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(Hm.' W-3978) I AUJ) WA'Im smvrrn-N:lM:l) DMSlcN 
lRJ M:NI'ffiE'i CUNIY srnvim"AAFA. (OO-N). 
mfER J\l.JIKRIzOO A GlmAL RATE ~ ~ 
MDITIrnM.. NHW..~ (F $20,435 m 23.7\ IN 

. 1995. - " 
" " 

BY mAFI'MNr{E IErIm lUl:'PMJ CN NU.sr 15. 1995. 

'Ihis Resolution grants an inca-ease in 9l"OSS rumual revenues of $20,435, or 
" 23. -7\" for te.st year 1995 with no l."dte of n~tU111 On tate base until N~~N 
ccnplies with Oniedng Paragraph lb. 3 of this Resolution. tp:>n carpli~ 
with this Oluel-, /IloS-N is autoorized to file iUl advice letter l.--equesting an 
ad::litional $38,226 or 35.9\ incl:ease based on 12.00\ rate of retmu on rate 
base in the test ~'eal-. '!his Reoolutioo also alla..'S N-S-N to consolidate all 
of its cpel-a.tions cutsire the city limits of the city of salinas into the 
N:>lm::o Division. 

AWS-N :requested auth:»rity under Sectioo VI of Genenu Onler 96-A ani Section 
454 of the Public Utilities 0::d-3 to increase l.-ates for water sel.vice to 
Plu:iUce additicn:il revenues of $72,500 or 85% in 1995. l\!-.'S-N's l.-eqtlest s1Th'S 
1995 gu)Ss l."evenue of $85,654 at present rates increasing to $i58, 200 in 1995 
to pnxluce a rate of retw:1i. on l.-ate hlse of i1.0\. N~-N also l.'e<r.lested 
autoority to tnmsfer all of its selvice ai.-eas Oltside the city limits of 
Salinas into its N::)lllU) Division. lVS-N preSently selves alolt 124 rretenrl 
custarers in its l-bnTO) Division, ",hlch is descl"i,b:;d as Be:tta canyon ," 
SUlxlivision rb. 1, 'fi-act lb. 175, Pnllledlle, ClWluxirrately eight miles IX>lth 
of the city of Salinas and al:o.tt 129 rretered custarel's in sevel:-al sep.:'nate 
develcprents cuts ide the city limits of Salinas, kfld..,'l as the N::)lth fulterey 
<:bJnty Iu"ea (lM::'A), all in M:xltel'eY Q::.unty. 1be nXltJested ccrlSOlidat~ 
selvice area w::old selve ab:ut 253 rretered custarers. 

'Ibe ptesent rates for the tblm:;o Division l:::eca.rre effective on " 
FebnkUY 17, 1983, pn:suant to Res. th.W-3078, which autooriZed a gene1-al 
1ate iocl.-eaoo of $8,550 or 83.8% and for the ~ on tbverrber 10, 1985, 
pu-suant to ~ision N:>. (D.) 85-09-065, ",tUchautlx>1:izeda ~1tificate 'of 
Public O:uvenience arrl Necessity f6r a new sel.vice area. 



Rcsolution W-3978 
Alex> Watcr Sel.vice-N::mn...--o Divisioo/rn AL/RUr/lEP:JIJ 

Di~ICN 

'Ihe ''l.'lter Utilities Branch (Branch) Irode an irrlependent analysis of AWS-N's 
SttTTl\:3..1yof e3lnings and isSued its l:ep:)lt in Febl::Ucuy 1996. ~ A s~'S 
AWS-N's and too Branch's estirrated sumaries of eal:nings at present, 
l-equested, an::] ackpted rates for the test yeai- 1995. l>fpendix A also sh:1.o.'S 
diffel."ences in cpel."ating l:evenues, q:::erating expen....~s, and rate moo. 
AWS-N "''as infonred of the Btanch's differing vie.-.'S of l::evern.~s; expenses, and 
l.-ate rose and stated that it disagreed with sate of too Blcmch's findfnqs. 
FoIlCMiDJ diSCUssions retwcell N-S-N ard the Branch, l:oth agreed to t~ ~y 
of eanutBs· as sh::J...n i.n the o:>lum headed "h.kpted Rates". 

l-ajor ~lns of cUStareis in the area called Valley Pacifico/Langley Can}Ul 
are the p:6r quality of the "''ater l::eing Selved curl the decline in \o.uter 
pn:rluction of cne of the ~lls selvicing the al.'ea. 'Ib ~CXlte for the 
d2cl ine of pn'xitlCtial, M~-N haS ~ ti::uckiri3 ,!"-'ater into the holmm tanks 
selvici03 the an~.a. 'Ihe ratepayets al-eextrerrely ooocen1Erl al::x:ot this 
situatiC11.'Ihey hoot to be a..~-ed. that thete is encogh \oI.Bter for fhe 
protectico. lIh'S-N has Pl'qX)Sed drilling a new~ll in that al"ea at an 
estimated cost of $199,100. AhS-N has l~sted that it l::e all~ to file 
for an offset to l-ecOver the costs asscciated wi.th this \\-~ll ","hen it is 
carpletoo •. 'Ihe Branch COIlC.Ul"S. 

Ql JUne 15, 1983, the O:mnisslal ackpted a sel.vire irrprovarent poiic.y \o.tUch 
requit-es all Class am D \oI.B.tel- utilities to puwide r;ublic trtice and lnld a 
pIDlic rreeting \o.w..never Pl-q:osed plant adiitiOllS exceed rate rose by 25 
pel"{:ent. 'Ihe drillirg of a new ~ll at an estirmted cost of aWi:oxirrately 
$199,100 is netessaly to ptotect health ani safety of NK;'s custarel.~s ani the 
need. to drill t~s ",'Bll~dS diSOJ....~ at tl'e Septerrbei'- 18, 1995 pJblic . 
rrreting. 'Ibel"e ",-as no q:p:-rsitial. Even thcugh ~ did not include the o)st 
of this ~ll in its original genel-al rate increase rdice to C\lSt~rs, the 
Branch believes that theH~ is no need. to l-equh--e ~ to mId another prol1C 
rreeting. 

