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~ N.lIlDUZIN3 A GHW\L RA1R ~ l1OU!IN3 
AlDITI<WJl NNW. ~ OF $20,530 ffi 271.56\ IN 
19964 

BY mAFI' NNIffi ~ FII.ED m ~ 10; 1995. 

'Illis Resolutial grants an incl.--eaBe in gn::lSs annual n~veTtUes of $20,530, or 
271. 56\ for test year 1996. 1he incl-ease will pn:wide a 13.60\ rate of :retUlll 
on rate b:lse in the test year. 

JWNKl.H) 

By AM>licatioo (A.) 95-04-058, J\'K! 1~sted autoorization to cease cperations 
as a p.1blic utility water oolpol.-atioo. In D:x;ision (D.) 95-08-031, the 
O:mTIissioo autrorizeda 100\ late incl-ease for~. en <'X:tcber 27, 1995, the 
Division of Ratep;lyer 1'dYccates (rnA) issued its l~l.t which l.'eex::mren::ied, 
arrolig othel" things, that ~ slulld (X)I1tulue UIrler the 1'egUlation of the 
O:mnissioo •. 'Ihis l-eP::>lt ·\\ClS Pl'esentoo at the evidenthuy hearing al Fri&y, 
tbverrCer 3, 1995, in Kenlville. At tha.t hearing, tThX:: with::lrew its r€quest to 
be l.-elievoo. of its cbligatioo to· sel.ve as a p.tblic utility. ~ver, it was 
evident that J\«! needed a rate inc:l"BaSe, and it was agreed by all patties that 
~ w::old file an advice letter l.~stirig a general rate inc:l.-ease. en 
tbverri:er 10, 1995, JYK! filed am:aft advice lettel', requesting autoority urrle'l-
Section VI of ~ral Orde't" 96-A and SeCtion 454 of the I\l.blic Utilities o::de 
to increase rates for .... 'ater service to pn::duce additicnal :revenues of $iO,530 
or 271.56\ in 1996 over ani al:ove th:)se 91-anted by the interim decisioo. ~ 
presently selves ab:::ot 22 flat rate cuStarers in a IX>ltion of the . 
WlincolP:)l.-ated t~'ll of Kenwille, Kenl O:::On.ty. . 

'Ihe present tates ~ effective on ~ 6, 1982, IXln:ruant to D.93585, .... hich 
set the initial rates for Ji~. 

l1{::perrlix A s~"S CRA's estirrated suuraries of ealuings at the lates .autrodzed 
by D.95-08-031 ani at the mA-reccmrended rates for test yeat.' 1996. At tho! 
hearirq on N::w€O'ber 3, i995, J\-K: stated that ~t agn~ed with rnA's firrlings 
\\mch ru:e sh:::h.n l:eICM: 

1. 1be o::mmssion sl-nIld fhrl that ~ is a p.lblic utility and shculd O)(1tinue 
urrlel- the regulation of the o::mnission. 
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2. 'lhe Cblmissioo sh?l~ld ol"\ier ~ to l-eq.iCSt Kellwille O:xrestic Water Q::up;my 
to pluvide a rretcnxl intenxru1eCticn to the awrcpriate ~ water nain for 
an altenlate SCi..u:ce of mq:ply. 

3. 'Ihe o:nmission smlld auth::>dze Ji','(! to file l-ate schedules attached as 
J\{:pelrlix B up:n sUl.:miSsiCtl of evidence of <Xr!pliance with IlUTi:er 2 arove. 

4. 'Ibe o:mnisSion sh:luld autoodze ~ to file an advice letter to begin to 
reo:>ver the l-easooahle <XJ6ts of installiOJ' an intelu::onectioo as 
l.~ in nurrer 2 a.l:Xlve. 

5. 'Ibe O::mnisSi<:nsh:Wd adept as l-eaScoable the ~t~ties attaC'-hedto the 
IRA rep:)lt as ~ 0 used to develcp the n:~IX)ltrs l."eccmrendations. 

'lbe SlmTru.y of ecu-nings in ~ A s})::,;..'S a rate of l'etmu of 13.6% at rnA IS 
l.~ l-ateS.. A..'"'C01Uing to mA, this l-ate of l.~tmn is within the 
stardu:d rate of fetmu range 1:ecx:mrended for Class t> water utilities l:1t the 
Finance Bl'anCh of too o:mnissioo MvisolY arrl (brpliance Division. 

JWG files hmual RefOltS regulat-iy, arrl there are In ootstarrling O:::rimiSsi<:n 
orders l'E.'quiring irrpl'oVelrents. V\'C has not filed the tariffs auth::>rized by 
the interim decision. 

