FURLIC UTTIXTTES OOMMISSION OF THE STATE OF CALIFORNIA
OOMMISSION AINISORY & OOMPIJANCE DIVISION RESOIUTION NO. W-3954 #%
Water Utilities Branch November 21, 1995
RESOLUTION

(RES. W-3954), FAST PASADENA WATER OCMPANY (EPAS).

ORDFR AUTHORIZING A GENERAL RATR INCRFASE PRODUCING

ADDITIONAL ANNUAL REVENUR OF $121,800 (12.4%) IN

1995, AND $63,400 (5.77%) IN 1996.

BY TRAFT AINICE IETTER AOCEPTED CN JANUARY 12, 1995.

-

This resolution grants an increase in gross annual revenme of $'121,éo-0 or
12.4% for test year 1995, and $63,400 for 1996. The increase will provide a
11.00% rate of retum on raté base in test year 1995.

BACKGRORID

EPAS reguested authority under Séction VI of General Order 96-A and Section
454 of the Public Utllities Code to increase rates for water service hy
$200,327 or 21% in 1995. EPAS’s request shows 1995 gross reverwes of $948,111
at present rates, increasing to $1,148,438 at proposed rates to produce a
rate of return on rate base of 10.55%. EPAS presently serves 2,725 metered
rate and 21 fire protection service customers in the vicinity of Pasadena, in
Los Angeles County.

The present rates became effective on August 1, 1995, pursuant to Comnission
Resolution F-637, which authorized a $199,183 ( Or 8,3%, annual revemue
decrease (Advice Letter 49) due to the reduction from 8.8% to 8.1% of the
interest in the Safe Drinking Water Bond Act Ioan.

DISAISSTION

The Branch made an independent amalysis of EPAS’s summary of eéarnings.
Appendix A shows EPAS’s and the Branch’s summary of earmings at present,
requested and adopted rates for test year 1995 and 1996. Appendix A also
shows differences in operating revenues, operating expenses, and rate base.

EPAS was informed of the Branch’s differing views of revenues, expenses, and
rate base and has stated that it accepts the Branch’s estimates.

Epg' ’%raft advice lte;;ter requested rates which it estimated would produce a
rate of returm on rate base of 10.55%. The sumary of eamings in Appendix A
shows a rate of returm of 11.00% at the Branch’s recommended rates.
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EPAS’s customers are curréntly served under a metered raté schedule (Schedule
No., 1, General Metered Sewioel Thé Branch’s proposed métered rate design
conforms with current rate design policy for class B water oarpanies, as
stated in Decision 86-05-064, which calls for thé reoovery of up to 50% of
fixed costs through the séxvice charge and a single block quantity rate.
Branch guidelines also call for nd custamer to receive more than twice the

systen average rate increase.

The Branch found items in EPAS’s tariffs that are either missing or cbsolete,
ardstmldbebm)ghttptodate. 'IheyaretlnSexvioeAreaMapz Rales 10,
14, 20, ard 21.

At thé Branch’s yYeoammended rates shown in Appendix B, the bill for a typical
residential custamer, using 23.6 Oct ger morth, would increase from $24.84 to
$27.59 or 11.1%. The adcpted quantit and tax calculations ave shown in
Apperdix C to this resolution.

A notice of the mpose:itatemcreasewasmailedtoeadlaxstareron
Mard1 15, 1995, Five letters were recéived from custaners in protest to this
rate incréase, Most of the letters éexpréssed concérn that the
proposed 21% rate Increasé was t66 high.. Thé Comission’s Consumer Affairs
Branch (CAB) has received 8 ocnplaints negaxdjng EPAS avér thé past thiée
years, Three of thésé ooncérnéd service, one for high bill, and thrée for
tariff rule camliance. Branch also reviemed EPAS’S oarplaint reoords for
1994, Branch’s réview found that EPAS renders good servioe and is quick to

respond to oamplaints.

According to DHS, EPAS water quality is in campliance with all applicable
potable water requirements.

A public meeting was held on April 25, 1995, at the Pasadena Royalé Hotel
within EPAS’s service ar¢a. The méet was attended by two people. Their
questions and caments oonceiméd financial operations of the company and
abjections to the size of thé proposed rate increase.

EPAS, filed on September 29, 1995, an application (A95-09-068), to borrow
$300,000 from its parent campany, California-Michigan Land and Water Campany,
for construction projects.

