
ClMIISSIctf 'NNJS;:Ri &: ~ DIVISI(I( 
Water utilities Braldt 

B~§9!dl~Iglf 

JmnJJrIQ{ to. W-3981t· 
~1110, 1996 

(InS. N-3981), L1TI'I.BBFM WMm <XMPANY (~). 
CI9R AIJlH':R[z:n«; A ~ RAm :J1«:REAsE ~ 
NDlTIau\[. NHP.L REVHl.JIS OF $106,361 CR 75.1\ lH 1996. 

BY IIV\FT NNICR LRl'DR Nn¥lm CW.JULY 27. 1995. 

'Ibis Resolution grants an increase in Cjtoss aimual revenues of $106,361, or 
75.1\ for test year 1996. 'Ihe increase will provide a H.25\: rate of return 
on rate base in the test year. 

~ 

~ requestEd authority un:ler section VI of General Order 96-A ari:l 
section 454 of the Publio utilities cede to increase rates for water service 
to pro:lOCe adiitional revenues of $14(),710 or 100.4\ in 1996. ~/S request 
shows 1996 grOss revenues of $140,220 at ~~t rates Lncreasi~.to $280,990 
at proposed rates. ~ also requested to reduce its safe orinklllg Water BoO:l 
Act (SOOBA) loan surcharge l:1j 50% dUe to an increase in the·lltlIT'lber of 
custarv;>rS since the IDVBA ~rovaoonts were nade. ~ presently provides 
service to awro~inately 612 JOOtered custarers in p:>rtions of Pine canyon,.an.1 
vicinity, located 3 miles southwest of K1O::J city, Monterey County. 

rn-X::/s last general rate increase was ciWroved on July 24, 1985, by Resolution 
W-3266, "'him authorized an increase of $22,020 or 3S% in 1985, $7,750 or 
9.7% in 1986, and $2,470 or 2.S\ in 1987. 

DI&lESIm 

'Ibe Water utilities Branch (Brardl) lMCle an in:leperdent analysis of m1lC's 
operatiOns and issued its report in K3rch, 1996. ~ix A shaHS raK:'s and 
the Branch's esti..m3.ted SlID11'aU)' of earnitqs at present, requested, and adopted 
rates for the test year. J\Welrlix A also shc1.vs differences in q:>eratirq 
revenues, operatirq expenses, an:) rate rose. 
IHX:! \r,'as infonre.:l of the Branch's differirq views of revenues, expenses, and 
rate ro~ arrl stated that it ao::epts the Branch's estimates. 

~'s draft advice letter requested t-ates that it. estiIratEd woo.ld prcduoe a 
return on rate rose of 13.:)\. 'lhe SUIrJMry ofeafui.nJs in ~ix A ~ a 
rate of return of 13.25\ at Branch's i~ rates. 'Ibls rate of return 
is the midpoint of the rarqe of B.()()% to 13.50\ r~ 'tJf the Finance 
Brandt of the Ccrnnission Mvisory and Catpliance Division for Class C water 
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** 
utilities. u-der guidelines established in CamUsslon Decision (0.) 
92-()3-()93, camtission staff IltlSt 6alrulate net revenue l¥ both the traditional 
rate hlse/retunl IOOtho:l ard the ~atlrq ratio method, select.itq the method 
that prOOuces the lTOst revenue. Uslrij a 20\ operatirq ratio in the q::.eratln:j 
ratio ~thod calculation, the rate lase/return IOOthcd produces the greater 
revenue in this case. 

~ has not filed up:iated tariffs for its Title Page, Rules 5, 8, 10, 11, 2(), 
airl 21. 

