
o::MfI$I~ ~ , o::MP'LlANCE DIVISlctf 
Water Util lUes Brarrl\ 

RrnOlUI'Ictf l«>. W-3955 
~18, 1995 

9MIAR'l 

B.B§9!dl~.! QH 

(RES. W-3.955), US FI.£mS WATER ~ (UW). . 
auR NJltauz:INJ A GmmAL IWE ll«:m'ASE m:xxJCIN3 
AlDlTIOOAL MHJAL ~ OF $12,920 tR 152.2% 1N 
1995. 

BY mAFT AIJ.II<E IEl'Im F'IIID ctf JNUN« 10, 1995. 

'Illis Resolution grants an increase in 9l'OSS annual revenues of $12,920, or 
152.2% for test year 1995. 'lhe increase wlll provide a 14.14% rate of retum 
on rate base in the test year. 

~ 

lflM requested. auth6r~ty un1er section VI of General Order 96-A arrl section 
454 of the l\lblio utilities cede to increase rates for \\'a00r service to 
produce additional revenues of $12,920 or 155.5% in 1994. Because lHWl's 
suhnittal was filed in 1995, the awrcpriate Test Year for rates to be set 
should have been 1995. In order nOt to delay the fHin} ard to use the 
correct 'lest year, the water utilities Branch (Branch) aid lfiM agreed to 
increase the 1994 expense figures sul:m1tted by Ul'M by 2.7% (the Consumer 
Prioe Io:ieX increase authorized. for all Class C arrl D water utilities for 
1994). rn-M presently'sentes ru:w.t 63 JOOtenrl rustaners in an unincotpbrated 
<:x:mrurtity ~ as las Flon:>8, l.'o.lghly nine miles SOJ.th of the city of Red . 
Bluff, 'I'ehana <XlUnty. 

'Ihe present rates became effective on Mardl 15, 1988, p.rrsualit to ResOlution 
No. W-33S5, Mlich authorized a general rate increase of $2,079 or 45.0%. 

D:I.S(U>SIOO 

'Ihe Branch made anj~1rlent aTkll},sis of IHM's sur:tMl.y of e.ai.1li.n::.Js arrl. 
issued its report ill Noverrber 1995. ~ix A ~ IThW's arrl. tho Branch's 
esti.rM.ted su:rmaries of eamirqs at present, recpested, ani adopted rates for 
the test year 1995. Appen:lix A also ~ differences in operating revenues, 
operatirg e>:penses, aM rate base. 

lil'M was informed of the Branch's differing vl~ of revenues, e>:penses arrl 
rate base ard stated that it agreed with the Branch' s firrl~s. 

Ul\W has historicahy awliErl its depreciation rate of 2. 2\ ~ttectly to the 
entire plant-in-service wlthoo.t first rem::ning larrl am intatgibles, thus 
relrlerUg the balance in its depreciation reserve aocx:mlt incorrect. '!he 
Branch recxx\Structed the ~reclation n>selVe acccont frem Januaty 1, 1987, 
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arxl (X)O¢lu1es that the oorrect 1994 eixt-of-year aoomulated depreciation 
rese.xve balance sht.:uld·l;le $9,221, '1M Brardt ~ that this figure bE'l 
utilized 17J lnM for tuture ca1Ol1atlcns of th$ depreoiation resexve ard 
shcW.d be shOwn in its 1995 Anrual Report to the ci:mnission. 

