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<n+n~I(N NNI9:RY & a::MPIJInE DIVISlrn 
Water ~ilities Branch 

~UIT<N 00. W-3972 
l-'ebiuary 23, 1996 

B~§Q!dJTIQN 

(RES. "'-3972), mru.WJm SYSIaf, n£. (NI91). 
rnIE{ NJIlOUziNJ A ~ RATE ~ IRCIll:!IN3 
MDITIcrWJ NHlAL REVENEOF $12,615 00 14.40\ IN 
1995. 

BY mAFr MNIcE rEtIm 1UEPIElJ eN JULY 28. 1995. 

'Ibis Re9:Jlution grants an inc1~ase in 91USS annual revenues of$li,615, or 
14.40\ for test ~- 1995. 'Ihe illcrease will provide a late of retUl.l1 of 
14.25% on rate base' in the test ye:u-. 

~ 

Nish i.-equested authority unde't.- se<;tion- VI of CBletal Oluer 96-A and Secticn 
454 of the Public Utilities Cede to inc:t'ease lates for wate:t' Se:tvice to 
P1'OOtlCe additional revenues of $13,786 or 17.50% in 1995. 'Ihe utility alsO 
requestedreo:>Velyof 1-etlu11ed check charges. Nish's l~st s~'S 1995 g:tuss 
revenue of $78,784 at pn~sent rates inci.-ea.sing to $92,570 at P1'cp:)Sed lateS to 
P1'cdUce it ra.te of l-etUl.,lon late base of 15.27%. Nish pn?sently selVeS 428 
flat late custarets and 60 rrete:too eustarers in an area one mile noith of the 
city Of Visalia, rulare Q::unty. 

'Ihe last general rate increase was cq:proved on July 18, 1992 by Res. W~3657, 
which autoorized an inc1-ease of $15,954 or 25.57%. Nish received a one-tirre 
S\.lU:hai:ge for reirrhu-serrent of n=p.:utrrent of Health Se1vices fees ill 1992. 

DI~ICN 

'Ihe Water Utilities Branch (Branch) rrilde an indeperrlent analysis of Nish's 
surm:uyof eanlings ani issued its i.'ep01t in Jamlal.Y, 1995. A£:perrlix A sho. .. "S 
Nish's and the Br.3Jkh's estimated StIUl\:llyof eal.nings at pn~sent, requested, 
aJn adCpted :t-ates for the test yeai.' 1995. 

Nish \\o-as infOllred of tpe Branch's diffei.-ing vie\\o"S of l-evenues, eXpenses, arrl 
l.ate baSe -and sta.t€d that it disag:t-eed with tie B1"anch',s firrlims. Follcwing 
disi:::\.Lqgions bet~i Nish and the Branch, l:oth ag:t-eed to. the SlI1lffil.Y of -
ecuuings as S~ll'in the colum headed "lIdCpted Rates". 

TO pl'event tut~l.~ iJjtonslstenCi~s bet~ the figui-es a<kpted bt the 
O:::trmiSsion run Nish's anriual rep:)1ts, the BraJlCh l-e<Xl1T!"errls that Nish be 
directed to 1-e<:X)ro 00 its books of acx::oJ11t too depreciation i.:esel-ve balance 
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ad::pted in this n~solutioo, and to n~flect that l~laJ1Ce" in its 1995 Annual 
RepOlt to the O:mnissicu. 'Ih3 h'llance is $99,913 for depreciation l-eselve as 
of Deoerrber 31, 1995. 

Nish's draft advice letter reqJested l-ates \\-irich it estirrated ~ld Pl'oduce a 
rate of ret\ul1 Olt rate base of 15.27\. 'Il1e stllT!ID.y of. eat'niogs in I\fpeniix. A 
s~'S a late of n~t\ull of 14.25\ at the Blanch's rea:lnrerrled l.-ates. 'Ihis is 
the lnic:\X>int of the 1.-aJ'lge of l-ates of n~ttllll l-e<Xllnended by the CAm Finance 
Branch for Class C water utilities. .. , -

; - . -

Branch believes it is l~sonable to allew Nish to chill'-ge rustaren~ tM actual 
<X)St of bank fees incun:ed as a resUlt of checks retmned for insufficient 

. funds. Nish should l:e ·authorized to file a revised Ruie N:>. 9, Reroering ani 
Paynent of Bills, to l'eflect t~is ch..~. . . ., 

Nish f~les Annuai Rep:>lts n:gularly, and then~ ru:e no ootstanding CUlmlssion 
OlUel'S l'eqUiring inpl.uverrents. 

