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NcNcI!ber 21, 1995 Water utilities Brarrll . 

su-M\R'{ 

B!=!?9I--!1T19N 
(RES. W-3951), VISfi\ GWnE WAnR. SVSI»( (\QE) .. 
<.eEl. N1IIUUZINJ A ~ RA'IE INCRFASE n:a:J.JCJm 
AlDITIOOAL ANOOAL REVENJES OF $5,300 (R 27.1% IN 
1995. 

I« £RAFT AINICE !ErIN{ NXl'>Pl'tD (N MARCH 9« 1995. 

'Ihis Resolution grants all increase in <jIQss annual revenues of $5,300,- or 
27.1%: for test year 1995. lJhe increase will provide a 14.25\ rate of return 
on rate base in the test year. 

~ 

\~.;s i€q.lested authOrity wrler Section VI of General Order 96-A aI'd section 
454 of the rublic utilities axle to increase rates for water sewioe to 
proouce additional revenues of $10,388 Or 56.6\ in 1994. Because \lQB's 
suhnittal " .. as filEd in 1995, the awtq)r~a~ Test Year f01' rates to be set 
should have been 1995. In order not to delay the filin:J al'rl to use the 
correct TeSt Year, the Water utilities Brandl (Branch) arrl \GoB agrooi to 
increase the 1994 e.>:pense figures suhnittEd by \~\S by 2.7% (the O:Jn.surrer 
Price I~ i.nc::rease authorized for all Class C ani 0 "'-aWr util ities for 
1994). ~ presently saves a.l:>O.lt 118 tretered alSt.at¥rrs in an uninooq:orated 
~ knc~m as the Vista Grarrle sul:division, ro.Jghly b.u miles northeast of the 
city of ROO Bluff, Tehanu O::A.mty. 

'Ihe present rates becalre effective oft Matt::h 10, 1988, p.u:suant to ResOlution 
No. W-3384, "'hich authoriuxl a general rate increase of $5,206 or 45.0\. 

DISaESlOO 

'1he Branch nade an in:lepen:lent arulysis of ~'s sumnary 6f eamirqs ani 
iSSll€d its report in Ocb::he.r 1995. Appen:llx A ~ \GS's ard the aran::.h's 
esti.JmtEd SlIIlI'Mries of eanU..rqs at present, ~, ani ~ rates for 
the test year 1995. ~b< A also shc1«s differences in operatirq revenleS, 
cperatirq ~, ard rate baoo. 

\U~ "''as infonte:l of the Bran::::b's differln:j views of l:'evenu:es{ ~ arrl 
rate h."lSe. \~-IS statOO that it disa<p.-eed with the Branch's fWin3s. 
Foll<MiJq discussions be~ ~ an:l the Bratdl, both agroo:l to the SUIT1'l\llY 
of e.a.tn.in:.Js as sh<h.n in the colUIm headEd l'hloptEd Rates". 

~-S has historically awliEd its depreciation raw of 2.2% inoorrectly to the 
entire plant-in-servioo withoot first l:arov1.rq hurl an:! intarqibles, thus 
ren:lerln:j ~ balance in its depreciation l'"i'Sel:Ve acxxmlt incon-ect. '!he 
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Branch reconstJ.'UctM tho depreciation l~"\'e acocwlt fran Januaty 1, 1987, 
ard OO1Ohxles that the correct 1994 en.:l-of-year ao::urulated depreciation 
resenre J:x'llance shoold 00 $3l,360. 'Ibe Bran:;h l~ that this figure be 
utilized by ~ for future calculations of the depreciation resenoe ani shoY.n 
in its 1995 Anrf-lal Report to the camdssioo. 

LUrin'J the Branch's field i.nvestigatioo, it was chserV<d that the \~ system 
lacked pl'odUction lOOters, ani the \o.1ell sites needed weed ani debris rerroval. 

'Ihe BraJrll reocmr.eirls that ~ be orUered to install prOOucti6n rreters atrl 
authorized to tile an advice letter recpestirq reccNerx of the costs after 
they are in place atd in full operation. 

As part of the ~t noted aht::Ne, the Branch ad1ed an additional $50 per 
lOOIlth to iraintain the well sites of all three water utilities that is <honed by 
the Patterson Trust. 'lhe pro-rated anomt is inchx100 in the SUIITI\llY. of 
eamiJ"qs in ~ A. . 

