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ems. W-3980), LlTIU mM. SHin{ <DtPAN'i (lIre) .. 
<REt N1I1UUZJJ«; A cmFRAL RATE ~ PRDX!I1«; 
NDITIaw:. Nft.P.L RF.VD«JfS OF $102,822 <R 180.46\ 
IN 1996. 

BY mAFr NJvICE IBITm. Nn'PI1'D Ctf JULY 27, 1995. 

'Ihis Resolution qrants an increase in qross annual reYenleS of $102,822, or 
180.46\ for test ye..u- 1996. '!he in:::rease will provide a 13.25% rate of return 
on rate base in the test year. Because ()f the significant rate shock a 
lS0.46% 'rate increase will have on custaners, One-half of the increase or 
$51,411 will be granted immediately and the remaining $51,411 on 
January 1, 1991. 

. 

I.BSC requested authority urder SeCtion VI of General order 96-A airl 
section 454 of the PUblIc utilities Oxle to increase rates for ~ service 
to prodUce additional revenues ot $111,381 or 198.6% in 1996. LBSC's request 
shows 1996 gross revenue of $56,100 at present rates increasing to $167,487 at 
prop:lSEld ratE's. rnsc presently provides servioo to approxilrately 397 
wstaoors. in portions of pine Canyon, and vicinity, located 3 miles soutlrwest 
of Kirq city, M::>nterey County. 

lBSC's last <jeneral rate increase was awroved on February 11, 1987, l1j 
Resolution \0:-3341, "'hich authorizEd an increase of $2,124 or 8.5\ in 1987. 

D:rscu;s:rCN 

'The Water utilities Branch (Branch) nade an i.n:lepen:Y>...nt alkllysis of lBSC's 
operations an:l iSSU€rl its report in March, 1996. ~i.x A ~ IBSC's atrl 
the Branch's estimated SlIl1Thll)' of earnings at present, requested, an:l adopted. 
rates for the test year. I\fperrlix A also shah'S differences in operating 
revenues, operatirq~, arrl rate mse. 

lBSC was infonood of the Branch's differirq vie'v.'S of revenues, ~, an:l 
rate base airl stated that it accepts the Branch's estimates. 

lBSC/s draft advice letter requested rates that it estiIrated would prodUce a 
return on rate rose of 13.64%. 'Ihe sunmary of eatnin:.Js in ~n:iix: A slri.'s a 
rate of return of 13.25% at Branch's rec.amerrlEd rates. Urrler I'l€M rules 
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adopttrl in c:xmnlssion Decision No. (D.) 92-()3-093, reocmretded rate of return 
rarqes were established for Class ¢ am D water utilities. 'Ibese reocmretded 
rarqes are to be Upjated aJllJ.ially by the Finance Brandl of the camdssion 
Mvioory an:l Ca!pllance Division. AlthcOgh the recametdations are related to 
water utilities, Bratdl believes they are awiq>riate for sewer utiHties. 
'lberefQre,Braidl's reccmt'elrled rate of return of 13.25\ is the inidp6lnt of 
the up:iated allcwable ran:Je of 13.00~ to 13.50\ currently recx::mnetded by the 
Financ;e Branch for Class c ~t.er utilitieS. Ut'rler guidelines established in 
D. 92-03-093, camdssion staff Jtl.ist caloolate net revenles bJ both the rate 
base/rerum JOOthcxl am the 6peratirg ratio ioothcd, selectirq the tOOthed that 
produces the IT'OSt revenua. Usirq a 20\ Oper"atirq ratio in the operati.n;J ratio 
methcxl calculation, the rate base/return methcxl produces the greater re\'lm\.le 
in this case. 

lBSC's filed tariffs currently cOntain one rate schedule: NO. SS-i, 
Residential sewer service. Becatiseof the large increase re6c:.mllerded by the 
Branch (180.46\), the rate shOck on custaoors will be significant. In view of 
this, Branch r€a:mnerds that half ot the increase or $51,411 be authOrized 1ltW 
with the balance ($51,411) authorized On January 1,1997. lBSC axlc:urs. '!he 
rates proposed by the Branch are reflected in ~ix B. 