1. 'IheBrandl'szeoame:ﬁedsmnaIyofeanﬁms Appendix a) is reasonable
and should be adopted. ( )

2. Themt&creoamezﬁeibyﬂxemammppe:ﬁmmaremmleardslmld
be adopted.

3. The quantities (Appendix C€) used to develop the Branch’s reoarmendations
are reasonable and should be adopted,

4. EPAS’s tariffs have missing ftems and cutdated sheets. They are the
ﬁg_’e Area mapj Rul&s 10, 14, 20, and 21. EPAS should oorrect these
sheets., :




" Resolution W-3954
EPAS/DRAFT AT/ARI/DOY:31)

5. The rate increase authorized herein is justified, amd the
resulting rates are just and reasonable.

IT IS GRDERED that: .

1. Authdrity is granted under Public Utilities Code Section 454 for the East
Pasadena Water Ooampany to file an advice letter incorporat the summary of
earnings and révised raté schedulés attached toé this resolution as App ix A
and B, réspectively, and conourrently cancel its preésently éffective rate
Schedules Nos. 1 and 4. This filing shall also contain updated tariff items
including: - Servicde Aréa Map, Rules 10, 14, 20, and 21,  The filing shall
ocarply with General Order No. 96-A. The effective dates of the revised
schedulés and the cancellation of thé current schedules shall be five days
after the date of filing.

2. On or aftey Deécember 15, 1995, applicant is authorized to filé an advice
lettér, requésting the rate increase for 1996 authorized by the Gommission as
. shown on Appéndix B,-pa?éé 3 and 4. This filing should camply with General
order 96-A. The effective date of thé reviséd tariff schédule shall be no
earlier than Jamuary 1, 1996. The révised schedule shall apply to service
rendéréd on and after its effective Qdate. _

‘3. Ihis Imolutioﬁ is effective today.

I oertifY that this resolution was adopted by Public Utilities camission at
its regular meeting on November 21, 1995. ‘The following Commissioners

approved it: -

hESﬂS‘Y M. FRANKLIN
Executive bDivector

DANIEL Wn, FESSLER
President

P, GREGORY CONLON

JESSIE J. KNIGHT, Jr,

JOSIAH L, NEEPER
Comissioners
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East Pasadena Water Company

SUMMARY OF EARNINGS
Test Year 1535

UGiity Estimated Branch Esbmated
Presenl Requested Present Requesled
. Rates Rates Ra'es Rales
Revenua .
Resid & Comm. 933,203 $.137.659 69,028 1,168,19%
Fre Prolection Senvice 8,908 10,179 3,908 9.897
Total Revenue G485 111 1143438 677,93 1,178,096

Bpenses : .
Purchased Waler 728 . Td . 128 728
Purchased Powet 185662 186652 188023 188,023
Pump Tax S 25 25841 25681 25651
Employes Labor : 159,645 159645 148,900 148,900
Matedat 33650 3630 32370 323N 2,
Conlract Work 33635 33888 22240 22240
Transportation 32514 2514 32520 32520
Other Fiant Mainl. 1100 11000 16450 16450
Office Salaries SA7063 37083 38910 38910
Management Salaries S BBAT . AB4IT 58250 58250
Peision & Benebts , 60035. 60035 . 60040 - 60040
Oifice Senvices - IS 3BAM 351807 - 35180 -
Office Supphies Ti2380 12360 - 13070 13010
Professionat Secvices 25160 25180 30920 30
basurance ) , 82533 82533 78130 78710
Regulalony Expense : 1500 11,500 6500 6500
Geteral Expenses 1785 17850 10640 10,040
Unéoliectible . 2218 2645 . 435 5005
~subtolal : 850829 £50,197 801606 802457
Expenses Caphatized ; 13000 -13000  -13000  -3000
Tolat Operabiog Expenses 845829 847,197 788606 789457

Payrol Taxes o220 22832 19790 19790
Ad Valrem Taxes 25507 25307 25301 25307
Businéss License 1,45 135 135 1LMS

Depreciabon 63554 63554 65436  654%

Income Taxes:State _ 800 168M 3627 21.8%
Federal 24451 47280 29%  664%
tolal tax 236510 B 6Tt 83383

Total Expenses ' 036,316 1024443 01245 959777
NET REVENUE 19795 123889 76721 183319

RATE BASE ‘ .
Average Plant 2,667,044 2667044 2,731,800 2231,800
Construction Work in Prog. 91425 91425 - (] 0 0
Avg. DeprReserve S3481 9034 990600 650600 -990.900
Net Plant : 1,764,988 $ 764,688 1,740,900 1,740,600 1,740,900
Woking Cash 70452 70452 70452 70452 70452
Matedal & Supplies ) . 0 -0 0 0 0
Advances for ConstrucGon : 24950 8450 8550 8850 8550
Contribution it ASd _ QISH 311300 13 A1 311,34
UnamorL lnvm Tax Credt - . -128332 528232 128332 128332 -128,332
Deferred bncome Taxes . T 186972 185972 186872 186972 -186,972
AVERAGE RATE BASE : $.499,792 4,150.792 1ATST0L 1075704 1,475,704

