
R.RI.IC UflI."ITIm O"l+fIffiICN OF 111R ~1R OF Cl\TJREfIA 

(lJoMlffiIW MNlfn« & a::MPIJ~ DIVISI<N 
Water ~ilities Branch 

BB~Q!dJ:r!QN 

RRnIlJI'ICN ID. W-3911 
February 23, 1996 

(RES. W-3911), EPtco·Wl\1m SYSIDt, IN:!. (K[1lU). 
auFR AunDuZIID A (~t, RAm It«»'AS& I:KIU:!IN3 

. NDITI<mL ~ REVEN.R OF $1,285 (R 16.84\ IN 
1995. . 

BY IlWT NNIrn IEl'Im NxEPIN> (N JULy 28. 1995. 

'Ibis Resolution gl:ants an ~oo in gioss annual revenues of $?,285~ 01:' 
16.84.\ for test year 1995. 'Ihe incl.-ease will pi.""OVide an q:eratihJ ratio of 
20.00\ OVel.'- expenses in the test year. 

~ 

EPlO) 1'equested authodty urrler Secticn VI of General Ordet" .96-A and . 
SeCtion 454 of the Public Utilities 0:x1e to incl'eaSe rates fOl."watel." oolvice 
to Pl.'OOuCe adiitional n~'venues of $8,380 or 19.90\ in 1995. 'Ihe utility also 
1-eqtlested recovelyof retunled check chai'ges. EPlU)'s l.t3quest sro. ... 'S 199_5 . 
gioSs t'evenue of $42,112 at Pl."€seIlt rates increasirlg to $50,492 at pl.-cp6sed 
rates to pi"OOuce a rate of n:~tUlll on tate b3.se of 15.30\. EPlU) presently 
selveS 228· flat tate custarers and 1) rreteted. custaren~ in an cu'ea one mile 
west of the City of Visalia,'fulaH~ Oxmty. 

11113 last general l.-ate incl.-ease waSaw1uved co July 18, 1992, by Resolution 
W-3658, which auth:>rized an increase of $1,487 or 4 • OJ\- • EPJO) received a 
one-tine sun::hcu:ge foi." n~irrb.lrserrent of D2p.:ntrrent of Health Sel.vices fees in 
1992. 

DIOClESICN 

'Ihe Water Utilities Bl-anch (Branch) rmde an in::iependent analysis of EPKuis 
SUlmny of ea1'nings arrl issUed its l.-eP:Jlt in Janual.Y, 1995. A{:;PendiX A sm .. 'S 
EPIID's and the Branch's estirrated. sunn:uyof ealn1rgs at present, l.'eqUested, 
and ack:pted l-ates for the test year 1995. 

EPIO) \'.ClS i.lfoluOO of the Branch's differing vier.-.'S of revenues, expenses, and 
rate base arrl etated that it disagl.-ee:i with the B~-anch's fiirlings •. Follcwing 
discussions bet~ EPIO) and the Branch, both ag:t'eed to the stmral.yof 
eanlings as s}n..n in the <x>lum w...aded "ld:pted.. Rates" . 
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... 

'IQ pxevent futm"e i~istencies bet~ the figures ad:pted ~ the 
O:mnissioo and ~, annual l"'ep:nts, the Branchl~"alm;nds that EPID) be 
directed t~ l'eCOnlon its b:::dcs of acro..mt the depreciatial reseive oolahce 
a<k:pted in this resolutico, an1 to l-eflect that hllance in its 1995 Annual 
Rep:nt to the O:lllrdssioo. !he rolance is $66,466 for depreciatioo reselve as 
of December 31, 1995. 

