. FUBLYIC UTTIITIES OOMMISSION OF THE STATE OF CALIFORNIA

ml&ﬂ AINISORY & OCHPLIMCE DIVISION RESOLUTION NO. W-3963%%
water Utilities Branch Jamary 10, 1996

(RES. W-3963), BIDWELL WATER CCMPANY, INC. (BWC). ORDER
AUTHORIZING AN INTERIM GENERAY, RATE INCREASE PRODUCING
ADDITIONAL ANNUAL REVENUE OF $15,395 (18.43) IN 1996.

BY [RAFT AINICE IETTER FILED (N DECEMBER 12, 1995,

SIMMARY

This resolution grants an intérinm mcrease in gross anmual revenue of 415,395,

or 18. 4%, for Test Year (TY) 1596. T™he increase will provme 1o xate of

retum on rate base in TY 1996, The increase will provide BWC adeguate monies

to pay its current opeérating expenses, including interest and principal
payments on its long-term debt,

N . N
1 authority under Section VI of Genéral Order No. (GO) 96-A and

Sectlon 454 of the Public Utilitiés Code to imr%se rates by $15,395, or -
18.4%, on an interim basis to meet current operating expenses: BWC
requested an additional $170,671, or 124%, for a total of $186,066, or 143%,
to produce a 13.4% retumm on rate base.

BWC presently serves 554 custowers in‘Greenville and vicinity, Plumas County.

The présent rates became effective oni January 23, 1995, pursuant to Advice
Letter No. 25, which authorized a one-time surcharge of $3.97 to offset
d;a.rqes by the Department of Health Services., ‘The last general rate increase,
effective July 31, 1990, was authorized by Decision No. {D.) 90-07-035.

DISCUSSICN

The Water utilities Branch (Branch) made an independent analysis of Buc’s
operations ard sumary of eamings and determined that EC’s operating
expenses exXceeded its revermes. In view of this need for more reverme, and
because of the normal requlatory lag associated with précessing a large rate -
increase request theBrandaxmarmrﬁsanmtermrateincrease subject to
full refund, until the final results of the rate increase request and audit
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are processed, Branch finds that BWC needs $15,395 in additional reverwe in
TY 1996 to meet its cureént operating expenses, including interest and
principal payments on its long-term debt.

D.90714, dated August 28, 1979, authorized BWC to: (a) enter into a $557,230
1oan agreerent, under the Safé Drinking Watéer Bond Act (STWBA), with
Department of Water Resources (DWR), (b) use the loan proceeds to pay for the
installation of necessary improvements listed 3n the décision, ard (c)
establish an anfnual surcharge designed to repay the loan.

The Branch’s preliminary investigation revealéd that B¢ may have misused the
SDWBA loan surcharge revermés it oollected from its custamers. The Branch is
currently evaluating hos much of the SDWBA loan money was utilized and, at
this time, does not récamend an interim increase in the SIWBA loan surcharge
until the evaluation has been ocorpleted. :

Normally, the Branch will not récommend é rate increase until a utiiit:y is in
full campliance with thé Camission’s decisions: However, in this case the:
Branch beliéves that an interim rate increase solely to meet BiC’s cash flow,
without deterioratirg the service to the custamers, should be granted.

In ordér to ensure proper acoounting of the SDWBA loan surcharge nmonies -

collected, the Branch récommends that BWC bée required to open a separate bank
aocoount and obtain the services of a reputablé trustee, ‘

NOTICE AND PROJTESTS

A notice of the proposed rate increase, dated Decerber 11, 1995, was mailed to
each custamer. The Branch received four letters protesting the magnitude of
the rate increase request., Three of the lettéis complained of poor system
management, These léttérs will be oconsideréd by Branch during its .
investigation of general rate increase request. An informal public meeting
will be held at a latér date to discuss the general rate increase request.

At the Branch’s récamended rates shown in Appendix A, the monthly bill for a
typical residential custémer would incréase from $32.25 to $14.25, or 16.3%,
excluding the SDWBA loan surcharge.

FINDINGS

1. The rates recommended by the Branch (Appendix A) are reasonable and should
be adopted.

2. The rate increase authorized herein is subject to refund pending a full
investigation of the rate increase request, : :

3. BAC should be reminded that thé funds collected foér the SIWBA loan are to
be used solely for the purpose of repaying the SIWBA loan and are not to be
accessed by BWC, unless specifically authorized by the Comission. :
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4. B should be placed on notice that continued disregard of Commission
orders could result in fines and other sanctions by the Commission.

IT IS ORIERED that:

1. Bidwell Water Campany, Inc. is authorized to make effective revised
Schedule No. 1, Gereral Metered Sexvice, Schedule No. 2R, Residential Flat
Rate Service, and Schedule No. F1, Fire Hydrant Service, attached to this
resolution as Appendix A, and to concurrently cancel its presently effective
rate schédules. The effective date of the revised schedulés and the
cancellation of the current schedules shall be five days after the date of its

filing. '

2. Thé rate increase authorizéd herein is subject't.,o/remrd pending final
resolution of Bidwell Water Campany, Inc.’s rate increase request.

3. Bidwell Water Gerpany, Inc. shall begin tracking actual revenues oollected
from its custowmers and shall not aocess any of the SIWBA reévénués oollected
fram its custamérs, unless specifically authorized by the Ccamission.

4. Bidwell Water Campany, Inc. shall establish and maintain a separate
balancing account for the SDIWBA loan account, in accordance with
Decision 90714, . .