~'s filEd tariffs Olirently rontain three rate schedUles: No. 1-lBi 
General Metered service (1~'er canyon), No •. 1-PC, General Metered 8erV1ce 
(UfPer canyon) atrl. N6. 1;.-SV, General Metered SerVice (ab:we UfPe.r canyon) •. 
'Ihese rate schedules define three separate rate zones within the service area. 
Branch revie'¥w'ed. the o.n-rent rate structure aid reo:mnerds that pI'q)Osed. rates 
consist of tw6 rate zones: the existln:j "1Ch.'el· canyon" zone (SChedule 
Nq. 1-lB) arrl the oaTb1ned existirq "~ canyon" zone (Schedule No.1-PC) 
ani e>cisti.rq "above ~ canyon" zone (Schedule 1-~) •. Branch foutd that the 
difference 11\ <XlSt~f-servioe beb1een the existi.ng ~ canyon" zone ard. 
"above uwer canyon" zones to be insignificant. 'Ihe dIfferences between the 
two Branch proposed. rate sch(;rlUles in Afpen::lix B is b3.Sed 00 the additional 
plant li€O?SSalY to serve the ~ zone, reflected in the service cha.t'ge 
diff~ arrl the additional oost to PJnP water to the lJPPer zone reflected 
in the quantity charge difference. 'Ibe rates prq:osed l1J the Branch in 
A£t;errlix B recover 65% of lB-K!'s fixed cOsts ~ the service cha.$ \-.hich 
is consistent wi.th current rate design poli~ for Class C .... -ater utilities 
established in o. 92-()3-093. 

IB~ no l~ installs 5/8 )( 3/4-inch lOOters because its suwlier, Badger 
~ters, Inc., discontinued rranufacturirq them over ten years ago. IaK! has 
l:€en installirq 3/4-irich mate.rs as the basio residential lOOter. MeXistirq 
5/8 x 3/4-inch meters~ rut, they are replaced with l/4-inch lOOters. <NeT 
tine, all 5/8 )( 3/4-inch 1OOter:s will be replaced. In view of this, Branch's 
proposed rate design OO1'bines the 5/8 )( 3/4-inch am 3/4-il'lCh lOOters urder one 
service~. Branch's prtposOO rates for the various lOOter sizes are 
consistent W1.th an-rent rate desi.gn poli~. 

As with zrany Class C ard 0 water am. sewer utilities lHrler Carrnlssi6n 
juriSdiction, I.B-K!'s owners are also developers in the area. ~ area of 
concern in an Chrner/develope.r relationship is the assurance that utility 
custane.rs are not sulxiidizirq developoont in the area. 'Ihe Branch's 
inveStigation in this matter foutrl main ~lors to carply with RUle 15 
(Main Edension Rule) with no evidence of conflict of interest with utility 
sul:sidizil'q developrent in the service area. IB-K: ~ also <hr'O a 
l-bbilehcite Park within the utility's service area with utility enployees 
workirq part-too for the l-bbilehare Park. Brandl's m\'eStigation fouirl no 
~lirq of fW'ds between the l-bl>ilehaoo Park arrl ~ operations am no 
evidence of conflict of interest in \rwbich the utility is sul:sidizirq 
Mobilehane Park operati~. 
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At. the Bta.nch's ~ rates shown in Afpen:lix B, the JOC>nthly bill, 
inclu:llNj surd\arges, for a 5/8 X 3/4-'-ltd\ lOOter alSWOOr in the lcwer zone 
\\Sirq lS- Ccf of water win inC::r$ase fran $18.38 to $32.18 or 15.1\. A 
<:lCI!pM"ison of custarer bills at present atd reo:::.tmleIrle rates, includirq the 
~ surdlarqe decrease, is shc1.om in J..pperdix c. 'll-.e adOptEd quantit.ies ani 
tax calculations ru.-e shc::tr.n in Apperrlix D. 

M:JrICE NO Rm'ESlS 

A notice of the prq:.osEd rate increase was nailed to eam custaner on 
Noverrher 14, 1995. '!he Brandl received twelve letters protest.irq the rate 
increase. ~ camUsSioo's ~ Affairs Bra.nch (CAB) ha..e; received 22 
carplaints fran ~ wstarerS s~ 1991. CABca\:eqoriZed nine of these 
~laints <,is service related. ,other ~laints included high bill disp.1tes, 
1 me extension protests, a service dep::lsit corrplalnt ard a diSconnect protest • 

. All of the oocplaints were resolved. 

