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rnIF.R NJIHRIZIm A GNmAL RMR ~c:n ~ i\mITICNM .. 
~ ~ <F $4,415 <R 36.02\ IN 1995 •. 

BY aJIREral LRAFl' AiNIrn IEr~ J'lUEP1MJ eN ~ 12. 1995. 

'Ihfs Resolution grants an incl'ease in gi"QSS aimual revenues of $4~415, or 
36.02% for test year 1995. ~ increase will pluvide a 13.81% lute of retUlll 
on l<lte base in the test year. 

~ 

~ 1-eqttested aSsistance in l~stitlg autoority urrlel- SeCtion VI of Genelul 
Order 96-A and SeCtial 454 of the Public Utilities 0x3e to incl:ease tates for 
wate'L- selvice. 'Ibe WatE.~l" Utilities Branch (Branch) staff studied PSRWc's 
cperations and l."€o::lllrended that ~ teqliest an itx::rease in rates to produce 
ad.iitional revenuesof $4,415 or 36.02%" in 1995. ~IS request sh:Ms 1995 
g1Uss l~venue of $13,170 at present lutes incl~ing to $18,185 at Pl~ . 
1<lteS. ~ presently pluvides selvice to awluxirrutely 81 annual flat rate 
eustarei:s in a selvioe <ll'ea loc:ated on the edJe of the SeqUoia Nat ional . Fotest 
cq::pluxirrately ·16 miles east of the city of Spriruville along State HiglMay 190 
in 'l\1lai.-e CbJrtty. 

'Ihe pl'esent lutes becarre effective on Septenber 28, 1988, pn:suant to 
ResOlution No. W-3409, \o.hich autoorize:l a general l~ate incl.'ease of $5,130 or 
64.15%. 

DI~ICN 

'Ihe Water Utilities Branch (Branch) rrade an analysis of PSRW21 s cpel-atialS and 
issued its l"e{X>l.t in Febn.la1Y, 1996. J'i:pendix A sro\'S ~'s and the 
Branch's estirrated SU1T!\3.l.yof ealliings at pi~sent! n~quested, and adcpted 
rates for the test yeat.-. A{:pendlx A also sh::1,.."S diffen~nces in cpel<lting 
expenses cUrl rate base that resulted ....nen Branch did a detailed analYsis of 
the utility cperations. 

~ \o.'as infonrro of the Branch's final· vie ... 'S of expenses and late base and 
has stated tha~ it accepts the Branch's estirrates. 

~, S l-equestErl l.cites prOOuce a 1ate of i:.'etunl on rate base of 13.15%. 'Ibe 
st.&1Tl'al:y of ea1nings in 1I{:{;endiX A shc:A .. 'S a l<lte of l-etillll of 13.81\ at Branch's 
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reo:mreJ1d,:;,.....(t rates. Alth::IJgh this rate of l'etlnll exceedS Ps!G~' s reqJested 
late, it falls rel~ ... the l-aJ¥? of rate of n~tulll t-ecx::mretrle<:l by t~ Finance 
BlCUlCh of the O::nmissico 1'iJ:.Ilso'tY,rurl (brpliance Division for Class' D \\ater 
utilities and d::::es not n~sult in ~ l"eCeivirig an incn~ase in :l:evenue . 
greater than it l'eqUested. U'rlel" guidelines established ill ~islon No~ 
(D.) 92-.o3-()93, ~ssiOn staff ilUSt calrulate net revenues by lx>th the rate 
roseh'etmll rretO::d and the q::e:rating l~tio rreth:x:l" selecting the rreth:xl that 
pnxluces the rrost revenue. Ush-q a 20\ eperat,it-q'ratio in the ~lating ratio 
rreth'Xi calculaticn, the rate base/l'ettUll rreth:d p'l:oouces the 9l-eater revenue 
in this case. 

PSRW(:I s filed tarif~s. CUl'l'ently rontain tW::, rate schedules,:' N::>. lA, Annual 
M=tered sel.vice, and N::>. 2A,Ann~lFlat Rate Bel.vice. All 81 ~ custarers 
receive annual flat l.ate selvice. 

~ ros not filed up:lated tadffs for its Title Page, Pt-eliminal.Y Statarettt 
O::oth pag·"'...s), Rule N::::6. 5, 8, 10, 11, 15, 16, ani the (bnnection Fee D:lta 
fu~. ' 

'Ihe Branch's Pl-cp:::sed rates for anrrual flat rate sel'vice s~\,\ in ~ B, 
axe fused On ,the systen average increase autool-ized in this'resolution. 