Another of the rrajoi- ooncelllS of the ratepayers is the rom k:no...n as the 
Ma.tterholu-Vierra Estates. '!he custarers claim that the \o.B.ter haS an 
l.ll"ldesirable taste and <xbr, saretirres making the watel.- un::h."inkable.· AWS-N has 
resp;:>l'rled with t6l}'X)l.CUy solutialS and. is attenpting to flIrl a solution that 
w;:;old mitigate the prcblem in a cost efficient ffi3imer. ~-N has prq:r::ised. the 
installation of a filtratial ani oXidation system at a cost of ClfPlu}(irrately 
$30,000 arid is l~still3 that it be al1(h.w to file for an offset UfOIl 
o:npletiOl1 of the system. 'Ihe Blanch concurs. 

Altlx:ogh thei..-e \o.Bl"e rrany o::nplaints alx:u.t the quality of the \\-'ater t they \\Bre 
all cOncellle<i wi.th secondaJ..Y stardn-ds \\-Mch cover the o:sretic effeCts of 
\\B.ter. Aco::m:liDJ to the l-bnteH~Y fumty n?pal.trrent of Health, the .... 'ater rreets 
all pl."imny health starrla::nis. 

'IOO ~taff's irlVestigation revealed at least boO at"eas b3ing OOlVerl i¥ M-lS-N 
witlnlt the l.-equb:ed U:nmission autoorizatioo. 'Ihese.:U'e too Vlen-a Can}Ql 
an::l Gl-ay Eagle areas. Ah'S-N slnIld re onlered to file to request 
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Resolution W·3978 
Alo:> Water Selvice-N:mro:> Divisioo/Dr NJRur/lEP:JIJ 

authorization to sen"€! these areas and any Other areas that dO not have 
O::mnissioo autoorization. 

AWS-N's chaft advice letter l.~ted l.-ates \oihlch it estim.1.ted w.:old prcd.lCe a 
rate of i'etUlll 00 rate ro~ of 11.0\. ~SUl11al'y of em:niO]s in ~ A 
sh:)j..'S a late of tetUlll of 00.00\ in 1995 at the Bl."afK::h's l.'e<X.:otrended rates. 
'Ihe Branch is l.'OO::xrrrending that ~~N ~t:e an~ a l.'etUln on its J:)et 
investrrent Ull.til it receives al-"Ptoval .for, sel.vin) those ~-eas for \o.hlch it 
d:::es not have Celtification. QlC'e N'S-N' files fOl~ (;eltification ani l-eceives 
o::muission awioval, the Bl.-aJlCh l.'OO::lnrerns that it. be autoodzed to inci~ 
its l-ate of retw.n to the 12. 00\ SW~'l iri J\f;tendix A-l. lhis is atove too 
l-ate of 'l-etul'n n:quE~9ted by Ah"S-N"b.it l;elw the 14.00\ to 14.50\ standard 
rate of l-etUln l.~ 'l."E~o:::rmeirled f6i~Chiss' D~'a~el-, utilities by the Finance. 
Bl.culCh of the O::mniSSiOil Mviool.Y a.D::l ctnpliance i>i~isioo. 'Ihe Bl.?fiCh ....ulld 
n::>1m3l1y l~ a"tate of l.-ehp,n of 14.25\,' rut because of AWS-N's 
iirliffel'ence to the <XlfPlaints of ~ts amtqrel's and its histoiY of 

'disl:egcu.-diilg O::mnisslon lules, it is reo:mrendim the l~r l'ate. 

AWS-N fl1es Anntial RepoltS l.-egulru.-Iy aD:1 theH~ru.-e no ~tstanding O:mnission 
otOers l.'eqUiring irrproverrents. AWS-N ffis not filed an up:i3.tEd tru.'iff sheet 
for its' pn~liminc:uy Staterrent airl an up-to-date sel.vice cu-ea n':W. 

Ah"S-Nts filed tariffs f01," itsN:>lTOCQ 01v1sioo C\hL~ntly cOntain tru.--ee l-ate 
schedules: N:>.l, General ,..~teted Selvice, N:>. 2R, Residential Flat Rate 
Selvice, and N:>. 5, Pubiic Fit."e pl.'otection Selvice. 

'Ihe NorA has t\'.U schedules: N:>. 1-BE, »:?tEn-oo Sel-vice »)lth fobnterey O:::unty 
Area, .3rrl NJ. i-W,· ~telw Selvice tbrth M::xlten~y Q::wlty At-ea. '!he Branch 
l-eo::mrerrls that these t~ sChedUles te o::nsolidated into the tbnroo Division 
Schedule Job. 1, GeJlei-al l-Etei-ed Selvice. Schedule N:Js. 2R ani S slntld re 
deleted since AWS-N has rio custaren~ tnrler these schedules and <bes not 
antici.pa.te any in the futul"e. '!he lates pl-q:a:;ed by the Branch axe included 
herein as ~c€s B and B-1. 

On""l.-ent late design p::>li<'y as set bJ D.92-03,-093. ali~ .. 'S PJ'lS-N to l"-e<X>ver up to 
lOO\" of its fixed cOsts tluu.tgh its selvi.ce charges. In ad::lition, Blanch 
guidelines call for n::> late elerrent to iix:::rease bJ rrore than twice the system 
average incn;~ase. In atterrptiOJ to Reet b:Xh CCilditions" the selvice chal:ges 
\~l-e increasedbj up to 60% at 110 late of i:etm:n and another up ~o 41% at 
12.00\" late of l'etUUl ard will recover awl.'Oxirra.tely 64% of the fixed costs, 

At the Branch's reo::lluended rates s~n in~Ces B aDd B-1, the rronthly 
bills for a tYPical rreteu=d ~tarel.- in "the tM2A seivice al'ea using 1700 cubic 
feet of \o.'ater with a 1-inch rretel' will incl-eaBe hUn $32. OS to $37.85 at 00 
l.-ate of retm ... i ard hun $37.85 to $52.88 at the 12,()0% rate OfietUlll. ' 'Ihe 
m:xl.thly bills for a typical rretenrl custarer in too tblTOCQ Division seivi.ce 
al"ea using 1500 albic feet of water thn:ugh a 3/4-ineh ~ter will incn~ase 
hun $23.03 .to $30.75 ani hun $30.75 to $39.60, .respectively. A ~-isOO 
of CllSt6rel.' bills at Pl"'esent and. l-ea::mreirled totes is slPNn in ~ c. 
'Ibe adcpted quantities and taX calrulations axe sla-.n in />i.~ D', 
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Resolution W-3978 
Moo N.'\ter Selvice-N::)lnl::.:o Divisi~l/Dr AL/RUr/IEP:JIJ 

lVrICE J\W m:nwrs 
A n:)tioo of the prqx:ised 1-ate increase waS lIail€d to each custarer on 
hlgust 18, 1995. 'Ibe Branch l.-eceived_al;Q.lt 20 letters piutesting the rate 
incl.-eage. Q1e of the letten~ caltained nearly 300 signatul"es. 'Jhe 
Ccmnissioo's (bnSllrer Affah-s Bl'aIX':h has 1bt reo~ived any <Xl1plaints since 
1995. 