Rae of Retum - ' 088 1033 653 1602 1100
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Easl Pasadena \Wale Company

SUNMMARY OF EARNINGS
Test Year 1996

Wity Estimated Branch Estimated
Present Roquesied Present  Requested Adopled
Rates Rates Rales Rates Rates
Revenus '
Resid & Comm.
Fire Prob
Tolal Revenue

972,009 1218551 1,152,000
8903 10.254 10300
950917 4,228,845 1,162,300

941568 1181456
8908 10779
950476 11622715

Expenses

F Zchased Water

Purchased Power

Pump Tax

Employée Latdé

Matediat

Conlract Yok

Transpolation

Othes Plant Maint

Office Salaries

Management Salaries

Pension & Benefts

Office Services

Office Supples .

Professional Secvices

Regulatoy Exgense

Genéral Expenses
Subtotal

Expenses Capltakzed .
Tolal Operaling Expenses

Payrol ‘i’axes
AdValorem Taxes
Business ticense

128
157,238
38,522
154434
34,660
34,699
33038
11,330
38175
91,070
64,837
39330
12731
25,553
85009
10,000
18,356
2,278
830,018
-13,000
812,018

728
183709
. 15835
153,370
32990
22910
B4
16,780
38,020
60,000
61,180
354@
13320
31,450
80,230
6,500

. 728
187,238
28,522
164,43
3,660

34699

T 3038
1133
31715
91,070
61837
39,3%
12,134
26,553
85,009
10,600
18,386

2147
830,487
13,000
877,457

o128
188,709
15,695
1533710
329%
22910 .
33,049
16,760 -
38,020
160,000
61,180
13320
31,850
80230
6,500
1450 . 11,450
4167 5220
506669 801,722
130600 13000
793669 794722

728
168,709
15,895
153,370
229%
22910
3040
16,760
8020
60,000
61.18)
35850
13320
3185
83230

. 6500
11,150
4927
807,439
13,000
< 794,439

25301
1345

20350 20350
25307 25307
145 1345

22932
25.30
1345

229232
25,307
1345
Oepreciation 78010 74010 74010 74010 74010
3621 26588
2856 8437t

671 110858

20424
60,832
81356

800
47238
45438

15248
41246
£5.454

ncome Taxes State
Federal
fotal tax

OSAT4 1057575 915352 1026692 936803

Total Expenses

© NEVREVENUE 3638 1M700 65565 202,153 165492

RATE BASE
Average Planl

2129700 3420700 3429700
Construchion Wodk in Prog. 0 W) 0 0 0

3,016,000 3016000
1,061,500 -4,061,500 -1.061,500
Net Plant 1949300 1949500 2,068,200 2068200 2,068,200
Working Cash 70452 10452 70452 70452 70452
Material & Supplies ] ) -0 0 0
Advances for Construction 8675 8675 8675 A6I5
ConlribuGon In Aid : 303,084 300,084 303,084 303084

Avg. Depr Reseove 3,065,700 -1.066.100

8,675
203,084

Unamédd. tnvm Tax Credit
Deferred income Taxes
AVERAGE RATE BASE

Rate of Retum

424,652
-197.693
1335643

27

-124,652

197,658 -

1385643

872

-124,652
197,698

-124,652 -

-197,698

1504543 $.504.543

436 -

(END OF APPENDIX A)

1344

124,652
197,698
§.504.543

1100
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EAST PASADERAVWWATER COMPANY
Schadute No. t
GENERAL METERED SERVICE

APPLICABILITY
Appbcabie to all metered water senice.

TERRITORY

The terrilocy within and a&acent b he alies of Arcadia and Temple Cly and adjacent to
the cities of Pasadena and San Gabael, Los Angeles County, and as desaded on the
senioe area map.

BRATES
Quanlity Rate:
AX water, per 100 cubic leet $0834

Seivice Charge: ) Per Meter Per Mooth
Senfoe SOWBA
Charge Surcharge (1)

$B.70 () $027
For 10.10 | 0.41
fFor 1680 | 068
For 34.00 |} 135
For ! ; 5400 ¢ 216
Fot i 10100 | 4065
For . 168.00 (9 615

The senice charge Is apphicadle to al melered senvice, Rt is a readiness-to-serve charge
to which is addad the charge, computed at the Quantty Rate, for water u$ed during
the month.
SPECIAL CONDITIONS
1. This surcharge ks in addition 1o the tegutar monthly melered watet bill. The total monthly
$urcharge must b2 idenlified on each bik. This surcharge Is spedificaly fof the repayment
of the Calfornia Sa’e Drinking Water Bond Adt fcan as authorized by Dedision 83-12-066.