AlthCu9h then~ al-e no rretered cuStarers 011 ~'s System, Branch l"€Oa'mends 
that Armual Metel'OO Bel.vice rates be illCl-eased. Bl'ailch's Pl-q:osed annual 
rretel'ed sei.vice'rate design c::a1fOnfS \.,ith C\U'"l.'ent l.ate design p::>lic.y f01,' Class 
D water utilities, as stated in D.92-03-093, which calls for l.~ell( of 100\ 
of fixed oosts tluiJugh the selvice chcu:ge and a single-block qucmtity late. 

NJITCE NV mJIESIS 

A notice of the pl"C{X)Sed rate incl-ease was rrailed to each custooer on 
O::tcl:ler 16, 1995. l'b l-eb-pJllSe letters \o,~1-e l-eceived by the Branch. 'Ihe 
O::mnissiorl~ s Cbnsurel" Affah"s Branch has not. received any caiplaints 011 ~ 
over the last tln-ee years. 

A PJblic rreeting \-13S held 00 Noverrber 10, 1995, at the Cl.Tlp ~loon Fh-e 
station Cll-'Proxirrately one mile n>lth of ~/S selvice area .. 1he Branch's 
l.'"€pl-esentative e>:plained O::Ximission late setting pl'ccedn"es and the utility's 
representative explained the I~ for the rate increase. six eustarel"S 
attended the rreeting and all \.o.Bl~ satisfied ,tilth the selvice pn:>vided by the 
uti.lity a1'rl h?d no pn:::blem with the inc1-ease reb-q l-ecpeSted. Ole C\lstarer, 
~ver, Catplained that at tirres he ~riences 1<M ""ater pn~ssure. 'l1le , 
Branch repi-esentative inshucted the utility to investigate the situatial arrl 
infolID the Branch of its fin::lin3s and i"eo::mrendations. 1he utili.ty's 
investigation l-evealed tha.t PSRW'::! was deliveril-q water at the required 
Pl-essure at the lOOter. 'Ihe lew Pl'CSSU1-e \\"as due to the custarer's l-esidenc;e 
being 20 t6 25 feet arove the rreter. 
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1. 'Ihe Blanch's l-eo:mrell::.l:'d SlrlrralY of ealuings (~ix J\) is l-easonable and 
s}Ulld 00 aOCpted. 

2. 'Ihe rates i.'eo:xnrended by the Br<U1Ch (~B) an~ l-eaS<n3ble and slulld 
be ad::pted. 

3. 'Ihe qJantities . (~ C) used to develep the Branch's l.~tioos 
are l-easorlable and slaJld be ad:pted. 

4. '!he late inCl"CaSe authorized herein is justified and the l-eSlllting lates 
are just arrl reasonable., 

. . . 

5. ~ sh:;uld be ol'den~rl to file up:1ated Title Page, preli~l\llY Statffient 
(l::oth pages), Rule N::s. 5, 8, 10, 11, 15, 16, and the <bnneci:ion Fee D3.ta 
Folm. 

IT IS ~ tlet: 

1. Alltlnrity is granted tmder I\IDlic Utilities <1Xle Section 454 for Pielp:>int 
Sp1-ings Resoit Nate:..' Q::npany to file an advice letter iI1cX>1p:)tating the 
sum\~ny of eanlings aOO. the t-evised schedules attached to this resolutioo as 
~ces A ani B l:espectively, am O)ocurl.-ently to cancel its pn:!sently 
effective l.ate Schedule lb. 1A (Almual l-Eten~d Selvice), and Schedule th. 2A 
(Almual Flat Rate Selviee). '!he effective da.tes of the 1'evised schedules 

shall l:e five days after the date of filing. 

2. Within 60 days of the effective date of this reoolutioo, Pielp:>int Spdngs 
Res()lt Water O::xlpany shall file upiited Title Page, P1.-eliminai.Y Statarent 
(b::>th pages), tariff Rule N:B. 5, 8, 11, 15, 16, and the Connection futa FOl.m. 

3. 'Ihis l'esolutioo is effective t<Xlay. 

