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BY OOIRFAOI rRAFI'1\INIrn IRrIm NllPIMJ CN JNiI.W{'{ 25, 1995. 

'Ihis Resoluticn grants an incl.'eaSe in gl."QSS annual revenues of $8,782, or 
21.16\ in 1995 .... hich consists of it $7,46Q ot- 17.97% inc:l'eaoo in test year 1994 
and a CPI index incl-ease of $1,322 or 2.7% in 1995. 'Ihe increase will pluvide 
a 14.00% rate of rettun on rate base in the test ye.n'. 

l-U'K: l.-equested autb:>rity tuner Section VI of <Blei-al Ordel.' ;6-"" arrl Section 
454. of the Public Utilities 0xJe to incn:!ase l-ates for \-tater oolvice· to I 
pn::dl.lce additional 1'evenues of $11,930 or 28.74\ in 1994. m.x;1 s 1-eqllest 
sh::Jws 1994 gl.Dss i:evenue of $41,510 at pl'esent rates incn~asii1g to $53,440 at 
pu.:posed 1-ates. m~ also 1-equested arP1uval of prC{X)Sedcapit~l 
inpluverrerits, rrost of \-tirich .... \:!re as..~iated \o.i.th the installation of an 
ozonation plant to reduce levels of hun curl rranganese in the .... >ater. 'Ihe 
total estirrated cost of the Pl-q:ose<:i inpluve-rents was $122,500. L\XX1 afPluval 
of the P1Ujects, m~ plarlS to file an aw1ieaticn with the O:xllnission fOl
autrority to finance the inpluverreJlts atrl i.-epay the lOclJl tluu..igh a SlU'chai~. 
r-D'K: pn~sently pluvides selvic:e to a..q)luxirrately 142 rretered custarers in a 
selvice al'ea consisting of the Oia-rorrl Bar B Ranch &lb:iivision, Utit 1 and 
vicinity, located aw1uxirrately one curl one-half mile SOJta..~st of 
Soulsbyville, 'IUoIU1l1e ~a\ty. 

m«;'s present l-ates becane effective on May 6, 1985, pll'suant to Resolution 
N:::>. W-3242 \'.irich autoorized a geJ1eral ra~e in(~l.-ease of $3,780 or 30.7\. 

DlOOESICN 

111e Water Utilities Branch ffi3<E ali irrle{:€rrlent analysis of m-x::' s q::erations 
anj issued its 1-epJlt in tbvarter, 1995. A{--pendix A sln~'S tvD~ts and the 
Bla.nch's estirrated smm:ny of ealllings at present, requested, arrl ad:pted 
1ates for the test yeal-. ~rlix A also s~'S diffel-ences in ~i.-ating: 
n~vertues, q:eratirg expen.!~~s, rurl rate base. In ad::lition to the differenc:es 
s~'n in ~x A, the Branch disagn~ed with m-x:;' S Plq:ose<i capital 
ifllJ1UVerrents. 
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m~ was in-folln.."">() of the Branch's diffel'ing vie.-.'S of revenues, eXpenses, rate 
h'lSe and Pl'Cp:lSed capital inpl"OVerrents and did lXlot agl.""Ce with the Branch's 
reo:mrer¥bticns t-egan:ling m·x:' S pi-q:osed cap4-al inpl"Q\."effentS.1he Brrulch 
ruu m~ <X:mn.U1icated ~ck arrl fOlth for awn:>xiootely three rronths ~fore 
settling the disrute and l-e3ching an. agl.'eem?llt. Both palties agreed that ID"l: 
w:uld be all~ to l.'eCover thrcogh l.ates the CC6t to n:plaoe a storage tank 
CXNel- (estirrated cost of $8,000) mn sarrlblast arrl coat an existi03 tank 
(estirro.ted <XlSt of $6, SOO) • Autoorization to recover costs tlu.~h tates for 
the l"'eiItlining capi_tal inpi-overreIlts pl~" ($108,000). ~ver, \>oJld have t() 
be l.-eqtlested tlu'(:03h a separate advice letter filing, after adhe'l-ing to the 
O::mnissioo's selviee Inpl"OVem~nt rolley. 

