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lUllI.lC UrIl.lTlfS O:HUSSlOO OF 'lUS t»~'lE OF CAIJFORHh 

o:tfl1SSIOO MNJ~ & o:tWLTNtCE DIVISlOO 
water utilities lll."'aIrn 

RRX>IUrra{ N-3962 
Janllll.Y 10, 1996 

&MV\RY 

B~~ Qldl~.! 2lJ 

(ms. W-3962), 'lWk:>B PARK ~ o::JolPANY, (~). oor.ER 
lmtnuZOO A RATE llhSE OFl'SRI' RATE lNCRl'J',SE ~ 
$9,'189 CR 7.63\ AOOITICtW... NUN.. REVmUR. 

BY AlNICE lhTIm 43, FIUD ~ U, 1995. 

'Ihis ReSolution authorizes 'l~~ to increase rates by $9,789 or 7.63% to offset 
a rate h.'l5e plant addition for its Tahoe Park Service Area in 1995. 100 
incn>ase will not result in a rate of return greater than last authorized for 
W~. 

~ 

m«:: requests authority wrler Section VI of General oroer 96-A ani section 454 
of the rublio utilities Me for a rate baSe plant addition an:1 OOl~ 
rate adjusrnellt for the legal oOsts rEq.lirOl to olen:' title to its filter 
plant site aIXl to defen:l itself against a lawsuit by the Tahoe Park ~¥m; 
A....~iation. 1hat laWsuit sooght to prohibit the use of the utility's 
easarent to build a trea~t plant. Onlering Paragrafh No.. 3 of ri:mnission 
Resolution W-3905, dated January 5, 1995, authorized'I'fWC to recold its legal 
<XlSts aSS()(}iated with the ~r's lawsuit In a narorarrlum acC(xmt arrl to 
file an advice letter requestin} recovery of those Costs. True serves 
approxirrately 525 custarers in an W1i.noJrporated area outside Tahoe city, 
Placer County. 

'IahoePal."k Pl-q;osed to recover these costs as a rate b.1.se offset to reduce the 
i.rrmrediate rate inpact am. alSo becaUse these CXJGts \-lere incurred as a pait of 
the utility's filter plant tXnstructiOll ptoject. TfWC is reqo.:hm to filter 
all surface water to carply with new ()epartmmt of Health services lUles. In 
adlition, because the \-later SUW1y P1Uject benefits only custaoors in the 
Tahoe Park service area, 00t those in the skylrurl-Nielson sel.vice area, TIWC 
ptqXJS€d to 1"aise rates only for the Tahoe Park Service area. 

'Ille present rates became ~ff€Ctive January 5, 1995, pursuant to Resolution 
. \~-3905, "'hich authorized a general rate lllCl"'ease of $11,950 or 10.28% for 
1995. '!he rate of l."e.turn on rate base of 11. 55% was fCAUrl to be reasonable 
for the test year. 
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Resolution \'l-3962 
'In~/AL 43/ABJ/rFS:jlj 

D~ICN 

'1110 rate b.'lSO offset inclX\.'lso ~tOO herein Is for tho p-.UpOsc of 
rcocweritlg in l'at.es, on a dollal."-f6r-dollar basis, ~ in e.>:pcl\seS that 
h..'lve OC<.:Uu"Ed sl~ tho present rates becarre effective. 'Ihis rate. incre...'lso 
will not result in a retw.l1 ~-roter than that previcusl..y authodzo...-t. 