2. As authonizéd by the Calformia Public Utities Commission, 2 bifls are subjed 1o a one (N)
ime Surcharge of $1.85. This charge offsels the Depariment of Heath Services fee as |
bdied b East Pasadena Waler Company for fiscal year Mty 1,133 1o June 30, 1534, ()

3. Al bilis are subjed to the reimbursement fee sel forth in Schadute No. UF.
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EAST PASADENA WATER COMPANY
Scheduiz No. 4
PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY
Appbcable lo at privately cwned fire protection systems.

TERRITORY
Within the enlire senvice area located within and adiacenl to the cites of Arcadia and Temple

City; als0 adjacent fo the cties of Pasadena and San Marino, Los Angeles County, and as
desaribed on e seqvice area map.

RAYES : Per Melet Per Month
Charge
Fox ead\hchotd'amelef of fe
5150 ()

Per Meter Per Modth
Surcharge (1)

Foe : $405
Fot ] ‘e y 675
Fot ) 135
For . .- o 2160

PRIVATE FIRE PROTEGTION SERWCE SURCHARGE M.
Note: This surcharge s In 2831560 10 thé regular imonthly waler b1 The fotal manthly
~ surchirge must be identified oa each bl This srcharge s specifically for the repayment
" of the Caffomia Ss'e Drinking Waler Boad Acl loan as aufherized by Decision 83-12-066.
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EAST PASADENA WATER COMPANY
Schadse No. 1

GENERAL METERED SERVICE

APPLICABIRITY
Apphcable to al melered water senvdcs.

TERRITORY .

The learRory within and adjacent 1o the cties of Arcadia and Temmple Cy and adjacent o
the cties of Pasadena and San Gadriel, Los Angeles County, and 25 desarbed on the
senice area map.

RATES
Quantty Rate:
Al water, per 100 cubic feet $0.931 ()

Senvice Charge: Par Metar Per Month
Senvice SOWBA
Charge Surcharge

For &8 X ¥4I meler. . e e irenannnnns $7.10 () $0.27
Foc 10.70 | 041
17.80 | 068
36.00 | 1.35
§7.00 | 2.16
107.00 | 405
178.00 () 675

The seivice charge ks applicable ta all melered seivice, Rtis & readiness-o-sefve charge
to which Is 23ded the charge, computed al the Quanity Rate, for water used during
the month. )
SPECIAL CONDITIONS : )
1. This surcharge Is in addition L2 the régutar monthly metered waler bl The tolal monthly
surcharge fnust be Mentified on each bill. This surcharge Is specifically for the repayment
of the Calfamia Safe Drinking Water Bond Ad loan as authoczéd by Decision 83-12-065.

2. As authadized by e California Public Uﬂ?'tie; Commission, al bif's are subject to a one (N)
tme suicharge of $1.85. This chacge offsels the Depariment of Heath Seivices feo as |
blled 1o East Pasadena Wale¢ Company for iscal year July 11993 1o June 30, 15804, ()

3. AN BT are subject ko the reimbursement fee sel forth in Schedute No. UF.
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EAST PASADENA WATER COMPANY
" Scheduta No. 4
PRIVATE FIRE PROTECTION SERVICE

APPLICABHITY
AppBcable 1 al privalely owned Foe protection systems.

TERRITORY

Within the enfire senvice arez kocaled wilthin and adjacent bo the Glties of Arcadia and Temple
Ciy; also adadent ko the cities of Pasadena and San Mamo Los Angeles County, and as
described on the senvioe area map.

RATES -7 Per Meter Per Month
Charge
For easch ind\ ofd ame!e-' of fire
$1.80 ()

Per Met_e(Pet Month
Surcharge (1)

For 2dnchmeter. .. ouaenn ceaas : $4.05
For finchmeler. . ooouieen.l. B % £
Foc BINChmeler. o vivnieannnannn 13.50
fFor &r-chmelem‘....... 2180

PRIVATE FIRE PROTECTION SERVICE SURGHARGE U]

Note: This surcharge is in addion to the regular monthly walef bin. The lo!a! mbnly
surcharge must be Idertified 6n each bik. This surcharge Is specifically for the repayment
of the Cafornia Safe Drinking Watér Boad Adl koan as authorized by Dedision 83-12-066.