M:W::;I s <h.-aft adViCe letter re<pested rates that it estimlted w::old Pl'OOuce a 
retunl on late rose ()f 13.93\. 'Ihe sUTrr\::llyof eaillings in ~ndix A sb::ws a 
rate of l'etUHl of 14.00% at Bl-anch's teo::nuend ... "'(j lates, Alth:x.lgh this "late of 
n~tUln exceeds m-K;' s n~quested rate, it fails at the lo. .. -er limit of the l.-artge 
of 14.00\ t614.50\ l.'ecalnende<i t1J. the Finar'lCe BlCmch of the Ct.nmission 

. Mvisol.Y and O:rrpliance Division for Class D \o.'atel."' utilities and 00e~ not -
l.-esult in :.u~ l:eceiving art increase greater than it l-equested. Urler 
guidelines established in ~ision (D.) 92-0~-'-093, O::mtUssicn staff nust 
calculate net revenue by both the had.iti6na1 rate oose/1.-etU1l1 m:ithtd and the 
q:€'l-atin::J l"at.io rteth:xl, selecting the rreth::Xl that Pl'-o::luceS the rrost l.-eveirue. 
'1he net -l-evenue generated by. the rate lase/l.-etUlll rreth:d yields an cperating 
latio of 9.94% which 1::oth the Bl.cmch ani m~ agree is l'easonable. 

Ml~'s filed tariffs C\u"l.-ently contain tw:> rate schedules: lb. lA, Cenelal 
M=tered Sel.vice, arrl lb. 5, PUblic Fh-e J¥.irant Sel.vice. Qln-ent 'late design -
policy as set by 0.92-03-093 allOn'S the utility to n~cover up to 100\ of· its 
fixed <XlSts tlu'cUgh the sel.vice chal."ges. In Ol:der to ~t Ih:anch's C\ll"l.-ent 
guideline thlt no aiStarer shall l'eceive an itlCl-ease exceedinj twice the 
system average increase autoorized in this l.-esolutioo, Bl.cmch's 1.'-ectuTrerrled 
rretered lates Sh::J...ll in ~ndix B limit reo:>vel.Y of fixed CClSts tru:cogh 
sel.vice chaicges to 65%. " Pursuant to section 2713 of the rublic Utilities 
O::xle, ID"K! is pl.uhibited hun chai:ging any rates £01- sel.vice \U1der Schedule 
No.5, Public File Hydrant Se'lvice, with:ot a foneal agt'OOrent with a local 
fire pl.'otection agency. Because t-D"l: has no such agreerrent, 'Ihe Branch 
l.'ec<::xrrrends that Schedule lb. 5 be cancelled. 

~ has not filed. tqX.1ated. tat-iffs for its Rules 5~ 8, 10, 11, 15, 16, 20, and 
21, and the CbnnectiOli. Fee reta Fonn. 

~ suhnitted its maft advice letterl.ate itlCl-ease l.-eqtlest usit19 1994 as the 
test year. 1994 ard 1995 al.-e lXM l'econled yeat."S; . thel-efore, tqe Bl<mch 
reccmrends that a <PI indeX increase of 2.7% for 1995 re included in the 
autoorized l.ates. 'Ihe rates l.-ecanrerrle<i in ~rlix B, thel.-efol'e, l.-eflect a 
2.7% cpr index increase foi.~ 1995. '!he overall incl-ease in revenue l-esulting 
hun the BraIlCh's rates l.-ecaIlrended in l>fpendix B d:€s not eXceed the lllCl-ease 
requested by m~. ' 
At the Bl'anch's l-ecai~ -l.ates~s~n in ~. B, t~ mJIlthly bill for an 
average rretei.-ed custOl'er using 13.7 Ccf of \o.'atei.- will illC1Wse hUn $2).33 t() 
$28.51 or 19~63\. A ccupn-iscn of custarer bills at Pl.-esent and l-eccmrended 
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rates, is sl~'n in ~rlix C. 'lhe ad..'l*ed quantities an:l tax calrolati<Xl9 
are sh::;1. .. 'l in 1\{l.'eI'rlix D. 