A p.Jbiic rreeting ~"aS held ont-ko:1ay, Sept€!rb;r 18, 1,95,:io the-SalL-us 
Q:mrunity Omter in Salinas, Califonlia •. 'Ihe Branch's l.~resentative . -
explained <.Un:niSsi6n 1-ate setting pnxe:~,lres and the utility's n~pre~tative 
eXplained the -need for the rate incl'ease. AlX;ut 1~5 OlStarers attended the . 
treetinj with ~~ir pdm:ny <X:.oceln being M~-N' s p:x>r Sel.viceara disregaid 
for ~t~r' s <Xl1plaints. Othe1' rraj6r p;irplaints .... ~l-e o:n:enled wit.h the _ 
size of the iocl.-ease al'rl the quality of the \'.>ater. 'I11e1."e .....el-e other questiOns 
and oCmtents ""hich .~l.-e general in nattu'e. 

'. . - -

FOOINE l'!No <l:::tornICIE 

1. 'Ibe Branch f s l."eO:Xl-.rerrled SUTtnlly of eainings (~A) is reaScoable and 
slulld l:e ad::pted. 

2. 'The l-?tes l-eo::mren::led by the Branch (f.{'perrlix S) al."e l'eaocn3ble and sh:x.lld 
l:e aOCpted. 

3. 'Ihe qUanti.ties (~b: D) used to deve1cP the Branch's l-eo:::mrerrlations 
ate l.~le am sb:old 00 ad::pted. 

4. 'Ihe fate incl'ease autooriZ€d hel"ein is justified, an1 the l--esultiru tates 
ru:e just and l-easooable. 

5. ~-N s)u)ld Ce autoorized to eliminate Tariff Schedule &6. 2R am 5 fran 
its tariffs. 

6. AWS-N sh::old 00 authorized to ccnsolidate Tariff Schedt.tle tbs. 1-BE arrl 
1-BV into Taxiff Sch:rl.tle lb. 1. 

7. I\.NS-N sh:old Ce 01'001-00 to file adVice lettel"s l~sting Contigucus 
extensico afPl'oval 6f the systerrs q.~rating witb:::ot . O:::mnissiooClfPluval. 
'Ibese aie the Vie:tTa Canyon and Gl-ay Eagle cu:eas. Five days aftet" receiving . 
cel.tificati6n aw:t-oval fOl.· th::;!Se areas, AWS-N sh::uld 00 autoorized to file the 
!.-ates in ~ B-1. New selvice at--ea Imps sh::old be included in this 
filing. . 

. 8. AWS-N slWld l:e onlen:xl to~rtify the QmnisSion of the ca-rpletioo of the 
water system 00tp1 lance stOOy l"e:f\lhed bf the l-tt1tei--ey O:::w1ty Lepartrrent of _ . 
Health. . - . '.' 

9. M-lS-N sh:cl.d ~ autoori~ to file. ru\~ice ietter(s) lcXiuesti~· :t:e<xNelY 
of the ccsts of the Hltl-ation ani Oxin:itioosystan ruld the Valle Pacifi<x> 
Well afte1- they have ~ catpleted run at-e in full cpel-ation. 
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Reoolutic~l W-3978 
Mco Water Selvioo-tblTOC'O Division/Dr N./Wr/IFP:JlJ 

IT IS~ tlut: 

1. Auth:>rity is granted tllrel- Public Utilities' O::xle Section 454 for lUco Water 
Sel,vice to file an <ldvire letter tor its N:>11'1O) Divisicn inc.'Qi'p::>ratinj the 
S\.J"I'm.Uyof eal11ings and the revised ~les attached to this l.~oolution as 
~ces A airl B l-e...~tivelYI ani O\)(lC\u"'l.--ently to cancel its pr(~sently 
effective l'ate SchedJle N:G. 1, 1-BE, i-BY, 2R, and 5. Its filirg shall 
o:uPly with General on:ler 96-A.' ~ effective date of the l"evised schedules 
shall be five days after the date of its filing. 

2. Within 60 days of the effective date of this'reoolution, Alco Water Selvire 
smll file an updated ~"elimincU.y Sheet. " , 

, -
3. Alco \iatel.'" seivire shall 'file advice lettel's for ~tiguOuS extension of· 
~tars cper§tting witmlt O::mmssioo atPIQVal. 1hese are' the vien.-a Can}-til 
and Gray Eagle ru.'eas. Five days after awl.uval haS ~ i:-eceivoo.' Moo Water 
SelVice is al,ltoorized to file an advice letter irio)l-poratin] the SlI11i'\llyof ' 
earnin:js and'l."evised. ochedi.llesattached. to this l."esOlution as~Ces A-l 
and. B-l'l-espectively, and conc.urrently to cano:~l its then effective late, . 
Sc~e No. ,1. A ne'~ Sel~ice ro"ea rmp(s) shall be inclUded. with this fili~. 
Its filing shall ccnply with~ral QH3er 96-A', 'IOO eff~tive date of the 
l"evised schedule shall re five dayS after the date of its filing. 

4. Alc.v Water Selvice shall Idify the o:mniSslctl of its <X:n'pletion of the 
watel" system's evaluatictl study n~quhed by the M::x1tel-ey O::onty ~t.rrent of 
Health. 

5. Alco water S€l.vice is autlndied to file an advice letter (s) l-equesting, 
l'eoovel.yof the costs of the filtratictl and oXidlticn system and the valle' 
PacificO Well aftel' they are o::npleted and placed in Belvice. 

6. 'Ihis n:!oolutictl is eff€Ctive to:l:ly. 