\QoS's draft advice letter ~ rates tronich it estiltatOO lo.W1d pro:tuce it 
rate of rebnn on rate base of 21.0%. '!he SlI!t1TkU)' of earni.n:Js in ~ix A 
slloJs a rate of retunl'of 14.25\ at the Branch's ~ rates. 'Ibis rate 
of return is the midpoint of the 14.00\ to 14.50% st.aJrlard rate of return 
rarqe ~ for Class D water utilities by the Finanoe Branch of the 
<Xmnlssion Mvlsory am Ct.trpllaoc-e Division. 

~ files aI\Blal rep:>rts l'equ1arly, ani there are no cut.stan:linJ o:mnlssion 
orders requirirg irrprovertnlts. ~'s tariffs are up to date. . 

\~'s fitro. tariffs cui"relitly c6ntain one rate sche:Ju1e: Sche:lule No.1, 
General Mete.rOO Service. current rate design roi.iCoI as set by [a}isioo 
92--()3-()93 a11~ ~ to reo:ner up to 100\ of its fbted oosts tlu:\::O:jh the 
selVice charges. In adiittoo, Brarrl1 gUidelines call for no service elem:mt 
dlarge to ~ by m:>r'e than· twice the system average increase of 
27.1\. To JOOet b::>th o::o:litions, serviCe <::hal:qe rates were increased 54%, ani 
will re-:xNer arproxitrately 63\ of ~/S fixed CXlSts. 

SUh;eq.lent to the 1~ of the Branch's report, ~ repested revisionS be 
nade to its tariff schedules 1n aocot"dan:'e with o:rmdssion ResOlution W-l94() 
",hlch was issuEd on Sept.enber 7, 1995. 'Ihe revisions requested :incl\rle.1 the 
esta):)lishmrmt of a late payment dlaiqe, the inclusion of PUblic utilities Code 
section 2714 as a Special cco:lltion In its filed tariffs atd sam mlror 
chan.Jes to its rules. $~ W-3940 authorized the Branch to awrove these 
chan.Jes in <Xl1plianoe with the resolution, the.Branch 00ncurs with ~/S 
rEqlest. Because of the lateness Of the rEq.lest, ~ has not notiCEd its 
0lS\:arers of the late paymmt cbarqe; ~er, it has hrlicated that it will 
do so :ilrnroiately. 

'lbe rates p~ by the Branch are included herein as Afpen1b: B. 
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At the Bran::.il's ~ rates ~ in ~ix B, the Jt¥)Othly bill for a 
typical tOOWre:l, t:us~ uslrg 2300 Ulblo feet of water will i.ncrease ft'atl 
$13.23 00 $16.27 or 23.0\:. A oarparison of <:ustaner bills at present ani 
~ rates is ~'n in ~ix c. 'Jhe adq>ted cpmtities ard tax 
calcmations are shc\om in ~ D. 

A rotice of the prqX:Jsed rate ~ was IMilM to each o.lStaoor ()n 
~ 20c 1995. 1be Braidl received no letters prot.estirq the rate increase. 
'!he o:mtI.1ssion's 0Xl.sur00r Affairs Branch has also received no c:x::trplalnts CNer 
the last year. 

. . 
A plblio neetin3- was held 00 M::lMay, Aprill?l 1995, near ~'s service area. 
'!he Bl:"alrll's representative e.>q>lai.ned O:mnlss on rate settin) proc:edures ard 
the utility's representative e>q>lained the heEd for the rate i..ncrease. Al:alt 
eight ctlstaners att.eirled the meetlrq with their priIM'ty ~ beirq the 
e>:penses of the utility. 

FINJJI~ MID a:NCImICR:: 

1. 'lbe Branch's ~ S\.IItlMiy of eamirgs (~ix A) is reasonable arrl 
shcW.d be adq>too. 

2. '!he rates ~ by the Branch (~iX B) are reasonable ard should 
be adoptoo. 

3. '!he qJantities (~ D) Used. to deVelcp the Branch's recamen:i3.ti<ris 
are fuasonable ani shcW.d be adcpted.. 

4. '!he :rate increase authorized he.rem is justified, ani the resultin1 rates 
axe just an::l l.'ea.sonable. 

5. ~ shculd be ordered to in:x>xporat.e the Braidl's depreciation reserve 
figure of $31,360 as tl1e l:e:ji..nnJ..rn-6f-year depreciation reserve figure in its 
1995 Annual Report to the COOtnlsslon. 

6. ~ shcul.d be ordel:'e:l to install prOOuction mea.surin:.J devices arrl . 
authorized to file an advice letter ~1.rn ret:x:Nery of the reasonable 
(X)Sts after they have been installed arrl are In full operation. 