EPIO),s draft actvire iettel'" tequestool"ates Mrlch it estlrrated w:uhl pluiUce a 
l-ate of retmn on l-ate rose of 15. 30\". '1.he sunhlly of eatnings in -~ldiX A 
sro't'S M $l-atiO] tatio of 20~OQ\ at the lh-anch's l-ecamended rates. U1der 
guidelines established in D2cision 92-03'-093, O:nmif?Sico staft mst calculate 
net l'evenueS. by ~h tho:;} h~tiOnal ~n:lte rose/t~tU111 'rretOOd and too q:erating 
l-atiO' rrethxi. ' ~lect ing the rretMd that Pl'OOJCes, the rrost l."evenue. In this 
case, because EPIlX>'s rate rose is minirral, Branch finds a 20\ cpe1-atilB l'atio 
rea9onable. 'Ihis cperating I-atio, n:X: autoorized rate of retmn, shculd be 
used in the eainings test for any CPI incl.'ease. , 

Bl-anchtelieves it is i.~le to alleM EPIO) to chat'ge rus~wenJ, the actual 
cost of bank fees ino..n"l-oo. as a result of checks retmned for msufficient 
funds. EPfO) slnUd te autoorized to -file a revised. Rule N::>. 9, Rerrleri03 am 
Pa~t of Bills, to l'eflect this chmge. 

EPfCo files Annual Rep)lts 1-egularlYt and then~ an~ no outstan::iing O:tImission 
orderS 1Bquiring inprovarents. _ _ 

EPIO),s filed tar.iffs cun:ently contain t}uee late schedules: No. 1, -~ral 
~tel'ed service; No.2, Gene:t-al Flat Rate Sel.Vicel and th. 4, Private Fire 
Plutectioo Selvice. EPlU) prqX>sed raising all l-ates by too system ave'r:age 
irxa-ease. Branch has no oojectlon. 

'!he l-ates Pl-q:osed VI the Branch are included herein as A{:pendiX B. 

At the Branch's recollrerrled rates S~l in ~ H, alUlUal bills 'for an 
average rreten~l custorer. Using :3 00 Ccf of \o.uter per yeai: w:JUld - increase hun 
$267.00 to $312.00 per yea1~, or 16.85%. Rates for a typical flat rate 
custarer with a 10,000 sqJa1"e fcot: lot w:xlld increase hun $142.56 per year to 
$166.56 ~r year, 6:t- 16.84%. Bills for lal'ger lot sizes ~ld increase by 
awroXina.tely the sarre ~lU=ntage. A carpn-iscn of custarer bills at present 
and reo::mrerrled I-ates is s~,) in ~ndix C. '!he adcpted quantities curl tax 
calculations al"e Sh::k.11 , in J.fpelrlix D.-

NJrICE NIl IroIES'IS 

A notice of the prq:osed l-ateioc:t-eaBe Was rrailedto each custarer 00 
August 25, 1995. 'Ihe B:t<mchn~ceived no letters pl.utesting the 1-ate i.ncrease. 
'!he Omnissionts O::nslirer Affairs Branch has l:eceived 4 o:(Iplaint:.s fl'an 
EPlU)'s custarers over too last tlu-ee ye'::l1's hIt only one since 1993 •. 
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A p..tblic rreeting \\'as held 00 Septerrber 26, 1995, at too ta.'Tp Liter IIUl, at 
3300 West Mineral Kire in Visalia. '!he Branch's l.-epl-esentative explained 
O:l'tlmssion rate settifl:} procedtu-es and the utility's n;pl'esentati~ e><plained 
the J1€.9d for the l'ate 11191-ease. 'ilu-ee custan,hs \\~l'e pn~sent at the rreeting. 
All of the cust~rs agreed that the ""ater sel.vice "''as gcxxi. 'Ire rreeting 
lasted awn:>xiffi3tely «'Ie half-~. 

1. 'Ihe Bxanch's l~ StIlmllyof ealuings (~A) is reasonable ani 
sh:uld be ad:;pted. 

2. 'Ihe rates reo::mrended by the Branch (A{:perrlix B) are .reaoonable and shculd 
be ad::pted. 

3. 'Ihe quantities (~ D) used to revelcp the Bl-anch's reo::mrenbticns 
are 1-e.asc:nIDle ani sh:::uid be ad::pted. . 

4. 'Ibe rate itlCl.-eaBe autmi-ized. hen~in is justified, . and the l."E'sulting 1-ates 
axe j~t atrl i:e.asonable. 

5. EPImsh:uld l.'ecOnl in its 00Jks of acco-il1t curl its 1995 Anr1ual Rep:nt to 
the O::mnission a depreciation l."E'Selve of $66,466 as of ~r 31, 1995. 