I celtify that this n~9:)lutioo was adcpted by the FUblic Utilities O::mnissioo 
at its H::gulro- rreeting on Mench 13, 1996. 'Il1e [oliewing o:mnissioners 
awtoved it: 

IW-lIEL~. ~lER 
P1-esident 

P .. rnro::Ry o::NJi:;N 
JESSIE J. 1<N1Gli', Jl.<. 
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Pesolutic.n \-:-3978 
Moo \.;ater f>ervi03-.'brm:x> Div. 

DR ALjPm/lEP. j 1 j 

Operating Re'tenues: Staff Utiliry 

Metered 86.089 85.654 

Operating Expenses: 

Pow.et 27,911 26.391 
EmPloyee labor 18.376 18.376 
Material 1.966 2,691 
Contract wOO; 2.062 2.548 
T ransporta tOO 3.416 4.0,52 
Other Plant Mainl Exp. ' 1.594 1,594 
OffICe Salaries 7.812 7,989 

. Management Salaries " 4,6\9 5.359 
EmptOye' Pen.&. Ben. 6.711 S,93$ 
OffICe service &. Rentals 1.790 1.7g() 
OffiCe Supplies &. Exp. ' l.sSa 1.813 
UneOnectib!e AcOOunls 575 575 
Insurance 2.056 2.088 
~eg, COminission Exp. 833 1.333 
General Expense 1,510 1.510 

Total Operating Exp. 82,916 84.5U 

ereciatiOn .- 15.301 16.316 
1. Other Than InC. Tax 7.7~ 9.340 

State Corp. franc. 'Tax aoo () 
federal Corp. Inc. Tax 0 0 

ToIalOeducti60s 106,182 110.1S1 

Net lnc6me (loss) (20.693) (24,513) 

Rate Base: 
A'terage Plant 515.872 608.158 
A'terage oepe. Resetve 139.264 150.984 
NetPUmt 436.601 457.174 
less: Advances' 101.926 101.926 

CoofriblJooos 98.377 98,~77 
ACOJm. Deferred Taxes 39.730 39,730 

Add: Working Cash 4,422 4,505 
Deferred Taxes 39.701 39.70' 

Rate Base 240.691 261.341 

Rate Of Return 

APPENOtxA 
AlCO WATER SER.VlCE 

NORMCO OMStON 
SUMMARY OF EARNINGS 

Test Yur 1995 

UtJllry 
Exceeds Staff 
Amount % Staff • 

(435) ~.5% 163.124 

(1.574) -S.(jYa 27.971 
0 ·0.00/, 18.37& 

125 6.4% . 1.966 
486 23,6% 2.062 
63$ 18,6~'. 3A16 

0 0,0% 1,594 
111 1.5~'. 1.872 
140 16,0% 4,619 . 
219 3.3\'. 6,111 

0 0.0% 1,190 
315 26.2% 1,558 . 

() 0,0% 575 
32 1.6% 2,056 

500 60.~~ .833 
0 0.0% . 1.510 

1.595 1.9% 82,916 

1.016 ~.6~'. 15.301 
1.515 20,3% 9.438 
(800) 5,159 

0 1.577 

3,386 3.2% 1~.392 

(3.820) 18.5% 42.732 

32.287 5,6% 575.872 
H.720 8."% 139.264 
20.561 4.7% 436.661 

0 O.O~', 10"926 
0 O.~'. 98.371 
0 0.0% ~,730 

83 HI% 4,.422 
0 0.0% 39,101 

0 
20,650 8.6% 240,691 

17.75% 

Utility Staff 
Exceeds Staff Rewnmended 

Utility Amovnt% Rates 

153.200 (4.924) -3.0% 100,524 

26.391 (1.514) -S.6~~ 27.971 
18.316 0 O.O~~ 18.316 
2.091 125' 6.4% 1.$66 
2.648 486 23.(j~'e 2.062 
4.052 $ 18.6% 3,416 
1".594 0 0.1)% 1.594 
1,989 ttl .1.S% 7.812 ' 

,'5.359 '140 Is.6% 4.(j19 
6.93$ 219 . 3.3% 6.111 
1.790 . 0 O.O~'. 1.790 
1.813 315 20,2% 1.558 

515 0 0.0% 515 
2.088 32 1.6~jlt 2.0$6 
1,333 500 60.~'. 833 
1.510 0 0.0% 1.510 

84,511 1.595 1.9% 82,916 

16.316 1,015 ~.M'. 15,301 
9.340 (S8) ~.1J:)% 8.ME> 
4.407 (692) -13.4% 0 

14.818 7,241 95.6% 0 

129,452 9,060 1.50/. 100.524 

28.748 (13,984) -32.7% 0 

608.158 32.287 5.6% SiS.e7i 
150,984 11.120 8.40/. lM.264 
457.t14 . 2O.M7 4.7% 436.607 
101.9~ 0 0.0% 101.926 
98,371 0 0.0% 98.377 
39,130 

4,505 83 1.9% 4,422 
39,101 0 0-')0/. 39.701 

0 
261,347 20.650 8.6% 240,691 

1'.~!. 0.00% 



~solution '';-3978 . - '. 
Aloo Nlter felVlce-~rrro), OivisiorVVR J\L/fur~'dlj 

Operating Re.·enues: Sfaff Utility 

, Metered 86.OS9 S5.~ 

~raUng Expenses: 

POWe(' " , 21.9!1 26.~~1 
Einpto)'e~ labor 18.376 " .1&.376 

, Materi~1, , 1.006 2.~1 
Cootract Work 2.062 2.548 
Tran$~atoo ' 3.416 4.05~ 
Other Plant Mainr. Exp. ' '.594 ;,594 , , office Salaries 1.672 " 1.989' 

, Management Salaries 4.619 5.35~ 
,EmplOyee Pen. "" 8~n, " 6.117 6.936 

, OffiCe $eiVk:e "" Renlals 1.700 t,790 
6~ 'supPlies &. Exp. 1.558 1.873 . - - . ~ 

575 575 UnCollectible A(:Q6unts 
In$urance 2.0~ 2.088 : 
R '. CorrvntS$OO Exp. 833 1.333 
r.al Expense ' 1.510 1.610 

'I vial Operafing Exp. 82.916 84.51\ 

.Oeptetiation 15.301 t6.316 
Ta;( Other Than lne. Tax 7.765 9,340 
Slate Corp. franc. Tax SOO () 
federal C6tp. Inc. Tax 0 0 

