FUBLIC UITIITTIES OCMMISSION OF THE STATE OF CATIFORNIA

OMMISSION AIVISORY & COMPLIANCE DIVISION RESOLLTTION NO. W-3946
Water Utilities Branch Octcber 18, 1995

(RES. W-3946), WOLFBACK WATER OCMPANY (WOLFBACK). ORDER
.  AUTHORIZING A ONE-TIME SURCHARGE FOR REOWERY OF ITS
UNANTICIPATED REPATR EXPENSE MEMORANDUM AOOCUNT PRODUCING
ADDITIONAL ARNUAL: REVENUE OF $9,400.

BY DRAFT AINICR LETTER FILFD SEPTEMBER 22, 1995.

SUMMARY

This resolution authorizes Wolfback to irplement a one-time surcharge to
recover costs booked to its Unanticipated Repair Expense Memorandum Acocount.
Thé surcharge will be $348 per custamer.

BACFGEROUND

Wolfback réquested authority under Section VI of General Order 96-A and
Section 454 of the Rublic Utilities Code to impose a one-time charge of $376
per custamer to reoovér a balance of $10,157 in its Unanticipated Repair
Expense Memorandum Account as authorized by Decision No. 92-03-093. Wolfback
presently serves 27 custarers in the comunity of Sausalito, Marin County.

The present rates became effective on July 19, 1994, pursuant to Resolution
W-3845,

DISAOISSION

The increase requested herein is for the purpose of recovering in rates, on a
dollar-for-dollar basis, expenses vhich Wolfback incwmred in fixing its
leaking water main. This rate surcharge will not affect the rate of retum
last authorized.

Decision No. 92-03-093, dated March 31, 1992, authorized each Class C and
Class D water utility requlated by the Camission to establish a memorandum
account in which to record unanticipated repair expenses. Subject utilities
were authorized to request reoovery of thé account balance by advice letter
fi1ing in accordance with General Order No. 96-A.




Resolution W-3946
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The Water Utilities Branch (Branch) has reviewsd the expenses booked by
Wolfback to its Unanticipated Expense Repalr Memorandum Acocount, which has a
galmm iﬁf $10,157. The Branch disallwedtew:}lxt;mck's req.x%f hit Eo iménclud:
1,550 management éxpenses to campernsa owner for his spen
: ing to the leak and its subsequent repair. Management salaries are
already provided for in rates.

Wolfback also requested $3,188 for legal fees associated with the leaking
main., Legal fees assoclated with a léaking main are unique to this case and
Branch would normally disallow such an item. Branch’s investigation of this
matter found that the légal feés were for negotiations between Wolfback and
its watér supplier in an effort to reducé Wolfback’s water bill., Branch does
not believe that the per-hour averagé charge of $102.50 is reasonable for this
type of work or that over 31 houwrs was réasonably required. Branch recomerds
that approximately ane quarter, or $800, of thése expenses be allowed. With
these two exoceptions, Braich fourxd that the other costs recorded in the
memorandum account were nécessary and reasonable., Therefore, Branch
recammends that Wolfback bé authorized to asséss a one-time sur > of $348
to each of its 27 custamers to récover the adjusted $9,400 balance In the
memorandun aoccount for thé water main repair.

PROTESTS

Wolfback includéd a notice of the requested rate increase in its most recent
billing. The Branch received several protests to the proposed surcharge.

Branch respoided to the ocamplainants.

FINDINGS

THE OCOMMISSION FINDS, after investigation the Branchi that reoovery of the
s

memorandum acocount balance of $9,400 authorized herein is justified, and the
resulting one-time surcharge of $348 is just and reasonable. :

IT IS ORDERED thatt

1. Wolfback Water Campany is authorized, five days after the effective date
herein, to make effective revised Schédule No. 1, General Metered Service,
attached as Appendix A, and to cancel presently effective Schedule No. 1.

2. Wolfback shall change its Unanticipated Expense Repair Memorandum Acoount
balance to match the amount authorized by this resolution. Wolfback shall
credit the memorandum account by the actual surcharge revenues collected,
provide a full acoounting of the memorandum account to the Branch prior to its
transfer to the Marin Municipal Water District, and refund any excess monies
in the acoount to its customers.




Resolution W-3946
WOLFBACK/DR AL/RUT/RSK/J1]3

3, Wolfback 1s directed to maintain {ts memorandum aooount in acocordance with
Public Utilities Code Section 792.5.

4, This resolution is effective today.
I certify that this Resolution was adopted by the Public Utilities Comission

at its re?u]ar meeting on Octcber 18, 1995, The following Comissioners
approv

WESIEY H. FRANKLIN
2Acting Exeartive Director

DkNIELm 'FESSLER
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APPLICABILITY
Applicable to all métered water service.

TERRTTORY
In the City of Sausalito the area commonly known as

Wolfback Ridge located west of U.S. Highway 101 adjacent to the
Golden Gate National Recreational Area, Marin ocounty.

RATES
Quantity Rate

AllAuséperIOOal. | S I 1 2 2
Monthly Service Charge

All MELOY  tiuvsiirnttrsrsensrestaicennsssaed 32,04

The Service Charge is a readiness-to-serve d\a:nie which is
applicable to all metered service and to which is to be added
the monthly charge camputed at the Quantity Rate. ~

SPECIAL, QONDITIONS

1. As authorized by the California Public Utilities Camission,
all bills are subject to a one-time surchargé of $348. This
charge reoovers the full balance of Wolfback Water Cormpany’s
Unanticipated Expense Repair Memorandum Acoount.

2. A1l bills are subject to the reimbursement fee set forth on
Schedule No. UF.




