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aH«SSICN ~ &: o::HPLIANCE DlVISlOO 
l'bter utilities Brarrll. 

RESOIIJrICtf 00. 1rf-3964* 
JanlaJ:y lO, 1996 

~ 

~~§Q!d!~XQN 

(RES, ~39~) I ~ WNI.m a:MPl\NY, INC. (IW::) • 
<FnR NJl1DUZIm A c;mmAL waE INC:RFASE PRXlJCIN:; 
AOOrrICNAL ANNuAL REVmUE OF $42,957 <R 6.33\ m 
i995. 

B'l £RAFT AlNICE I.EI'IM{ AU:EPll'D eN cc:roBER 24. 1994. 

'Ibis ReSO).utioil grants an increase in Cp:'oss annual revenues of $42,951 or 
6.33% for test year 1995. '!he i.nCrease will provide an 11.65% rate of return 
on l.-ate base in the test year . • ~ 

• 

~ reques~ authOrity \.iirler section VI of ~ On1er 96-A aM Sectioo 454 
of the l\.lblic utilities Co:le to increase rates for water ~ice t9 pio:hlce -
additiOnal revenues 6f$44,148 or 7.0\ in- 1994. PWC's request shows 1994 
gross reVenue of $638;121 at present rates ~inJ to $683,469 in 1994 at 
proposed rates to p~ a rate of return 00 ra!~ base of 11. 40%. IWc 
presently setVes 2,001 netered ratecustaners ard 2 recyclEd water cus\:C:m?rs 
in the cities of BellflCMer, lakeview, arrl Pa.i:'an'k:>urtt, los Angeles Ccmlty. 

'ilie last -~ raw increase was awruved on ~ 7, 1991, by Resolution 
(Res.) W-3599, which auth6rizai an ircrease of $113,811 or" 23.2%. S\lbseq.lE:>.nt 
to its i:'eqUest for a _general rate case, Pi.-K: received an offSet raro .increase 
of $15,930 or 2.46% for increased ~, p..m::hased water, aid grourrlwater 
assessment costs, awroved by Res. W-3923 on June 21, 1995. 

DtSaEslOO 

'lbe Water utilities Branch (Br.mch) nOOe an iooeperdent analysis of H«:'s 
surrtna'ty of ~s ani issued its report 1n Dece1t'OOl:', 1995. Apperrlix A sh<:1.vs 
PWC's ani the Branch's estwted SUITI'nilly of ~s at present, requested, . 
ani adoptErl rates for the test year 1995. " 'IhO.igh the utility ~ a 1994 
test year, Branch added a 1995 test year becaUSe .1994 has paSsed. Because of 
higher estitrated present revenues, Branch was able to estinate a 1995 test 
year without ~ceM1ng FWC's requestEd~. 'Ihe . sunJn.:uy -of eanlln:js in 
~ A sOOvs -higher eXpenses for adopted test year 1995 rates than 
estiIrated f9r the 1994 test year. Branch. awlioo sta.Jrlard escalation factors 
to esthM.te expenses in 1995. 
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~lution \':-3964 • 
Pccrless Water <Utp.my/ffi AI/ARJ/I'FStjlj 

l\pperrlix A also shc1.o.'S differenoes beh.-een Branch arrl ~ in revenues an:l rate 
rose. Revenue differences are pri..m:rrily due to Brandl's signlficantl¥ higher 
estimate of water sales. I\~ estilrated water sales at the eo::l of a slx-year 
lorq <irco:.Jht, rot the water sales increased sul:6tantially in 1994. 

I\-K: .... 'as infollt'E'd of the Bran::.:h's differin:J v~ews of eXpenses an:l rate h."'lSe ani 
stated that it agreed with the, Branch's fl.rdl.n:Js. Follwirq discussions 
beb.'eel\ n~ an::l the BraJx:h, both ~ to the SUll1T\3.rY of eamin:Js as ~n in 
the oolUItil headed IIMcpted Patesl1 • 

