. FUBLIC UTILITIES OOMMISSION OF THE STATE OF CALYFORNIA

OMMISSION AINISORY & QONPLIANCE DIVISION RESOIUTICN NO. W-3934
water Utilities Branch September 7, 1995

(RES. W-3934), TIMEERIAND WATER OOMPANY (TWC). ORDER
AUTHORIZING A ONE-TIME SURCHARGE FOR REOUVERY OF
UNANTICIPATED EVENT MEMORANDUM AOOOUNT PRODUCING $3,430
OF ADDITICNAL ANNUAL REVENUE,

BY AINICE IETTER NO. 13, FIIED ON MARCH 22, 1995,

SIMMARY

This resolution authorizées Tirbérland Water Company (TWC) to irplement a
one-time surcharge to each customer’s bill to recover costs booked to its
Unanticipatéd Bvént Memorandum Acoount. The one-time surcharge will be
$26.59 per custamer.

BACKGEROUND

on June 10, 1994, TWC experiénced a well purmp failure and took emergency
reasures to restore water sérvice., A 20-horsepower submersible pump was
pulled and replaced., THWC sexrves approximately 129 customers in an area
three miles south of Tahoe City, fronting Iake Tahoe, in Placer County. ‘The
oost of réplacerment was $3,430. ‘ITWC requests réowvery as authorized by
Ordering Paragraph 2 of Decision 92-03-093, dated March 31, 1992,

DISORSSION

The increase réquested herein is for the purpose of reoovering in rates, on
a dollar-for-dollar basis, expensés which TWC incurred in replacing its
failed well purp. ‘This rate increase will not result in a rate of retumn
greater than that previously authorized.

The Water Utilities Branch (Branch) has reviewed TWC’s expenditures recorded
in its Unanticipated Event Memorandum Acoount. Staff disallowed utility
owner’s request for reoovery of $1,400 for the cost incurred for his time
spent responding to thé pump falluré. Staff explained, and the owner
&nmpteted, ithat: managemen tot salaxiie are provided for in rates to pay owners

ver is necessary manage ocoppany. In all other respects, staff
found that the costs récorded inthemxgrd\maowmtwereneceﬁse‘uyard
reasonable. ‘The Branch alsé concludes that TWC acted prudently in response
to the well purp failure. Therefore, Branch recommends that TWC be
authorized to assess a one-timé surcharge of $26.59 as indicated above from
the effective date of this resolution for the recovery of the aforementioned
extraocrdinary event éexpenditures,
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PROTESTS

Notice of thé increase requést for TWC was published in a local newspaper as
requireéd by General Order 96-A on April 6, 1995,

No protests have been received by the Branch.

FINDINGS

THE OOMMISSION FINDS, after investigation by thée Branch; that the rate
surcharge hereby authorized is justified and the lesulting rates are just
and reasonable.

IT IS GRDERED that:

1. Tirberland Water Carpany is authorized, five days after the effective
date herein, to make efféctive the révised Schédules Nos. 1A and 2RA, Anmnual
General Metered Service and Annual Residential Flat Rate Sexvice, ‘
respectively, attached to Advice Letter No. 13 and to cancel the présently
effective rate schedulés. The effective datée of the revised rate schedules
shall be five days after the date herein.

2, ‘This Resolution is effective today.

I certify that this Resolution was adopted by the Public Utilities
Camission at its reqular meeting on September 7, 1995. The following
Comissioners approved it:

WESLIEY M. FRANKIOIN
Acting Executive Director

DANIEL Wn, FESSILER
President

P. GREGORY OONION

JESSIE J. KNIGHT, JR.

HENRY M. XXQUE
Coamissioners