T <>tal Oeductiot\s 106,782 ltO.167 

NeilOcome (loss) (20.693) (2-i.513) 

Rate Bas~: , 
Average Plant 575.872 6OS.ISs 
Average Dept. Resec .... e 139.264 150.00-4 
Net Plant 436.607 457,174 
less: Afhoaoces 101.926 101.926 

CoofributiOOS 98.317 98.317. 
ACcum. Oeterred Taxes 39,136 39.130 

Add: WockiOg Cash 4.422 4.505 
Oeferred Taxes 39.701 39.101 

, , Rate Sase. 240.691 261.347 

Rate Of Return 

e 

APPENOlXA- t 
'AtCOWATER SERVICE 
, NORMCO OMSION 

SUMMARY OF 'EARNINGS 
Tesl Year 19$5 

Utility , 
EXceeds Staff 
Amounl % Slaff 

(435) -0.5% 1$l,124 

, , 

Utility 

158.200 

(1.574), -5.6% 27,911 2il.397 
18.376 .:. "'8.376-0, O.()% 

1M 6.4% 1.966 , ' 2.001 
4~ 23.6% 2,062 2.548 
636 16.6% 3.416 4.602 

0 o,~~ 1.594 , 1.594' 
117 I.M', ' 1./312 7.989 
740 t6.0% 4,619 5.S59 
219 3.3% ,&.117' 6,936 
'0 6.0~ 1.190 , 1.190 

315 ,M.2~~ 1.558 1.813, 
0 0.001. 51$ 57S 

32 1.&% 2,056 2.088 
5¢0 60.0% &33 1.~ 

0 0.00/0 1,510 1.510 

1.595- '.9% 82.916 84,511 

1.0t5 6.6% 15.301 16.316 
1.515 '20.3% 9.4~ 9.340 
(SOO) 5.159 4.461 

() 7,511 14.818 

3.385 3.2% 120,392 129.452 

(3.620) 18.50/. 42.732 28,7,(8 

32.281 5,6% 575,872 608.158 
1'.1~ 8.4% '39,264 150.9$4 
20,$61 4.7% 4$6,601 451,1],4 

0 0.0''/0 101.926 101,9~$ 
0 O.~t. 98.311 98.311 
0 0.0'/0 ~,130 39.730 

83 1.~~ 4.422 4.Ms 
0 0.0% 39,701 39,701 

0 
20,650 8.6% 240.697 261.3-41 

11.75% 11.00% 

Ul~ity Staff 
Exceeds Staff ReOOmffiended 
,Amount ,% Ra!es 

(4.924) , -3.0% t«.150 

(1.574) -5.6% 27.971 
0 0.6% 18.376' 

12S '&A~' " 1.006 , 
. 48$ ,23.6% , 2.062'" 
63G 18:6%' ' 3.416 . 
.6 O.OOA 1.594 
111 . 1.~% ' 7,872 
7~0 '16.0%' 4.619 
219 ' 3.3% '6,111' 

0' 0.0% " 1.190 
315 20.2% ' 1.558 

6 o.~~ S75 
3~ 1.6% ~.056 

506 &1.001. ~ 
0 OJW. 1.510 

1.595 1.90/. 82,916 

1,015 6.6% 15.301 
(~) -1.00/. ~,Ol1 

(692) -13.4% ' 3 .. 484 
1.241 95.6% ' 5.091 

9.000 1.5% 115,869 

(13,9M) ~32.7% 28,SS1 

32.267 5.6~'t 575.812 
11.720 8.40/. 139.264 
20.561 4.1% 436,001 

0 0.0% 101,926 
0 0.~1. 98.317 

S3 I.~J. 4.422 
0 0.00/. 39.701 

0 
20.650 8.60/. 240,691 

12.00&1. 



Resolution '\,-3978 
Moo Hater Service-Nollr''''"<> Division/DR AL/Ipr/ILPtjlj 

AlCOWATER SERVlCE 
NORMCO OMSION 
Estimated Revenues .. 

NORMCO 
Present Rates 

Avg • of SeNice MoolhIy Annual 
Customers Charge Revenue Reveooe 

&'Sx3l4 
314 
t 
1112 
2 

2 
107 
10 
3 
2 

124 

10.00 
t5.60 
20.00 
25.00 
32.00 

2<>.00 . 2~O.OO 
1.665.00 19,260.00 

200.00 2,400.00 
15.00 900.00 
M.()() 168.00 

1,964.00 23.56S.00 

NORTH MONTEREY COUNTY MEA 

. 5I8x3l4 
. .. 314 

1 
1112 
2 

Total 

I 

2 
7 

101 
() 

19 
.-'-

129 
253 

ConsumPtiOn 100l 
Coosu(npUOnI994 

. l.8Ias9 
'~mptior'l1995 

Cd 

NORMCO 
4,464 

H,3S0 

21.8« 

10.00 20.00 
15.00 '105.00 
26.00 2,020:00 
25.00 0.06 
32.00 668.00 

2,7$3.t6 . ~,O3O.00 

4.717.00 56,004.00 

«.7~2 ·.W 
46.162 Cd 

3% 
47.5$7 

1.05 
1.05 

4.687.20 
18.249.25 

22,930.45 

NORTH MONTEREY COUNTY AREA 

Total 

4.644 
21.079 

25.123 

47.567 

1.05 
1.05 

4.816.20 
2~.1~~18 

27.009.38 

100,549.83 ----------------

PrOposed Rooxnmeode<J 
Ra!es Monthly Annual 

Revenue ReveOiJe 
Rates MontNy AMual 

Re\'eou~ Revenue 

10.20 
1525 
is.40 
50.65 
81.~ 

·10.M 
IS.25 
25.40 
50.65 
81.30 

I.S 
1.8 

1.8 
1.8 

20.40 
'.~t.75 

254.00 
152.55 
102.60 

2 .... 60 
1~.S81.00 
3,00.00 . 
1,~.60 

. 1.951.20 

10.00 20.00 
15.00 1.605.00 
25.00 250.00 
35.00 105.00 
45.60 90.00 

240.00 
. 19.260.00 

3.060.00 
1.~M.OO 
1.080.00 

0.6% 
0.0% . 

