j ita a $245,046 or 3.40\ ihCrease. ; '!his J.hcrea.se 
frat\. calleguas is d\1e to increased ",t.olesale ~ fran this 
C\n-'lhlier. . . . 
~~. . I . 

(3) An'increase in unool1ectibles of $389; due to ,!:he alx:1Je' increase. 

(4) An 1ncl;ease in franchise taxes of $4,635 due: to the increase in 
purchased water. . 

since the~ted 6ffset. inc~ses cause' ~eS in ~ directlY 
related to water cortsurrptior.,· it is awUect to the qUantity rates. 'Ihe rates 
tot" all quahtltie~ 6f water delivered WCU1d 00 increased by $O.05i9 pet cef. 
(One eet is equal to one-h\.trdred C\lblc-t~t) • 

'IhG arrottizatioo of the <::pei:atirq e).ipe.nse balrulcirq acooUnt inclUdes: 

I\n'chased. Hatet4 $ 94,665 
Interest i4,OS8 
~)ght 288,377 
~ 168,426 
Uncollectible 984 
Franchise TaX 7.918 

70tal $514,458 

'!he new balancirlg account sutcharge is $0.09 per ~f wer a li-rrdlth peri¢. 

Service is satisfactory. 'Illete are no cann1ssion orders t"eq\lii-itl:1 system. 
inprovernents nor siqniflcont service prohletlS requiring' corrective action. 

FINDIN:'iS 

. 'lHE <XMlISSIW FINOO, after investigation by tha Wat~r UtilitieS Branch, that 
the tates hereb¥ authorized are ;listified arrl the resultirq rateS airl 
surcha.tges are Just and reason~ble. 

'Ih$: new adopted cost for putCM,sed ""ater base faohH:les cll<u:ges is $86,004, , 
arrl for ileWl=*J.t'chasa1 \-.>ater obSts 1s $245,046 •. tmcol1ect.ible tevenue costs . 
are increased by $3891 aM franchise taxes by $4,6j5; due to the aboVe, 
increa,sed cOsts. 'lhe new ~ratlt¥J eXp:W;e balanci.-q aoccont is $514,458 
\.UXlercol1ected • 
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Resolution '-:-3925 
C<\Ir-N\lAL 474/REP/1lJL~jli 

· • IT IS aamn th.:"ltt 

-.• 

1. califomia.;.~rlcatl WaterCcttp.my is a\\th6tlzed, flvadays after the 
effective date herein, to m:\k(J effective tev!&\.1. ~es V-l; (;(>ooral 
Metered s-"tt.Vice, an.:\ V-9Hc,Mebh'ed construction 8etVlcel attaChed to htvloo 
Letter 474, am to cal'v;el oottespondirq presently effect ve rate schedules. 

- . 

2. califolnia-Americari Hater ~ny is directed to maintain its balanolrq 
aooount as required by PUblic Utilities COda section 792.5. 

3. '!his resolution is effective today_ 

I herebY certity that this Resolution "''as adoPted. by ~ l\lblic utllH:les 
<l:mnls.slbn at its regular ~ting on July 6, 1995. '!he tollCMlrq 
Cartnissioners approved It: . 

. . 

n\NIEL WIn. FESslffi 
President 

P. GREOORY ~ 
JESSIE J. »U~ir, JR. 

lImR'l M. txJcpE 
camUsslOi)el"S 