5. As a condition of the rate increase granted herein, Bidwell Water Company,
Inc. shall be responsible for refunding or applying, on behalf of its _
austorer's, ?ny surplus accrued in the SDWBA balancing aocount when ordered by

6. Within 30 days from the effective date of this order, Bidwell Watér
Corpary, Inc. shall aoquire the services of a trustee to establish and
maintain a separate bank acoount, préeferably interest bearing, to ensure
adequate accountability for deposits, dishursements, and for the sérvices of
the fiscal agent as related to the SIWBA 1ldan. The trustée must be approved
by Camission Advisory and Campliance Division’s Finance Branch. All
surcharge amounts collected from custamers shall be deposited in the trust
acoount within thirty (30) days fram the date of collection.

7. Within 60 days from the effective date of this order, Bidwell Water Company
shall file docurentations with the cChief of the Wateér Utilities Branch showing
corpliance with Ordering Paragraphs 4 and 6 of this resolution.
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8: This resolution is effective today.

I herdqoertiﬁ' that this Resolution was adopted by the Public Utilities
Ccamission at its regular meeting on Janmary 10, 1996. The following
Camissioners approved it:

90y ot
| " WESIE{ M. FRANKLIN
Executive Director

DANIEL Wn. FESSLER
- president

- P, GREGORY OONION .
JESSIE J. KNIGHT, Jr.
HENRY M. DXUE
JOSIAH L. NEEPER

: Camissioners
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A_PPW:I__CA_B_II__JTY

Applicable to all dauestic, oaméxcial and industrial meteéred water
service,

.‘I‘_lmf
Greenville and vici.nity, Plumas Ommty
RATES

Quantity Ratesi » : ‘ ,
For all water delivered, per 100 cu. ft. = $ 0.60 (1)
Sexvice Charget . | _
_ _ SOWBA
Charge Surcharge
‘For 5/8X3/4“irdlmteISa-nnaiiiillibn_s635'; (I) $ 6-05
For ‘ 3/4"1@1'&%31'3.-6--!.;0:‘5‘- 695 ' 6.05
~ For . l—inchme’cersu.uu....u. ?40 : 10.30
Fox' 1 1/2-11'!:*1 meterSiciscssessines 12,70 - " - 19.95

) FOI' 2-inch meters.issvieicscives 16,25 ) 32.05
. F()r 3mneter5iuit..¢-lnoo.| 30&90 (I) ) 60.00

'IheServiwamazgeisareadimto-sezve ewludlis
pplicabletoall metered servicé and to which saddedthe
monthly dxarge owp.xted at the Quantity Rates. » (D).

SPECIAL CQONDITIONS

(D)

1 'Ihe SDWBA (safe Drinki.ng Water Bond'Act) surcharge is in addition

totheregularneteredwaterbill. This surcharge must be
igentifiéd on each bill.  The surcharge is specifically for the
repa}g(xgg:amt of the’ California SDWBA loan authorized by Decision
No. 5.

2, Al) bills are subject to the minbursarent fee set forth on
sdmedul ,

eNo. UF,
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APPENDIX A
(Page 2 of 4)

Schedule No. 2R
RESIDENTIAL FIAT RATE SERVICE

APPLICABITYTY

Applicable to flat rate residential water sé:rvioe.
TERRITORY
Greenvillée and vicinity, Plumas County.

RATES

For a single-farily residential unit,

including premises not ékceeding 500

square feet in irrigated area (lawn
al'ﬂga.tden)n-_.......-.....-u...-.a.....s.an¢‘.- $12|70 (I)
For each additional single-family

residential unit on the same premises

ard sexrved from the same sexrvice comnection.covvv - 11,70 (1)

For each 100 sq.ft. of irrigabé'd area h _
inests Of 500 m.ft.l".....ll.IIli....lil.‘t. 0.30 (I)

SPECTAY, OONDITIONS

1. The above flat rates apply to a service connection not larger -
than one-inch in diameter. : :

2. If the utility elects, a meter shall be installed and service
provided under Schedule No. 1, General Metered Service.

3. The surdiafge in the table below shall be applied to each size
service line (may be more than one) which provides flat rate
water service to a premise under this schedule.

size of Service Monthly Surcharge

Residential - less than 1-inch $ 6.05
iy 1-inch 10.30

Z—i.ﬁd'l 32 . 05

3~inch 60.00
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\PTPENDIX A
{(Page 3 of 4)
Schedule No. 2R
) (Oontimed)

RESIDENTIAL FIAT m'smvrcs

'Ihe SDWEA (Safe Dri.nking water Bond Act) surdxargé 1s in adchtionV
ar flat raté water bill. This surcharge mist be

to the requl
identified on éach bill." The surchargé is specifically for the
prépayment of the California SDWBA loan authorized by Décision

No- 908850 -

4. Allbi_llsares:.lb:;ecttotherei:rb.lrsanent feeset forth on
o Sd’laiule NO. UF. ’ R N -
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APPLICABILITY

Applicable to all fire hydrant sexrvice for private or publlc agencies,

‘I‘ERRITORY

The entire territory served from the company’s piped distribution system.

. .
Per Month
%r HYdI'ant ;i‘li!i.l.Orl‘iil‘.ll.iriullll..ltllllitl $2035

SPEY‘IAL (I)NDITIONS

1. 'Iheoatpanywill supplyozﬂysudmwateratsudxprmreasmay :
be available from tme—tmtme as a result of its normal operation

ofthesysbem

'Iheo.lstarershall indemnify oarpanyandsave 1t harmless
against any and all claims’ arlsing out of Service undéer this
schedulé and shall further agree to make no claim against the
campany for any loss or damage resulting from service heréunder:

3. All bills are subject to the reimbursement feée set forth
m Sd"l&illle NO. UF. -




