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a:HUSSICN ~ & ~ DIVISICN 
Kiter U:ilities Bratrlt 

RE'J)fIJrICN N:>. W-3982* 
lpril 19, 1996 

(RES. W-3982), ~ ~ ~ a:MPN« (~)", 
OJJ\I DISlRIcr. mm NJIH:J'UZIRJ m OFHiEr RAm ~ 
OF $191,131 <:R 13 .0\. 

BY NNICE IErIm 9S7-W. FIi.ED lWKH 14. 1996. 

&M4AR'i 

'Ibis 'Re.s6lutlon autho:dzes Sew:: to iQC1~ rates by $191,13101' 13.0\ to 
offset changes' in C:Pel~ting¢cists, that, have cx:x:url"OO since its preSent tates 
becarre effective, ' 'I¥ ~l.'eaSe will 1Y:>t re&ll.t in a t:.ate of return greater 
than last autoorized fof sc..w::. , 
~ 

sew::: reqUested autoority'under- Sectioo VI of ~~ order 96-A arid SeCtion 
454 'of the Publici Utilities o:xle to increase rates for water serVice in its 
Ojai District to6ffsett ~'(1) a $48,6sj'inc1'eaSe inp .. ll:cl~\o,~tel-expense, 
(2) a $52;671, increase'in p.lt'chased ~r e><pense, (l) an $87,l52 mc1-ea.se due ' 
to an \.1rdel'collectioo in the p.h-chased ~r ard ~ watet- balancing 
acco...mts; an:1 (4)$3,249 in 1'elated increases in W1CX>llectibles and franchise 
requirarents. 

~ se1ves ab:.ut 2,691 rretered. custarerS in its Ojai District, in Ojai and 
vicinity, Ventura <O.lnty~ " 

'Ihe preSent rates for too Ojai District beCarre effeCtive <n 
Janucuy 1, 1993, piisuant to n=cisicn 90-12-118. 1he o:mnissioo; in 
D.9S-12-021 fuun the rates of retUlTI <n rate base of 9.32% reascoa.ble, with"a 
10.40% 1'eturrt on equity. 

lUI'I<:E m> lWiffilS 

sew::: has given pililic notice of the request, for increase by p..lblishing a 
notice in the local newspaper On tlJiu:ch 20, 1996. 

'Ihe o::.mniSsioo' Divisioo of RatepJ.~~r Mvocates (rnA) filed it ptUtest to this 
offset increase, 00. the 'g1Wrrls tha.t it fails to reet ,the n~quh'"€frel1ts of the 
O:::mnission's Watel.~ Utilities Brimch (Bl:anch) standard Practice U-27-\'1 . 
(Starrlaiu PractiCe), Pl.'oCessing Balancing' AcXX;tint Offset Rate Increases, dated 
AugUst 31, 1992. In an offset p~ng" the Stallda:rd Practice calls for use 
of adq>ted quantities han too last general rate incl'ease itutoodzed. which 
slnlld be no rrore than five years old. 'Ihis n:~quirerrent is necessary to 
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Resolution NO. W-3982tt 
f:XW/1lli 957-W/ABJ/lUL: jlj 

insure ad::pted <fJaIltities al."e not oot<hted. ~'s last general rate inca-ease 
autrodzatlctl for its Ojai District was issued by D.90-12-116,....ruch is rx;w 
trol'e than five years old. '!he Stardu"d Practioo states t}lat after five yeat"S 
the utility no longer qualifies for an offset and must file a ~lal t~te 
case in 01001' to uixlate a<k:pttd q,lantities. In its plutes~, mA also 
in:licated that ~ did not use ad:ocoo vantities hun its Ojai District's 
last gel1el'al tate case,\odrlch is cailed for in the Stard;u:d Practice. 'Ibe 
Branch l-eview2d the pl-ocest and detelmined the follcWing: 

1. SO'K! did in fact use the quantities ad:::pted in 0.90-12-116 to calallate 
the offset increases as l:equired l1J the standal"d Practice. 

2. Alth::ogh the adcpted quant~ties for too Ojai District are over five . 
years old, Branch believes that they have not flUctuated significantly. 

3. 'lbe unclen:x:>llectiat of the balancing ae<n.mt is awnxdrffitely i 7\ of the 
Ojai District's cUrrent n~venue and will o:')ntinue to grew \\.'itlnIt an 
offset. 