I certify that this resolution t.,-as ~ed by the Public Utilities Omnissicn 
at its l:-egular ITL~ting en Mcu-ch 13, 1996. '!he follcwin:J Ccmnissionets 
0fP1UVed it: 

[WIEL Wn. F'E:;slER 
President 

P. rnffi:RY <Xtlli:N . 
JESSIE J. !<NIGer, Jr. 
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HENRY M. I:O;AAS 
JC6IAH L. NEEPI'R 

O:nmissioners 
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'. J\l>f'fIDIX A 

pie1l--oint Springs Resent water O:trpmy 

Sl~Y OF FARNUm 
Test Year 19'95 

" 

Utility Estimated Staff EStirrated 
Pl."eSent Requested Pl.-esent Re:}Uested 

Item Rates Rates Rates. Rates 

Q:?erating Revenue 
Flat Rates $ 13;110 $ 18,185 ' $13,710 $ 18,185 
Total ReVenues 13,110 18,185 13,710 18,185 

(\:lel-atiI~' EXpmse, 
Pui-chaool ro~r ' 1,950 1,950 :,1,°950 1,950 
M:lterials. 1~o60 1,000 1,000 1,009 
Cbntract W::>rk 750 750 750 750 
Other Plant M:tlnt. 1,000 1,000 1,000 1,OGO 
Office salaries ' '0 0 895 895 
Managerterit ~la1y 3,700 3,700 2,418 2,418 
Office SelV& Rent 125' 125 125 125 
Office $.Jtplies 'so SO SO so 
Professioro1 SelV. 100 100 100 100 
IIlSUl-ailbe ' 1,609 1,609 1,609 1,609 
Genei:al Eo:perlses 50 50 50 50 

Subtotal 10,364 10,364 9,917 9,977 

~l."eCiaticri 1,300 1,300 1,290 1,290 
Taxes othei- than inc. 170 176 557 557 
Incctre TaXes 970 1,633 969 1 1 634 
'futal~ticnS 12,804 13;467 12,193 13,458 

Net Revenue 966 4,718 977 4,727 

Rate Base 
Average Plant 60,311 , 60,317 60,311 60,317 
Avg ~p Res 26,000 . 26.000 26,095 26,095 
Net plant 34,3'11 34,317 34,222. 34,222 

Less Mvances 0 0 0 0 
O:xltt'itut toilS 0 0 0 0 

Plus fu1.Jl<.iigcash ° 0 0 0 
M:tt'l &: Slq:p 0 0 '0 0 

Rate Base 34,311 34,317 34.222 34,222 

Rate of Retunl 2.81% 13.1S\- 2~85\- 13.81%-

Staff 
Reo::m'reirled 

Rates 

$ 18,185 
18,185 

1~950 
1,000 

750 
l~OOO , 

895 
2,418 

125 
, 80 

',' 100 
1,609 

50 
9,977 

1,290 
551 

1,634 
13,458 

4,727-

60,317 
26,095 
34,222 

0 
0 
0 
0 

34,~22 

13.81% 
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APPLlCABILI'IY 

AP~IX B 
Page 1 

Sclaiule lb. 1A 

A~JAL MRnlilll SffiVICE 

Afplicabie to "all rretered water Bel.vice fmnished on an annual basis." 

'M&i'KRY 

'I1le uill~lp)rat€d. area' ii1Cl\.rling thEi' sub:li visioo ~n: as Pierpoint" 
~~:iDJs S\11xlivision. Tract N::>.322, arid vicinity, located awroxirrately 16 
nu.les eaSt of the ccmlunity of" Springville, Thliu:-e o::onty. 

RA'IES 

~tity Rate: 

l-'t:!l'" 100 -0..1.. ft ........ Co " ................... i. .... Ito • .. .. .. $ .10 

Annual Sel.vice <hn~ I 

For5/S x 3/4-inchmeter ..•..••••••.•.•• 
For 3/4-inch rreter" .••..•..•••....• 
For 1-inch "reeter •...•••..•..••.• 
For 1-1/2 - inch -rtetei' ••.••......•.... 
For 2-inch rreter •.•..•..•. ". ~ .•.. 

Pel.' ~ter 
l-'t:!r Year 

$ 170.00 
255.00 
425.00 
850.00 

1,360.00 

'Ihe Aruiual Selvice Chal-ye is CIfl'>licable to all 
rretelw sel:vire",'" It is a l.'Ba<liness-to-sel.ve ch:u-ge 
to which is added the ch:u:ge, a:np1ted at the 
Q.lantity Rate, for .... 'ater used dm-ing the rronth. 