'Ihe adopted quantities aJ'rl tru( calculations are shcMl in AweOOix D. 

As with many Class Card 0 water am sewer utilities under Ccmnission 
juri.sdiction, lBSC's ~ are also develOpers in the area. '!he area of 
o:>ncert1 in an ~/develq;er relationship is the assurance that utility 
custarers are not sul:sidizirg developrent in the area. '!he Branch's 
investigation in this Jratter foWrl min extensions to carply with RUle. 15 
(l1ain EXtension Rule) wi.th no evidence of conflict of interest with utility 
sul::sidizirq devel<::pOOnt in the service area. lBSC ~ also ~ a 
t-bbilehooe Park within the utility's Service area with utility errployees 
\oX)rkirq part-thre for the l1::lbilehare Park. Branch's investigati.on foom no 
o::m.irqlirg of fuMs between the Mobllehctne Park airl WSC operations ard no . 
evidence of OJnflict of interest in \rwbich the utility is sul::sidizi.rg 
Mobilehare Park Operations. 

At the Branch's reccmrerrled rates ~n in Apperrli~ B, a residential 
custarer's rronthly bill will increase fran. $11.96 to $i2.75.or 90.2\ 
imnediately arrl then further in....--rease from $22.75 to $33.54 or 90.~\ on 
January 1, 1997. 'Ibis CXX!pll"ison is ~ in Apperdix c. 

NJITCE AN> m:n'ESIS 

A notice of the proposed rate increase was m:tHoo to each custarer on 
NoveIOOer 14, .1995. 'lbe Branch received b.'elve letters protest in:} the . 
rragni tude of the r~te. increase requested. 'lbe camUssion's 0x\StnTlE!r Affairs 
Branch (CAB) has received one a:xrplaint sinCe 19~1. CAB categorized the 
carplaint as "1i..M. extension". 'Ihe CXX1plaint was nade in 1995 l:1j a 
construction ~y ard not a resideiltial aistooer. 
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1. 'Ihe Branch's l~ed surmru:y of earnin:3s (~ix A) is reasonable atrl 
shoold be adopted. 

2. 'Ihe rates recam.en1ed by the Brandl (Aweirlix B) are reasonable am should 
be adq:>ted. 

3. '!he quantities (Afl>erdix D) used to develq> the Branch's reoa:1'lleirlations 
are reasonable am should be adoptEd. 

4. 'Ihe rate. increase authorized herein is ju.stitie.:l am the resultirq rates 
are just ani reasonable. 

5. BeCause,9f thesigniffcant rate shOck due to the high i.nq'~beirq. .. 
authOrizooj"half of the J.JiCrease or $51,411 should be auth6r~zed I1CM ard tilt! 
balance ($51,411) 00 January 1, 1991. 

rr IS <HlmED that: 

1. Authority is qrant€d un::1er PUblic utilities Code section 454 for Little 
Bear" Sewer O::xrpany to file an advice letter incorporatirq the SwTmlly of .. 
eam~ ani the revised schedules attadled to this resolution as Afpeo:tix B 
ani OOl1O.1rrently to canoel its presently effectlve rate schOOule: No. SS-I, 
General SeWer Service. Its fiiirq shall o:nply with General Order 96-1\. 'lbe 
effective date of ~ revised SChedules shall be five days after the date of 
its filirq. 
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2. 'Ibis resolution is effective today. 

I certify that this resolution was'~ ~ the 1\1blio utilitlesCcmr'!Ssioo 
at its rEQu1ar meetlrg 00 April lO, 1996. '!he follcwirq Ccmnissi6ne.rs 
awrOved It z. • 

Dr\NIEL Wm. FffiSLm 
PreSident. 