A PJhlic IOOeting was held on 'fuesday, ~ 5, 1995, at the Orradre 
rulldirq of the Salinas Valle Fairqroorrls in Kit¥) City. 'Ihe Branch's 
representative ~la1n=d =rssioo rate-settiiq proce.dures ard the utility's 
representative E'.>:plainErl the need for the rate increase. AWro~tely 150 
~tarers atten:led tJ:le t;eetirq.. rustarers expressed <X>nCerns in se~al areas 
""nm included the rragIlibide of the increase, the allocation of the increase 
to the different rate zones, conflict of interest issUes due. to the water 
carpanY ChIners also bein:J prOperty devel~ in the area arrl specifio 
problens with various expenses deClared l:J.j the utility in its request. 'lhe 
Branch representative assure:l custarers that its investigation \oK)Uld oonsider 
all of the 0lS~1 oOncerns. Several rustcmers had spec?lfio catt>laints 
abcut their service. 'lbe utility resp:>rrled to each corrplaint within a few 
days after the meetim. Olstaners also rorplained . that they hadn't had en6Ugh 
time to fully prepare for the meetIrq ard requested that a secarl nretifi:j be 
held. 'lO satisty this concern, the Branch o6O:lUcted a secord p1blic meetiiq 
on Febr'ualy 6, 1996. o:xments ard <x>ncenis e>q>ressro. at the secorrl meet~ 
were the sarre as those e>:pressed at the ~ 5, 1995 rreetin:J. 

FINDIN:;S 1\NI) <nc1EICR; 

1. 'Ihe Bra.ndl's r~Ed sunm.uy of earnin:}s (Appen:lix A) is reasonable 
an:1 shoold 00 adoptoo. 

2. '!he rates recarrne.rrlEd by the Branch (A£;perdix B) are reasonable aIrl 
shculd be adopted. 

3. 'lbe Safe Drinkirq Water Borrl Act surchal:qes r~'l:1J the Branch 
(AWerrlix B) are reasonahle am shoold ke adoptOO. 
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4. '!he quantities (Awenlix D) used to develcp the Branch's ~tions 
are reasonable ani shculd be adoptoo. . 

5. ~ shculd be authorized to fHe reviSErl. Title Page, ~les 5, 8, 10, 11, 
20, arrl 21. . 

6. 'Ihe rate ~ease authorized herein Is justified aM. the. resulting rates 
are just aid reasonable. 

rr IS <HlmED thatt 

1. Authority is granted UJ'der PUbiio utilities 0:Xie section 454 for Little 
Bear Water c;:arpany to tUe an adviCe letter inoorn6ratlrq the ~ 6f 
e.am.in:Js atd the reviSErl sd-.edules attadled to tili; resolution as ~ B, 
am ~ently to cancel its ptesentiy ~ffective three rate Schedulest No. 
l-IB Genetal Metered Service (lOwer canyOn) i No. 1"'~, General Metered . 
Service (UfP& canyon) atrl No. 1-5\1 General Metered setvl<» (al:oye ".' . 
canyoo) • ~ts flliiq ~11 OOlt'>iy wtth General Order 96-A. 'Ibe eff~ date 
of the revised schedules shall be five days after the date of its fillrq~ 

2. Within 60 days of the effective date of this reso~ution, Little Bear Water 
o:.rpany shall file Upja..ted Title Page, RUles 5, 8, 10, 11, 20, an::l 21. 

3. 'Ihis resolution is effective today. 

I certify that this resolution was adOpted l1.i the PUblic utilities cCmnlssion 
at its ret:f.llar meeting on April 10, 1996. '!he follOtlirq o:mnlssioners 
awroved It: 

M~~ lEi M. F1WOO..IN 
E>!:ecuti ve Director 
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I:WnEL \offil. FESsrm 
Piesident 

P. GRmJR'{ o::tfI£N 
JESSIE J. l<N1QlI', Jr. 

HmR'i M. IX.,QUE 
JOSIAH L. trn:EPm 

camil.ssioners 
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APPrnDI>C At 

Little Dear Water O:::clpany 

st~y OF FARNI»:;S 
Test Year 1996 

utility EstiJrated = Brardl Estinated I Z 
Present : Requested: Present I Requested: AdoptEd t 

Item 

~atim Revenue 
Metere.:l Rate 

Rates I Rates Rates I Rates I Rates·.: 

