PBLIC UTTLITIES OOMMISSION OF THR STATR OF CALIFORNIA

QOMMISSION AIVISORY & (UMPLIANCE DIVISION RESOLUTTON NO, W-3967
Water kilities Branch FFERIIARY 7, 1996

(RES. w—3967). rﬂRAmmmmmr (nwc). :
ORTER AUTHORIZING A GENERAL RATE INCREASE PRODUCING
AIDITIONAL ANNUAT, REVENUES OF $4,540 CR 38.8% IN 1995
AND $440 OR 2.7% IN 1996.

BY IRAFT AVICR LETTER ACCEPTED CN MARGH 9, 1995.

This Resolution grants an increase in gross annual revenues of 54,540, or
38.8%, for test year 1995 and a Consumer Price Index (CPI) increase of $440,
or 2, 7% for 1996, as authorized by Pecision (D.) 92-03-093 for small water.
utilities. The 1ncnease will provide a 14.25% rate of retwim on rate base.

m )

MIAC requested authonty under Secta.on VI of General Onier 96-A and Section
454 of the public Utilities Oude to increase rates for water sexrvice to
produce additional revenues of $8,669 or 77.8% in 1994, Because MIC's
submittal was filed in early 1995, the appropriate 'Ilest Year for rates to he
set ‘should have been 1995. In order not to delay the filing and to use the
correct Test Year, the Water Utilitieés Branch (Branch) and MMIC agreed to
increase the 1994 expense flgunés submitted by MIC by 2.7% {the Oonsumér
Price Index increase authorized for all Class C and D water utilities for
1994) . MMAC presently sexves about 40 métered and thrée flat rate customers
in an uninocorporated camunity known as: the Mira Monte Estates subdivision,
roughly five miles west of the city of Red Bluff, Tehama County.

The present rates became effective on March 3, 1980, pursuant to D. 91324,
which granted a Certificate of Public Oawenlexm arnd Necessity, authorized
MMC’s initial tariffs, and set MMIC's initial rates.

DISQISSICN

The Branch made an nﬁepaﬁent analysis of MMAC's sumary of eamings and _
issued its report in Decémber 1995.  Appendix A shows MMAC's and the Branchfs
estimated sumaries of earnings at presént, requested, and adopted rates for
the test year 1995.  Appendix A also shows differences in Operatlng revenues,
operatmg expenses, ard rate base.

MMRC was informed of the Branr‘h's dlffe).lng views of vevenues, expenses and
rate base and stated that it agreed with the Branch's findings. )
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MMAC has historically applied its depreclatlm raté of 2.2% moorrectly to the
entire plant-in- Service without first removing land and intangibles, thus
rendering the balancé in its depreciation reserve acoount incorrect. The
Branch reconstructed the depreciation resérve account from Jamuary 1, 1980,
and concludes that the odorrect 1994 end-of-year accumlated depreciation
resexve balance should be $7,004. The Branch recormends that this figure be
utilized by MMRC for future calculations of the depreciation reserve and
should be shown in its 1995 Annual Report to the Coomission.

D.umg the Branch's field investigation, it was cbserved that the MMAC well
sites needéd weed and Gebris removal, The Branch added an additional 550 per
ronth to maintain the well sites of all three water utilities that arve owned
by the Pattérson Trust, The pro-rated amount is included in the summary of

ealnings in Appendix A.

MHC’s draft advice letter vequested rates which it estlmated would pl*oduce a
rate of rvetwn on rate base of 26.4%. The summary of earnings in Appendix A
shaws a rate of retum of 14.25% at the Branch's recommended rates. This rate
of retwim is at the midpoint of 14.00% to 14.50% standard rate of retwrn yange
recommended for Class D water utilities by the Fmame Branch of the

' Oommssion Pdv1901y and Corpliance Division.

MMC files Annual Reports regularly and there are no outstandlng Ccnmissmn
orders requiring improvements. MWC's tariffs are up to date.

MIC!'s filed tariffs currently contain two rate schedules: Schedule No. 1,
General Metered Service, and Schedule No. 2, Flat Rate Service. COurrént rate
Gesign policy as set by D.92-03-093 allows MHC to recover up to 100% of its
fixed oosts through the metered rate sernc,e charges. In addition, Branch -
guxdelmes call for no rate element to increase by more than twice the system
average mcvease of 38.8%. In attempting to meet both conditions, the metered
rate service charges were increased by appmxmately 82.0% to 77.6% and will
Yeoover approximately 65.1% of MINC's fixed costs. The remainder of the
revenue requirement was applied to the flat rate charges.