D..trinJ the Jll:'aI¥;h's field inveStlqaUoo, it was c.bsexVe4. that the UW wall 
site needed Weed· ard deb~is.~ •. 1he Br:aJ'dl idied an aMlti(nll $5() per 
I'OClIi.th to maintain the i,.1ell sites of all t:lu"ee water utilities that am ~ 
by the Patt.ersal TiUst. 'lba pro-rated ano.mt is 1oo1U:1ed in the SUl'Ctt1cllY of 
~in~A. ' 

UW's dtaft 'ad:vioo letter ~ ratestr.hlch it estimated. ~d piOOuce a . rate of return 00 rate base of 17,S\., 'Iha SIJ"'Mty 6f ~ in ~ A . 
shdws a rate 6f return or 14.14\ at the Brar'dl's ~. rates. 'Ibis rate 
of rehun is with:in the t4. ()O\ to 14.50\ st.aJ'dard rate of reblln iar'qe 
~ for clasS D water utilities ~ the Finanoe .Bianc:n of ~ 
camdsslon Mvi~ry 'am Carpliance DivisiOn. It alOO pttNides UW with the 
Mtire ~t of int::rease that it ~. , 

In Febt:'Ual:y of, 1982~ , the CCrimlssl6n ~a policy ofcawli'g SlI'all water 
oarpany rate ~ at 1.00\ per year wi~ the deferred J:"eVeiR.leS be~ made 

with interest ")..y,,..,.....h rates ~rnroved for the ~·k-...... ~t "~ear.. RateS are up, ., "4':'-~' -c-r.. . . ~,I J 
1~ to their fWl l~l in the thlid year to.hen ail def~ revenues airl 
interest haw been recovered. A rate lnc:iease greater than 160\ in the fin:.t 
year is pertnltted \when necesscuy to eliminate a negative rate-of-return or 
rut-of-pocket losses. 

'!he Brarichis p.rqJOOal deviates fratl this cawing llcy by ~ that 
the full ~ be granted nc:::w •. '1he Branch belk-es that ~lrq two rate 
i.nCrea.Ses an:l then it deCrease WCUld result .in lIP~ <Xnpllcatlons for this 
small carpany ani its custaoors than was intezrled in the o:mnission's policy. 

mM fii~ Ann.lal. RepOrts regularly am t.here are 00 tut.st:aJrli.rg CamUssion 
oroers rEq..t1rirY:J lltpr<7Jements. UWW's tariffs are up to date. 

UlM's fIled tariffs o.n-:rently contain one rate sd1edulet S<:hedI.l1e No.1, 
General. Ma~ Service. OIrrellt rate design pOli as set by Decision 
No •. 92-o3~3 al~ows rnM to reccNer up to 100% ot1ts fixed costs t:hrcogh the 
service charges. In a&iition, Branch guidelines call for 00 servi~ ch:trge to 
ircrease by JrOre than. ~ioe t.M system average ~ of 152.2%. 'fu rteet 
both oor'rli.ti~, ser:vice charge rates were i.ncrea.se:l up to 201.2\ arrl will 
reocnerawrcodinat.ely 55.5% of InM's fixed 06sts •. 

IflM ~ ~islons be trade to its tariff sche:h.tles in accoi:dan:::la with 
carmi.sslC?" ReSOlution W-3940 \o.hl.dt was issued on ~ ." 1995. 'Ihe 
revisions ~ ,included the establishment. of a late payrOOJit ~ . the 
~lUsi6n of .l\Jbllc util.itles Oxle section 2714 as a special corrlition lit its 
t1led tariffs," ard sate zn.lrior dlargeS to its tules. s1.nce W-3~4()authorizM 
the Branch t6,aw~e these ChargeS in CClTplianoe with the resolution, the 

, . Branch oc:.n:m:'s wlth lPfM's teqOOst. 

• '!be rates p~ by the Brandi are incltrled herein as ~x B. 
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At the BI'anctl's ~ rates shcrwm in ~1x B, tM ~thl.y bili. for a 
typical metered_ rustaner. uslig 160<> Qlbio f~t of water will ~ frau 
~~1~2S. 83 or 151.6'. A carpariS«l of cu.s\:Qner bills at present ard 
. . rates is shcM1 in ~ C. 'Iha adcptEd qJantities al'd tax 

calc:ulatioos are shown in A(.pen.ilx D. 

