FUBLIC UTTIXTITES COMMISSION OF THE STATR OF CALITORNIA

OOMMISSION AIDVISORY AND QOMPLIANCE DIVISION RESOIUTION NO. W-3945 *t*
wWater Utilities Branch November 8, 1995

(RES. W-3945), GRFAT OAKS WATER CUMPANY (GOWC). ORTER
AUTHORIZING A 2% SURCHARGR ON ALL WATER BILIS TO REOOVER A
2% FRANCHISE FER IMFOSED BY THR CITY OF SAN JOSE,

BY AIVICE IETTER NO. 142, FILFD JULY 5, 1995.

SIMMARY

This resolution authorizes GOWC to add a 2% rge to all water bills
billed to custamérs within the city limits of the clty of San José to recover
a franchise fee impdssd by the City of San Jose. The surcharge will not
result in a rate of returmn greater than last authorized for GOWC.

BACKGROUND

GOHC réquests authority under Section VI of General Orxdér 96-A and Séction 454
of the Public Utilities Code to add a surcharge of 2% to all water bills
billed to all custamers within the city limits of the city of San Jose to
recover franchise tax expenses imposed by thé City of San Jose.

GOHC presently sexrves approximately 18,600 metered rate custamers in the area
southeast of San Jose and neighboring unincorporated areas of Santa Clara
County. The present rates became effective on May 28, 1994, pursuant to
Decision (D.) 93-04-061 and D.94-03-077 in vhich the Comission found the rate
of return on rate base of 10.56% for 1993 reasonable and authorlzed revenue
increases of $564,000, or 9.7%, for 1993; $165,500, or 2.5%, for 1994; and
$161,900, or 2.5%, for 1995, :

DISAISSION

The San Jose City Oouncil in its meeting of June 20, 1935, passed Ordinance
No. 24931 imposing a 2% franchise fee on all potable water franchises within
the city limits of the City of San Jose. The franchise fee is assessed by
cities for allowing utilities to install water facilities in public streets
and thoroughfare. For GMC, the franchise fee is effective July 27, 1995, and
payable on a monthly basis. GOWC’s 1994 operating revenues were $6,054,500.
The 2% ‘ on the 1994 revenues would amount to an anmial franchise fee
of $121,100. The monthly bill for an average customer having a 3/4-inch meter
will increase from $28.69 to $29.26, Because GOWC started opérations after
the City of San Jose was inocorporated, GOWC cannot claim constitutional
franchise protection from this fee,
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NOTICE AND PROTEST _
GOWC has given pubiic notice of the request for the franchise fee s'uniurgé by
publishing in thé l6cal newspapér on July 7, 1995, No protest or customer :
correspardence have been recéived.

FINDINGS AND QONCLUSIONS

1. GOWC shauld be authorized to add a 2% franchise fee to all water bills
billed to custamérs in the city limits of the City of San Jose.

IT IS GROFRED that: A
1. Great Gaks Water Gompany is éu’dmbrized, fi\'e'days" after the éff’ec‘t\:iv"et date

hérein, to make effective Schedule No. 1, General Metered Service, and
Schedule No. 4, Private Fire Protecticn Sexvice, as attached to Advice Letter
No. 142, and to cancel the presently effective schedules.

2, This resolution is effective today.

I certify that this résolutieon was adopted by the Public Utilities Comission
at its re?élar meeting on Novembeér 8, 1995. The following commissioners
roved it:-
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Acting Executive Director
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President
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