7. \\M:; is authoriud to zmke the charges to its tariffs aid rules in 
accordance with Resolution W-3940. 

rr IS CIa.RED that: 

1. AUthority is qranted urder ntblic utilities COde Section 454 tor Vista 
GraIrle Water Syst.ein to file an adv ioo letter inO:>l:}X>ratitg' the SlJl'£I"C\3.i:" of 
e.nnin:Js, rsvise:l Schedule No.1, General Metered Service, arrl new S<::he:Jule 
No. ~, late Payment <ha.t"qe, attached to this resolution as Apperrlices A ani B 
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respectively, ani oor.::;m-renUV to canoel its presently effective rate SchExlule 
No.1. Its fi1~ shail oarply with General Onier 96-A. '!he ett~ivo date 
of the revised sdledules shall be fIve days after the date of its fillrq. 

2. Vista Grarde Water system shail utilize the figure of $31,360 as its _ 
depl'OOiation reserve for the beglnnirq Of year 1995 in its 1995 NnJal Report 
to the Camdssion. . 

3. vista ~ Water system shali install t>r6ductioo ~Sl1ri.rq devices ani is 
authOrized to file oail advice letter req.lesti.t¥J the ~ of all 0 

reasonable oosts -after t.hey have been installed ani are in fUi1 C{)eration. 

4. 'Ibis resolution Is ~ffective Uday. 

I oeitity. ~t this. resolution was ~ by the I\1blic °utilities Caimlssioo 
at its regular meetiiq en Nwelber 21, 1995. '!be foli.CMi.rq camdssiCl'1ers 
afproved it: . 

DA"lIEL \'lI\. H;S$IER 
President 

-p I GruXX>R'i ~ 
JESSIE J. KNIGHl' I Jl.~. 
HENRY !oi. 0CQ1E. . 
JOOINI L. NEEPER 

Q:mnissioners 
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ResOlution W-3951 
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AFlDIDDC A 
VISrA mANm Wdm SYSlUC 

&MIARY OF ~ - 1995 "DSl' YEAR 

t I 1995 t 1995 z : 
I : utility IStimated i Braoch fStimated • 1995 : .. 

Id¥.Ed : I P.t-eseI rt I ~I Prcsent: : P.tqXlGed i .. ltaa • Rates .. Rates .. Pates .. Rates .. Rates .. .. • .. .. .. 
OPmA'i'OO REVm.JEs ,. 

Metered $ 18341 $ 28129 $ 18040 $ 31660 $ 23340 
Other 0 0 ' 15()() 1500 1500 

SUbtOtal 18341 28729 19540 33160 24840 
" 

O~~ 
l\ll:'chased Water 6 0 0 0 0 
~~ 6096 6096 5710 5770 ,.5770 
Other Volume Related 416 4iO 0 0 0 
Dlpl " ee labor (fj " 660 66<) 980 980 980 
Materials 710 710 220 220 220 
6xltiaCt Work 340 340 4;30 430 430 
TranSp:)rta.tion , 960 960 - 960 960 9GO 
Ot.her plant Malnt. 380 3S0 380 380 380" 
Office Salaries 5450 . , 5450 5450 5450 5450 e ~~Sa1aries 0 .() 0 0 0 Drptayee ~. &: Ben. 0 () 0 0 0 
tJnO:)ile:::tibles SO so . so 15() li() 
Off. serv. &: Rentals 430 43() 630 630 630 
Off. sutPL 'it Exps. 510 510 986 980 980 
PrOfessional services 100 100 170 176 110 :rnsu.ra.oc:e 510 510 810 810 tno 
Reg., O:mnisSion ~. 280 28() 0 0 0 
General Expense 400 400 10 76 70 
stJBIUmL~ 17310 17370 169)0 17()()O 17{)()() 

I)?preciation, Expense 1110 1170 1210 1210 1210 
Ta>tes Other 'Ibail 1n:xIre 1020 1020 1420 1420 1420 
state TaXes () 1056 800 1260 800 
Federal TaXes 0 12i7 0 1840 660 
IDllili m:umcm 19560 21833 20360 2273() 21090 

HEr REVENJE (1219) 6896 ( 820) 10430 3150 
RATE BASE 0 

Average plant 56106 56106 5638() 56380 56380 
Avg. Depreciation Res.' 24881 24881 31910 31970 31910 

NEr PIANl' 31225 31225 24410 24410 24410 
l.ess: hlvancE>s 0 0 0 0 0 

OJntrlliltions 0 0 0 () () 
plus: Workln:]', cash 1150 1150 1380 1420 1420 

Matis. & Stifpl. 475 475 480 480 480 e 'IDmL PATE BASE 32856 32850 26270 26110 26110 
RA'IEOF~ (Ia;s) 21.0% (loss) 39.6% 14.25% 



Resolution '~-3951 
. vista Gran.ie Water syste!tVDr AI/Wl'/I1IRljlj 

APPLImB.ILI'IY 

AIUNDIX B 
(Page 1 of 2) 

VISrA GIWnE WA1m SYS1H4 

Schedule No. 1 

/\Wl icable to al.l Jretered water seJ:Vice. 