l«n.'tCE Nn mJ1rSm 

A notice 6f the prqXJsed rate In:::rease. was nailed to each cust.arer on 
Mardl 20; -1995, ard a sec:axl notice was hard de1i~ crt 0ct00er 13, 1995. 
0lst:CmerS~.re rmlOed of UW's ~ for a iate payment ~ on _ 
Novesther S, 1995. '1be BIardl received seven le~ protestln:i the_ size o~ 
the rate inc:::tease atrl the poor \riater 'q.ruity. _'Ihe california Depart::ment of 
Health servIcES has l'eVlewtd tflM's water ~ity teSt l:'ea)rdS aJXl has ·statOO 
that UW-'s water ~y meets all health stan:lards aid is Currently not 
e>cperiencliQ ~ water q.,hlity proolE!ItB. '!he o:mnisslOll's 0Jnsutner Affairs 
Branch receIVed ~ miSoellaneoos OOi'plaint in the last year. 

A ~lio tOOet~ was held ·M.~y, April ~411995, near UWW's servIce area. 
~ Branch's representati~ explained ODnisS en rate settliq p~atd _ 
the utility's representative explained the netd for the ra~~. Ab:ut 
nl.ne ~ atteided t.ha meetirg with their prlmuy <Xn:=em beirg the size 
of the J.ncrease. 'Ihere ware SeVeral. q.lE!Stions ani OCI'lI'DeJlts \rhich were general 
in nature. 

FiNDllm AND cDamIC:KS 

1. '!he ~'s ~ SUllIllCUY of eatnin:Js (Awen1ix A) is reasonable ani 
shaild be adcpt.ed. 

2. '!he rates rE!oamerded by the Brallch (~ B) are reasonable am shcold 
be adOpted. 

3. '1be quanti ties (A{:perrliX D) usal to deve1cp the Branch's reccmnelrlations 
are :reasonable ani shcWd be ad6pted. -

4. '1be rate increase authorized herein is justified, ani the resu1ti.n:l rates 
are just ani reasonable. 

5. IHM shoold· be 6rdertd to in6::>rp:,rat.e the Branch's depreciation reserve 
figure of $9,227 as the beg1nnJ.rq of year depreciation t'eselve figure in its 
1995 Annlal Report to the 6::mnission. 

6. IflM is authorized to ~ the charges to its tariffs an::t rulE!!; in 
aocordance with ResOlution W-3!}40. 
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Resolution W-3955 
laS Flores water WOrks/lR AJ.IR!I'/HIF/jij 

IT IS (MN(mthatl 

1, AUthority .is ,- :~ _~ rubliQ utilities (Xlde $ect~or\ 454 for LaS Flores 
Water Works,~ fIi:'an aclvloo letter J.n:»ipOiati(q the ~-of~l¥JS, 
tMre\rl5eclSctledule NO., l' General Metered, service' ani ~ Sche:iul.e No. Ie 
late Pa ',,' t.~, a~.tothis- resolutioo as' ~ces ,A anls ' " 
respect~:~\., ·ard ~tly to ~ ,its "resentl" effective rate Schedule 
No.1. ,its {illig shall CQjply with General ~ 9~-A. 1M ~tfective date 
of the reviSEd Schedules sl¥Ul be fi.ve days after thedaoo of its filirq. 

2. ~ FloreS water WorkS shall tltUlze the' figure of $9,'227 ~ its , 
~reoiation resezve for the begJ..nn.t.rq of year 1995 in its 1995 Ann.lal Retx>rt 
to the C;atmissial. " ' 

3. 'Ibis' resolutioo'is eff~lve today, 

I~i(y tMt this, ~iuti6n Was ~ by the N>lio utilities Camdssian 
at its ~ar meetiri.J on DeoE!rber 18, 1995. 'Ihe f6110wirq o:mnissioners 
awroved 1t: 

, ' : ..... - - - .... - ";J:': .• 

IWUEL WIn. FE>Slffi 
Presioont 

p. GREO:>RY' 'ttma{ , 
JESSiE J. Fm:Gfl',. Jr. 
HENRY M. lLQJE 
JOOIAH L. NEEI"-ffi 