V\'X.:·s tiled tariffs c\U:'1--ently contain one l.-ate schedule: Schedule lb. 2, Flat 
Rate selvioe. rnA has rea::nrrended in its l.-e~lt . a rretei-ed l-ate schedule 
(Schedule lb. 1, Cenetal ~teted Selvice) in the event that it l:ecares 
feasible to convert to rretered rates. 

1he rates Pl~ by OOA are included hel'ein as ~ B. 

At ~rs l'e<xml-en::ied rates sro·;n in I>f:peJrlix BI the m::::nthly bill for a typical 
flat l-ate custarer using will _ir~l-ease fum $20.00 at too rates autoorized l:iJ 
the interim decision to $45.00 or 225\. A ~-ison of customer bills at 
Pl-esent ani reccmrended rates is sl)7.j,U in ~ C. 'Ihe ad::pted quantities 
ard tax ca~atlations axe s~n in ~rlix D. 

A notice of the Pl~ l.-ate inca-ease was nailed to each eustacel' on 
lbveni::er 10, 1995. rnA n~ceived one letter pldestir'lg the size of the l-ate 
incn?.a.se. 'Ihe O::::mnission's (}:)nsurer Affahs BratK:h has not. received any 
CXt1plaints in the last year. 

Aco:l11:ling to the california I)?p::utnent of Health Selvices, Ji'K::'s \o.-'ater 
C\ll'l-ently rreets all health starrlanis. 

since an evidentiaty hearing was held, a pililic rreetiO)' was li'Jt neC'esscuy. 
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FJR)IKE m> aKllEICW 

1. rnA's reo::mre.rrled surmuyof e<uuings (A{:peirlix A) is reasonable and sh:old 
be aOCpted. 

2. 1he rates l:eo::mrended ~ rnA (A(:pendix il) ro:e l-ea.sc:oable ani slx::uld be 
ad::pted. 

3. 1he quantities (A(:pendix D) Used to develcp mA's reocmrerdations ro:-e 
l~1able ani sh::uld be adcpted. . 

4. n~ l-ate incl.-ease autoorized herein is justified, ani the l-esulting l-ates 
are just ani reasonable. 

5. JfK! sh:::uld be fctmd. to be a PJl>lic utility ani cOntinue to be under the 
l-egulatioo .. of the O'::m'nisSicn. 

6. ~ sh:ol.d be OUlel"ed to l'eq.lest Kenwille D:lrestic Water o::up;my to 
prpvide it rretel-ro inten:xxmection for an alte'tnate scm-ce of siJtply and to 
file an advice letter to begin to reoover the l'easonahle cOsts of its 
installation. 

IT IS ffiIEID> th3.t l 

1. Autoority is. gt-anted: unclel' Public Utilities o:de SectiOn 454 for Jarres 
water COipany to file an advice lettel'- .incolJX)l-ating the Slmtai..yof earnings, 
the new Schedule No.1, Genel-al ~tei.'ed Selvice, and the revised Schedule lb. 
2, Flat Rate Selvice, attached to this l-esolution as ~ces A ani B 
l-espectively,.and ~-l:~ntly to.cancel its pl~sently effective late SchedW.e 
l'b. 2. Its fili03 shall o:uply wlth ~ral Order 96-A.· 100 effective rnt;e 
of the revised schedules s~ll l:e five days after-too date of its filing. 

2. Jarres Water O:npariy is a PJblic utility and shall l--errain urrler the 
H:gulation of the Public utilities O:mnission. . 

3. Jarres Water <bTpany shall request Kenwille D:::rrestic Water Unpany to 
provide arretel'ed interOJlmection for an altenlilte SCUl'ce of SUfPlyani is 
autoorized to ftle ail advice letter to l:egin to l'eo::'Ner the reasonable OJSts 
of its install at ion after it has been o:::npleted and in full cperation. 
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4. 'Ihis reoolution is -effective tcxhy. 

I rel.tify that this- l."eoolution was aO::pted ~ the l\lblic Qilities O:mnissloo 
at its l.~al.' rreetirqco Febnmy 7, 1996. 'Ihe follcwing O:mnisslOOen~ 
~~1t: . 

£W-lIEh Wn. ~ 
Pl:esident . 