A notice of the 'prq:osed rate increase "'-as rrailed to each custarer on 
Febl.u.ny 10, 1995. 100 Branch re<::'eived three reS{XlllSes to ,too notice 
pnxestlng the rragnitude of the pn:posed late increase. ~ O::mniSSiCt1' s 
Cbnst~r Affah-s Branch (CAB) has received four o::njllaints fran m~ custarers 
over the last. tm-ee yen-s. 1lu"ee o::nplaints hcid to 00 with disp..1ted bills and 
one recent OOrplaint protested the rragnitude of this l~te iocl.-ease l.-eqtlest. 

A p..Jblic rreetiilg was held orl Moll"ch 9, 1995~ at 9..trTiel.ville High Sclrol near 
Ml'l;'s selvice al'ea. ilfpluxirmtely 25 custarel.-S "'~l.-e in .attendanc.'e. 1'he 
Branch's repl'eSentative explained O::mnisSicn l-ate-setting Pl~-eS, and the 
utility' s l-epn~sentative explained the lleOO for the l.-ate incl-ease. 'Ihe rraln 
tepic of diSC\L~ion centel-OO en: m~' S Pl-q:osed capital irrproverrents ",hlcn 
CCoSisted prirrarily of inStalling an ozenation plant to l-arove the high 
(X){)c~ntl.-ations of 11"011 ani m:=mganese in the :utility' s .... 'ater. A l.'eprese-ntative 
fran the 'i'\.lqlure O:~.ll1ty Health n:;partrrent (TOID), \-.ro rrOOitoi.-S l-O'l;'s watel" 
quality, infonred custarel's that hun am rn:"U'lganeoo ai.-e seccrrlaiy cx:utaminants 
with Secondai.y level Stan1a.nls (SIS). mID peumts secorida.ty (X)I1taminants to 
exceed SIS and ~s not rrandate reducing contaminant levels relu.-1 SIS unless 
then~ is a p.mlic o.ltC1Y. 1be custarel-s expl-essed o::n::enlS a1x:ut the high 
levels of hUl ani mmganese in the \<water hIt als::> expl-eSsed a COI-.ce111 alx:ut 
the cost of the ozonation plant. 'ihel"e was definitely I):) altcl.Y 01' ffi3Ildate 
hun the cllstarel"S to install the ozcn1.tiCtl plant. 

1. 'Ihe Bl.cmch's l-e<XtllOC'nded srnmuy of ealuin:Js (f.f:pelrlix A) is ~:easonable and 
sh:llid be adcpted. 

2. 'Ihe rates n~o:mrended by the Branch (~rlix B) al.-e l-easonable curl slX:uld 
be adcpted. 

3. 'Ihe quantities (JIi:perrlix D) used to develcp the Branch's l.-eo:mrendations 
a1:e reasonable arrl slnlld l:e ad::pted. 

4. m-r.:;'s tal"iff Schedule No.5, Public Fit-e H}-Urant Selvice, is no l(){1()el
awlicab1e and slnlld l:e cancelled. 

S. '!he rate incl.'ease autffirized herein is justified and the l-esulting l.-ates 
ate just and i.-eascn:ilile. . 

6. M:.WC sh::::u1.d be authJrized to file for an advice lettel" late incl-ease to 
reccNer ccst:s asSociated with the l-eplaC:€fient of a storage tank rover cnce the " 
Pl"Oject is o:npleted. 
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7. m~ shcold 00 authorized to file for an a...'ivire letter rate increase to 
l-e<X>Ver cOsts associated. with the sandblasting and CQ3.tin] of a storage tank 
tnce the pn:>ject is CCtlpletoo. 