'IUR1:':rooY 

'!be \ll1in:;oltora~ ~ ~ as'Vista Gian:ie SUlxllvision 'am 
vicWty, loc:ated awrOxinate1y hx> miles nO~t of the city 
of ROO. Bluff,' Tehana o:onty. 

:RATES 

~ Meter 
Per Month 

Q.lantity Rate: 

All water, per 100 cU. ft. ............. " ........... . 
For 5/8 X 3/4-!nch meter ••••••••••••••••••••••••• . . . For 3/4--1trl1 ~ter •••••••••••••.••• , ••••••• 
For l-irrlt JTeter •••• , ••••••••••••••• -••••• 
For 1/1/2-:lr.ch. iOOter ••••••••••••••••••••••••• 

$ 0.377 

$ 7.60 
8.40 

11.45 
15.25 

'ihe setvioo ct~ 'is a reacli.ness-~e chru:qe awllcable 
to all inetered service ani to \ohl.dl is ad:ledthe ~ for 
water UsOO. catp.lted at the Q.lailtity Pates. 

SIreIAL o:tmITICKS 

(I) 

(I) 

(t 

1. In aoc.ol'dan6e with section 2714 of the I\Jblic utilities O:xle, (N) 
if a tenant in a rental wlit leaves <:Mllq the o::rtpaily, servioe 
to ~t tenants m that unit will, at the Cc.frpmy's option 
be furnished on the aa:x:ont of the l.airllom or property owner. 

2. A late charge will ~ iltposed per SchErlule No. Ie. 

3. All bills are subject to the re~t fee set forth in 
Schedule No. UF. . (N) 



ResOlution W-3951 
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AIn1IDJ)( B 
(Page 2 of 2) 

VISTA rnANm ~ SYS'I»C 

APPI.J:CABILIT'i 

Afplicable to ali service 

ScheduleNO.lC 

lATE PAYMENr ~ 

'!he ~rporated area ~ as vista Grarrle Subuvision am vicinity, 
locatoo awroxl.nately two miles northeast of the city of ROO Bluff, 
~<nmty. 

RATES 

late charge: A late charge of 1.5% on ttipaid balance subject to special 
ooo:lltions ard mininum charge belcw: 

Mininum chanje: 'Ihe mininurn <:barge is $1.00 

. 
1. 'lhe balanc:e is Wp:lid if it is not received Ut the en:i of the billirq 

period. '!his will always pru..ride at least 19 days to pay the bili arrl 
avoid the late c:ha.rge. 

2. 'Ihe late <:btuqe should be irrposed only once On a delitxtUent bill since 
the aoccmtt WOUld 00 shut off before a ~t bill arrl then subject 
to the reo:xlnection fee as authorize:! by Tariff RJie No. 11. 

3. 'Illis tariff shall e>:ph-e eighteen tronths fran its effective date. 

(N) 

4. All bills shall be subject to the.reiIIb..rrsemmtfee as set forth on 
Sdxrlule No. UF. (N) 
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Per setvlce Corvlectl6n ~r Month 
Present R~ ~nt 
Rates Rates Increase 

service <lw:qe~ 

For 5/8 X 3/4-1nch lOOter ••••• $ 
For 3/4-inch rooter ••••• 
For l-in::h meter ••••• 
For 1 l/2-irich rooter " •••• 

~tity RateS: 

4.95 
5.45 
7.45 
9.90 

All use, per 100 ~. ft. • •••• $ 0.36 

$ 7.60 
8.40 

11.45 
15.25 

$ 0.311 

53.5\ 
54.1 
53.7 
54.0 

4.7% 

A m:xlth1y bill carparisOn for a custarer with a 5/8 x 3/4-incn rooter is 
shd,.m belCM: 

Usage PreSent ~ Alpmt Percent 
100 m.ft. Bills Bills Increase Increase 

() $ 4.95 $ 7.60 $ 2.65 53,5% 
5 6.75 9.49 2.74 40.6 

10 8.55 11.37 2.82 33.0 
20 12.15 . 15.14 2.99 24.6 
23 avg. 13.23 16.27 3.04 23.0 
:)0 15.75 18.91 3.16 20.1 
40 19.35 22.68 3.33 17.2 
50 22.95 26.45 3.50 15.3 
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AIDlIDDC D 
(Page 1 of 2) 

