FUBLIC UTTLITIES CCMMISSION OF THE STATE OF CALIFORNIA 394/

COMMISSION ADVISCRY & COMPLIANCE DIVISION RESOIUTION NO. W-3951
Water Utllities Branch Novenmber 8, 1995

(RES., w-}ﬁg:‘ mmmsmvrmm(as), »
HERMOSA-REDONDO DISTRICT. ORDER AUTHORTZING AN OFFSET RATR
INCREASE PRODUCING ADDITIONAL ANNUAL REVENUE OF $1,085,400
OR 9.8%.

BY AIVICE 1ETTER 1393, FILED SEPTEMEER 8, 1995.

BACFIROXIND

s qu.)estedauthoritymﬂersectim\n ofeamlomrés-ato increase
rates for water sérvice to offset: (1) a $994,200 increase in purchaséd water
expense, j(u‘..;) a $52,200 increaﬁ)in 'gatesgo répleni.stment expense,((?) aglﬁlgoosoo
increase purchased a 97 increase in in postage, (5) a
mcréaseinad\'alomtams, and (6) $2,000 in relatéd increases in
uncollectibles and franchise taxes. WS sexrves about 25,990 mete.md austoners
in its Hermdsa-Redondo District.

The present rates became effective on Jarn.ary 1, 1995, p.lrsuant to Ocmnission

Decision 93-08-033 authorized (WS for the attrition increase for 1995.

DISOUSSION

The offséet h‘r:reasemq.mtedheminis forthepurposeof recovering in
rates, on a dollar-for-dollar basis, changes in expenses that have ocourred

since the present rates became effectfve, This rate increase will: not result
in a return greater than that previcusly authorized.

'Ihereascnsfortheabweezmsedlarg&samasfollms‘ 1) The Central
Basin Minicipal Water bistrict (cawn) increased its rates éf)fectiVe

July 1, 1995, which will résult in a purchased wa ter increase of $994, 200:
(2) The Water Replenishment District of Southern Galifornia (WRDSC

its rates effective July 1, 1995, which will result in a water replénishment
.increaseof $52,200; (3) an$18 inp.mdxasedpower) (4) a $7,500
increase in postage ad (5) a ém 900 increase in ad valorem taxes.

Snwoethereq.mtedincreaseisprimarﬂycaused changes in expenses
directly relatéd to water consumption, theincx‘ealszstmldbeamliedto
ity ratés. Thé rates for all q.)antit:ies of watér delivered would be
by $0. 1838 per Ocf (one Ccf equals one hundred cubic feet),

Y purchased power is being used econamically, the Water Utiliti&s
Branch (Branch) reviewsd t:he latest pump efficiency tests for this district
and foud the résults to be satisfactory.
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Service is satisfactory. There are no Caumission orders requiring systen
irprovement, mor are there significant service problems requiring corrective
action. )

To pramte consexrvation, through bill inserts and distribution of conservation
material, S has requested its custamers to reduce their water consumption.

At the proposed rates the typical residential custamer’s bill will increase
franm $30.30 to $33.58 per month or 10.8% for an average use of 1,781 cubic
fect.

NOTICE AND PROTESTS
WS has given public notice of the request by publishing in a Yocal newspaper

on Septermber 18, 1995. ‘The Branch has not received any letters protesting the

FINDINGS

THE OOMMISSION FINDS, after investigation by the Branch, that the rate
increase hereby authorized is justified, and the result rate is just and
reasonable,

IT IS ORIERED that:

1. califormia Water Sexrvice Company is authorized, five days after the
effective date herein, to make effective revised Schedule No. HR-1, General
Metered Service, and HR-6, Reclaimed Metered Service, attached to Advice
Letter No. 1393, and concurrently to cancel its presently effective rate
Schedules Nos. HR-1 and HR-6.

2, california Water Service is directed to maintain its bhalancing acoount as
required by Public Utilities Code Section 792.5,

3. This resolution is effective today.

I hereb¥ certify that this Resolution was adopted by the Public Utilities
Camission at its regular meeting on November 8, 1995. The following
Comissioners approved it:

DANIEL Wm. FESSLER
President

P. GREGORY CONLON / I .
JESSIE J. KNIGHT, JR. ‘A Qa Lpe
HENRY M. DUQUE ‘ v

JOSIAH L. NEEPER
Commissioners WSLE{H‘ . oy
_ Acting Executive Director