, Nishis fHed tariffs run.~tly o:ntain tln-ee l-ate schedules~ th. 1, Gene'ral 
~ten~d Sel.vloo; th.2R, Residential Flat Rate Seivice; and N:::>. 4, Private 
Fixe Pt'otection Sel.'viee. Nish Pl.-q:ose:i i-aising all rates· l7r the system 
average increase.· Branch has no oojectioo. . 

The ~-ates prcp:)8ed. by the Branch are inclu::led herein as ~x B. 

At the Branch's l.~ l.-at€$ ~11 in ~ B, annual bills for an . 
avel"age 1 ~ ioch rretel-ro. rustarei.' Usb)g 200 Ccf of watei4 per yeai4 w:;old increase 
fl.Un$234.80 to $268.64 pel: Year, or 14.41%. Rates for a typical flat rate 
aistarer \'.1th ail 8,OOO-~-e f<x>t. lot ~d increase fn:::m $158.40 per ye.n- to 
$181.20 ~l'" yeai"t or 14.39\, Bills for lal.-yer'lot sizes \o.Ulld iocl.-eaBe by 
a..cproxinately the saJ"® peh:::entage. A carpad~ of CtlStarel.' bills at Pl.-esent 
and rea:lnrerrled l.-ates is Sln-.11 in ~ix c. 1he adcpted quantities arri tax 
ealculaticns al.-e S~11 in ~n:lix O. 

NJI'Iffi J>N) mDl1§JIS 

A nOtice of the pl.:cposed l.-ate iOC1'ease was. nailed to each cu.starer on 
AugUst 25, 1995. 1he Branch n~ceived no lettets ptotestiilg . the rate inca-ease. 
'Ibe Q::mni.ssiOll'S G:nsurel' Affairs Brimch has H?ceived no o::nplaints' fu:m 
Nish IS Olstarers Ovel- the last tlu.-ee yeat.-s. 

A plblic ~ting' ti-Jas held on Septerrber 26, 1995 at the tallP Liter Inn, at 3300 
West Mineral Ki.n) ill Vi~lia. 'Ihe Branch's l.-epl'esentathre explained , 
O:mnissioo rate settin~ pl.'o::edui:es arrl the utility's representative explainE;rl. 
the need for the rate 1llCl.-ease. 'Ihree custar'el-S \o.~re pl'esent at the rreeting. 
All of the C\.lStarel-s ctgl-eed trot too \o.'ater selvice was gcx:xl. 'Ibe rreeting 
lasted awioxirmtely o1e-hal£ hoUl.'. 

1. TIle Branch I s l.~x:led SlITlTffi.y of eatllings (~A) is· 1"'easollcwle and 

-2-
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stalld 00 ad::vted. 
2. 'nle rates nxx:'llrrerrled by the Branch (Afpen:iix B) are reasonable and slUlid 
be ad..--pted. 

3. 'Ibe quantities (Afp;ndix: D) used to revelcp the Branch's l-eo:tlTrencEtions 
an~ i:e. .. 'l9:)I1able and sh:Uld be aOCpted. _ 

4. 'Ihe l-ate incl'ease autool'"ized hetein is justified, anct the resultiIl3 l-ates 
are just and reas:nable. 

5. Nish slritld nxxnu in its bxIks of aC(:(::X.ll1t and its 1995 Aimual Re{:Ol.t to 
the O::mnissloo, a depreciation l~selve of -$99,913 as of ~r 31, 1995. 

, - -

6. Nish sh:::uld be allQ,o,w to file atevised Rule N::>. 9, ReJ:rlerillg and Pa)'lfent 
of Bills, to include a l'e<fJilun:-nt_ that the actual cost of bank chai'ges for 
checks n~tUil1ed for insufficient funds be repaid VI the rostarer. 