8. m~ sb::)uld 00 onlered to file up:Ja.ted Rules 5, 8, 10, 11, 15, 16, 20, aIrl 
21, and the ())ru)ecticn Fee rata Fonn. 

9 _ m-x: slUIld 00 allo.-.m to file for an advice letter rate increase" to 
recovel' costs associated with l-edtlcing iron and rrallganese levels in the system 
cnly after it has satisfied requirerrents and net o:ild.itions of the 
o:mnission's Sel.vire Inpn)VErrent fulicy. 

10. m~ sh:::uld be authodzed a CPI increase in its 1994 l.ates. 

IT IS <RImID that! 

1.". Authority iS91'anted un:ler Public Utilities <Cde Section 454 fol" Matt 
Dillen Watel' O:npany to tile an advice letter illC01pjratiJ"9 the StiU1\::Uyof 
eaniings and the l'evised schedules attached to this resolution as ~oes A 
arxl B l-espectively, "" and o:.ocul"1'ently to cancel its pl'esently eff.ectiV"e i-ate 
Schedtlle lb. lA, General llitel.'ed $elvice. Its filing- shall (X(lply with 
Cenelal Onler 96-A. 'Ihe effective date of the revised. sclrolles shall l::e five 
days after the date of its fiiing. 

2. Matt Dillon Watel- Cbrpany's filed tariff Schedule th. 5, ~lic Fil'e 
Hydrant Sel.vice is cancel led. 

3._ M3.tt Dillon Water O::npany is authorized to file an advice lettel- I:ate 
iocl-ease to recover CC6ts a...~iated with n~plaC€ltent of a storage tank cover 
alee too P1Uject is o:npleted. 

4. M3.tt Dillon Water Cbtpany is authorized to file an advice letter late 
incl.'ease to 1-ecover oosts asso::iated with the sculdblasting and coating a 
storage tank once too Pl:Oject is CCtTpleted. 

5. l-Btt Dillon Watei- CbtP,ll1Y nay fil,~ an advice letter rate incn~ase to 
l~ver <;X)Sts asscciated with lo.-.~ring the levels cf hUll and ffi3.I19anese in the 
system's water only after it h3.s staisfied the l-eq.Iirerrents and net the 
cx:n::litions of the G::mnission's Selvice InplUverrent IUlicy. 

6 _ \iithin 60 days of the effective date of this resolution, M:ltt Dillon water 
Cbrpany shaii file l.q::dated Rules 5, 8, 10, 11, 15, 16, 20, and 21, and the 
Connection Fee D3.ta FOllTI. 
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7. 1his l-esolutico is effective too.,\y. 

I eel-tify that this resolution "''as ad:p:ed. bJ'the I\1blic Utni.tie~ O:mnissioo ' 
at its l~ar .reeting <Xl l-arch 13, ·1996. '!he foll~1ng Cblmissiooers . 
awroVed 1t ~ 0 " 

tJ:!ri~ 
EXecutive Oil~tor 

rnNIHL wn .. 'FESSlffi 
.. . .. " President ". 

P. <mlXRy' cxtru:N . 
. JESSIE J: miGJI',:'jr. 

, HENRY M'-~' 
jOOiAH L.". NEEPER '. 