MMAC requested revisions be made to its tariff schedules in accordance with -
Commission Resolution W-3240 which was issued on September 7, 1995. The
revisions requested establishment of a late payment charge, the inclusion of
Public Urilities Oode Section 2714 as a special condition in its filed
tariffs, and som2 minor changes to its rules. Since W-3940 authorized the
Branch to approve these changes in conpliance with the resolution, the Branch
concurs with MIKC!s request.

The rates proposed by the Brarch are included herein as Appelﬁlx B.

At the Branch's recommended rates shown in Appendix B, the wonthly bill for- a
typical metered custamer using 3000 cubic feet of water will increase frem
$23 15 to $32.20 or 39.1%. A carparison of customer bills at present and
recamended rates is shown in Appendix C. The adopted quantities and tax
calaulations are shown in Appendix D.




Resolution W-3967 .
Mira Monte Water Coopany/DR AL/RUT/LTR/j13

NOTICR AND PROTESTS

A motice of the proposad rate increase was mailed to each custarer on

March 20, 1995, Customers were noticed of MIC's request for a late payment
charge on Novenber 8, 1995. The Branch received no letters of protest. The
Cormissiont's Consumer Affairs Branch received no conplaints in the last year.

A public meeting was held on Tuesday, April 18, 1935, near MMC’'s service
area. The Branch's representative éxplained Cumission rate setting
procedures and the utility's representative explained the need for the rate
incréase. About five custarers attended the meeting with their privary
oconcern being the size of the increase. There were several questions and
corments which were general in nature.

FINDINGS AND OONQLISIAS

1. The Branch's recommended summary of eaxmings {(Appendix A) is reasonzble and

should be adopted.: » -
2. The rates reconmendad by the Brarch (Appendix B) are reasonable ard shoul

be adcpted. o

3. The quantities {Appendix D) used to develop the Branch's recommendations

are reasonable and should be adopted.

4. Thé rate increasé authoi:ized herein is jugtifiéd, and the ﬁesulting‘rates'
are just and reasonable. '

S. MIC should be ordéred to inctiporate the Branch's depreciation reéeme
fiqure of $7,004 as the beginning of year depreciation reserve figure in its
1995 Annual Report to the Ooumission.

6. M4 is authorized to make the changes to its tariffs and rules in
accordance with Resolution W-3940.
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ITISG{[ERB)t}Btt

1. Authority is gmnted undel Public u:111ties Oode Séction 454 for Mira Monte
Water Company. to file an advice letter incolpolaung the sumary of eamings,
the revised Schedule No. 1, General Metered Service, revised Schedule No, 2,
Flat Rate Service, and new Sthedule No. IC, late Payment (hatrge, attached to .
this résolution as Appendices A and B vespectwely. and ooncurrently to cancel
its presently effective rate Schedule No. 1 ard No. 2. Its filing shall

. cciply with General Qrder - 96-A. :The effective date of the revised sthedules -
shall be five days after the date of 1ts filing. _ ‘

2. era Monte Watel Ozrpa.ny shall ut111ze the f1gure of $7 004 as 1ts PR
deprecmtlon resérve for thé beginning of year 1995 in its 1995 Annmal Report
to the Ocmmssim _ B '

3. ThlS resolutlon is effective Loday.
certify that this resolution wag adopted by the B.lblic lk;.litles fbmmssmn

at its r .llar reeting on Febmaly 7, 1996. The follewing Commissioners
approved

TFRANKLIN
Executive Director

DANIEL, W, F'ESSIER
President.
P. GRBEOORY OONION
JESSIE J: KNIG{I‘ Jr.
HENRY M. DUQUE
JOSIAH L. NEEPER
Commissioners
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APPRNDIX A
MIRA MONTE WATER COMPANY

SIMMARY OF FARNINGS - 1995 TEST YEAR

H 1995 H 1995

: eility Bstimated & Branch Estimated
: Present i Prcposed: Present zPrq:oeed
: Rates i Rat& :  Rates -

, 1_0501_ C§18778  $11050  § 19720° § 15090
648 11040 650 © 1040 1150
11149 19818 . 11700 20760 16240

. 0-

Other Volure Related - 410 - - 0
Errployee Labor - - : : 3 o )
Matérials - o 130 30 13 ~ 130
Contract ?bﬁc . 570 38(¢ N
Transportation . 560

Other Plant Mamt. ' 50

Office Salaries

Management Salaries = - 0.

- Employee Pen: & Bén.’ 0 C ] ]
Uncollectibles = . 50 . | ‘ 70
Off. Serv. & Rentals - 410 410 23 230

- Off. Suppl, & Exps. ] ' : 360
Profesmonal Services 100 ] _ 60

510 . » 25 290

170 0. _ 0

390 - 39 : ' 60
11900 : Y[i 10690 .