25.0% 
. <\0.00/, 

40.6% 

2.()70.06 24.640.00 

20.40' ~44.s6· . 10.00 
106.15. 1.281.06 ,. 15.0:> 

2.565.4{) '. M,784.80 .' 25.00 
0.00 . 0.60 35.00 

1.5«.70. 18.536.-«) 45.00 

4,~37.25 50.641.00 

6.458.55' 17.502.00 

8.035.20 
31.284.4l 

.39.319.63 

8.359.20 
31.942.60 

46.301.80 

163.124.03 
==:=:::::: 

1.64 
1.64 

1.64 
1.64 

"20.00 
16$.00 

2.525.00 : 
0.00 

655.00 

" 240.~ .. 
1,260.00 . 

30.360.60 
0.00 

10.260.06 

O.oY. 
O:Otk 
25.~~ . 
40.0% 
40.6% 

3.505.00 42.000.00 

6,8&5.00 66,000.00 

1,320.96 56.2% 
28.503.69 56.20/. 

35.824.55 

7,616.to 56.2% 
34,569.92 56.2% 

42.186.08 

144,910.63 
======== 



NORMCQ OMSION - Estimated Re'.'eflues • e 
NORMCO 

Pee sent Rates PropOsed Recommended 
Avg' 6f SeMce Monthly Annual Rates . Monthly Annuat Rates Month!)' Annual 
Cuslomers Charge Revenue Revenue Revenue Revenue Revenue Re'.'Emue 

S18x3!4 2 8.50 17.00 204.00 10.~O 20040 244.80 to.OO 20.00 . 240.60 17.6% 
314 107 . 9.3~ "000.45 12,605.40 1525 1,631.75 19,681.0<f 15.00 1.605.06 19L260.00 60.4% 
1 10 12.75 121.60 1.530.00 25.40 254.00 3,048.00 20.00 200.6(i . 2,400.00 56.9% 
un 3 17.00 51.06 612.00 sO.8~ 152.55 I.SlO.GO 25.00 75.00 906.00 47.1% 
2 2 23.60 46.00 552.00 61.30 1&2.60 1,9S1.20 32.00 64.00 768.00 39.1% 

.--.--- ... -- ________ 4 -_ .... _----.--
124 1,241.95 14.903.40 - 2.221.30 26,655.60 1.964.00 23,568.00 

NORTH MONTEREY COUNTY AREA 

51~x3t4 2 10.00 20.06 . 240.00 10.20 20.040 244.80 10.00 20.00 240.00 0.0% 
314 l 11.00 71.60 924.00 15.25 100.15 1.281.00 15.00 105.00 - .1.260.00 36.4% 
1 101 -15.00 1.515.00 18,180.00 .25.40 2,565.040 30.78-4.80 20.00 2.020.00 24.240~OO 33.3% 
un .0 20.00 0.00 0.00 50.85 0.00 . 0.00 25.00 0.00 0.00 '25.0% 
2 19 27.00 513.00 . 6,156.00 81.30 1.544.70' 19.536.40 32.00 608.00 7.200.00 18.5% 

.............. --_ ....... .... ------- --.... -------... -
129 2,125.60 25.500.00 ·4.237.25- 5()~M1.00 2,753.00 33,036.00 

Total 253 . 3.366.95 40.403.40 6,458.55 71.502.60 5,381.00 56,604.00 
, 

COOsumptoo 1'993 44,712 Ccf 
C6nsumptlOn 1994 46.182 Cd 
Increase . 3% 
Consumption 1995 -17,567 

NORMCO 

Cd 4,464 0.60 3,511.20 1.8 8.035.20 1.0S 4.687.20 31.3% 
17,380 0.94 1S.331.4~ 1.8 31,284.43 1.05 16.249.25 11.1% . 
. -------..... .. --_ .... ---- ... ---------- .-_ ... _- ... _----.. 
21.844 19.908.63 39,319.63 22.936.45 

NORTH MONTEREV COUNTY AREA 

Cd 4,644 0.83 3.85-4.52 1.8 8,359.20 1.05 4,876.20 26.5% 
21,()]9 1.04 21,922.39 1.8 31.942.60 1.05 22,133.18 1.0% 

----_ ... _--- ---------- -------------
25,723 25,776.91 46.301.80 U,009.38 

Total 47,tJJ7 86,088.93 163,124.03 100.549.83 
====-==== -------- ---------------- -------- .. .. .-

" 



Resolution W-3918 
Alo:> Water Selvioo-Nol.ln» Divisioo/Di'- llli/Rvr/lFP:JLJ 

APfNI)D( B' 

'AIm ~ 'Sl-lMCR 
KH«l> DIVISI~ 

Schedule No. 1 

AfpliC4ble to all rreteted. .... -ater' s,.:nviee. 

~ 

~ al:~ 5elvM by too Moo Water Selvire' ootsi~'o£ tfu city li~ts of 
Salinas,' Cllifonlia CUl:"l.'ently kno. .. ll as N::>llrcO Dlvisioo and the N:n.th 
fobnterey G:unty At'ea. ' 

Rlam 
Per Miter 
Pet' f.bnth 

Qlantity Rates: 

All Water, per 100 cu. ft. ................................. 

SEnvice Chn'ge! 

For 5/8 x 3/4-inch rretel-
For 3/4-inch rreter 
FOr i-inch meter 

............ ,.. ... II ........ " ............... .. 

4 ............... ,,, ....... • .. ••••• 

........ , ........................... 4. ..... ... 

FOr 1-1/2-inch meter to ....................... iii ........... -tit .... . 

For 2-i)')Ch rreter II' .................... '" ................ iii ... .. 

$ 1.05 

$ 10.00 
is.00 
20.00 
25.00 
32.00 

1he Selvice Chal.'ge is a readmess-to-ser"e chcu-ge "'inch 
is awlicab1e to a!l iretel:oo selvice aJrl to ",hlch is to 
be ad.1ed the rronthly chai-ge cCnplted at the QJant,ity RateS. 