6. When filil'g tOl' a CPI rate inca-ease as all~ uDder OnieyiOJ Paragxaph 
N::>. 1 of D=cisioo 92-03-093, EPfO)'s ealllings test sh:Juld be b3sed on the 
autooxized eperating l.-atio of 20%. 

7.-EPIO) sh:uld be all~w to file a-l.-evised Rule N:>. 9, Rerrlering am ~~t 
of Bills, to include a requh-errentthat the actual cost of hmk ch.n9=s for 
checks tetulTro for insufficient furrls be rep3id l7f. the custarer after 
pl.uvidiIB notice by lXlblishing in a lccal J1E.'\o,"SpClper of genel.-al circulation. 

IT IS~ tlBt: 

1. Authority is g1-anted Urrler l\Jblic L'tilities ~ Section 454 for Ef1IU) 
\'hter systanl ItlC. to file an advice letter inc61]X>1.-atitO the smm:uyof 
ealllings ani the revised schedules attached to this ·resolution as ~ndices A 
ani B l'€spectively, arxi o::::ncun:ently to cancel its pl.-esently effective i..-ate 
Schedule NJs. 1 (Cenel.-al Meten,rl. Sel.vice), 2 (~ral Flat Rate Sel.vice), and 
4 (Private Fhe Pn:>tection Sel.viee). Its filin:] shall ccnply with General . 
On:ler 96-A. 'I1le effective date of the revised schedules shall be five daYs 
after the date of its filing. 

2. EPIO) sh:::old l-eo:>nl in its lx:.:oks of acco.mt ilIld its 1995 Annual ReIX)lt to 
tile Q:mniSsion a depreciati~ l."esel.ve of $6t),466 as of ~r 31, 1995. 

3. When filinj {ora. {PI i.-ate illCl.-ease as all<h.OO lIi1Cler Ol-deri03 Pal"agl.-aph 
th •. 1 of n:cision 92-03-093, EPIO)'s eal.llillgS test sh:old be based on too 
autoorized q:e:rating ratio of 20%. 
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4,_ E{1lOj is all~ to file a ).--ev~sed Rule)b •. ?" Rcildel.-irg and Payrrent of 
Bills, to include a i.'eqU~re(1'ent tlklt the' actual ,Cost of bank chai-ges for 
checks i-ehuned for insufficient furds re repaid by the rustorer, after 
p~"Ovidi~ tK>tice by p.lblishirg in a local newspaper of general ch"culatioo. 

5. 'lhis resolution is effective to:lay. 

I ceitify'that this 1"eso).utien ~ a<kt*ed by t'}>9 Public Utilities, O:nmission 
at its regular tn..~tinJ' on Febl~lY 23, 1996 •. 'Ihe follcwirg O:mnissioners 
afP1'Oved it:, ' 

IWUEL W.n~ 'FtSSlffi 
Pl.'esident 

P. GillXRY <XNI.l:N ' 
~IE J. 'KNIGfI', Ji". 
HENRY M. IXQJE 
J::6IAH' t. NEEPER 
\ O:::mnissioners 
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APPfNDIX 1\ 

EPlO) watel" system 

ru~Y OF FARNltn3 
Test Year 1995 

Utilit~ Estirrated :' Bnlflch EstirtB.ted I 
Pl-esent : Recpested: Pl-esent : Requested: A1cpted 

Itan : Rates Rates Rates Rates Rates 

<:pelating Revenues 
Flat Rate $39,272'. $47,087 $38,985 $46,742 $45,551 
l-Etered 2,696 3,232 4,126 4,947 4,621 
Private Fire 144 113 144 ·113' .~ . 168 

1btal Revenue $42,112 $50,492 $43,255 $51,862 $50,540 

Q)elatim Expenses' 
~l.-' $9,820 $9,820 $9,4)4 $9,434 ' $9,434 
Materials 180 180 780 780 . 780 
<:bntiact . \'bl"k 6,306 6;300 4,004 4~OQ4 ,4,004 . 
Tl'<IDSp::>l,tatioo 925 925 , 944 944 944 
Qffice s.alai-ies - 2,300 2,300 ' 2,300 ' 2,306 2,306 
~t Sala.ri~s '10,000 10~OOO . 10,447 '. 10,447 10,441 
fP.plb'fee Bcilefits 2,300 2,300 ' 2,3()() '2,300 2,390 ' ' 