Ccmnissioners 
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. . Resolution W-3955 
las Flores Water Works/m 1'J.IWr/lIllVjlj 

• MHHlIX A 
lAS FJ.(ROS WMm ~ 

. 
~ OF J?DtDm - 1995 'ftST YEAR 

a I l.995 t 1995 I 1995 Z 
t t utli~ Estl."ted * Ikiudt EstDataJ I . Btarxh • • 
I I ~eoeitt i Picp:sedt PrES ,ut tPxiCpOOOd. :~, lded: 
t Ita. I "Rates I RatEs ; Rates a Rates 40 Rates • • • 

~REYFHIfIS 
'DJtal. ;;.. Metered,' $ 83U $ 21.231 $ 8490 $ 21410 $ 21410 

~~ 
rurdlased Water 0 0 0 0 0 
PuidlaSed ~ 2110 2110 2090 2690 2090 
Ot:hervolume Ae1at.ed 416 ' 410 0 0, 0 
Fl\pi~ I.ab6r 620 626 ·8~() 830 836 
Mater ai.s, 210 210 210 210 216 
tcnt.ract Work. 300 300 306 300 300 
'i'ranSpOrtati,a) . ' 330 330 S10 510 S1c) 
other Plant Maint. 310 31.0 50 50 50 
Offl~ Salaries" 0 0 () () 0 
~t;. sal~ioo 2910 29'10 3420 3420 342() 
Eapioyee Pen. &: Ben,·· () () 0 0 0 

I ' unoollectlliles 70. 10 80 200 200 
, 6tt. SexV. &: Pimtals 410 410 340 340 340 
Oft. Suppl. &: ~. 260 260 530 530 53() 
l'tOtessiooal services 130 130 90 90 90 
msurance .' 510 510 430 430 430 
l?eq.' O:imrl.ssioo Exp. 130 130 0 0 0 
'General E>qJense 380 lSO 60 60 60 

WJJIOOO. EX9HiES 9090 9090 8940 9060 906() 

DepreciatiOn EXpense i341 1341 1356 1350 1350 
TaXes other "Iban II'lc.atle 303 303 1030 1030 103() 
·sta~ TaX~ 0 sOO 800 930 930 
Federal Taxes 0 1263 0 1360 1360 
'lUn\i.. mDx:TIcm 10734 12797 1212() 13730 1373() 

NRl' REVEHJE (2423) 8434 (3630) 7680 7680 

RAm MSE 
Average Plant 61670 61670 62130 62130 62130 
Avq. Depreciation Res. 15041 15041 8750 8750 8750 

NEi' P'.I..Nfl' 46629 46629 53380 53380 53380 
less: ~ 0 0 0 0 0 

ContriWtlons 0 0 0 0 () plus: Working Cash , 709 709 750 760 760 
Matls. &: SUfPL 180 180 . 180 186 ISO 

~RATB BAsE 47518 47518 54316 54320 543~O 
c 

RA'm OF REIUIfi (lOss) 
, . e' 17.8% (loss) 14.14\ 14.1.4\ 
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Resolution W-3955 
las Flores Water ~rks/m AI/Wl'/UIlVjlj 

AWLICABILl'lY . 

Awlicable to all tnete.rOO. water service. 

~ 

'lhe unincx>q:orated. Ocrrm.url.ty of tas Flores, ~ Co.mty. 

RA'lES 

~tity Rate: 

All water, per 100 cu. ft.. • ....... •••. •. ..•. •. • • • . $ 1.0) 

service Charge: 

For 5/8 )t 3/4-lnc:n meter ••••••••• , •••••• ,', ••••• 
For 3/4-1nc;it JI'leter •••••••••••••••••••• I ••• 
For l-inctl meter •••••••••••••••••••••••• 

$12.35 
$18.55 
$30.90 

'Ibe service Charge is a read.1neSs-to-serve <harqe awlicahie 
to all metend setvioe aid to ~ch is a<Xled the cbaiqe for 
water used catp.It.ed at the Quantity Rates. 