Deprecxatlon Bxpense 544 544 ) ) 540
Taxés Other Than Incane 350 350 - , _ 720
State Taxes 0 ‘ _ 800 -
Federal Taxes . 0 : o 520
TOTAL DEIUCTIONS 12794 13270

NET REVENUR (1645) 6780 2970

~ Average Plant 27219 7 27180
Avg. Depreciation Res. 6844 : 7280
NET PLANT 20375 ' ‘ - 19900

1ess:  Advances 0 ) - -0 0 0

, o Oonl:xibutias - 0 R N
Plus: “Working Cash ° S8 : 880

.  Matls. & Suppl. 42 o 40 - . 40

TOTAL RATE BASE : g ] ] 20830

RATE OF RETURN . {toss) A : , 2.6% 14.25%
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APPENDIX B -

{Page 1 of 3)
MIRA MNTE WATER (UMPANY

Schedule No. 1
GENERAL, METERED SERVICR

Applicable t'oj;.éll general metered water service.
- L. - . V‘ .

era Mmte E'states, a s.lbdnnsmn appmmtely five nules wesL
of the C).ty of Red Bluff, Tehama Oounty

Quantity Rate: | |
Al xlater, POt 100 QU Floineineenieearnocnsneenss  § 0.67

. . Serv1oecharge _
' For5/8x3/4 ANCH AL +nnvrennsenanneerssseens  $12.10
Fbr 3/4 lnc}lﬂl?telr..{-f4..:...a...-..a.;. $13 30
For 1l.nchl'fetel".......‘.-;.........-... $1825

FOI‘ - 1‘1/2 .'IIlChHEtel Adedsbbaansned s $24 25
F'or . 2fiﬂ_Cﬁ meter ... ‘ §32.80

, "lhe Service Charge is a readiriess-to-serve charge apphcable
- to all metered sexrvice and to which is added the charge for
water used corputed at the Qxantxt.y Rates. :

SPHIIAL (m)ITICl‘B

1. In accordance with Section 2714 of the Public Utilities ode,
if a tenant in a rental unit leaves owing the conpany, service
to subsequent tenants in that unit will, at the carpany'’s opticn
be funushed on the acoount of the landlord or property owner.

2. All bills are sub]éct to the remb,trsement fee set fmth in
Schedule No. UF.
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APPRNDIX B
(Page 2 of 3)
MIRA MONTRE WATER OUMPANY
Schedule No. 2

_rl'LATRAmmc;

_ APPLI(}\BILI'IY
Apphcable to all flat rate sexvice.

Mna l-‘bnte Estates, a albch\nsmn a;proxlmtely f ive mles west 5
the Clty of Red Bluff Tehama Oounty.

;;m_é'-zs

All flat rate %IVl(:e, [ﬁl‘ mlth .'ic-‘.q---hiioi-o-ci. $32-80 ’

1. All bllls are s.ﬂoject to the remburserrent fee set forth in
. ' Schedule No. . UF.
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APPENDIX B
(Page 3 of 3)
MIRA MONTE WATER CUMPANY
Schedule No. LIC
LATE PAYMENT CHARGE

APPLICARILITY

- Applicable to all service.
TERRITORY -
- Mira Monte Estates, a subdivision approximately five miles
west of the City of Red Bluff, Tehama County,
RATES
Late Charge: A late charge of 1.5% on unpaid halance subject
to special conditions and minimum charge below:

Minimm chalge The minirum charge is $1.00

SPECIAL CQONDITIONS

1. The balance is unpaid if it is not received by the end of the
billing period. This will always provide at least 19 days to
pay the bill and avoid the late charge.

2. The late charge should be inposéed only once on a delindgquent
bill since the account would be shut off before a subsequent
bill and then subject to the recomection fee as authorized
by Tariff Rule No. 11,

3. This tariff shall expire eighteen months fium its effective
date. .

4. All bills shall be su'bje'ct'to the reimbursement fee as set
forth on Schedule No. UF.
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APPENDIX C
MIRA MONTR WATER COMPANY

(CMPARISON OF RATES

Per Service Connection Per Month
Present Recaomendaed - Percent
Rates Rates - Increase

Service Cimge. ' _
For 5/8 X 3/4-inch meter ..... § 6.65  § 12.10"
. For ‘3/4-inch meter’ .....  7.30 13.30
- For - 1-inch meter ..... 10.00 - 18.25
For = 1-1/2-inch tr'eter eeee 13,30 24.25
For 2-inch meter ..... 18.00 32.80
Quantity Rates:

all ﬁse,_per- 100 cu. ft. ..... § 0.55 $ 0.67 21.8%

FLAT ﬁym smvxm $ 18.00 $ 32,80  82.2%

A monthl/ b111 oomparison for a customer with a 5/8 X 3/4-inch meter
is shown beloa: 7
.~ Present Rewmended’ 2 Amomm_' t Percent
- 300 cu.ft. Bills Bills Increase Increase