O:inni.ssiohel.'s 
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e APPaa>IX A 

Matt Dillon l-later o::trp;my 

9.MW{Y OF F.AANIIDS 
Test Year 1994 

titiiity· Fstifiated . staff Estirn:\ted Staff *' Pl:esent Req.Iested Pl"esent Requested Rec' nnd 
Item Rates Rates Rates Rates Rates 

eperatim. Revenue 
~terOO. ' $ 41,510 $ 53,440 $41,510 $ 53,4.40 $ 4~,970 
Pub Fite Pl-ot:.. 0 0 0 . 0 --.~ 
Total RevenUes 41,510 53,440 41,510 53,440 46,970 

9>§iatincl . EXpeJ1Se. 
. Pul.'chaSed ~i." 14,000 14,OQO 14,O()O 14,000 i4,6oo' 
ElTpl6yee lDOOr J,390 3,390 3,390 3,390 ·3,390 , 
Mateiials· 1,930 1,93() 1,640 1,8-40 1,840 
Oxlbact llii-k 2,050 2,050 1,020 1,020 1,020 
'fraIlsp::)l.tation .. . 1,040 1,040 1,040. 1,040 1,040 
otOOt' plant· Maint . 90() 900 . 1,000 ~,ooo 1,000 
Offi6eSalaries 2,840 2,840 2,~40 . 2,840 2,840. 
~t Sa1ai.Y 2,710 2;710 2,710 2i71Q ·2;710· 
U1<:X)llectibles 200 290 200 20Q 200 
Offi63 SetV' &: Rent 600 600 ·600 600, 600 ., 
Office $tq:plies 790 790 790 79() 7~O 

e Pl:ofessiooa.l selV. 1,40'0 . 1,400 3,700' 3,700 ·3,700 
IrlsUrance 3,380 3,380 3,350 3,350 3i;5~0, 
Reg O:irin. Exp 1,400 1,400 i,400 1,400 1~400 
~ ExpenSes 100 ·100 100 100 100 

SUbtotal 36,730 36,730 37,980 37,980 37,980 

~pl.'eciation 7,573 7;573 2,366 2,366 2,366 
Ta}(es other tmn inc. 3,630 3,630 3,105 3i105 3,105 
Incare Taxes 800 1.510 800 2.288 . 1.508 
Total D:rluct ions 48,733 49,443 .44,251 45,739 44,959 

Net Revenue (7,223) 3,997 (2,741) 7,701 4,011 

Rate Base 
Avel~ Plant 222,404 222,404 199,226 199,226 199,226 
·Avg n;p Res 66.862 66.862 44.680 44.680 44.680 
~t Plant 155,542 155,542 154,546 154,546 154.546 

less h:ivanc€s 132,325 132,325 0 0 .. 0 
-- o:ntrll:utions '0 -0 133,792 133,792 . 133,792 
plus -W:)rkin.;J cash 3,470 3,4'10 6,438 ··6,438 6,438 

t-Rt' 1 Ii &q:p 2.000 ~OO 1.470 1 t 470 1.47() 
Rate Base 2:8,687 28,687 28,660 28,660 28,660 

-Ii _~ Rate of Return . (25.'18%) 13.93% (9.56%) 26.S7\- 14.00% 

e f;,.tttet 'Ihls test ~'1994 &mml.y 6f Eai-tiings' OC€S nbt'inch~the ~I ' . 
inc!l-ease of $1,322 for 1995. 'Ihe l-ecctrended rates of J¥:pendix B include the 
adjustment. . . 
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APPLlCABILI'IY 

l\PPENOIX B 
Page 1 

Sch:.dlle ID. lA 

GNElV\L »m-RED SERVI~ 

~1 icable to all rreten:rl \ooBter selvice. 

'J1'RRI'IffiY 

Diarron:i Bat- B Ranch &lb:liyisien,. ~lit NJ. 1, an:i vicinity, located . 
awroxirmtely 11/2 miles scutreast of ~llsbyville, 'I\lOlume OXmty. 

AA'lES 

~tity Rate: 

All water, per 100 01. ft. . .•....... " .. 

Selvire -c:h:u-qe: 

F~r 5/8 x 3/4-ineh detel:: .••.•.. 
For 3/4-inch met~r ••..•••• 
For 1-inch retet.-••..••.. 
For 1-1/2-inch meter •••••••• 
For 2-inchrneter ...•.... 