. P. ffiEl:XRy <X:tru::N 
JESSIE J. KtUGIr,' Jr. 
HENRY M. IXQJE 
JOOIl\H L. ~ 

o:Umissicners 
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cperatinJ, R~venues ~ 
~teroo servioo 
Flat R.3te Service 

,TOtal Revenue 
~ratiflg ~~s: 
,~r'." ":, C,' ' 

othek VO).i" Reiated Exp€nse 
Enpl¢yee t..aOOr' 
Ma.terials' , ,- ' 
<:britnict \Prk , 
~r, Plant' Maintenance 
Offire salaries 
~t'Salai-tes , 
~rt{itioo EXpmse 
ruo:,llecta\>leS " 
office Rent' 
Office, ~lies _ 
Professional 8elvices 
Insurance , 
General Exper\se 

APPENJIX A 

Janes Watel~ ~y 

Sl:r-t-My OF F~ 
Test Year 1996 

At 
Pl.~sent 
Rates 

$0 
"!.560 
$1~560 

, $4,103 o 
,0 

1 000· 
2:3io 

o 
o 

2,000 
1;508 

38 ." 0 
500 
200 

Regulatory CbmUssioo Expense 

1,500 
100 
100 

$13,369 SUbtotal 

~reclatJ~ EXp 
FranChlse TaX, 
i>l:q)enY TaxeS 
Payroll TaX, 
Ino:xre T.:iXes' 

Total o=dUctialS 

Net Revenue 
Rate Base:' 

Averaee Plant 
AverC¥je Acclmllated ~pn~ciation 

" 'Net, Plant 
less:' Mvimces 

OXltriWticns -
, plus t' \'brkinJ (ash 

Materials and SUpplies 
Rate Base 

- Rate of Rettil.n 

, 2,441 
0, 

696 
318 
806" 

$17,623 

($10,063) 

$91,831 
34,657 
63,174 

o 
o 
o 

100 
$63,274 

(l£>ss) 

At 
, Pl.-qx:xsed 

Rates 
, $0 

$28,'090 
$28,090 

, $4,103 
o o 

1,000 
2,320 

() 
0' 

2,000 
1~5()8 

140 
-0 

soQ 
200 

1,500 
100 
100 

$13,411 

'2,441 
0-

- 696 
316 

2.551 
$19,483 

$8,607 

$97,831 
34,657 
63,174 

o 
o 

,0 
100 

$63,274 

13.f>O\ 
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APPLlCABILI'lY 

APPfIDIX B 
Sheet 1 of 2 

Schedule N:>. 1 

~ MSIDID> SffiVI<E 

~licable to all gene1.al Ireten~d wate1." se1.vice. 

~'ICRy 

NJrtheasten\ P)l.t ion of Kenwille and vicinity in Kern· Q:::onty'4 

RAns 

Q,lantity Rates~ 

For all water delivered, per 100 cu. ft. 

Selvice Chal.-ge t 
For sis x 3/4 - inch meter . 
For 3/4 ..:. inch .rete1." . 
For 1 ~ inch rreter • 
FOr 1-1/2 - inch meter 
For 2 - inch rreter . 

$0.77 

Pei:' ~tei
Per M::lnth 

$36.00 
54.00 
90.00 

180.00 
288.00 

'Ihe Bel-vice chal.'ge is a l.~ss-to-selve chai:ge . 
awlicable to all rreteted oolvice ani to Milch is ad:led 
the chcu'-ge fo1." "''ater used <XUplted at the quantity l.-ates. 

S~IAL· roIDITICNs 

1. All bills an~ subject to the reirrb.ll:serrent fee set f01.th in Scle:lule 
lb. UF. 
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APPLICABILI'IY 

l\PIRDIX B 
Sheet 2 of 2 

Schedule lb. 2 

FlAT RAm SfRVICE 

~licable to all flat 1-ate water sel.vice. 

(D) 

(T) 

lbrtheastel.TI p:)l.ticn of Keuwille arrl vicinity in Kel.n llimty (T) 

For each Si.Ivle Family Residence.. ~ • • • . • • • 
Fol.' each Tt~l1el.- Paxk 01- OIDp, 45 or fIOre spaces . 
For each M:u:ket, over 6,000 squcu'e feet in size .• FOr each I.aunch:umt. • • • • • . • • • • " • • • • 
For each Office, over 1,000 square feet in size. 
For each »:>tel or Uxlge with S'"o'linmi..n:J IXX>1, 
nine (9) or rton~ units . • • . . . . • • . 
For each »=eting Hall· 01- U::dJe Hall. . . . 

SPEX::IAL CUIDITICNS 

~r sel.vice 
<l:>nnect ion 

Per MJoth 

$ 45.00 
548.00 
239.00 
430.00 
45.00 

308.00 
45.0() 

L All bills ate subject to tre reirrb.u13en-erlt;: fee set f01th 
in Schedule lb. UF • 

2. 'Ihe aOOve flat 1'ates awly to sel.vice (X)Imections D:>t lal.yer 
than 1-inch in diarreter. 