Resolution \':-3905 authorized ~ to reoord 1~1 cOsts ~t~ fl'an the 
Tahoe Park ~rs' Association law'SUlt, an:\' to file an advioo letter 
l~tiOg reoweJ.y ot thOse cOsts. 'IffiC aoc.rued $54,511 in legal fees, o:mt 
oosts, arrl, other marges. directly l"l.."lated tq the lltigati(>r1. Brandl has 
revie' ... ~ ~'s ca,c.:ulations an:l <X>Oc\it'S with its prq)OSed rates. 'Ihe­
litigation was decided in 'm-K:'s favor aM allCftr'S the _ utility to wild its 
t.rea~nt plant in 1996. For this reason;, Branch believes it is l"'OOS6nable to 
assign this COst to rate baSe am to al~~ ~ to .t:e<XNer depreciation ard a 
reasOnable rate of return on the investment. Hc:MeVerl the Water utilities 
Blanch (Branch) believes it is reaSonable to exami.ne at the thro of the next. 
~l Ra~ CaSe ~tMr ~ filtrat1?r' I?:roject was .~l~h'~l ush¥) ~. 
easem:mt affirmed in the la\\.'Slutor lohethet oarpliar..oe W1.th \:he illS olUer was 
established in another mmoor.· In the 'case a project will not be wilt on 
that site, or if other c,ifumGtanoeS warrant, the camu.ssion my' consider 
other rate-Itakin} treatnmt for the l~ cOSts, inclUdlnj anortiiirg the 
rerralnin:j balance triora q.lickly. tluu.lgh asurdloatqe. . 

8elVice. 1s satisfa~:ry. -- '!here ~ 00 o:tmUsSioo.ordeis requh:.ul;J System 
inpl.wem:mt, nor are there significant service problems requiru¥) o:>rrectiva 
action • 

'iheincrea'~ wl1l result in an $18.11 pet.. year or 8.99% increase for flat rate 
l'eSidentia~ rustaners in the rrahoe Park servioo area. 'IllO average metered 
bill will l..nCJ:'ease 8.99% as well. 

RA'IE lR>IGl 

In accordance w1th the adq>tOO rate design in Resolution W-3905, the increase 
in flat rate service in the TahOe Park Sel.vice area will. be reflected in an 
lncreased zone adder. '!his. is so that the base ra~ will- contlhue toeqJal 
the base rate in theskylan:l-}fielS6n selVio$ area. S-canch designro. ~ ba...~ 
rate an:1 zone adder Systen in response to s1m.ilar r!>too oosts am. divergent 
q)eratihg costs in the b.u service crreas. For metered rates, roth the selVice .. 
charge am the quantity rate have been raised by B.9g,%. 

TH~ p.1blished, notice in a local newspaper on ~r 21, 1995. l3ecatlSe the 
rate ll1Cl-ease does riot exceed 10\, no adcUti()l"}31 notice is necessalY. No 
letters have been receivEd protestirg the increase • 
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l~l\\tion \i-3962 
m~/1\L 43/ABJ/I'FS:jlj 

FJNOIN:S 

1. 'llle rate increase her~ authorizoo Is justified, ani the resultil¥] rate is 
just ani reasonable. 

2. At tOO t~ of the next ~ral Rate Case, Water utilities Branch should 
determIne \.hether tOO 1~ costs were pt'ece.ient to ooostruction of treabnent 
facilities on tho disp.1tEd site. It they are not, or if other factors warrant 
reconsideration, Branch shculd ~ other trea~nt for this expense. 

IT IS OOIEID) thatt 

1. 1'ahoa Park water OXrpahy i~ authorized; five ~ys ,after thee!fcctlve. date 
herein, to JMke effective 1"'eV1sed Schedules No. lA, Me~ se.l:'v1ce;" , 
No. 2RA-'Jl>, Aru'lUal Residential Flat Rate service; airl NO.4, Private Fire 
Protection service, attached to hlvice Letter 43 aM to can()el tho 
correspordin:.J, presently effective rate schOOu1es for water 5ervlca. 

2. In the next General Rate case, the Water utilities ~ should further 
investigate to roke an aw:ocprlate ~ti6n \>whether Tahoe Park water 
carpany shcold contirne to treat the legal fees offset herein as a rate base 
item. Branch should rEo::mrend either that it continue to be t.re..'ltcd as 
O::>nVentiooal.' plant or sUch other treatment as is aWI'q)riate. 

3. 'Ibis resolution is effective t<X1a.y • 

I hereby certify that this Resolution was adcptOO by the l\lbllo utilitieS 
o:mnisslon at its reqular meetirq on Jaooaty 10, 1996. 'Ibe foll<1 .... 1rq 
C'amUssioners awrovoo it: 
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IWUEL hro. FESSlER 
Pl."esldent 

P. GREn>RY O::m.«:tl 
JESSIE J. 1<NIGfr, Jr. 
lIENRY M. ~ 
JOOIAH L. NEEPFR 

o::mnlssloners 