, Ofr ice svcs. and Rent 1,950 1;950 1/159 1,7$9 1,759 

e offi~ sut;plies 2,725 2,125 2,440 2,440 2,440 
Plufessional Sel.vices 850 850 850 850 850 
In...~-ance 960 960 970 910 970 
~1eial 750 750 39 39 39 
U1Col ieet ibles 427 ' 450 233 233 ' 233 
RegulatOl.Y 757 757 100 100 100 

SUbtotal $40,844 $40,861 $36,600 $36,600 ' $36,600 

~pl-eciation $3,118, $3,118 $3,118 $3,118 $3,11~ 
Pl-q)elty TaXes 515 515 515 515 515 
Pa}'l'oll TaXes 0 0 0 0 0 
Incare TaXes 863 1,561 1,133 2,663 2,361 

1btal D:rluctions $45,340 $46,067 $41,366 $42,896 $42,954 

~t Revenue ($3,228) $4,425 $1,889 $8,996 $7,946 

Rate Base -
Eh::i-oFYear Plant $88,889 . $88,889 " $91,057 $9i,057 $91,057 
Eh::l-of-ye<~.r' ~p. Res. 59,976 59,976 66,466' 66,'466 66,466 
Net plant 28,913 28,913 24,59i 24;591 24,591 
~Ss Mvanoes 0 0 0 '0 0 

<:):xltrirut ialS 0 0 0 0 0 
Plus l'brking cash 0 0 0 0 0 

\ Mat'l. & SUf:plies 0 0 600 600 600 

Rate Base $28,913' $i8,913 $25~913 $25,913 . $25,913 

e Rate of Retm'n (11.16%) 15.30% 7.50\ 35.59% 
~ratinJ Ratio 20.00% 



Resolutioo W-3971 
EPrCO Water Syst~ M/N3J/TFS/jlj 

APPLlCABILI'IY . 

/iPPfWIX B 
Page 1 

EPlO) Water System 

Schedule lb. 1 

G.NERAL ~ SFRVICE 

@licable to all rretel:ed. water se:tvice·. 

1N<RI'I(RY 

Tract N:>. 1'19 anfvicinity. afpIoXlrMteiy 1--mile ~t of 
the C1ty of ViSalia. 'I\llan~ o::unty. . 

QJailtity Rate: 

-All water, per 100 cu. ft .•.•...•. 

Fo).- 5/8x3/4 -inch rretel" ................ ~ •.• .:. _ 
Fol; 3/4 - inch rreter •....••.•••.•••.••..... 
For 1-inch retet-.••.••••..• ~ . • • • . ...•. 
For 1-1/i-inch reter •.•.••.•••••...•.•..•• 
For 2-il'lCh reter ....................... . 

, $.14 

Per ~ter 
Per l-bnth 

$ 9.00 ._ 
13.50 
22.50 
45.00 
72.60 

The Selvice dmye is· a· i-eMi~ss-to-selve chat-ye \~hlch is 
awlicable to all rreten~d selvice ani to \'.mch is added 
the nonthly charge o:iIpited attha Qlal'ltity Rate. 

S~IAL o.:NDITICNs 

1. All bills at-e subject to· the l:eirrolroorent fee set foith co 
Schedule N:>. UF.-

(I) 

(I) 

1 
(I) 

(0) 

(L) 
(L) 
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APPLlcABJLiT't 

~IX B 
Page 2 

EPIO.) Water 8ystan 

Schedule lb. 2 

GENERAL FlAT RATE SffiVlCE 

~licable to all flat rate \-.-ater selvice. 

'IffiRI'ICRY 

Ttact ru~ 179 and vicinity, oafpl"OXiffi::1.tely 1 mile \~st of 
the city of Visalia, 'I\.lltu-e O~ . .lllty. 

~r Sel.vi~ Cbnnection 
Pel." t-bnth 

1. Residential Sel.vice . 
For each siojle-family H~sidential tUlit 
including pl'aniSes not exceeding 
1 () I 000 9:J.. ft iI in al.'"'ea. .......... ...... "...............- ............... .. 