3. All service not <x>ven:rl b'.i the alx>ve classifications shall 
be fw:nishErl cnly Q, a rretered basis. 

4. FOr sel.vice <x>ven::n by the arove classifications, if the 

(I) (T) 

~ 
(I) 
(R) 

(I) 
(I) (T) 

(N) 

utility or custarer so elect, a rreter shall re installed an:) the 
sel.viCEi pnNided wlder Sch=dule th. 1, (}2neral t-S:=tered Sel.vice. (N) 
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, . .... . 
APPENDIXC 

James Water Company 
COMPARISON OF BILLS 

Genera' Metered·Rate Service 

For serviC(t with a 518 x 314 • inch meter, cuslomets' bills will be as follows: 

• • 

Water 
use 

In Cd 

o 
2 
4 
5 e 
8 
10 
15 
20 
3() 

At 
Rec6m· 
mended 
Rates 

Per Month 

$36.00 
37.54· 
39.0'7 
39.&4 
40.61 
42.15 
43.68 
47.52 
51.36 
59.04 

For each Single Famity ReSTdenC(t ••••• ~ • • • • • • • • • 
For each Ttalle( Park or Camp. 45 or more spaces • • • • • • 
For each Market, 6,000 situate feet ot m6(9 in site . • . • . 
For each laundromat. • , • • • , • ~ • . • • • • • , • • • • 
For each Office, over 1.()()() s<tuare feet in size .•••.••• 
For each Motel or lOdge withswiO'ltl'ling pool. ~ Of More units 
For each ,Meeting Hall or lOdge Hall • • • • • • • -. • • • • • 

(END OF APPENDIX C) 

. . 
Rate pet Month 

Reeotn-. 
Present . mended 

$20.00 
50.00 
50.00 
50.00 
50.00 

. 50.00 
20.00 

$45.00 
548.00 
239.06 
430.06 

45.00 
30&.00 . 

45.00 
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James Water COMpany 
ADOPTED QUANTITIES 

Test Year 1990 

U(\col!eclibte Rate 
Franchise Tax Rate 
Federalln¢¢rneTax Rate 
California Corporate Franchise Tax Rate 

0.500% . 
0.000% 
15.00% 

9.30% 

1. Water Consumption, Metered, Cel per year 

Unateounted for Water, Ccf per year 

Total Water Consumption, Cd pet year 

2. Water ConsumptIon per Customer, Cef pet year 

3. Power 

Southern California Edison Company 
Rate Sthedute PA·1, effective Januacy 1: 1995: 

Customer Charge, per M~ter per Month 
Number of Meters In US$ 

load Charge, 
pet HOrsepower (H.P.) tOt each load over.2 H.P. 

Connected Load Over 2 H.P. 
Energy Charge per kWht 

Erectcic Energy Required, k'Nhr 

Total Electri¢ Energy Expense 

4. Average Number of Serviees 

Single Family Residence •••.•••••••••• . . . 
Trailer Park or Camp. 45 or more spaces ••••.•• 
Markel. 6.000 square feet or mOre in size . . .. . . . 
For each laundtOl'r'lat. • • • . • • • • • • • • . • • • 
Ortiee. c)vet 1,000 square feel in size •• • .••••• 
Motel or lodge with swint pool. 9 Ot mote units. • • • 

$16.70 
2 

$1.95 
9 

$0.097$8 
~5,745 

~,103 

15 
1 
1 
1 
2 
1 

Meeling Hall or LOdge Hall • • .'. • • . • • •• . . .. . 1 
TotaJ 22 

5. Pay toll, annua1 

Employee labof $0 
Office Salaries $0 
Management Salaries $2.600 
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APPENDIX 0 
Pag& 2 of 2 

James Wattr Company 

hOO?TtD QUANTITIES for Test Year 199~ 

6. Amount pet year Included In Contract Wof1<. for. 
Water Testing 
Department of Health Sef't'ic$$ fees 

7. Ad ValOrem Tax: 
Tax Rate ' 
Assessed Vatuation 

ADOPTED INCOME TAX CALCULATIONS 

CCFr 

Operating Revenuts 

Expenses 
Op6ratiQf\S & Mail\tenal\e$ 

, Depreciation ," , 
Taxes Other than IflCOi'ne 

$28.090 

13.471 
2.446 
1.014· 

,>e CCFT 

',e 
\. 

Subtotal Expenses 

DeductiOns " 
Tax Depteclation ' 
Intetes\ Expense 

CCFT 'taxable Income 

CCFT 

FIT Taxab!e Income 

FaT 

16.931 

o o 
11.159 

1.038 

Totallr"1come Taxes 

.' (END OF ApPENDIX 0) 

$1.100 
$400 

1.10% 
63.214 

Fir 

$28.090 

13.471 . 
~.446 
1.014 

1.038 

11,969 

0 
· 0 

10.121 

1.518 

$2.556 