(I) 

(I) 

1 



Resolution W-3978 
Alco Water Selvice-N:mn....-x> Divisioo/Dr AL/f(t.Jf/IEP:JIJ 

For 5/8 X 3i4:-inch rreter 
Fbr 3/4-inth rreter 
Fbr 1-inch reter 
FOl." 1 1/2~inch rreter 
Fbr 2-inch rreter 

QJaJltity Ratesr 

~IXC 
I\lm WA'IER awlm 

N:lMD DlVISICN 

Q""'fIJ>A~Is:::N OF RA'rn3 

~r ~ter Per f.both 
Pl."q56Sed Pen ..... ·€nt 

PJ.-esent Rates Increase 
Rates Ti 95 (J~l"'ease) 

$ 8.50 
9.35 

12.75 
17.00 
23.00 

$10.00 
15.00 
20.00 
25.00 
32.00 

17.6\ 
60.4\ . 
56.9\ 
47.1% 
39.1% 

First 300 cu..ft., per 100 cu..ft. $ 0.80 
Over 300 cu..ft.; per 100 cu.ft. .94 

$ 1.05 
1.05 

31.3\ 
11. 7% 

O:npa.l-iseu of typical hips for'..-esidential rretenrl. custarers with a 3/4-inch 
rreter is s~ telCM at present arrl l.-eo:mrended lCltes. 

1vrount ~n::€'nt 

Usage P:t.--esent Reccmrended Increase Incl.-ease 
100 al.ft. Bills Bills (~l-ease) (~l'ease) 

6 $14.57 . $21.30 $ 6.73 46.2\ 
12 20.21 27.60· 7.39 36.6\ 
15 avg 23.03 30.75 7.72 33.5% 
20 27.73 36.00 8.27 29.8% 
25 32.43 41.25 8.82 27.2% 



--

Resolutioo W-3978 
Moo water Selvice-N::)llTO) Divisia1/Dl' AL/PJ,Jr/IEP:JlJ 

~SffiVICE 

Fbr 5/s x.3/4-inch~ter 
For 3/4-inth rretel" 
Fbr i-inch meter 
Fbr 1-1/2-indh meter 
Fbr 2-inch meter 

Q.Jantity·Rates: 

APffIDIX c· 
AIro~~rn 
N:lMl) DlVISI(N 

N:RIl{ ~-y MfA 

CO-1PA~Is:N OF RA1ES 

Per Meter ~r M:xlth 

Pl-esent 
Rates 

$10.00 
11.00 
15.00 
20.00 
27.00 

Prcp:sed 
Rates 
'IY 95 . 

$10.00 
15.00 
20.00 
25.00 . 
32.00 

Fii~t 300 co.ft., per 100 cu.ft. $ 0.83 
OVer. 300 co.ft., per 100 cu.ft. 1.04 

$ 1.05 
1.05 

26.S\ . 
1.0\ 

Pel'Cent 
Increase 
.(~re.."'\se) 

N/A 
36.4.% 
33.3\ 
25.0\ 
18.5\ 

COlparison of typical bills for i:'esiderltial metered a1Starel~with a· I-inch 
meter is s~ 1::elc.w at present and l-e<.x:mrerrled rates. 

hrouIlt Pel-cent 
Usage Present Reo::mteilded Inca-ease Incl'ease 

100 cu.ft. Bills Bins {~rease) (~i-ease} 

6 $20.61 $26.30 $ 5.69 27.6\ 
12 26.85 32.60 s.7? 21.4% 
17 a\9 32.05 37.85 5.80 18.1% 
20 35.17 41.00 5.83 16.6\ 
25 40.37 46.25 5.88 14.6% 



Resolut.ioo W-3978 
Aloo Wa.ter Se~vioo-N:>l10C'0 Divisioo/Dr AL/RUr/IEP:~J 

Offset Itars 
1. Pul.'chased Fct.o.-el.-

APRHiIX D 
AlJJ) wam ~cE 
N:»O) DIVISIW 

MOP1m ~WiTlrn 
~st Year 1995 

Pacific· ~ . airl Elect.ric. o:uPany . " 
Effective rate "Ju).y 15,. 19~3 ~ " 
Rate Schedule A-I snaIl Cenel-ai Selvice 

OJstcrrer <ha:ige: 

single-phase Se~vice 
ful}'Fbase Selvice 

Energy dai-ge (~r 1&."'h) 

&Ittrer 
Hinter 

Total Q:)st 

Total kWh 

Ave~ U1it Cbst $/khb 

2. PaYl-ull .. 
~loyee L¥x'>r 
Office" Salaries 
M:mageriellt Salaries 

3. PaYJ;ull TaXes 

4. Ad Valorem Taxes 

Pel.~ Meter " 
Per t-bnth 

$ 8.10 
12.00 

$0.15999 
$0.10967 

$ 27,971 

187,416 

$ 0.149 

$ 18,376 
7,872 
4.255 

$ 2,609 

$ 4,623 



Resolution W-3978 
Al00 Water Selvioo-N:JllfCO Divisioo/Dr AL/FJ,Jr/IW:JW 

Selvice Cbnnections 

1. ~ter size 

l\I?ffmD( 0 
. M£1) ~ smvicR 

N:IMD DIVISlOO 

J\OOPIID QlA..'lfITIES 

~st Year 1995 

3/4 x 5/8~inch 
3/4-inch 

. 1-inch 
1-1/2-inch 

2-inch 

........ ., ................ II. ...... " ... 

........... iii ................... ~ ..... .. 

410.,. ................. , ..... -. ... . 
.... " ......... " ...... 6 ................ . 

......... , ............... -.. 
Total l-S:=tetoo 

l-S:=tered Water Sales Used to ~sign Rates 

General ~t€'l.:oo 

1. ~rating Revenues 
2.~s, 
3. n=pn~iat i.on 
4. Taxes Othel- 'Ih:m Ino:::ne 

AJX>PIH) TAX CAILUI.ATICNS 

S. TaXable Ind:.:rre for State TaX 

7. State Tax (9.3%) 

8. 1axable Incx:m3 for FIT 

4 
114 
111 . 

3 
21 

253 

Usage "'- Ccf/yr 

47,567 
;::===-==== 

$1()6,524 
82,916 
15,301 
8,306 

o 

o 
o 



e 

Resolution W-3978 
1\100 W:ltcr 8el.Vice-N:>11OCX>" Divisicn/Dr AL/R!Jr/lEP:JlJ 

AJ?PEi.VIX B-1 

Mrowram~tE 
NDU) DIVISiCN 

Schedule N:l. 1 

~'~<E 

ll{:plicable to all rretel"OO water sEnvice. 

'IERRrIl:R¥ 

'Ihe at-e.3S ~l.ved by too Moo Watel.' 8elviee ootside of t~ 'city 
liffiitsof Salinas, Califol'nia C\llL"'ently kflo....n as N::)im'x> Division 
arrl the N::nth M:;oteH~Y o:unty Area. 