IT IS rnI:EmD ~t: 

1. Autoority is gl:anted wrler Fublic Utilities O::de Sectial 454 for Nish Natel' 
System, Inc. to.f He an adviCe letter incolp::>1-atirg the Stt'lmu.y of ea1uill3s 
and the nNised Schedules attached to this t-esolutiori as I!{:pencliceS A arrl B 
respectively, and conCmL--ently to caI'lcel its pl-esently effective 'late Schedule 
N:::6. i (G:meral t-~tel.'OO Sel:vice), 2 (~neral ~lat Rate Sel.vice) i arrl 4 . 
(Private Fire Pl.'otection Sel.vice) . Its filing shall ccriply with General Order 
96-A. 1he effective date of the revised schedules smll be fiVe days after 
the date of its filing. 

2. Nish stalld n~x)(n_'d in its lxx>ks of aCCOUli.t and its 1995 Annual Repol.t to 
the G:rtmissiOll it depi-eciation n~Sel.ve of $99,913 as of ~r 31, 1995. 

3. Nish is all~m to file a revised Rule N::>. 9, Rendering and Payrrent of 
Bills, to include a H~luh--e-rent that the actual <;ost of bank chal:g2s for 
checks l:etlulled for insufficient furrls te repa.id b'/ the cuslarer. aftel." 
pl."Oviding notice by pililishing in a local 1l€"wsp3per of general circulation. 

-3-
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". 'Ihis l-esolution is effective tCda.y. 

I ceitify that this l-esolution ~3S ad:pt~ by the Publi6 Utilities o::mnission 
at its l'l;l9ular rreetinl on Febnlal.)' 23, 1996. 'Ihe following o:mni.ssiol1€n-s 
awl'Qved it: . 

~M.~ 
R-< tive Dh~tor . 

'. rAAIEL »n. ~rffi 

-4-

Pl.-esiderit ' 
P.~V~·· 
JESSIE J:' i<NIGlr, Jr. 
HENRYM.~· JeSINt . L •. ·NEEPffi 

o:mnissiroers 
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APPENDIX A 

Nish Water system 

&M-VI..l{V OF FARNIN3S 
Test Year 1995' 

Utnit~ Estimated t Ib:anch Est iooted : 
Present :ReqUested: PresP-Ilt : Requested: lrlCpted: 

Item Rates Rates Rates : Rates Rates 

MratiOO Revenue 
Flat Rate $72,954 $85,120 $73,022. $85;800 $83,539 
Miiten~~l 5,~2 6,512 16,478 19,362 18,852 
Private Fire 288 338 288 338 329 

Totai Revenue $78,784 $92,570 $89,168 $105,500 $102,7iC) 

Mratin:J Exp;nses 
~l.' $22,000 $22,000 $16,140 $16,140 $16,140 
M3.terials 55O· 5S0 550 550 550 
<bntl.-act: \Vol-k, 8,100 8,100 7,200 . 1~2()O 7,200 
Tt-ansp)ltat ion 1,625 1,825 1,904 . 1,904 1,904 
office Salaries 5,225 5,225 5,225 5,225 5,225 
~lt Sai~l-.les 19,360 19,360 21,061 21,()61 21~061 
Rtployee Benehts 4,900 '4,90C) 4,900 4,90() 4,900 

e. Office Svcs. and Rent 2,800 2,800 3,547 3,547 ' 3,541 
Office Slq:plies 4,100 4,IOC) 4,921 4,921 4,921 
Pl.-ofessional sel.vices 900 900 900 900 900 
Insm-ance ' 1,320 1,320 1,956 1,956 1,956 
Q?lteral 1,365 1,365 78 78 78 
U1C01lectibles 940 940 470 470 470 
Regulatol.Y 1,388 1,388 200 200 200 

SUbtotal $74,173 $74,773 $69,058 $69,()S8 $69,058 

~l-eCiation $7,370 $7,370 $9,437 $9,437 $9,437 
Pl.-q>el.ty TaXes 1,053 1,053 1,053 1,053 1,053 
PaYl-ull TaXes 0 0 0 0 0 
Ii1cdre Taxes 800 2,001 2,345 5,945 5,308 