FWC's draft advlce' letter ~ rates whlch itestimlted ~d prtduce a 
rate of return on rate base of 11.40\. '!he SUI'I1l\llY of eamin:Js in ~ A 
~ a rate of retum of 11.65\ at the Branc:h's ~ rates. '!his is 
the high point of the rarqe of rate ofretum ~ by the Finance' ' 
Brandl in its Novenber, 28, 11)95 naroran1um, to the Branch. Branch l'ecal1rerds a 
return on the higher erd of the ~ raJ'l;Je ~use ~ is, an extl:eIooly 
well-run CCl!p:3Ily an:l beca\Lc.e it is an extremely srnall Class n carpany, faclll;J 
many of the cperatirq pressures of a class c water utility •. Al~ this rate 
of return exceeds ~'s requested rate,- it dOes not result in Pi~ receivirq a 
greater revenue increase than it has requested. ' -

Branch also bel ieves it is ~le to allCM IWC to file an advice letter to 
adjust its rates onCe each Yeal;" to reflect increases in the COOs\mm:' Price 
Irrl€>.x. Branch believes that Pi~ shcwscharacteristicS similar to Class C 
water ·o:::.npanies, especially since it is only three OJStaners in eXcess of the 
limit for Class C. Branch reoanerds that the utility ~itically be allcwed 
to file usirq the sane procedures atd limitations m force for Class C an:l D 
\o.'ater utilities. -'Ibis assures that a cpr increaSe ~d not be granted if it 
\oKlUld result in a rate of retum higher than last authorized. 'Ibis shCllid 
have no effect on IWC/s ability to file advice letters to l"eo:JVer increased 
costs of offsettable items such as water cost arrl}XM'er cost. 

IWC files Annual Reports regularly, ani there are no rutstan1in:J o:mnission 
Ol:Uers requirirq iJrprovem?Jlts. ' -

FWC's filed tariffs currently d>ntain bolo rate schedules: No.1, General 
Metered Sel:Vioe, an::l No.6, Reclainro Water. 'Ihe present service dlarges 
reca.rer only 30% of the fixed <XlSts. f\'K! requested that the service chnqe be 
set to rrore closely recover 50\ ()f the fi.xed costs. IWC also requested that 
reclaimed "'ate}." quantity d1an;es l::e set lo;.,'er than potable water quantity 
cllarges. Bl.:anch has no objections. 

'!he rates prOpose::l. by the Branch are inclu1Ed herein as ~ B. 

At the Branch's reocmoeooed rates ~n in ~ix 8, I'OC>nthly bill for a 
5/8 !( 3/4 iJ'Icl1 metered custarert us!.rq the aV~rage. 13 Ccf per trcnth, increases 
fran $24.88 to $26.63 or 7.04%. Bills for the average USer in larger serviCe 
size classifications increase by awroxinately the ~,percentage •. Recla:irrro 
water OlStarers' bilis will decrease awroxirnately 12.13\, A oooparison of 
custarer bills at present an:i ~ rates is sll<Ml in 4'Peirlix c. '!he 
adOpted ~tities ard tax calcUlations are showri in ~ D. :.- _~_: _ _ _ ... 
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Resolution W-39641 
~less water Ca:p:my/ffi NIMU/ffSzjlj 

A notice of the p~ rate irt::rease was nailed to eadl cust(lt'el' on 
Nc7.'enber 16, 1994. '!he Branch l."eceived one letter protestim the ):ate 
increase. '!he O:mnission's Ccnsurrer Affairs Bratdt has receIved 5 oarplaints 
fz'all ~'s C\lS1:an?..rs CNer the last three years but none in 1995 • 

. 
A p.wl~c JOOetirq was held. on Decenber 14, 19941r~ the RotaXyClub Hall in 
Bellfl~ •. '!he Branch's, representative eJq)la ecmntssiOi1 rate settirq 
prooedures an:1 the utility's representative e}(plained the neal for the tate . 

'increase •. Five ~ were present at ~ .reetliq.- one ctlStarerspoke at 
length aboo.t perooiVEd water cpality prcblems. Mr. Zastrcw, ~. of IWC, 
explained that all test.in} shd,..ied levels within l~ limits, arrl that 
tllere nay have been a ~aPrlca1 error in one valUe. ~t to the 
meetirg, Mr. zastrow indicated- that he spoke with the ~ custarer arrl 
gave him a ~ised testlrq statement. _ 

FJim~ AND <X:Ncrn3Icm 

L '!he Branch's reo:mrerrled suntraiy of eamirqs (~n:lix A) is reasonable ald_ 
shcul.d be adopted. . 