SIH:J.AL <:ttIDIT.ra&S 

(1) 

(1) 
I (1) . 

1. In accordarlce with section 2714 of the rubllo utilities O::xle, (N) 
it a tenant in a rental unit ieaves Qllrg the ooopany, serviCe 
to sul:JsEq.lent tenants in that unit will, at the ~Y's qrt:ion 
be furniShed. 00 the acocunt of ~ lar'rllord or p~ awner. 

2. All hills are subjeCt tot:he re~t fee set forth in 
Schedule No. UF. (N) 
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Resolution W-3955 
Las Flores Water WorksjOO AI/WI'/l1m/jlj 

APPLICABIL1'lY 

APHNDIX B 
(1WJ8 2 of 2) 

IAS~NI\Tm~ 

AWlicable to all sexvice. 

'!be uninoorporatEd <X:m!I.u\ity of lAs Flores, 'I'e:ha:ml. Comty. 

late Chaxqel A late ~ of 1.5% on ui-p;lid bal~ subject 
to special cx>rditions ~ tni.n1m..un marge bel~: 

Mi.niJtJ..nn charge: '!he tni.rlim.nu charge is $1.00 

SI£CIAL o::tIDITIOOS 

1. ~ balan:-e is urpaid if it is not t'eoeived by the. etd of the 
billi.rq periOd. iJhls will always p~lde at least 19 days to 
pay the bill am aVoid the late dlat'qe. 

2. 'lhe late chai'geshcW.d be i.np:lsed only once On a deU.iq.lent· 
bill s~ the ~t wcmd be shut off before a ~t 
bill ani then subject to the reo:>nnection fee as authorized 
by 'furiff Rule No. 11. 

j 

3. 'Ihis tariff shall expire eighteen IOOnths fran its effective 
date. 

4. All bills shall be subject to the re~t fee as set 
forth 00 Schedule No. UF. 
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Nesolution ~3955 
las Flores Water Works,tm AI/IV1'/IlIlVilj 

service c:bai:ge 2 

For 5/8 X· 3/4-in:bmeter "i.. $ . 4.10 : 
For. 3/4-~ meter ••••• 4.SO 
For l.;...inch meter •• .;.. 6.15 

. . 

Q.iantity Fates: 

Ali use, per 100 o.l. ft. • •• ~. $ c).46 

$12.35. 
19.55' 
30.90' 

$ 1.03 

201.2\ 
312.2 
402.4 

123.9\ _ 

A nmt:h!Y bili cX:irparison tor a alSt.aner w1th a 5/8 )( 3/4-inc:h meter is 
shcMn telCNt 

() 
5 

10 
16 (Avg.) 
20 
30 
40 
50 

$ 4.10 
6.40 
8~7() 

1L46 
13.30 

-11.90 
22.50 
27.10 

ReoarrneI'ded 
Bills 

$12.35 
17.50 
22.65 
28.83 
32.95 
43.25 
53.55, 
63.85 

$ 8.25 
11.10 
13.95 
17.37 
19.65 
25.35 
31.05 
36.75 

~ 
lncrease 
201.2\ 
173.4 
160.3 
151.6 
147.1 
141.6 . 
138.0 
135.6 
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las Flores water Works/m AlIIVI'fI1I1Vjlj 

AOOPm:) 00IWI'1T.Ll'§ - 1995 Test Year 

Fedenll TaX Rate * 
State TaX Pate: 

Expenses 

1. I\J.idlasEd ~a 
. , 

15.0\ 
9.3\ 

Paclllo"Gcis " Ei~10 Rat6 ~e .. ', . 
. EffectiVe, 0:ltE! of· Schedule 

w.h UsEd Total ' 
. S\mmer 
winter 

$jJ6ob' 
SUriWer' 
winter ' 

Fner9Y'~_ 
~Olarge 
~ OmDlssloo 
'Tota1~~ 

hi valorem TaXes t ' 
.Ta>C Rate 

3. Watet 'l'eStlrq (in oontract l«>rk) 

sex:vice eonne6tlcns t 

~ter size: 