(CUlt inued) 

(R) 

T 
(I) 
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APPLlCABILl'iY 

API'aVIX B 
Page 2 

Schedule N;,}. 2A 

A"N..1AL FlAT RAm SffiVICE 

~licable to all flat rate \-.'ater selvice fUl.l1ished co an annual resis. 

'IERRI'lCRY 

1he uninColp:)l"ated ru-ea includill3 too -'sub:livisioo ki~ as piel-point _ 
Spd.ngs SUb:llvisien, TractN:>. 322, and vicinity, located. afpluXirrately 16 
miles east of the ccmrunityof Springville, fulru:e <O...mty. 

RA'IES 

1. For a single-family tesidential 
writ, including premises . ~ .•.••.•..•... 

a. For each ad:lltional slr~le-farnily 
residential wiit 0'1 too sarre 
prem~ses and se~ved flUll the· sarre 
8el:Vloe caru~tlal •••••••••••••••• 

2. caltrans M:lintenance Statien ......... . 

3. Store Building with t-btel 

SPECIAL o:.:tIDITICNS 

Per Seivice o::.rmection 
Per Yeal.~ 

$ 214.00 

131.50 

214.00 

1,070.00 

(I) 

(I) -

(I) 

(I) 

1. 'Ihe aOOve flat rates aw1y to a selvice connection not lal~l' than one-inch 
:in diarieter. 

2. For selvice OJVered by the al::ove classificaticn, if the utility or the. 
custarer ~ elects, a reeter shall re installed and selvice piuvided tmder 
Schedule lb. lA, Arumal f.-Eten~d Se"lvice, effective as of the first day of 
the follcwing calenjar rronth. h'here the flat rate chal:ge for a pelJOO has 
been paid iii advance, refund of the pl:orated diffen~nce ret~n suCh flat 
rate paytrellt and the neter se1vice chat.~ f(n- the sa.'re pericd shall be rrode 
on or befon~ that ruy. 
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APf»DIX C 
Page 1 

pielp:>int ~ri~s Reoolt Water O::npany 

AOOPlID CUANfITIES 

1. ~ux::ha.Sed ~r 
Vern:)!''' . 
Schedule lb. 
EffectiveD.l.te 
Q.Istcuer Olcu-ge . 

. Selvice (hatge . 
Slel.'gy Oro:ge 
PU1ps. . 
~l.- O:lns'Uq)tion 
'IOtal cost 

2 •. PurChased Water 

3. lristu"anCe -ExpenSe 
Gmeral Liability 

"'. hi Valorem TaXes 
Q:np:>Site 'fax Rate 
Assessed Value 

5. PayrOll TaXes 
a:np::,site TaX Rate 
'IOtal 

Bel-vice Oxmections 

Test Year 1995 

Southein Califoluia EdiSon 
PA-l, , 
J~y I,' 1995 
$16.7() /rrOOth 
$ '1.95,/ lip , 
$; 0.09768 I kwh 
i - 5 UP sUbrersible 
13,464 k\\h 
$1,950 

N:oe 

$1,609 

$17() 
1.0\ 
$16,845 

11.68\ 
$387 

2. AnllUai' Flat Rilte Sel.vice: 

single-farrdly l~sidential 79 
caltrans M3intenanoe Sta. 1 
Store Bui 1d.1.n:J with M:Xel 1 

3. Water pnJducticn per ctIstarer for rretered i-ates . 60 CCf 

(continued) 
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APPEIDIX C 
Paga 2 

AOOPIID TAX. C'AILUlATICN3 
Test Ye.."lr 1995 

Federal TaX Rate: 
califolnia colp:>rate Franchise Rate: 
l£cal Fl.--anchise Rate: 

Line 
N:::> • Item 

1. cpei-ating Revenue 
2. o &: M E-:pense 
3. TaXes other 'Iban Incare 
4. D=preciation· 
5. Intel:est 

6. . TaXable IncX:xre f01.- o:FI' 
7. CCFI' @ 9.3% 

8. Taxable Incare for FIT 
9. Federal I~ TaX @ 15% 

10. 'Ibtal Il1<Xtre TaX 

State 
TaX 

15\ 
9.3\ 
0.0\ 

$ 18,185 
9,917 

557 
1,290 

0 

6,631 
800 

$1,864 

Fedetal 
'lax 

$ 18,185 
9,911 

557 
1,290 

0 

800 

5,561 
834 


