RBLIC UTILITIES COMMISSION OF THE STATE OF (ALIFURNIA

(IIHISSICN‘AWISZRY & OOMPLIANCE DIVISICN RESOLIJTION NO. W-3989
Water kilities Rranch June 19, 1996

RESOLUTION

(RES. W-3989), BORREGD SPRINGS WATER GUMPANY (BSKC) .
CRUER AUTHORTZING A RATR SURGIARGR FOR RECQOVERY OF -
UNANTICIPATED KEPATR EXPENSES GENERATING $23,920 IN
ATDTTICNAL, REVENIE.

BY AINICR IETTER 49, FIIED (N MAY 7, 1996.

SIMMARY

_This resolution authorizes BSWC to implement a surcharge over two monthly
billing periods to each custamex’s bill to recover unanticipated costs to
repair and rehabilitate its Well #2. The monthly surcharge is shown in
Appendix A, attached to this resolution.

BACXTROUND

BSWC experienced water supply problems with its Well #2. Upon inspection, it
was determined that perforations in the well casing were plugged causing
severe wearing of the well’s puping equipment and significantly diminishing
water production. Repairs were necessary and included a video log of the
well, a sonavjet of the well, swabbing, an air jet cleaning of the well
casing, and replacement of puiping edquipment.

The cost of the repairs and replacement was $23,920. BSWC has established an
unanticipated repair memorandum acoount and requests reoovery as authorized by
Decision (D.) 92-03-093. BSWC serves 1,125 customers in Borrego Springs, San
Diego County. The present rates became effective on Octcber 10, 1994,
pursuant to D.92-03-093 which authorized a Oonsurer Price Index for Urban
Consurers increase of 2.7%. _

DISOSSION

The increase requested herein is for the purpose of recovering through a
surcharge, on a dollar-for-dollar hasis, expenses which BSWC incwred in
repairing and replacing the purping facilities. In D.92-03-093, the
Camission authorized Class C and D water companies to establish memorandum
acoounts for unanticipated repair expenses. The increase will not result in a
rate of return greater than last authorized for BSWC.

The Water Utilities Branch (Branch) has reviewed BSWC’'s last rate case filed .
~in 1991 and believes that BSWC oduld not anticipate the expenses and,
therefore, did not veceive any allowancé for the Well #2 repairs and
rehabilitation. Branch also reviewed BSWC’'s expenditures recorded in its
unanticipated repair memorandum account, verified the accwracy of -labor and
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material costs in oonnection with the repairs and rehabilitation of wWell #2
and found them reasonable. Since the vepair and rehabilitatim expenses will
be récovered on a dollar—for-dollm basis, any repair and rehabilitation
nses reocordsdd in the utllity plant acoount will naqmre a corresponding
E lar entry in the oontribution-in-aid-of- omstmctlon acoount.

The recommended surcharge is for two monthly billings based on l:he meter size
and the BSWC's curvent effective meter ratios. The required revenue
oollection is for $23,920 to be oollected from the BSWC!s 1,125 customers.
The mrcharge rates are shown in Appendix A, item (4) urx:’aer special
conditions. Per Public Utilities Gode 792.5, the surcharge oollected in
excess of the $23,920 shauld be refunded to the customers,

NOTICE AND PROTESTS

BSWC has given pu.bhc notloe of the request by publishing it in a local
newspaper on May 2, 19%. No customer correspondence protesting the surcharge
was received by the Branch.

'FDDINLB

V’IHE QOMMISSION FIM)S, afte1 mvestlgatlon by the Branch that the rate =
surcharge hereby authorized is justified and the. resultmg rates are just and
reasonable.

‘I'I'Ismmtlab

1. Authority is granted unde1 Public Utlht:les Oode Section ‘454 for Borrego
Springs Watéer Conpany to file an advice letter moorporatmg the revised
Schedule No. 1, Metered Sérvice, attached to this resolution as Appendlx A and
ooncurrently to cancel its presently effective Schedule No. 1. The filing
shall comply with Gereral Order 96-A. The efféctive dateé of the revised
schedule shall be five days after the date of this resolution.

2, Any well repalr ard rehabilitation costs authorized by thlS resolution that

Borrego Splmgs Water Oorrpany's records in the utlhty plant m service

acoount requirés a corrvesponding entry in its contribution-in‘aid-of-
construction account.

3. Borrego Splings Water Corpany shall refund its customers any surcharge
oollected in excess of the $23,920.
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4. This Resoluticn is effective today.

I certify that this Resolution was adoptéd by the Public Utilities Commission
at its regular meeting on June 19, 1996, The following Commissioners approved
it: » -

iy

WESIEY . FRANKLIN
Executive Director

P.. GREGORY CONLON
___President .
DANIEL, Wmn. FESSIER
JESSIE J. KNIGHT, Jr.
HENRY M. - DUQUE
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APPENDIX A
Schedule No. 1
METERED SFRVICE

APPLICABILITY

Applicable to all metered water service.

TERRTTORY
Borrego Springs and vicinity, San Diego County.
o
Quantity Rate:
All Water, mrloow-ftl e it ds et ad bt $0.622
SDWBA
Per Meter Monthly
Per Month Surcharge (2)

. Service Charge:

For 5/8 x 3/4-inch meter .iciiciivanianens 311,15 § 2.10
For 3/4-inch meter .. iviiiiiinainainns 12.15 2.35
For 1-inch MELEr (.t icaerensnins 16.60 3.15
FO]: 1—1/2-511Chmter Lsesssndossdanitdan 22.60 4-20
For 2-INCh MELeT ivvvitiencasvnnas 31.45 5.70
FOI‘ 3-]‘-@ mter ‘Cghl‘.luossnoti.it 55!70 10‘50
For 4-inch meter .. .ivieenecnsaansn 75.35 14.30

The Service Charge is a readiness-to-serve charge which is
applicable to all metered sexvice, and to which is to be
added the monthly charge computed at the Quantity Rate.

1. This rate includes a negative amortization factor of $0.047 per Ccf
for purchased power to amortize the overoollection of §99,227 over
a 36-month period.

2. The STWRA (Safe Drinking Water Bond Act) . surcharge is in addition
to the water bill, This surcharge must be identified on each bill.
The surcharge is specifically for the repayment of the California

. STWBA loan authorized by Declision 92116. )

(cont inued)
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APPENDIX A
Page 2

Schedule No. 1
{cont inued)

METERED SERVICH

SPECIAL OOMDITIONS

3. All bills are subject to the reimbursément fee set forth in
Schedule No. UF. |

. As authorized by thé Califormia Public Urilities Commission,
all bills for metered séxvice are subject to a two-month
surcharge as shown in the table below.. This charge offsets
the costs of the extraordinary event of emergency repair costs to
Well #2, incwrred during January through March of 1996, This -
surcharge is in addition to the water bill and other surcharges

Service Charge:

Meter Per Meter
Sizée ' Per Month

For 5/8 x 3/4-inch meter .iiiicivaviisvsins $ 9.05
For 3/4‘imh meter et esdrcianiaie ‘ 9.86
For i ]_.—l'.nChIFetel"4.a'u..a-....-a‘.. 13_.47
FOI“ 1‘1/2‘mmtef At i barabseedetaes 18-43
For ’ 2'mn'eter isiidetbieaene b 26-00
FO].- 3-inCthéter --l‘.nn-il-ao.’di-n- 45.17
For 4-inch meter .. ivviiitiensncnss 63.25