0 $ 6.65 $12.10 $ 5.45 82.0%
5 9.40 15.45 . 6.05 64.4
10 12,15  18.80 6.65 54,7
20 17.65 25.50 7.85 44.5
23.15 32.20 9.05 39.1

| 28.65 38.90 10.25 35.8

50 34.15 45.60 11.45 33.5
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APPENDIX D
~ (Page 1 of 2)
MIRA MONTE WATER OOMPANY

* ADOPTED QUANTITIES - 1995 Test Year

Fedéral Tax Rate: | ©1s.0%
State TaX Rate: . 9.3%

1. Purchased Pcwer'

Pac1fic Gas & Electnc o o
‘Rate Schedulé - . A—l»
Efféctive Date of Schedule - 07/15/93
‘kWh Used Total " 33,636
“Summer - , o 2'7.’807_
: Wmter . . - 8,829
§/xkvh : . g _
© Sumer. o $6 15999-
. Winter . - ‘ )
" Energy Charge = 7 .8
(llstare1 Charge &
- Enewgy Cbmnisswn o $
Total erchased Power S

2. M Valorem Taxes: . .
- Tax Rate | : 1.0111%

3. Water ’Destmg (m contract work) ~ § 380

Service Connectionsi

‘Meter Sizet

5/8 X 3/4-3nCh ciiiiiiiiiiiiiiiiatcacanies 36
. 3/4“11)C}1 P S PR
lmlltlilﬁ-..tnt-l.tlllllib‘.-

TOTAL 40

Flat k.ite: 3

Metered Water Sales Used To Desian Rates: 13,990 Ccf




Resolution W-3967 - ‘
Mira Monte Water Oompany/DR AL/RUT/LTR/31j

APPENDIX D

. {Page 2 of 2) _
MIRA MONTE WATER (DMPANY

ADOPTED TAX CALOUATIONS - 1995 Test Year

Ttem - — state f‘éderal

?. g

Cperatmg Revemes _ : - $§ 16',240 $ 16 240
Expenses ' : 110,690 . 10,650
- Taxes Ol:hel ’Ihan ricome o 720 . 720
Dépréciation Ebcpense . . 540 - 540 -
.Intenest : T o B ¢ I

faable  Tricome fér State Tax '4.’-2‘96’“ o g
State Tax {e 9. 3%) B 800 . (Miniman of $800)

._,‘I‘axable Inoome for FIT R ' $ 3,490
. Federal Inoome Tax (@ 15{) : _ S 520

rs

RV-2- ST m»uwe_g

o
(=]

Tbtal Inoome Tax - S S 1’,3‘2-0
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APPENDIX R
(Page 1 of 2)
MIRA MONTE WATER (OMPANY

Rule No. 9
(continued)

RENDERING AND PAYMENT OF BILIS

3. Proration of bills (continued)

and the guantity in éach of the several quantity rate
blocks will be prorated on the basis of the ratio of the
nuber of days in the period to the number of days in an
averagée billing periéd. The measured Guantity of usage will
be applied to such prorated anounts and quantities.

Flat Rate Service

The billing period charge will be prorated on the basis of
the ratio of the number of days in the period to the number
of days in an average billing pericd.

3) 'Ave'rage Bil"ling Period |

The number of days in an average billing period is defined
as 365 divided by the nurber of billing périods in a year.
(It is 30.4 days for a monthly billing period.)

Payment of Bills

Bills for service are due and payable upon presentation and payment
may be made at any commercial office of the utility or to any
representative of the utility authorized to make collectidns.
Oollection of ¢losing bills may bé made at the time of preséntation.
If a customer tenders a check in payment of any bill and such check
is not honored by the customer's bank, the utility may assess the
custorer a bad check service charge of $5.00.
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APPENDIX E
(Page 2 of 2) _
MIRA MONTE WATER COMPANY

Rule No. 3
(continued)

APPLICATION FOR SERVICE

Senuoe l:o a tenant

No ten.ant applymg for. 1ve31dentia1 watér serv1oe shall be -
necpn‘ed tS pay any charges or penalties on adodunt of -
_non-payment charges by a previous tenant ;- The canpan may, .
however, requiré that sérvice to subsedquent tenants '
funushed on the aooount of the landlord or pmperty omer.