P. G'RlD:JRy ~ 
JEsSIE iJ. ~Glr; . Jr. 

·HmRYK. ~ 
JOO1M{ L. NEEPER 

exmnissioners 
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M'PmDIX A 

Little Bear Serw'er CQrpany 

SUflARY OF ~ 
Test Year 1996 

• utility IStimatErl : Branch fStimated : : • 
• • Present l~ted: P.tesent : ReqUested: hlopted t • • 

Item : Rates • Rates Pates : Rates : Rates t . 
Metered Rate $ 56,100 $161,487 $ 56,917 $159,199 $159,799 

Total ReVenUe $ 56,100 $161,487 $ 56,971 $159,799 $159,199 

~atinl~ 
lU.o.'er 18,850 18,850 17,000 17,000 17,000 
I..abor 15,038 15,038 15,000 15,000 15,00() 
Klterials 2,575 2,515 2,000 2,000 2,000 
Contract Work 4,223 4,223 3,500 3,500 3,500 
Transportation 1,4,94 1,494 1,150 1,150 1,150 
Plant Maintenance 1,159 1,159 1,159 1,159 1,159 
Office Salaries 7,828 7,828 7,800 1,800 7,800 
~~t;s salaries 9,210 9,270 9,270 9,270 9,270 
officer's Salaries 6,198 6,798 1,854 1,854 1,854 
Uncollectible Acco.mts 465 465 210 210 210 
Office SVcs. ard Rent 4,120 4,120 4,000 4,000 4,000 
Office SUW1ies/~ 2,926 2,926 2,550 2,550 2,550 
Professional services 4,017 4,017 3,500 3,500 3,560 
Insurance 9,005 9,005 8,160 8,160 8,16() 
RegUlatory ~ 1,000 1,000 1,500 1,500 1,500 
General ~ 206 206 150 150 150 

SUbtotal $ 88,974 $ 88,974 $ 78,803 $ 78,803 78,8()3 

tepreciation $11,053 $11,053 $11,510 $11,510 11,510 
Payroll Ta}{es 3,557 3,551 2,938 2,938 2,938 
PrOperty '!aXes 2,923 2,923 3,329 3,329 3,329 
Perinits 980 980 980 980 980 
Q)Unty Fra.nchise TaX 1,122 3,350 3,101 3,196 3,196 
state Inc:xA-re TaX 320 5,171 320 4,956 4,956 
Federal Inc:xxre TaXes 0 11,598 0 12,152 12,152 

Total Da:luctions $108,929 $127,606 $100,9S1 $117,864 $111,864 

Net Revenue (52,829) 39,881 (44,004) 41,935 41,935 

Rate Base 
Average Plant $609,920 $609,920 $625.111 $625,171 625,111 
Average Dep. Reserve 189,224 ·189,224 180,321 180,321 180,321 
Net Plant 420,696 420,696 444,850 444,850 444,S50 
Less: contribJ.tioos 201 , 500 2()I,SOO' 201,500 201,500 201,500 
Plus: Acx::::urn Arrort CIAC 73,140 73,140 7),140 73,140 13,140 

Rate Base $292,336 $292,336 $316,490 $316,490 316,490 
Rate of Return (loss) 13.64% (loss) 13.25% 13.25% 
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APPLICABILITi 

APPfNDIX B 
Pagel 

SChedule NO. SS-l 

RESIDllirIAL SDNER SFlNICE 

A{:plicable to all residential sewer service. 

'l'mRrIoo'i 

Royal }States Unit No.3 an1 vicini.ty, Monterey coonty. 

RATES 
Per setvice 
Cormect.ion 
Per Month Effective Monthly 

.. 

Eff. 4/15/96 01/01/97 SUpdhapge 1/ 

1. For a sinlle residential unit...... $ 22.75 (I) $33.54 (1)$1.07 

a. For eacll additiOnal sIrqle
family Wlit On the sane premise 
an::l served from the saJOO servioo 
connection ••••••••••••••••••••• $ 22.75 (1) $33.54 (I) $1.07 

SPOCIAL OONDITIctiS 

1. 'Ihe above rates awly to a servl~ connection not larger 
than f01l' inches in dicureter. 