Total Revenue 

$140,220 $280,990 $141,638 $247,999 $241,999 

$140,220 $280,990 $141,638 $247,999 $247,999 

Cperatmj E}.peffies 
~ 38,500 
I..ab6r 21,425 
Materials 4,120 
COntract Work 4,223 
Laboratory Services 7,776 
Tr~rtation 2,987 
Plant Joainte.nance 3,090 
Office Salaries 18,130 
Managenent's Salaries 37,080 
Uncollectible Aocounts 500 
Office Svcs. ant Rent 6,011 
Office SUpplies/Expenses 4,429 
Professional Services 7,820 
Insurance 10,887 
ReqUlatory Expense 1,030 
~al Expense 515 

SUbtotal $168,589 

Depreciation 
Payroll 'Fa>:es 
Property TaXes 
Pennits 
County Franchise 'Fa>: 
state II1C()I'te TaX 
Federa 1 111CXUle T.lXes 

Tota 1 Deductions 
Net Revenue 

Rate Slse 
Average Plant 
Average Dep. Reserve 
Net Plant 
Less' eontrihttions 

Advances 
I..ess ~'BA 

$21,230 
7,089 
4,135 

121 
2,804 

480 
o 

$205,048 
(64,828) 

$741,841 
134,674 
613,161 

1,410 
53,287 

171,600 

38,500 
21,425 
4,120 
4,223 
7,776 
2,987 
3,090 

18,130 
31,080 

·550 
6,077 
4,429 
7,820 

10,881 
1,030 

515 
$168,589 

$21,230 
7,089 
4,135 

721 
5,620 
6,842 

15.263 
$2~9,489 

51,501 

$741,841 
134,674 
613,167 

1,410 
53,287 

171,600 

34,000 
21,425 

4,()()() 
3,000 
5,()()() 
2,400 
1,500 

18,130 
26,574 

460 
1,180 
3,950 
5,600 
6,825 
1,500 

500 
$142,044 

$16,248 
5,967 
3,865 

721 
2,804 

480 
o 

$172,129. 
(30,491) 

$721,365 
135,396 
585,969 

1,410 
53,281 

165,060 

34,000 
21,425 

4,000 
3,000 
5,000 
:2,400 
1,500 

18,130 
26,574 

460 
7,180 
3,950 
5,600 
6,825 
1,500 

500 
$142,044 

$16,248 
5,967 
3,865 

721 
4,960 
7,435 

18,228 

34,000 
~1,425 
4,000 
3,600 
5,000 
2,400 
1,500 

18,130 
26,574 

460 
7,180 
3,950 
5,~OO 
6,825 
1,500 

500 
142,044 

16,248 
5,967 
3,865 

721 
4,960 
7,435 

18,228 
$198,402 

48,531 
$199,468 

48,531 

$721,365 
135,396 
586,969 

1,410 
53,287 

165,000 

721,365 
135,396 
586,969 

1,410 
53,287 

165,000 

Rate Base $386,870 $386,870 $366,272 $366,272 366,272 
(lJ:)ss) 13.3\ (loss) 13.25\ 13.25\ Rate of Rebun 
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APPLICABILI'lY 

APPrnDIX B 
Pa<Je 1 

Sdledule NO. 1-LC 

MEI'ERID SERVICE 

l\Wlicable to all metered water service in tittle Bear District (~ 
canyon) • 

TrnRI'IORY 

Portions of Pine Canyon, ani vicinity, located 3 miles Southwest of Ki.iq 
City, Monterey Ccwlt}r. 

RATES 

M:xlthly ~tity Fates: 
For all water, per 100 cu. ft ••••••••• $ 0.846 

Monthly Service ~: 
For 5/8x3/4-indh meter ••• 
For 3/4-indh meter ••• 
For l-inch meter ••• 
For 1-1/2-!ndh ~ter •• , 
For 2-lncb meter ••• 
For 3-i.ndt meter ••• 
For 4-inc::h meter ••• 

Per Meter 
Per I'bnth 

$ 15.25 (I) $ 
15.25 , 

_ 25.45 , 
50.80 ! 
81.30 , 

152.50 , 
254.15 (1) 

1.70 
1.70 
2.84 
5.65 
9.05 

16.98 
27.17 

(R) , , , , , 
(R) 