2. 'Iha rates ~ by the Branch (~b: B) ai:e reasonable atd shCW.d 
be adcpted. 

, . 
3. '!he quantities (~ D) usOO to deVelq> the Bra.ndl's reoootren::Iations 
are reasonable an:1 shccld be adopted. 

4. 'Ihe rate increase authorized herein is justified, an.1 the resu1tirq rates 
are just ani reasonable. . 

5. Iwc _ shoo.ld be authOrized to file an advice letter once each ~rea~ 1996 
ani 1997 for a rate increase baSed on the JOOst recent year-eirl . . - - in the 
~ Price Wex for Ali uztjan C60sumers (cpr-u) ~ by-the BUreau 
of labor stati~ics of the u. S. ~t of labor. No CPI-U increase will re granted if projectEd revenues fraa the increase e>tceOOs the rate of return 
authorized in this Resolution. 

IT IS ORIEID) that: 

1. Authority is granted utrler I\JbHc utilities Code section 454 for Peerless 
Water Qxrpany I InC. to file an advice letter mcxn:poratiiq the Stmtnary of 
ea.nU.rqs am the revised schedules atta~ to this resolution as ~Ces A 
am B respectively, ani conc:Urrently to cancel its presently effective rate 
~e Nos. 1 (GeJ1e'ral Metered Service), ani 6, (Reclaimed water servIce). 
Its flllrq shall o:mply with. General Order 96--A. 'Ihe ~ffective date of the 
revised Schedules shall be five days after the date of its filirq • 
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Resolution W-3964 
Peerless water ~y/m AlIl\BJ/ITSljlj 

2. ~ should be auth6rizoo to fii~ an advice lettel'" onoe ~ ~~ 1996 
arrl1997 tor a rate ~ based on the JOOSt reoent year-erd 'se in the 
~ Prloo In:leX for All Utban Con.surrers (CPi-U) ~ by the rureau 
of labor statistics of ,the U. s. ~t o( labor. ' No CPI-U In¢rease will 
l:e grant€d if projected reven.leS trao. the !r¥::rease exceeds the rate of return 
authorized in this Resolution. 

3. 'Ibis resolution is effective tcday. 

I· certify that this resolutla\ was adtpt.ed by the l\1biio utilitieS Camdsslon 
at its regular meeting on January 10, 1996. '!he f61l<Mi.rq O::mnisSibners 
awroved. it: 

I:WUEL wm. ressIm 
> Presidelit 
P.~~ 
JlSSIE J. >1<N'IOO I Jr. 
HENRY"M. llX:PE > 

J'ooIAlt L. NEEPER 
o:mnissioners ' 
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P\\'Ct{)R AVAB...I/T f S:jlj 

U1My Estirna~ed Scan<:1l Estimated TeSlXeat 
Present IPlop¢Se<l present r(OpOSed 1995 
Ra!es Rates Rates Rates ReOOfM'lended 

Qperatiog re'iL..~ 
Metered $S97,499 $642,2SS ' $$38,~"4 $632.314 $682.eQ2 
OlherWater Sel"oiCe ~~.9~ 33.936 2:9.280 29.280 29,280 

Misc. Water Servke 1.912 1.9'2 1.835 1.835 1,&35 

Recycled. Water ~lli Mll U3.! W2. -un 
Total 63S.121 663.469 618.293 123.041 121.250 

QI2~[alkl9 f~Qe!'l$e:t: 
PurcMsed Water 12.530 72,$30 82.211 &~,~11 a~.2l1 

Purchased Power 44.628 44.628 43.85t I 43.851 43.851 
Other Volume Related '0$.690 108.690 125.5~ - US.536 125.647 
Employee labor 80.605 80.605 60.605 8O,60S 82,181 
Materia1s 15.500 15,500 15.600 \5,000 tS.llS 
COOtract Work 12,400 12.400 12.084 12.084 12.3~6 -
TranspOrlat'OO 12,193 12.793 11.t00 lI.tOO 11.3~3 ' 
Other ~antmaintenance ISO tao 160 . 160 _ 164 
OffJCe Salaries 57.595 57.59~ 51.595 57.595 59.150 
Management Sa'anes 69.135 &9.135 69.735 69.135 11.616 