JJ 'Ibis surchal:qe is in addition to the regular monthly setw-age bill. 
'Illis surchal:qe m.iSt be identified On each bill. 'Ihe surchal.'ge is 
specifically to rE.'a)ver ce.sts bboked wrler the Mem:>rarrlum aoc.x:ont for 
Unanticipated Repair COsts of Repairs due to the danages cause:l by the 
Mardt 10 an::l 11, 1995 flood authorized. by ~ision No. 92-Q3-()o)3. 
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APPLICABILITi 

APPENDIX B 
Page 2 

Sdledule No. SS-l 

RESIDENl'IAL SmER SERVICE 

Each of the foll~im increases :in rates nay be- p.lt into effect on the 
irdicated date VJ fiBrn a rate schedule \r.hlch a<Hs the awrtPriate 
incI:'ease to the rate -...nlch woold ot.llawise be in effect on that date. 

TmR.IT6R1 

Royal Estates unit No.3 ani vicinity, Monterey ca.mty. 

RATfS 

Per Service' Connection 
per K:>nth 

JanJary 1, 1991 

1. For a single residential unit ••••••••••• $ 10.19 (I) 

a. For each additiOnal si.rqle-famlly 
Wlit on the saIOO premise ard served 
fran the saJre serVice connection ••••• $ 10.79 (I) 

SPEX!IAL o:.tIDiTroos 

1. '!he atove rates aw1y to a service obnneCtion not larger than fOUr i.nches 
in diarteter. 

(RID OF APPllIDIX 8) 
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APPImIX C 

QH>ARIOCtl Or BAns 

A c.Qiparison of the present ard Branch's ~ rates is sho.om 001<1.011 

. PreSent ~ P&oeilt 
Rates Rates increase 

For a siiqie residential unit... $11.96 $22.75 90.2% 

AS of JaJ'll.laty 1. 19!)7 t 

PreSent ~ Ferceilt 
Rates Rates· Increase 

For a sin:.Jle:-residential unit •••• $11.96 $33.54 180.4\ 

(DID OF APPENDIX C) 
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APPENDIX 0 
~1 

Little Bear sewer COOpany 

AOOPrID- <:!lWriTrIrn 
Test Year 1995 

1. Puidlased Pc1wer (Electric) 
VeixJ6r 
Sdleduies 
Effective Date 
Tota~ ~-($) 
~osed 
A-ip~~ 

(per mater IrOClI'lth) . 
$ fk\'al USEd (Stmirer rate) 
$/M'b UsErl. (Winter rate) 

2. PurCbased. Water None 

3. InSUrance ~ 
Liability I Property 
surety Bord . 
Workers ~tlon 
Auto IOsUranc.e 
TOtal Cost 

4. hi Vai6rem TaxeS 
<XlTJlOSite Tax Rate 

5. Payroll Taxes 
. FICA 
Froeral \.JneJlplO"j1'lent 
state Unel'rployment 

service o:>nnectiOnS: 

Pacific Gas aM Electric 
A .. 1 P 
1/1/95 
17,000 

$12.()() _-
$ 0.14870 
$ 0.10193 

$ 6,167 
$ 100 
$ 1,ll8 
$ 755 
$ 8,166 

$ 3,329 
1.049370% 

$ 2,938 
2,548 

82 
308 

397 
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APPINDIX 0 
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Littie Bear Sewer tatpany 

AOOPIm T& CAI£UIATIOOS 
Test Year 1995 

Line 
~ Item 

1. ~atirq Revenue 

2. 6&H~ 
.3. ·TaXeS Othe.t 'IhaJl I~ 
4. Depreciation 

state 
'laX 

$159,199 

$78,803 
$10,443 
$11,S10 

6. '1aXahle Io:::ane for state TaX $5~/043 
7. state Tax* $ 4,956 

8. 
9. 

lO. 

TaXable Incane tor FIT 
Froeral Incane TaX* 

'IOtal IOcaoo TaX 

california Corporate Franchise Rate 

Federal Inc:x'ma 1a)( RateS 
on first $50,000 of taxable ~ 
en next $25,~ of ~le intane 
On next $25,000 of taxable incane 
en next .$235,000 of taxable incare 

1s% 
25% 
34% 
39% 

Federal 
TaX 

$159,799 

$18,803 
$16,443 
$11,St6 

$54i081 
$12,152 

$17,108 

1l:U: Both state am Federal TaXes are calOllated as 40% of tnc::ane ta)(es for a 
OOrbirlation of lB'lC arrl U3SC. 

(nID OF APPrnDIX D) 