4. waiting to ~t the offset uhtii ~ files its ~ gellel<il late case 
f~r its OJ<:l1 District (rra.yre t\>,Q years flUll IX;w) will result in a large 
offset mca'ease with a sigrilficant tate shX:k to custarers. 

In view of the aOOve review, Branch ie<x:mren.::iS that the protest be denied and 
this offset rate incl."ease be 9lcmted. NO other protests ~re l-eceived by the 
Branch. . 

DlroESICN 

The offset incl.'ease requested hel.'ein is for- the p.UJ:ose of recovering in iates 
at a OO11ar- for-dollar basis cllanges in items that lave 0CCUl~'ed since the 
Pl-esent rates becarre effective. 'Ibis rate :increase will not resuit in a 
retmn greater than that previously autoorized. <hmges in p.ll:chased water 
arrl p.ll:chased ~r are sh:.wl in the fol1cwlng tables2 

hkpted Pn:~sent EffectiVe 
NaiTe of 1qemy Rate Rate D3.te 

pUl::chased Watei.-
casitas ''later 0:>. $0.656 $ 0.805 1/1/96 
Annual Selvice Ch::nye $4,332 $16,505 1/1/96 

Im:chased ~r 

Electric: S.C.E. $0.0762/kWh $0. 1125j)&.11 1/1/95 
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OCW/I-L 957-W/ABJ/lUL:jlj 

Since the increase is caused l7;{ changes in expenses directly related to water 
COllSltTptioo, it is awlied to quantity blocks for reeter UlSt«rers. A oollar­
fo1'-oo11ar re<:xnely of too inclWse in expenses as a result of the changes in 
rates for p..n-chased ,,:ater ;;rrrl p.n:chased ~r ~ld have resulted in an 
incn~ase of $O.140/Ccf in all qUcUltity blocks. <Ale <Xf is Olle hurrlred OJbic 
feet. 

'Il~ undercollection in the balancing aco:wlt as of ~): 1995, is $261,456. 
Because this is greater than 10\ of CUi-rent revenUe, the incl'ease is am:)ltized 
over a 36-rTalth periro .. '!he unit increase is $0.121 per <XL 

Sel.vice is satisfactolY. ~l.-e al.-e no OXrmission on:lers l-equiring system 
inpluverrent, nor al."e then~ significant selvice problerrs requiring oon-ective 
acticu. 

The avel~ monthly bill for a 5/8 x 3/4-indh meter customer using 2,200 cubic 
feet of water will increase by $5.73 or 15\ flUll $38.21 to $43.94. 

F]NJIK~ 

'mE CGMISSlOO FINDS, aftei.- investigation by the Ih-anch. that· the l,Q.te 
1ncl-ease hereby autoorize:i is justified, an::l the l-esulting l-ate is just and c 

reasonable. 

IT IS <EJEm) th:tt t 

1. sa..the111 Cllifolnia Water Q:npany is aut}X)r1zed. five days after the 
effective date hen~in, to rroke effective n~vised Schedule lb. OJ-1, General 
f.Etei.~ Selvice and Schedule lb. OJ-7ML, Public Park ~tered $elvire, as 
attached to Mvice Letter~. 957-W and to cancel the presently effective 
schedules . 
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SCW/Illi 957-W/ASJ!».JLljlj 

2. SQJthenl OlUfoluia Watel" (Ynpany is directed to tmintain its balancing 
aOXl-tnt as l"Cq.lired by PUblio U;llU;:.les O::x:le sectioo 7~2. 5 aI¥.l in ac;o::>roance 
with the Branch's established p~ entitled II ~ucedUreS for Maintainin:J 
Balancing ~ts for Water Utilities", dated June 23, 1983. 

3. 'Ibis resolutioo is effective t<xlay. 

I celtify that this Re.solutioo was ad::pted by troPublic Utilities O:mnissioo 
at its l~lar rreetirq on ~xil 19, 1996. 1be follanoing O:lrmlssioners. . 
afP1"Q\red 1t l 

y~~ 
WES M. FRANKLIN 
Ex tive Dil~tor 

mNIEL »n. ~IER 
President 

P. GmXR'i·CJ::Mi.N 
JESSIE J. 0000, Jr. 

HENRY M. UQJ8 
o:mnissionexs 

o:mmssiCf1erJc6iah L. ~r, 
reing necessarily absent, did 
tnt pnticipa.te . 
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