'Ibtal IEductions $83,996 $85,197 $81,893 $85,493 $84,856 

~t Revenue ($5,212) $7,373 $7,895 $20,007 $11,864 

Rate B3se 
End-of-Yea1- Plant $275,466 $275,466 $351,989 $351,989 $351t9S~ 
&ld-of-Yeai." D=p. Res. 86,561 86,561 99,913 99,913 99,913 
Nat plant 188,899 188,899 252,076 252,076 252,076 
Less Mvanc::es 140,608 140,608 127,289 127,289 127,289 

O:::otril:::utions ° ° ° 0 ° plus \-brking cash 0 0 0 0 0 
Mat'l. & SUfi>1 ies ° O· 600 600 600 

Rate Base· $48,291 $48,291 $125,387 $125,387 $125,387 

Rate of R~tUi.n (loss) 15.27%- 6.3()~ 15.96% 14.25% 
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APPLlCABILI'IY 

APPrnDIX B 
Page 1 

Ni sh Water Byst€fl1 

Schedule N:l. 1 

~ l-ElNill) SERVICE 

AfpliC3ble to all rretered water 5elvicEf fu::l-nished 00 an Qrinual h:lsis. 

'I~RrimY 

Fahvl~' Pa1i<,' Tract 266~ arrl v~ciiuty, lo¢ated aWl:oxirrately 1 mile 
oolth of the city of Visalia; 'lUlal:e ctM1ty. " 

RAns 

Q.taiitity Rate'~ 

All water Seivoo, per 160 at. ft. ..•.•••. 

Selvice Ch:u:ge , 

Fo): S!8x3!4-inch '[reter~ .. i •••• : ••••••••••••• 

FOl- 3/4 - inCh retet-...................... . 
Foi.- _" 1 ... iOCh rreter ... -•...•.••........... 
For 1-1/2·Jnch ~t~l' ...........• -.•.••.. ~ .. 
Fo~"" _ 2-illCh re1;:er ......... ~ .... < ......... . 

For :3 - inch rreter ••••..•••.•••••.•••••. 
For -4 ~ inch rreter •. .; .•• ' • .; ••. .; .'. • . . • . ~ ••• 

$.355 

Pel- ttetei 
Per MJnth 

$ 6.55' 
, 9.90 
16.47 
32.78 '. 

." 52.62 
98.67 

164.45 . 

~ Setviee (hll:ge is it l'eadilless~to-selV~ chn-ge Which 
is awlicable t6 all rretel.-OO .6el.vice aid to \o.mch is 
added the rronthly charge c:x;np.ited at the QJantity rate. 

S~IAL <XN>ITICNS 

1. All bills are S\Jhjeet to the reirrbn-serrent' fee set fOl.th '00 .~ 
Schedule N::>. UF. 

(D) 

(1) 
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APPLlCABILI'IY 

AP'I'f}DIX B 
Page 2 

Nish Water System 

Schedule~. 2R 

RESI~NrIAL flAT RAm SERVICE 

A{:plicable to all flat rate \o.'ater selvioo sel'ved on an annual resis. 

TENRI'IOOY 

Fahvie.w Pinx, Tract 260, and vicinity, located aWl"Oxiootely 1 mile 
nC)1th of the City of Visalia, 'I\llan~ fumty. 

RA'IES 

For ~ch single-fa'1'lly l"esidential lmit 
includill9' premises not exceedil}J 

Per Sel.vice <bru1ection 
Per M:xlth 

6.000 SCI '" ft.. ~n at.-ea '! ............... II ... " .. I- '" .......... i .... I- .. 15.10 

For each adlltiOllClI 100 sq. ft. of 
premises in excess of 8,000 sq. ft. 

SPECIAL o::N)ITICNS 

........ II ........ .101 

1. 'Ihe al:Q...-e n~sidential flat. rates arply to a sel.vice connectial In 
lal-yer than one" inch in dia-reter. 