A. For each adlitiooal 100 sq. ft. of 
premises in excess of 10,000 sq. ft. 

B. For ~ch a&:litiona,l sh)g'le-family 
tesidential unit on the sa..'1'B 
premises arrl sen-ed fran the 

..... Il1o ........ 

same selvice oorulection .. ~ .....•.••. 46 ••• ~. 

2. For Each Gn:x:el.Y Store .......................................... iIII .... 

3. For each law'rln:nat ...... 4 .............................. 40 .......... oil .. 

4. For each bJsiness office .. 'II ............ til ........... 011 ............. .. 

(continued) 

13.88 

.085 

6.49 

31.61 

39.90 

13.90 

(D) (i) 

(D) (I) 

(D) (I) 

(I) 

(I) 

(D) (I) 
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APPLlCABILI'lY 

APPfM)IX B 
Page 3 

FPfCO Water Syst«n 

Scb:xiule tb. 4 

. FRIVA'IE FIRE PRC1lB::I'ICN SERVICE 

... 
A{:plicable to all ",-ater sel.vice fUlnished to privatelY(k.;1e(] fire 
p1'-Qteetion system3. . . . 

'flaet lb.· 179 and vicinity, afplUXin'ately 1 mile \-.'2st of 
the City of Visalia, Thlare <bJnty. 

RAms 

Per MJnth 

For each inch ofdiai'reter of selvice oonnection ... $3.51 

SPOCIAL o:N>ITlcNs 

1. '!he fire ptotection se1vice shall be installed by too utility or 
under the utility's direction. '!he o:)st for the entire fite 
p1'OC~tion inStallation exclUding the o:nnection at the ooin siklll 
be paid for by the awlicant. SUch }Xty.rent shall riot be subject to 
refmrl. 

2. 1he e>:pense. of maintaining the private fhe protection facilities 
on the iq:plicant's premises (including the vault, lTBte't', ani 
oockf1<M device) s.hall re paid for ~ the awlicant. 

3. All facilities pa.id f01- by the aw1icant shall be too sole P1l:pe1ty 
of the awlicant. '!he utility rurl its duly authorized agents shall 
have the right of in9n~ss to, rurl egress fran, the premises for all 
~~s in 1~lation to said facilities. . 

4.'Ihe minirrun diarreter for fhe protection se1vice shall be fCU1' 
inches, at'ld the rrrudnun diarreter smll not l:e rro1'e thaT} the 
diarretel- of the train to ",nich the se1vice is ccnnected. 

5. If a distrirution nain of adequate size to se1ve a p).-ivate fil.'e 
pn:>tection system in, ad:lltioo to all othe1" J1011ral selvice <bes n:>t 
exist in the street 01- alley adjaceht to the pn:mises to be selVed, 
then a naio extensiOll han the neal.~st existirg ll\3in of adequate 
capacity shall be 1'eqUhed by the utility. 

(caltinued) 

(I) 
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APPfN)IX C 
Pagel 

EPfO) Water system 

ro.a>AAIs::N OF RAThS 

A cxnpariscn of the present ani Branch's reo:xllrel):~ rates is s~u belCM: 

MSrnill) SffiVICE 

For5/6x3/4-inch meter 
_ For 3/4-inch meter 
For 1-inch meter 
For l-I/2-inch" meter 
For 2 - inch mete).-

- -
-QJarttity, Rates: 

Per 100 cu. ft~ ••••. -•• 

Per ~tei' ful" 'fulth 
Present Reo:m'rended 
RateS Rates 

$ 7.70 
11.55 
19.25 
38.50_ 
61.60 

$ .12 

9.00 
1).50 
22.50 
45.00 
72.00 

$ .14 

16.88\-
-16.88\ 
16.88\- -
16.88\ 
16.88\ 

16.67\ 

Usage fOl- a-hyp:)thetical l'esi<i='...ntial custarer on a l-incll service ~ti6n 
ushl] 300" eef per yeai- z 

Usage 
100 cu. ft. 

300 

t.' . 

