. FUBLIC UTILITIES QOMMISSION OF THR STATR OF CALIFORNIA

AOMMISSIMN AIVISORY & QMPLIANCE DIVISICN RESOUUTION W-3987
water kilities Branch June 6, 1996

RESOLUTION

(RES, W-3987), Hmmmnxmmnm (APWU) . ORTER
ADTHORIZING 2N INTERIM GENERAL RATE INCREASR PRODUCING
AIDITIONAL ANNUAL REVENUE OF $23,612 (13.7%) IN 1996.

vammcxmrrmpnmmommmm; 1995,

SUMMARY

This Resolutlon grants an interim incréase in gross annual revenue of $23, 612
for Test Year 1996, The increase will provide APWU with a raté of retwum of
6.5% which is roughly one-half of the rate of retum guideline for Class D
water utilities. The increase is neoessary to provide APWU monles to pay its

current operating expénses.

APWU requested authority under Section VI of General Order No. 96-A and
Section 454 of the Public Utilities Qode to increase rates by $77,320 or
44.12%. APWU presently seirves about 370 metered customers in an
uninocorporated area of Monterey County alorg the Salinas-Monterey hlghway
(State Route 68).

APWU's last general rate 1ncrease was authorized by Resolution W-3236, dated
May 20, 1985, which glanted an incréase of $39,940 or 53%. APWU received a
one-time quchalge for reimbursement of Cahfonua Department of Health
Services fees in 19%4.

DISQUSSICN

APWU's management states that expenses outwelgh revenues, and that, without an
interim rate increase, it wﬂl lose appnoxm\ately $8,000 in test year 1996.
Additionally, APWU is behind in paying its power bills and other cperating

expenses,

APWU's informal request was converted to a formal matter (A.96-03-016, dated
March 7, 1996) due to the response to the notice of the increase which was
mailed to each custamer on Janualy 12, 1996.

In view of this eritical need for more revémie, and because the time rYequired

. to process this case has been extended due to its conversion to a formal case,
the Small Water Utilities Branch (Branch) recomends an interim rate increase
be granted to APWU, subject to refund, pending the final results of the staff
mvestlgatlon and the evidentiary heaung
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A notios of the mposed rate increase was mailed to each customer én

January 12, 199. The Branch received four telephone calls, four letters, and
two petitions bearing approximately 320 signatures vepresenting about 306
households. They corplained about the incréase and requésted that a formal
hearing be held in Salinas, and an Administrative Law Judge bé assigned to

" receive evidence.

Branch staff oonducted an mfo:rmal pubhc meetmg on bbnday, I-ebnxary 5, 1996,
in Salinas to discuss the proposed increase, Appmmtely 70 custamers
attended. Most of the questions and comments were gepgral in nature. Many
were critical of the high service charge rate for larger méter sizes required
by Monterey County for fire sprinklers.  There were several questions

the Comnissmn s procedures and the posslbihty of having a formal
hearing in Salinas.

At thé Bxanch's yeoomended rates s}mm in Appendix A, the monthly b111 for a
typical residential APMWU customexr' with a 5/8-inch x 3/4-inch méter would -
increase from $37.08 to $38.69; for a custamer with a oné-inch meter, the
monthly bill would increase from $39.38 to $45.99.

N

1. The interim rates recommended by the Branch (Appehdlx A) are 1easonable and
should be adopted.

2. The rate increase authorized herem should be subject to refund pending the
corpletion of the staff investigation and the evidentiary hearing.

IT IS CRDERED that:

1. Atblér Park Hater Ut1lity is authorized to f11e an advice letter adoptmg
the revised Schedulée Nos. 1, General Meteéred Service, and 4, Privateé Fire
Protectmn, attached to I:hls résolution as Appendix A, and cormrrently to
cancel its presently effective rate Schedule Nos, 1 and 4. Its filing shall
corply with General Order 96-A. ‘The effective date of the revised schedules
shall be not earlier than five days after thé date of its filing.

2. The rate increaseé authorized hérein is subject to vefund pending final
resolution of Ambler Park Water Utility's rate increase request.
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3. This resolution is effective today.

I hex certify that this Resolution was adopted Ly thé public tkilities
ssion at its regular meeting on June 6, 1996. The following
Cl:nmssmners approved it:

M Fra
tive Difactor

GIMY CO*ILCN
. president
JESSIE J. RNICHI‘, Jr. L
- CHENRY M. DUQUR
JOSIAH .. NEEPER
(hmtiS’siorEm

Oartmssmner Daniel W, Fesslel, '
being. necessalily absent, did not
participate.
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APPLICABILITY

Arplicable to all metered water service.
TERRTTORY

Anbler Park Subd1v1310n, Rim Rock SJhlelsmn, and Rancho El Toro Ootmtly
Club, located 9 miles soutimest of Salinas, -Montérey County. _ 7

) S

Quantity Rate: _
(D).

All water used per 100 cubic feet ‘............s 1.61 (1) (R)

Service Chalges. I
-Per Méter
Per Month

Fbr 5/8)(3/4 1!‘lCh mter Incn'-oci.a.ti‘ii}loo;;os 4090
For ' 3/4 lrlChﬂEtel ildoit-h‘ah.i,tu‘l‘_io;trsi 7.35
For ©1-inCh MELEY Lt vicivineiianncecias  12:20
For 11/2 lnchlreter'.a.a.,.....-.'...a......'. 24;40 :
For' 2-inCh mELer ciiiiiiviiinsinesinass  39.05
For 4lmhn'eter sassber b brs b bdis e 122510

'I'ne Service Cnarge is a readiness-to- _serve charge which is
applicable to all metered service and to which Is added the
chaxge for water used computed at the Quantity Rate.

SPECIAL QNDITIONS

1. All bills are subjéct to the reimbursement fee as set
forth in Schedule No. UF.
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APPLICABILITY

2Applicable to all water sérvice furnished to privately-owned five
protection systems.

TERRTTCORY

Atbler Park Subdivision, Rim Rock Subdivision, and Rancho El Toro Country
Club, located 9 miles southwest of Salinas, Monterey County.

RATE

Per Service -
Per Month

For each inch of diameter of service comection..... $ 1.70 (1)

1. The fire protection service connection shall be installed by the
utility and the cost paid by the applicant. Such payment shall not
be subject to refund.

The minimum diameter for fire protection service shall be four
inches, and the maximum diameter shall bé not more than the diareter
of the main to which the service is oconnected.

If a distribution main of adequate size to serve a private fire
protection systém in addition to all cther normal service does not
exist in the street or alley adjacent to the premises to bé served,
then a service main from the nearest existing main of adequate
capacity shall be installéd by the utility and ocost paid by the
applicant. Such payment shall not be subject to refund. -

Service hereunder is for private fire protection systems to which no
connections for other than fire protection purposes aré allowed and
which are regularly inspected by the underwriters having
jurisdiction, are installed acoording to specifications of the .
utility and are maintained to the satisfaction of the utility. The
utility may install the standard detéctor-type meter approved by the
Board of Fire Underwriters for protection against theft, leakage, or
waste of water and the cost paid by applicant. Such payment shall -
not be subject to refund.
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. APPENDIX A
Page 3

Schadule No, 4
{oontinued)

PRIVATR FIRE PROTECTION SERVICR

5. The ut;hty will supply only such wate1 at such pressure as may be
availablée from time to time as a result of its normal operatlon of the

system.
6. All bills are subject to the reini:urs&rent fee as set forth in
Schedule No. UF.