2. All sel.viee rrt (X)Ven~d by the al:ove classifications will be 
fwnished coly on a rreten:rl basis. 

(1) 

(I) 

3. A rretei- ooy te installed at. thecptial 9f the utility for t;.he above 
classification in \o.hlc event selvice thel'eaftel.- will be fUlnished 
only on the resis of Sch=dule N:>. 1, ~neral t-Etenrl Sel.vice. 

4. All bills are subject to the n~irrhu~t fee set fOl.th 
in Schedule N:). UF. 
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APPLlCABILI'IY 

APPfIDIX B 
Page 3 

Nish Water System 

Ssh2dule N:>. 4 

ffiIVATB FIRE ffiC.JIECl'ICN SEl<VICE 

loi:Plicable t6 all "''ater sel.vice fmnished to pdvately (1,\,1Erl fh-e 
protection systars and to private fhe h~rants. 

7ERRI'ICRY 

Fahview Park, 'l):act N:>. 260 and vicinity, awroxirrately 1 mile north of 
the City of Visalia, 'I\11an~ <b.mty. 

Per M:lnth 

FOr each inch of diarreter of selvice connection . . .$3.43 

S~IAL o::NDITICNS 

1. 'Ihe custarer will lXl¥, with:.ot n~fun::l, the entin~ cost of the 
private fil.~ selvice facilities. 

(I) 

2. 1he private fhe sel.vicefacilities shall be installed ~ the utility or 
urrlel· the utility's ditection and shall 1:e the role Pl\"'~l.ty of the 
awlicant rut subject to the contlul of the utility, with the right to 
alter, l.-epair, l.-eplace, and the dght to rerrove upon disca1tinuance of 
selvice. 

3. '!he mhum . .Il'l diarreter f01.- fhe pldecticn sel.vice shall be fau:" inches, 
and the Ill3X.inun dia:reter shall not be ITOl-e than the diarreter of the main 
to ",-M .. ch the sel.vice is (X)I)neCted. 

4. If a watel.- nain of adequate size is hot available adjacent' to the 
Pl'emiseS to be sel.ved, then a new main hun the neal.--est eXisting train 6f 
adequate siZe \o?ilt be installed ut the utility at the ~t of the 
custarel.'. SUch ~t shall not be subject to n~fund. 

5. 'Ihe private fiXe seivice facilities will irlCll.rle a detector check valve 
or other similar device acceptable to the utility "'ilich will indicate . 
the -use of water. 'Ibe facilitieS way 00 located within the custarer's 
pH:mises or within the PJ-hlic right of way ad1aCel'lt· thel.'eto. W'nel.~ . 
loc.ated within the pH:mises, the utility and 1tS dtlly autoorized agents 
shall have the rigl}t of inJl.'ess to ani egxess hUn the pfanises for all 
p..uJXlSes i'elated to said faciliti.es. In the event the installation is 
oolelY a private h-e l¥h-ant facility, the l.'"eq.lharent for a deteCtor 
check valve ot.' other similar device IT\.'\y 00 \o.'aivoo. 

(continued) 
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~IX C 
Page 1 

Nish Water System 

ro1PA.~I9:N OF RA1E3 

A o::nparison, of the Pl-esent and Branch's reo:xlTI-.::>.nded rates is s}n..'n belcw: 

For· 5/8x3/4.- iOChrreter 
• 101' 3/4~inch meter 

, For 1-inch nete:r . 
For 1-1/2-inch ~tel" -

. For 2-inch reter 
For 3-inch meter 
For _ 4. - inch· rretel" 

QJantity RateSt 

~r 100 cu. ft ..•.... -. 

, Per ~ter Per M::;nf-h 
Pr:esent Reo::mTelrl...->d 
RateS Rates 

$ 5.75 
- 8.65 
14.40 
28.75 
46.00 
86;25 

143.7;' 

6.55 . 
9.90 

16.47 
32.78 
52.62 
98.67 
i64~45 

$ .355 

Pel-rent 
Intrease 

13 .91%- . 
i4~45\ 
14.38\ 
14.02\ 
14.3'9-\ 
14.40\ 
14.40% 

14.52% 

Usage foi- cui a'vel~ l-esideritial o.lStarer 00 it I-inch Selvice COl1l1eCtia~ u$ing 
_ 200 <Xf per yea1": 

usage 
100 cU. ft. 