5/8 X 3/4-inctt .... I •••••••••• ', ••••••• ~ •• , • 

3/4-i.rK::tt ••••••••••• i • It " I ,". i ••••• II •• 

1-1..ilc:tt ...."."..",...................... . 
'1UrAL 

. ' 

$ , 530' 
LOOt 

$ 263 

63 o 
o 

63 

Metered Water sales Used TO Design Rates2 11,718 Ccf 
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AOOpIID TAX C7U.a.JIATI(H) - l.995 Test Year 

Li.ne Item st.a\:e Federal 
NO. ~ TaX . . 
1. ~tlrlj~ $ 21,41.0 $ 21,410, 
2. ~.: .. 9,060 9,060 
3. Ta)(es 6ther 'lbaJi Io:Xme 1,030 1,030 
4~ DepreolaUm £)q)ense 1,350 1,350 
5. Interest 0 0 

6. 'taXable ~. for State TaX .$ 9,~70 
7. state Talt (@ 9.3\) $ 930 

8~ ~le :ro:x::me form ~ 9,040, 
9. Federal Incx:IAe 'ta)( (@ 15\) 1,360 

10. Total :iraoC:Ioo TaX $ 2,290 

I 
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Resolution ~3955 
las Flores Water Worlcs/tR AI/IUI'/UIlVjlj 

B. 

AwiHDX E 
(Awje 1 of 2). . 

lAS F'LCR8S ~ ~ 

~e No.9 
( cxntirued) 

RmIEuro AND PAXMFm' OF mus 

3. Proratlcn of bu1s '(~) 
am the , .. , 'UtY In-e'acn6f ,~severaiCparitlty rate. 
biOc=kS ~be,~W't.:\_-~·,bas~6f the- ratIo of. the, -
niDber ofda . 'In' the. WIOd t6. the ·~of ~ys in an 
average blllLij peri6d.~· ~ ~ ~lty Of Usage will 
be aw1ied to Such prorated iuin:ults ail1 quanti ties. 

(2) Flat Pate servl6e 

'lbfl bUlln::j peri«\ ~ will· be proraUrl ootha b3sis . of 
the ratio of the ~ 'Of. days, in the period to t.he nDtber 
of dayS in an average_ blllilYj peri6l. . 

(l) Awiraqe sUllrg Period 

'!he nmber of days in an' average blllliq period is defined 
as 365 divide4 bY the ~ of blilhY:J periOdS in it year. 
(It- is jO." days for a monthly billiiq peri~.) 

Payment of Blils 

- Bills ·for servioe are due an:l Payabl~ UpOn p~t.itlOr'lan:i payment 
.may ~ lMde at ait:I cXutnaiQlal 6ffioe of the utility or tQ any 
ret>resertg,.tive6f the utUlty auth6rized to make oollections. , 
O:>llection of cl6sW bills my be.~ at the time Of l?resentat!.on. 
It a a.istaoer t:eirlerS a check in payrrent 6f a.:irj bUi -aid such cbeck (N) 
is not h6n0~ by the ~'s bank, the utili~ may assess the .1 
custaoor a .»u check serv.LCe charge of $5.00. (N) 
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Resolution ~39~5 
las Flores Water Worksjm AJ..{RJr/I11lVjlj 

FUle No. ·3 
(calt~) 

APl'LIQmat Fm SmvICE 

D. service to a tenant 
. . . 

No teriar¢ aw1ylrlj t6£resider)tJ.al.' water' ~i6e Shail be - (N) 
~.~ paYMrt ~'~:peilalti~Q\ ~of.:. I 
nCn-pa~ ~ by a ~icus ~. 'It)Q ~ my, , 

. ~, ~ .that ~loe to ~·tenants be .... . 
tu.nrl.s'hEd M the ao.x:unt '6f the lan:llom or prq:erty ~.' (N) 