Emptoy~e Benefits 2'7.575 27.575 27.575 21.57$ , -28.320 
Office Servi(es and Rent 9.830 9,830 10,060 to,ooo 10,210 

Office SuWies and Expos 20.230 _20.2~' 2~.OOO - 23.000 23,483 • PrOfesS!6nal Servic.es 4.250 4,250- ".330 -4,330 4,441 

In$uta~ 34,250 34,250 .. 32.900 32,900 . 34,798 

General f);penses 6,730 6,730 6.730 6.130· 6.811 

UnooUectit-!es U!QQ illQ 1.OOQ . 1..100 !..ill 
T~al 578.521 516.621 663.492 _ 6M.M2 613.7"0 

oepreciatiOn Expense 25.4~i 25.402 ~4.&45 24.8-45 25.073 
PrOperty Taxes ~,'70 3.110 3.329 3.329 3.329 

Payroa Taxes 16.636 16.63$ 16.636 16.636 16.948 
Other Taxes and licenses 4.0~ 4,036 3.631 3.&31 ·3.631 

liK:orile Taxes §QO ~ ~ 1SM2 1LW" 
T~al OeducOOos 628.565 636.968 65&.084 661. tOt 613.800 

Net Re,,'enue 1/),156 46.50' 22.209 55,940 47,450 

Average Plant 823.600 823.600 825.009 825,009 832,223 

Average Oepr~c. ReseNe 504,482 504.482 504.203 SO.,,203 520.38.1 

Net Pfant 319,118 319,118 320.866 320.806 3t1,M2 
less: Mvances 0 () 0 0 0 

Coomootions 10.398 to.39B 10.091 10.091 9.629 
Plus: Wock,ing Cash 96.426 ~,420 100.599 100.599 102.290 

Mat1&Suppl 2,1M_ 2,7ao 2.780 2,780 2.180 . ,-

··Rare Base 407,920 407.920. 414.088 414.088 407,283 

• . Rare of Return 2.49% 11.4()% 5.36% 13.51% 11.65% 
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Resolution '~-3964 t 

~less Hater o:::q:"my/m AI/Al\J/ffS/jlj 

. l\PPDIDIX B 
Page 1 

I\..~less water ~y 

SChedule No. 1 

APPLICABILITi 

Afplicable to all metered potable water service. 

'IDmI'IOR'i 

within the cities of Belifl~, tak~, and ParaJoount, loS Arqe1es 
Ccmlty. 

Quantity. Rate: 

All water, per 100 (;u. it •.•• " .•.• 

&nvice dlarge: 

FQr 5/8x3/4-indh meter .••••••••••••••••••••• 
For 3/4-i.nc:tl meter ••••• " •••••••••••••••• 
For . 1-i.nc:tl tOOter •••••••••••• " ••••••••• 
For 1-l/2-indh tneter •• , ••••••••••••••• -. ••• 
For 2-inctl lOOter •••••••••••••••••••••• 
For 3-lnc:il Jneter •••••••••••••••••••••• 

$ 1.38 

$ 8.45 
12.67 
21.12 
42.25 
67.6() 

126.75 

'Ihe service Charge is a readiness-to-serve charge Mlich 
is aw1icable to all JOOtere1 service and to MUch is 
added the lIDnthly charqe catp.lted. at the ~tity rate. 

SF£CIAL o::tIDITI~~ 

1. 'lbe established billin;J cycle is every h,u IOOnths. 

2. All bills are subject to the rei.Jrblrserrent foo set forth on 
Schedule No. UF • 

(R) 

(I) 

J 
(D) 
(D) 

(T) 



• 
~lution W-l964 I 

Peerless Water Cctr{any/OO AIlABJ/TfS/jlj 

APPLICABILlTf 

APfnIDIX B 
Page 2 

~less Water O:qxmy 

Schedule No. 6 
. 

Reclai.rred Water Tariff Schedule 
ME>ImID SERVICE 

AWlicable to' all reclaimed water service. 

TrnRI'roRy 

within the Cities of Bei.lfl<:1fler, I.akewOcd, am Parannmt, IDs Angeles 
CcAmty. 