Per Meter 
Per Month 2/ 

$ 0.22 
0.22 
0.55· 
1.10 
1.76 
3.30 
5.50 

'1lle SerVice <:barge is a readiness-to-serye charge ~lch is awlicable 
to all meterEd service airl to MIlch is ackiOO the charge for water used 
carplted at the Q.lantity Rate. 

sprr;IAL o::tIDITlOOS 

1/ 'Ihis ~ surt:harge is in addition to the r$lar nOOthly metered 
water bill. 'Ihe total rronthly ~ Illist be identified on each 
bill. 'ibis sutchar'ge is specifically for the repayment of the 
california sate Driilkirq Water Borrl Act !Dan as authorized bj 
DeCision 87-04-013. 

~I '!his SUrdlarqe is in addition to the re:.Ju1cu.' monthly n-etered water 
bill ard is In effect. for 5 years erdirq May 31, .2000. 'Ibis 
~ m.ist be identified on ~ch bill. 'Ihe ~ is 
spejitically to recOver costs bookEd \urler the ~rarrlum AcccOrit 
for untmticipatOO. Rep3ir COsts as authoriZEd ~ neci$iOn 92-{)3-093 
for-repairs dUe to the daIMges caUSErll7J the March ,10 ani 11, 1995 
flced. -

• 

3. All bills are subject to the reinblrsem:mt fee set forth in Schedule 
No. UF. 

(D) 
(L) 
(L) 
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APPLICABILrlY 

APPENDIX B 
Page 2 

Schedule NO. 1-lJC 

KRTmID SmvICE 

~Hcable to all retered water service in Little Bear District (q::pe.r 
Canyon) • 

TmRiroRv 
POrtions of p~ canyon, arrl'Vicinity, locatEd l miles southwest of K.i.rq 
city, lbiterey· o:onty. 

RATES 

MonthlyQJantity RAtes:· 
For all water I per 160 OJ. 

Monthly. Service Charge i 
For 5/8x3/4-inch meter ••• 
For l/4-inch Jteter ••• ' 
For· - 1-irrll lOOter ••• 
For 1-1/~-:lnch meter-••• 
For i-inch lOOter ••• 
For 3-inch lOOter ••• 
For "-inch lOOter ••• 

ft ....... , •. . 

Per Meter 
Per l'bnth 

$ 25.10 (I) 
25.10 ! 
41.90 , 
8l.60 ! 

13l.80 ! 
25LOO t 
418.35 (I) 

1.167 

~ 
S\ltdlart.Je . 
Fer ~ter 
Per MOnth 11 
$ l.70(R) 

1.70 ! 
2.84' ! 
5.65 ! 
9.65 ! 

16,98 ! 
27.17 (R) 

Per Meter 
Per M:xlth 21 

$ 0.22 
- 0.22 

0.55 
1.10 
1.76 
3.)0 
5.50 

'Ihe Service dlarge is a readmess-to-serve charqe \vhlch is aWlicable
to all Itete.ra:iservioe am to \othidl is added the c:barge for water used 
CU1p.ltEd at the ~tity Pate. 

SPEX!IAL cnmITIQIS 

1/ '!his .S[;WBA surdlarge is in addition to· the tegUlar JOOnthly ootertd 
~~ bill. 'llle total m6nthly ~ nust be. identified 00 each 
blll. '!his ,Slll'dlatqe is specifl.callY for the repayn-ent of the 
california Safe orinkirq Water Boo::l Act IiJaJ\ as authOrized bj 
Oeoision 87-04-013. 

1/ 'Illis surcharge is in acklltlon _to the l'e:JUlar m.'Xlt:hlY IOOtetoo water pill 
ani is in effect: for 5 years' eroin:J May 31, ~()()() •. 'Ihis ~ ItUst 
be i~~lfiM on each· btll. '!be sui'dlarge. is speoificali.y _ to reoo~r . 
CxlstS l::oOked \.1n.1er the l-lerr6raJ'dum ACoOu.nt for unanticipated ~1r Costs 
as atMOtizM by ~i!3iai 92-0)-003 f6l repairs due to tha cJarrages 

caUSEdl1j the March 10 -am l1t 1995 flobd. . 