$ 1.15 

Pet- t-Eter 
fui.- l-bhth 

$ 8.50 
$ 12.15 
$ 17.90 
$ 42.60 
$ 68.20 

1he Selvice O":u:ge is a l:eadiness-to-set.ve chn:ge 
\oohlch is awlicable to' all rretenrl sel.vice and to 
\'which is adled the m:othly chnye cdTpJted at the 
the Quantity Rate. 

S~IAL o:NDITICNS 

(I) 

(I) 

(I) 
( ) 
(1) 

. 1. All bills are subj eet to the reinhrrserrent fee set fOl.th in (N) 
Schedule N::>. UF. (N) 
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APmIDIX C 

" 
O:xrp3,xisen of billing at vadCWl <XnSuTption levels -for a 3/4':inch 
rrete1-wa.IStarer in 1995 at Pl-ese."1t and n~xmretrled rates are SOCwtl 
ool~: . 

CbnsLnpti~ Pl:esent R~ Pel"Ceht 
.(~f) Rates Rates Incl.'ease 

0.0 .$ 9.35 $12.75 36.4 

3.0 11.63 16.20 39.3 

5.0 13.91 18.50 33.0 

10.0 19.61 24.25 23.7 

13.7 23.83 28.51 19.6 

20.0 31.01 34.80 15.3 

e -
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APPfN)IX D 
Page 1 

Matt Dillon Water CbmPanY 

f\OOPlID ('.lW:lfITIES 
'lest Year 1994 

~s. 

1. Pul~ i'::wer 
VendOr. 
SchOOule }m. " 
Effective nite 
NatEn:'·Pl.U:iuctioo .':. 
~cct\-cducticll1 <:OOsuTpt~On· " 
o:rrp:jSite Rate 
'IOtal <x>st 

2. Pln.'"chased Water 

3. Insui:ailCe EXp¢tlse. 
General Liabil ity 
l'bl"krren'S ~tioo 
Pl-operty 
Vehicle 
'IOtal . 

4. hi ValolUn TaXes 
O:ll}:Osite TaX Rilte 

Sel.vioo Coru1ectirtlS 

1. ~tered Selvice: 

5/8 x 3/4-inch 
3/4-inch 
1-inch rreter 
1 1/2-inch 
2-inch 
3 '-inch 
4-inch 

Total 

2. Flat Rate Sel.vice: 

00.&:8 
A-it A-IP,. aIrl A-6P ". 
Janu.:iiy 1, 1995· 
24.3~0 O~f 
3 .8922697· ". 
94.660 kim. . 
$ ()~1479 ~r k\m 
$14~OOO 

$1,41.7 
$ 610 
$ . 90. 
$1,225 
$3,350 

$2,175 
1.0\ 

o 
133 

9 
o 
o 
o 
~ 

142 

o 

3: \'later pl'OOucticn pel.' custarer 171 ecf 
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APf'fIDIX 0 
Page 2 

AIX>Prm 'lAX C'AIJin.ATICNS 
Test Year 1994 

Federal TaX Rate:' 
Cllifonua OOlpjrate Flanchise Rate: 
I..(x:al Fl-anchise Rate: . 

Line 
l-h. Item 

1. ~la.tinj Revenue 
2. o & M Elq:leIlse 
3. Taxes Other '11103n Irlcare 
4. ~preciation 
5. Intel'est 

6. Taxable J~ for CCFI' 
7. CCFr @9.3\ 

8. TaXable IncX:ne f01:' FIT 
9. Federal In(xrre Tax @ 15\ 

10. Total IJ'lCcrie TaX 

15\ 
9.3\ 
0.0\ 

State 
TaX 

$ 48,910 
37,980 
3,105 
2,366 

0 

5,519 
800 

$1,508 

Federal 
Tax 

$ 48,970 
37,980 
3,105 
2,366 

0 

800 

4,719 
708 