RATES 

Qlantity pate: 

All water, pe.r,lOO cU. tt.~.,. i ••• $0.83 

Per . Meter Per Month 

For 5/8x3/4-incil n-eter ••••• ! •••••••••••••• '. , 
For . 3/4-i..ncil' meter. i ••••••••••••••• i •• ~ • 

FOr 1-:i.ncit lOOter •• ' •• , •••••••••••• ;-•••• 
For l-l/i-i.nch meter •••••• " ••••••.••.••• ; ••• 
For . 2-irdl neter. ,; ••••••••• , •••••••••• 
For 3 - i..nc::it I'lleter. • • • • • .'. • • • • • • • • • • • i ". • 

SPECIAL CONDITICNS 

'$8.45 . 
12.61 

. 21.1~ 
42.25 
67.60 

126.75 

(R) 

(1) 

(1) 

1. All usel:'s shall be awroved to use reclaim:.d water by this utility ani the 
!.os Arqe1es Cconty Depa.rt:IOOnt of Health ~ices. 

2. By reasoil6f c~ ~Yoo:l ~oo1troi ot theutilit;y or for tM 
protection of the FUblic ~th, safety, an:! @fare of theU5ers; service 
~y be interruptOOon a tenporary basis. ReClaimed water will be SUWlied . 
only as available flXn the Ceiltral Basin follnicipal Water District • 

. .. 
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Resolution W-3964' 
I\;erless Nat&- o:trpmy/OO. AlIABJ/TfSljlj 

l\PFDIDD( C 
Pagel 

Graeagle water Q:rrpany 

<X:HPAAIsctl OF RAns 

A carparison of the present an:i Branch' s ~ . rates is sh<1.vn belOtl: 

For 5/8xl/4-Jnch lOOter 
For 3/4-inch meter 
For l-inch lOOter 
For 1-1/i-lrich lOOter 
For . 2-inch meter 
For 3-inc:tl meter 

(umtity Fates: 

Per 100 cu. ft •••••••• 

Per ~btr Per Mofltn 
. P.t"esent ~ 

Rates Fates 

$ 6.25 
9.40 

15.60 
31.25 
50.00 
93.75 

,.8.45 
12.67 
21.12 
42.25 
67.60 

~26. 75 

$ 1.38 

Peroent 
InCrease 

·35,20% 
34.79% 
35.38% 
35.20% 
35.20% 
35.20% 

(2.40%) 

Usage for an average :residential cus~ on· a 5/8 )(. 3j4-inch sel:Viee 
ex>onection usi.rq the system average of 158 Ccf per year: . 

Usage 
100 ro. ft. 

158 

Prt>sent 
. Biils 
$298.52 $3).9.54 

Annmt 
IncreaSe 
$2L02 

PerceJit . 
Increase 

"I.O·it 

Usage for a aISt:arer on a 3 inch sel:Viee <X>llnection usi.n:J 2,371 ecf per year: 
Usage 

100 cu. ft. 
2,371 

Present 
Bills 

$4,477.77 

~ 
Bllis 

$4,793.15 

( ex>ntin.lOO) 

Arramt 
Increase . 
$ 315.38 

~t. 
IncreaSe 

. 7.04% 
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Resolution "'-3964 I . 

Peerless w~ter Carp.my/OO AI/ABJ/ID3:jlj 

For 5j8x3/4-in::b lOOter 
For 3j4':"i.nch lOOter 
For, l-:-irdl. meter· 
For 1-1/2-lrrll meter 
For 2~i.ri::h lOOter ' 
For 3-i.nch meter 
For 4-inch meter 

QJantity Patest 

Per 100 cu. ft •. " •• ". 

APPENDD( C 
Page 2 

~less water Ccttpany 

cg.n>ARlSON OF RAns 

Per Meter Per M:>t\th 
Present ~ Percent 
Rates Rates' ~ 

.' ........... , ... $ 6.25' 8.45 3S.2()\ 
ti-.' ... III, •• ".I. 9.40 12.67 34.79% 
··~'··i········· 15.60 21.12 35.38\ ... , , . .: .......... 31.25 42.25 35.20% 
.> ,. ........... I •• " • 50.00 67.60 35.20\ 
Ii " ".1 ............... " II 93.15 i26.15 l5.20t 
• II ........ I •••••• 156.25 211.25 ·35.20% 

$ 1.136 $ 0.83 (26.93%) 

,Usage for an aVeracje 2" 1'eClaiIood. water OlStarer usin:J 3,404 <xc per yeart 

,lTsage , 
100 cu. ft. 

