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<XHfi.SSICN NNIS:Ri AND <XI4PI.JANCE DIVISICN 
Water utilities BraIrll 

B~§Q!dJ~!QH 

RE3OlUl'IOO 00. W-3945 *. 
Nc::M;.u:ber 8, 1995 

(RES. M-3945), ~ ~ ~ <XMPANY (~). cm-m 
N1IlDUZIm A 2\ a~ (If AlL wam BUIS 'ro JM:OIJm A 
2\ FlWCIISR ~ DUOOfl) B'f "IHE crIY OF SAN JOOE. 

B'f ADYICE IEI'l'El{ 00. 142, FnID Jlilll 5, 1995. 

StHW« 

'!his resolutiM authorizes ~ to add a it surcharge to all water bills 
billed to custaOOrs within the city limits of the cIty of San Jooe to reo::Ner 
a franchise fee ~ by the City of Sail Jose. 'Ihe surdlarge will not 
result in a rate of return <p:"eater than last authorized for ~. 

IWlGUJND 

OO«! t"Eqlests authority urder section VI of General Order 96-A am S$ctioo 454 
of the nmlio utilities Cede to adl a surdlai'ge of 2% to ali. water bills 
billEd to all ~ within the city limits ot the city of San Jose to 
rect:Ner frcurl1ise tax E"JqX>nses i1!p)6ed bj the city of San Jose. 

OO~ presently serves aw1'oximat.el¥ 18,600 Jretered. rate custarers in the. area 
sa.J.theast of San Jose ani neighborllll Wllricoq:orated areas of Santa Clara 
ecunty. '1he present rates bec.aite effective on May 2S, 1994, p.rrsuant to 
CeciS1.Oll (D.) 93-04-061 ani 0.94-03-077 in \which the O::mni.ssion fcm'rl the rate 
of return on rate base of 10.56% for 1993 reasonable am authorizEd revenue 
increases of $564,000, or 9.7%, for 1993: $165,560, or 2.5\, for 1994; ani 
$161,900, or 2.5%, for 1995. . 

DISaESICH 

'Ibe san Jose city Q)uOOil in its tooetlnJ of June 20, 1995, passed Ordinance 
No. 24931 ~i.r¥j a 2% franchise fee on all pOtable water franchises within 
the city H.mlts of the City of san Jose. 'Ibe franchise fee is assessed by 
cities for all<M1.rq utilities to install water faoilities in publio streets 
aid tho~fare. FOr o::MC, the franchise fee is effective July 27, 1995, an::l 
payable on a IOOI1th1y basis. ~'s 1994 operatirq revenues wm:e $6,054,500. 
'lbe 2% surcharge on the 1994 revenles woold aJOC\1Ilt to an annual franchise fee 
o! $121,100 •. 'Ihe 1!X>nthly bill for an average cust.arer havin] a 3/4-~ meter 
W1.11 inCrease fran $28.69 to $29.26. Because ~ started operations after 
the city of san Jose was inool-pOratOO, ~ cannot claim CX)OStitutional 
franchise protection fran this fee • 
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tPrICE AND JH':1l1;ST 

~ haS (jiven PJbllo notice of the reqJESt for the fraJ'dUse fee surdlarge by 
p.Jblishirg in tOO 16cal ~ on July 7, 1995. No protest or cus~r 
oorresporxlence have been recel.ved. 

FIHl1lGS AND a:t«;m?rCN? 

1. o:wc ~lld be authorized to ad::l a 2\ frardlise fee to all watel.· bills 
billed to c::usta'OOrs in the oity limits of the city of San Jose. 

rr IS <R:HM) that: 

1. Great 6i3kS \olater Catpany is authOrized, . five ~ys' after the effective date herem, to.~ effective. Schedule Uo~ 1, Gehelal ~tered service, am 
Schedule No.4, Private Fire Protection Servi~, as attached to Advice Letter 
No. 142, atd to camel the presently effective sd1edules. 

2. '11rls ,resolutioo is effective to:iay. 

I certify that thiS resolution was adcpted by the rublic Utilities Camdssion 
at its t'egular meetlrq Ql NcNaooer 8, 1995. 'Ihe foll<:1flirq cartnissioners 
awl.Vrod It: . 

D~NIEL Km. FESSLER 
President 

. P. GREGORi' CoNLON 
JESSIE J. KNIGHT, JR. 
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HENRi' H. DUQUE. 
JOSIAH L. NEEPER 

Commissioners 