3. All bills are subject t6 the reiJrJ::ursernent fee set forth in Schedule (L) 
~.~ W 

(END OF APPWDIX B) 
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BILL a::MPAAI9:t{ 

1\ OOiparlsOn' of JI'Ollthly rustanerS bills at preSent am Branch's reocmnerrlErl 
rateS tor 1996 test year for a 5/8 ~ 3/4-inch lOOter ard a 3/4-irKb l'OOter usirq 
1800 co. ft. of water are shcMl bel(1,o1: 

~t ~ Percent 
Meter size RateS Rates Increase 

(Incllkllng ~) (InolU:iJ.rq snlBA) 

Little sear District (~ canyon) 

5/S"x3/4" $18.38 $32.18 75.1\ 
3/4" $20.33 $32.18 58.3\ 

Pine canyon District (tmr canyon) 

5/S"x3/4" $30.96 $47.81 22.7\ 
3/4" $41.31 $47.81 15.7\ 

sierra vista District (AOOve ~ canyon) 

5/8"x3/4" $46.04 $47.81 3.8\ 
3/4" $48.69 $47.81 (1.8\) 

(llID OF APPENDIX C) 
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APPENDIX D 
Page 1 

Little Bear Water tatpany 

NX>Pl'ED <XWlrITIES ' 
Test y~ 1996 

~! 

1. Puicbased }XMer (Electric) , 
Verrot; . 
sroeduleS ' 
Ef'fectJ.~oate 
'tOtal'Cost, ($) 
mt ustd, - , ,,' 
tustaner ~A-l_ . 

, A-W.' 
. ,A-10, 

A-It ' ~~'~' ~= t::! 
A-10: $Jk".1l ttSed (SUIm'er' rate 

. $~ Used (Winter rate) 

2. Purchased water 
3., Insurarice' ~ 

Liability/Property 
surety Bom. 
~tl6n 
Auto insurance 
Total rust 

4. hi valorem Ta>!es 
carposlte TaX Fate 
AssesSed Value 

5. Payroll Ta>!~ '.' 
Social searrity 
Feder-ai ~loyment 
state UnenpldjJTent 

service eonnecti6ns 
Metered &:it.e 

5/8x3/4-lndh ~ter 
3/4-inc::h met& 

1-inch meter 
1-1/2~indh meter 

, 2.:.lndt meter 

PacltioGas arid Electric 
A-l, A-l P, A-tO ' 
1/1/95' ' 
$34,060 

$ 8.10 
$12.60 
$15.00 ' 
$ ().14870 
$ O.1C)193 
$ 0.08915 
$ 0.07279 

None 

$ 2,91l 
$ 106 
$ 2,050 
$ ~,762 
$ '6,a25 

$ l,865 
1.04937% 

$368,lI6 

$ 5,967 
5,059 

191 
717 

~ eanyon 
323 

q::per canyon 
52 ' 

218 
o 
3 
1 

127,2io Oif 
15,736 aif 

,15 
o 
o 
o 
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APPrnDIX D 
Page 2 

Little Bear water ~y 

AOOPI'ID TAX CAI.£m.ATlOOS 
Test Year 1996 

Line state 
No. Item _'I'a>C 

1. q:eI"atirq ReveilOO $ 247,999 

2. O&M~ $ 14~,044 
3. Ta>:es ()th(>.r '!han Incare $ 15,513 
4. Depreciation $ 16,248 

6. TaXable InoCne for state 'laX $ 74,194 
7. state TaXl $ 7,435 

8. 'laXable Incc:ma for FIT 
9. Federal Ir'lcaoo Tax* 
10. Total IncaTe ~ 

California CorpOratb Franchise Rate 

Federal Irlc.a're TaX Rates 
on first $50,000 of taxable 1noane 
on next $25,000 of t&ahle i.ncxue 
en next $25,000 of taxable irx::ane 
on next $235,000 of taxable i.ncare 

FecJeral 
TaX 

$ 247,999 

i 142,044 
15,513 
16,248 

$
$ 66,759 

18,228 
$ 25,663 

9.3\ 

15\ 
25\ 
34\: 
39\: 

U* Both state atd Federal Ti.l>te.s are calrulated as 60\: of i.r'tbooe taxes for a 
canbination of ~ arrl lBSC. 

(DID OF APPENDIX D) 