Present 
, Bills 

3,404 $4,466.94 

~ 
Bills' 

$3,636.52 

-8-

Am::;(mt 
Increa-c;e 
($830.42) 

Percent -rncrease 
(12.13%) 
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Resolution W-3964 t 
Peerless "'ater ~'\ny;m M,lABJ/IlSljlj 

APPDIDIX 0 
Page 1 

, Peerless water o:ttpany, Inc. 

AOOPllD CON1I'ITIES 
Test Year 1995 

1. 'I\irc::haSed p:Mer 
VeiXlOr 
Schedules 
Effecti.ve D:lte 

Dler9Y ~, per'l<Wh, 
}))erqy TaX; per kJm 
Q:risunpti<il,· J<Soal 

TOtal ,~ Cost 

2. I\irc::haSed water (rotable) 
city of Bellflower' 

Monthl ' <h.aige 
Central sJiri ~ 

Morlthly '<harge 
Park water st.arx:DJy <barge 

I\irc::haSed watel.' (~laiIred), 
Central Basm MWD 

'lbtal PUrc:hased water' 

, 'lbtal Gruul:iwater A.ssesroent 

3. insura.nce ~ 
GeJlera1 Liabiii.ty II\surar)¢e 
Worker's Catpensation 

'Ibtal Cost 

4. Ad Valorem ''i'a.Xes 
OAIp:site Tax Pate 
Assessed Value 

5. Payroil TaXes 
Medicare, , 
Ferehl tJrienpiC1jIl'eI1t , 
state Unenployrent 
state TraliU..nCj 
FICA 

TOtal Payroll TaXes 

Sctlthem california Edison 
PA-l 
Janlaiy 1, 1995 

$0.09168 
$0.0002 
323,~95 

$43,851 

130 1\F. at $497/AF 
20 AF at $471/AF 

, $1,7M/year 

$2, 184/year 
$300 

15.59 AF at $260/AF 

$82,211 -

742 AF at $162/AF 

$120,255 

1045% o.a6% 
2.80% 
0.10\ 
6.20\ 

$29,243 
$ 5,555 

$34,798 

$3,329 
1.00\ 
$332,900 

$3,015.06 
280.00 
980.Qo 

35.00, 
12,325.60 

16,948 
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Resolution W-396~ 
PeerlesS Hater O:Irpany/OO AIlABJ/I'FSljlj 

APPrnDIX D 
Page 2 

PeerlesS Water Q::upany, Inc. 

AOOPlm OOA..~rITlts 
Test Year 1995 

6. WaterTesti.rg El<penSeS (In N:xit 650-1) 

setvioo o:>nnections 

$8,252 

Metered ._ 
. 5/8 X 3/4'" ~ice 

3/411 ~ice _' 
1". service 
1-:-l/2'~ servi~ 
2'1 service 
3"'~lce 
4" service 

. I '. 
Total Metered 

ReclakEd 

Total Roolallre::i 

1,928 
50 
6 
5 

10 
1 
o 

2,000 

:2 

2 
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Resolution W-3964 t . 

I\;erless Water Cc:ltp.my/OO MlABJ/fFSljlj 

M'FDIDIX 0 
Page 3 

l-'eerless water o:xrpany, Inc. 

AOOPIm TAX CAI.llJIATIOOS 
Test Year 1995 

Line state 
NO. Item TaX 

1. ~tirq Reven)e $121,250 

2. o & M Expenses 613,740 
3. TaXes Other 'Ihcm Ino::ue 20,277 
4. DePreciation 25,073 
5. Interest 11,895 

6. TaXable :Incx::It'e for state TaX 50,265 
7. . sta~ TaX 4,675 

8. TaXabie :incate for FIT 
9. Federal IrlcOOO TaX 

10. Total Inocrne Tax $11,073 

ca1ifonUa corporate FranchiSe Rate 9.3% 

Federal Ir'IcC::ire TaX Rates _ 
en first $50,000 taxable i..ncx:roo 

Federal. 
TaX 

$721,~5() . 

613,74() 
20,277 
25,073 
11,895 

4,675 

45,590 
6,398 