RAT&g 

Q,lantity Rates: 

All Water, per 100 cu,' it. " 40 " ........ ,.. ... $ 1.64 (1) 

sclvice OJai-ge: Per"M=ter 
Per M::lnth 

Fo)." 5/8 x 3/4-ioch reeter, ................ $ 
For 3/4-iirll teeter .......... ill •• " ...... ,. 

For l-inchreeter .. ,j, ., ........... " ...... . 

FOl' I-1/2-inch rrieter 
For '2-inch retet. ... ....................... " ... 

, " 

10.00 
lS.00 
25.00 
35.00 
45.00 

1he service Olai'ge is a l.-eadiness-to-sel.vechaige 
\>'hlch is awlicab1e to all rrete'ted sel.vice and to 
\>'hlch is to be adiErl the rrcnthly chcu:ge O::::up.lted at 
the Quantity Rates. 



e 
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Resolution W-3978 
Aloo N.."lter Sel.vire-rbmco Divisicn/Dr AL/RIJr/IEP:J1J 

- 1\PPIH)IX C - 1 

MID Wlrm -a1NIrn 
ND«l> DIVisICN 

o::MPARI9::« OF RATE3 

~SERVICE ~r M=ter Nt- M::nth 

Present 
-Rates 

- p:rqXlsed Pel."C€llt 
Rates (oXi-ease) 

For 5/8 x l/4-inch meter ......•. 
fOr 3/4-inch rre.tet-••.••••. 
For - 1-inch -['retet" •••••••• 
Fbr 1/1-2-inch meter •••...•. 
For 2~ inch .reter ....• ~ •. 

~~tity Rates: 

All \·.-ater, per 100 ru.ft. .. ill ........ 

$10.00 
15.00 
20.00 
~5.()0 -
32.00 

$ 1.05 

$10~OO -
15~OO 
2S~OO 
35.00' 
45.0.0 

$ 1.64 

N/A 
N/A 
25.0 
40.0.\ 
40.6\ 

56.2\ 
- . . 

~isco-of typica~ bills fOf" l"esldential rreterM rust<::crerS with a 
3/4-inch is S~'l belcw at present arrl autoodzed rates fOi- 1995. . 

- No::::ont Pel.-cent 
Usage Pl."esent Recx:mrended Increase Incl.~ 

100 cu.ft. . Bills Bills Bills {~cisel 

6 $21.30 $ 24.84 $ 3.54 16~6\ 
12 27.60 34.66 7.08 25.7\ 
15 avg 30.75 39.60 8.85 28.8% 
20 36.00 47.80 11.60 32.8% 
25 41.25 56.00 14.75 35.8% 



Resolution W-3978 
1\loo w..~ter Selvice-tbllOCO Divisial/Dr AL/RUl'/IEP:JW 

APIHIlIX C - 1 

AUO Irrom aRVI(H 
N:lMl) DIVISICN 

N:RI1( K:Nl~ AAm 

O:NPA~IOCN OF RA1m 

Per ~ter Pei.' Mxlth 

Plq:osed Percent 
Present Rates Incn~ase 
Rates 1Y 95 {~l'easel 

For sIS' x 3/4-inchrretei.- . 
. F6i~ 3/4-inch rretei.' 

$10.00 $10.00 Nih 
15.00 15.0() Nih 

FOl- 1-inch rreter 20.00 25.00 25.0\ 
For 1 1/2-inch meter 25.00 35.00 40.0\ 
Foi.- 2- inch rretei' 32.00 45.00 40.6\ 

QJantity Rates: 

All Nater, per 100 aJ. ft. $ 1.05 $ 1.64 56.2% 

O::npari9:)ll of typical billS' for l'Bsidential rretel~ ~taren~ ~ith 
a. 1-inch is sh:::thn belcw at present and authorized rates ~oi.' 1995. 

No::mlt Petcent . 
Usage Pt~sent Reo:mren:led Increase Inca-ease •. 

100 cu.ft. Bills Dills {Lecrease} {n=crease} 

6 $ 26.30 $ 34.84 $ 8.54 32.5\ 
12 32.60 44.68 12.08 37.1\' 
17 avg 37.85 52.88 lS.03 39i7%" 
20 41.00 57.80 16.80 41.0\ 
25 46.25 66,00 19.75 42.7~ 



Resolution W-397S 
Alco w..'\ter 5elvice-N:>lTOCX> Divisioo/Dr Illi/FJJr/lEP:JLJ 

Offset: ltems 

1. Pul."cha.sed~r· 

API1NJIX D -. 1 

AJ.D)~~rn 
lOM:l) DIVISI~ 

AOOPIH}' (;:U\Ni'ITlffi ' 
Test Yeat' 1995 ' 

Pacific ills and Electric <l::npailY ',- . 
Effective Date - . ,July 15, 1993 . 
Rate Schedule'A-l Stall General Selvice 

Olst~r Chil')C: 

Si.ngle-phase senrioo 
Polyphase Sei.vice 

fnel-9Y chcu'ge (per }G,'h) 

SlIitfel" 
Winter 

'Ibtal Cost 

Total khl1 

Aver~ Ulit Cost $/kWh 

2. Pa'fl,ull 
ElTpl~ I,a}xn" _ 
Office salai-ies 
M3nagarent Salro:ies 

3. Paytull Taxes 

4. hi Valorem Taxes 

Per ~ter 
Per r-tx1th 

$ 8.10 
$ 12.00 

$0.15999 
$0.10961 

$ 27,911 

187,416 

0.149 

$ 18,376 
7,872 
4,255 

$ 2,609 

$ 4,623 



····e 

Resolution W-3978 
1\100 Water Selvice-»:)llOC'O Divisictl/Dl~ AL/RUr/lEP:JIJ 

Sel.vice Cbonections 

1. t-Eter Size 

MWNlIX 0 -'1 

AlIJJ W\1m ~m 
N:lKD DIVISICN 

AOOPrn) Q..WtrITlrn 

Test Year 1995 

3/4 x 5/S-
3/4" 

1-

•• "' .. ,,"',. ............ i, •.•• 
............ i • ,. 41 .... -.. to III .. '" , .... 

1 1/2" 
2-

6 •• ~ ........... "'41 ......... .. 

..... "' ............ , .... " ... . 
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