Present 
__ Bills 
$267.00 

GNERAL FIAT RAm SERVICE 

Reo:.mended 
Bills 

$312.00 

Single-family l'eSidehtial. unit 
not _ exceedirq "10,000 sCi. ft." of premises ••.. 
ldlitional 106 sq. ft. of premises ..•.••.... 
ldiiticOclT unit on SClrie pl~seS .....•...... 
Gl.~ry &tOl."'e .. 4: • .. .. .. .. .. ,.. ... .. .. .. .. .. .. .. • .. .. .. .. .. .. .. .. .. .. .. 

I.alUm~t ....... -II " ........... , ,., ............................... .. 

l3:t1si~.ss- Of f i~ ...................................................... .. 

lm:xmt 
Inci.-ease 
$45.00 

Pel-cent 
Increase 
16.85% 

Pt~t Reocmiended Pei.'Ceilt 
Rates Rates Increase 

$11.88 
.075 

5.55 
21.05 
34.15 
11.90 

$13.88 
.085 

6.49 
31.61 
39.90 
13.90 

"16.84% 
13.33% 
16.93% 
16.86% 
16.84% 
16.81% 
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hPPEmIX, D 
Page 1 

E?IO) Water $ystE~m, Inc. 

AOOPfID Q,WTITlrn 
Test Year 1995 

~nses, 
• 

1. Purchased ~r 
Ven:bl:' 

Well tb. -1 
Schedtle 
Effecti.ve-tate 
UlStarer Chai.~: '. 
'llu-ee"' Ph3.Se_Chai-ge < ". 

Energy chaige, pei- _ kV."h 
Enel"gy Tax, pe~- kh'h 
Q)nsmptioo, kh'h 

Wellstb.2· arrl 3 ' Sc1cllles -
Effec~ive Q:lte ,-. 
Olstcne't Chll.'ge 
lbrseIXi~l-~-ge -, 
Enel:-gy Chatge, pel', kh11 
Enel"gy TaX, pei- kVt1l 
O:nsurpt ioo~ kv.1-l ' 

Electric Power Cbst 

Backup generator 
standby chn'ge 

TOtal ~r (bst 

2. Insui-aI)Ce ~s 
General l.iabil ity InsUrance 
1>lltcm:::bile In..<ru1<illce· 
Total Cci>t 

. 4. M Valo:tem TaXes 
O:xTp:asite TaX' Rilte 
Assessed ValUe 

5. Payt.ull 'IaXes' 

scutheln cal i fonlia alison 

Q3-~;.- " .... -
Januat.y I, ,1995 _ 

, $0. S5 -pel.- (by 
$0.054 per day 
$0.12037 . 
$0.0002 
2,790 

PA-l' , 
Janucuy 1, 1995 ....-
$16.70 pei.' rrciith ~l<~li. _ 
$1.9.5 Per HP' ~r rronth (30·HP tocal load) 
$0.09768 . 
$0.0002' , 
75,652 

$9,049 

$365 

$9,434 

$ 755.-50 
$ 214.50 
$ 9'70.00 

$515 
1.00% 
$51,500 

none 

6. Water Testing Expenses (In <Ultract w.:>rk) $2,004 



Resolution W-3971 
EPf(O Water Systan/m lllilN!J/TFS: j Ij 

SelV ice O:::rinect ion~ 

Metered 
5/8 X 3/4::'inch 
3/4-irich . 
1-inch . 
1-1/2 inch. 
2-iOCh 

Total Metered oJstarers 

APl'fIDIX 0 
. Page 2 

EPlO) Watet- System, Inc. 

AroPIID ·a.wrrITlg; 
Test Year 1995 

13 

Metenn Water Sales used to desigrt i-ates 14,434 O::f 

. Flat Rate wuts 

. ~cess~-e fcd:age chal.-ged 
. . 

Total O.lStaOOrs 

228 

6,702 (hundred squcu-e feet) 

241 
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APPEmIX D 
Page 3 

EPlO) w..~tet· System, Inc", 

JILOPlH) TAX Q\IaJrATlet:s 
'lest Year 1995 

Line 
rh. 

1. 

2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

10. 

. .. ~. . . 
(peratu1g Revenue 

o & M Exp;ilSes -
. TaXes Other 'Ihm Ineare 
D=preciatioo 
Intel-€st .' 

~le income for state TaX 
state Tax 

Taxable'Income for FIT 
f'edei:al 'rncateTax 

'IOtal Incare Tax 
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