" (END OF APPENDKX B)




East Pasadena Water Co|
Resid. & Comm.Customers

320
310
300}

Sales, CCF Per Service

8384858667888990919293949596
~ Year |

E35tPasadenaWaler Co. GRG

Numbet of Service Total Water Sales Pet Seivice
- Res¥. Comm Other Tolal Watsr Res. & Com,
1980 : - CCF »
31 ’ ] r.avyg
82 2373 220 0 2593 703429 274.280 -
83 2338 220 2618 674002 257449
8¢ 2338 220 2618 715972 296399 275.043
85 2398 220 2618 741747 283.326 279058
86 2331 230 262y 760646 290242 289.9?9
87 23% 225 23 2644 765955 289666 2871744
&3 234 228 23 2645 826}52 312420 2907443
83 2389 233 23 2645 817627 309.022 303748
28071 236 23 2668 T60TH 285843 302463
24568 233 Q 2704 T 703354 260420 28543
80 220 0 2110 730104 269481 271893
0
(1]

2490 23 2120 773286 284295 2711376
2495 230 2125 804526 297110 233606
. 283606

233.606
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ADOPTED QUANTITIES

1995 . 1996
OFFSETITEMS
1. Purchased Power:
Tola! Production - Col 839814 8428795
- Acte Feel 1927.948- 1934.985

So.CalEdison 1i1/95 _ :
Cci/Kwh (Production) ' 0.46831 0.46831
KWh 1793286 1799832 -
$XWh 0.104848 0.104843

Purchased Powet Cost $158,023 $188,709

Pumping Assessment: ‘ o
Est. Water Salés: CCF 7770799 779916.4
Unacc.for waler % 1.47% . 7.47%
Tolal Water Requitements: CCF 8333t4 8428795
‘ , Acte Feet 1927.948 1934.885
Purchased Water Acré Feet - 1.25 . 125
Pumped (Raymond Basin)  Acre Feel 515 - 515
Pumped (Main San Gabriel ) Acre Feet 1411693 1418.735

Safe Yield Acre Feet 220000 205000
EPWC. % , _ 0.71227% 0.71221%
EPWG Pumping Right  Acre Feet | _1566.994 1460.154

Within Rights 1414.698 1418.735
tn Excess of Right . 0.00 0.00

Admin Assessment -
Cost per AF of production %850 $8.50
Total Units éstimated 16 be pumped, AF 1411698 1418.735
Ad Assessm. cost $11,999 $12.059

Make-Up Assessment '
Cosl pet AF of ptoduction N : 05 05
Yotal Units estimated to be pumpeéd, AF 1411698 1418.735
" Make-Up Assessment cost 705.8488 709.3675

tn-Licu Assessment
Cost per AF of pioduction 065 065
Total Units estimated 16 be pumped, AF 1411.698 1418.735
tn-Ueu Assessment Cost 917.6035 9221778

Excess Production Assessment
Cost pet AF of peoduction 242 45 242.45
Tolal Units estimated to be pumnped, AF Q 0

Cost to Pump from Rayménd Basin
“Cost per AF of pioduction : 428 ) 428
Tola! Units estimated to be pumped, AF 5186 - 515
Raymond Basin cost ) 22042 22042

Main San Gab Basia: Capital Assessm. - 985384 0

Tolal Pumping Assessment Cost $25681 $15.895
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Adopted Incoma TacCalodlabons

1995

Ravena
Resid. & Comm. 1,033,000
Fire Protechion 9.900
Tolal Revenue 1,033,900

Expenses

Opet Expeases 784452
Payroll Taxes 19,790
AdVal Taxes 253071
Uncollectitle ' 4663
Local Franchise Tax 0
Business Lic. 1,345

sublotal 835,562
Inlerest 7039

total Deduction 842,651

State Tax Depreciation 65.496
net laxable Income 190753
State Tax . 11,740

Federal Tax Deprediaon £65,49%
State Frantax 17.740
_net Fed taxable inoome 173,013
fed. Tax @ 15% 2.500
nexd 25,000, 25% 6,250
next 25,000, 34% 8,500
nexi 235,000, 39% 28475
tolal Ferderal lax 50,725

tavestment Tax Credit .06
Tolal Fed. Tax 50,725

Stale Franch.Tax Rate
Uoncolled.. rate
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EAST PASADENA WATER COMPANY

Comparison of typical bifls for residential metered customers of varicus usage kevel
and average Jevel al peesent and authonized rates for the year 1995,

General Melered Sendoy
{58 x 34-inch melerss)

Al Present Al Avthocdzed
Rales Rates

$9.75 $i142
1380 1554
219 24.38
2484 2759
30.00 .22
46 20 50.40

8670 95.10