200 

P1~sent 
Bills 

$234.80 

GENERAL FIAT RAm SERVICE 

Re<XlllrerrlErl 
Bills 

$268.64 

Nt'amt 
Incl.-ease 
$33.84 

Pe~-cent 
Incl.-ease 
14.41% 

Per o:nnectioo Per l-bnth. 
PL-esent Reo:mrended I\hu~nt 
Rates Rates Increase 

Single-family l-esidential lUlit 
not. exceeding 10~OOO sq. ft. of premises $13.20 
ldiitiaul 100 sq. it. of premises·. . • . . • . . • . .088 

$15.10 
.101 

i4.39\ 
14.77\ 
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APPfIDIX 0 
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Nish Water system, Inc. 

~S~ 

1. Plu~~l' 
VerdOi-
three"WellS" in use 

. Sdi.>dules 
EffeCtive "ru.te " " 
o.lStarei." "chu~· . 
JbrSe~r <:hal.-ge . 

. Fnel:9Y~ili'ge, tel-~ 
E'nel:gy Tax, per khl1 
OJns\npt ion, k*~ 

Electric ~r d:6t 

Backup geriel<~t6is 
DieSel ~l'at6r 

Starrlby (hal:goa 
Gas Geileratoi.- " 

Standby (hll~ 

Total ~r Q:)st 

2. IIlStll.<:fuce ~s 

AOOPIID C!JANTITI~ 
Test Year 1995 

Scuthenl <:alifolnia Edisen 

pA-l 
Janua1Y 1, 19~5 " 
$16.70 pei- uDnth pei' \-.Bl1 
$1. 95 pe).~ HP pel'" rronth (145 HP total load) 
$0.09768 . 
$O.0()()2 
121,786 

$15,690 

~250 

$200 

$16,140 

. Genei:al Liability Insurance 
Mtarcbile InSUl:ance 

$1,524 
$ 432 
$1,956 Total COst 

4. hi Valon:m Taxes . 
Q:l1PJsite Tax Rate 
Assessed Value 

5. Payt"Oll TaXes 

$1;()S3 
1.00\ 

$105,300 

In1e 

6.- Water Testirg ~s (In contract \-.Ql:k) . $2,600 
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-APPfN)lX D 
Page 2 

Nish Water SyQteml Inc. 

sel'vice O::lIlnections 

Matel.W 
5/8 x 3/4-iIl<;:h 
3/4~inch 
i'-inch 
1-1/2 inch -
2-inch 
4-inch 

Total ~~tered OlstCrrel.'s 

AOOPIID (U.WfITIES 
Test Year 1995 

o 
o 

55 
1 
1 
1 

> • • -. 

Matered water sales used to' ~--sigrt rates-- 14,040 Ccf 

Flat Rate units 

EXcess ~'e. footage ch:n"9€d' 

Total dlstarers 

428 

1,579 (hundred "squcri'e feet) 

486 
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APPENDIX 0 
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Nigh N.'lter SYStem, Inc. 

NX>PlID TAX CAIL\JlATICNS 
Test Year 1995 

Line 
lb. Item 

1. (pel-ating Revenue 

2. 0 I.: M ExpenSes . 
). 'laXe.sOthel- 'Iharl' Incare 
4. '~l-eciation 
5. 1I1teu;st 

6. Taxable Inct:cre for State TaX 
7. State TaX 

s. 
. 9. 

10. 

Taxable Income for FIT 
Fedel-al IncCm3 Tax 

Total II'l<X:ri-e TaX 

califonua' Qnporate Fl."anchise Rate 

Federal il1o::ne TaX Rates 
Q1 Ch"st $50,000 'taxable incure 

State 
TaX 

$102,270 

69,058 
1,()53-
9,437 

o 
23,172 

, 2;155 

$5,308 

9.3\ 

15% 

Fedel<ll 
TaX 

$102,270 

69,058 
1, OS) 
9,431 

. '0 

2,155 

21,017 
3,153 