VISm. ~ WA'lm SYSTE}( 

l\OOPlID UWf1'!~ - 1995 Test Year 

Fe:leral TaX Rate: 
state TaX Rale: 

Pacifio Gas & Electric 
Pate "SChEdule 
Effective Date of Schedule 
mt Used 1btal 

SUimler 
winter 
$~ 

SUJttOOr 
winter" 

~<hal:qe 
Olstaner ~ 
Energy CCmnissl6n 
Total I\.u:'dlased ~ 

~. hi Valorem 'laXes: 
TaX Rate 

3. Water Testhq (in contract \oX)rk) 

V.eter size: 

A-l 
07/15/93 

19.,766 
25,653 
14,713 

$O.i5999 
$0.1.0967 
$ 5,622 
$ 144 
$ 8 
$. 5,770 

$ 656 
1.00\ 

$ 430 

5/8 X 3/4-inch ••• , ••••••••• ,............. 111 
3/4-inch ••••••••••• , •• ".............. 4 

l-.i..rlc:tl ...... ' ••••• 41 •••• ' •••• ,..... 0 
1 1/2-i..rlctt ........ " ...... ,,................. ~ 

'IOI'AL 118 

Metenrl water Sales Use:t 'Ib ~ign Rates: 32,557 Ccf 
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Al~DC D 
(I\tge 2 of 2) 

VISTA QW«E WATER SYSI»( 

Line 
VO, 

Item 

1. ~t.i.rg" ReVeBleS 
2. ExPenses " 
3. ~eS Other 'lhan lOOCl'OO 
4. Depreciation ~ 
5. Interest 

6. 'l'a.Xable:rncxme for State Tax 
7. state ~ (@ 9.3\) 

8. 'laXable IixXme" for FIT 
9. Federal:rncane TaX (@ 15\) 

10. Total:rnc:ane rrax 

state 
TaX 

$ 24,640 
17,()()() 
1,42(" 
1,210 

() 

$ 24i84() 
17,000 
1,4iO 
1i210 

o 

" . 

$ 4,410 
$ 660 

$ 1,460 
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AInlIDIX E 
. (Page 1 of 2) 

vrnm GW«8 WATER SYSDH 

Rule »0. 3 

APPLlCATIctt FOO SERVICE 
(continUed) 

D. savloe to a tenuit 

(N) 

No ~t aWlyl.rq for residential waw setvloe shelll be 
reepJ.iecl to pay any.dlargeS or penalties 00 aooount of 
~ymt-nt c.hargeS ~ a previOJS tenant" 'IM oarpany may, 
hoWever,. req.rlre that service· to sul;sequent tenants be 
fumlshed on the acro..mt of the lan1l.oro or prq:.erty~. (N) 
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B. 

AFl»IDIX E 
(Page 2 of 2) 

\'ISlA GWDE WA'lm S'iSID( 

Rule No. 9 

REND£RIID AND PAYMENr OF BIlLS 
(OXltinl€d) 

3. Proratioo of bills (O:lntin.led) 

ard the <pantlty in each Of the several ~tity rate . 
blocks will be proratOO or\ the basis of the ratIo of the 
ll.lIlber of days in the period. to the.11UJIi:Ier of days in an 
average blllinJ perl<Xl. 'lbe ~ cpantity of usage will 
be aw1iErl to SUCh prorated arocmtts aM q.lahtities. 

(2) Flat Rate servioo 

'!he billlrq period chatgewlll be prorated. On the basis of 
~ ratio ()f the lJ.lIti::.er of days il); the period to the tlUItber 
()f days in an average billing periOd. 

(3) Average BiHirq Pe.rioo 

'Ihe nunber of daYs lri an average biliirq ~i6d is define:l 
as 365 divided by the n.nOOer 6f blUhq periods In a yeal". 
(It is 30.4 days for a nbnthly biUin::j perio:l.) 

Payment of Bills 

Bills for savloe are due am payable \lpOI\ preSentation an::t 
paynatt may be n-ade at any c:x:::mre.roial office of the utility 
or to any representative of the utility authorized to trake 
oollectlons. Q)llectionof closit'q bills nay 00 made at the 
tLoo of presootation. 'if. a CUs~ ten:iers a chec.k in (N) 
paynalt of any bill arrl sUch dl€Ck is not honored by the I 
~'s bank, the utility tray assess the a.lSt:aOOr a bad 
c.hec* service charge of $5.00. (N) 


