
<nMISSICN N.NJ.Fnfi m> ~ DIVISICN 
Hater ~nitieB Branch 

B~~Qld}l'lQN 

~CNW-3990"· 
July 17, 1996 

(RES. W-3990). mFAT ON<S wrcrm <OtPNrl (~). ~ 
AIJ'JH:RizllQ AN (i4~ RAm ~JF $161,000 (R 2.50\, A 
S~ nHflY-ro.R (24). KmH ~rr (Xl $0.043 fm 
em 1I:NmD- aBle mn" (M) <F ~ a:rs:.MPrI<;N mDx!Im 
liN NNw. IE:lu?AsB <F $227,222 <R 3.78\, R:R 'IW> (2) YEARS, 
ltN) A CItl-TIJ-E RBflH) CfI $150,()()(). 

BY NNIrn IHrIER 144. FIIHJ (N AmIL ~, 1996. 

ru-MAR¥ 

'Ihls Resolution autoorizes ~ to increase annual revenues by $161~ 800 or 
2.50\ and to l~furrl to ratepayers a total of $604,443, to 00 di~ as 
follCMS: _ eoe Imp SlIn credit of $lS(),()OO paid to custare~ Within fOOi.~ rronths 
of the effective date of this resolutiOll and, the balance of $454,443 to be 
a.rrortizedover the ~ t~ty-foor ~ths (an annual revenue Clecreaseof 
awroximltely $227,222 61' 3.78\). ~~ bills will include an e><planatioo 
ale'tting custarers that their Qill includes an arrortized iefUI'rl of $0.043. per 

.a eef. 'Ihese changes will n:>t 't-esult in a rate of rettm:i. greater than last 
__ autoorized for OCW::. 

1he revenue increase is autoorized to l--e<:xNer d>sts of capital- irivestiret1ts in 
water utility plant and to adjust toi." a decrease- in ,the IWP tax :rate. 'Ibe 
l:efurrl (including b:::>th t~ ene-tire credit and the a.'roitiied balance) 1s to 
l-estore a net overrolleetion in the balancing acc:amts for p:np tax, dn::oght 
rrarorandlln aCccunt, arrl p.ll-chased ~r aC<:xJunt. - -

'Ihis resolution also dl1-ects the Water Branch to mld w;)rksh::ps with utilities 
to discuss offset procedures \¥hich wHI nore readily pn::JVide for pra-rpt 
refunds of balancing a<:X.::O.lJlt overo:>llecticns. 

~ 

~ requests autoority urrler Secticn VI of General Orool" 96-A ·arrl Secticn 454 
of the Public Utilities o:de to increase rates in order to offset an 
invesbment in new plant facilities in-compliance with D.93-09-077 which 
autoodied aoo pl'eserib2d the pn:x:edures· un:ier whit::h ali. offset rate increase 
oculd be req.lested. OO'K! presently serves awroxirrately 18,500 custarers 
located in the scutheln p:>1tioo of the City of San Jose. 

The present rates becarre effective Janucuy 30, 1996, p.rrsuant to Mvlce 
letter 143, l-equ€sting a one-tine charge to cUstarem to iecQver annual fees 
pclid to the california D?partrrent 6£ Health 8e1vices. . 
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DlOOl:8ICN 

In its only genel-al t-ate case since the ir1Ceptioo of the o:::np.~y in 1959, o:w::: 
entered into a settlenent agrearent with the O:O:;'s Divisioo of Ratepayers 
hlvo:::ates n~solving the issue of rate-naking treat.rrent for rronies allotted to 
o::w:::: in clairrs for o::xltaminatioo of sc:rre of its wells. 'Ibe settlarent 
agreerrent was awroved ljJ the O::mniSsioo in geileral rate caSe, D.93-09-077, 
dated SeptE.'fli:er 17, 1993. 'Ibis recision orders ~ to establish a special 
O::ntl"ituticns F\lrrl (CF) arrl to adninister the fun:] p.n:suant to the ac<x:;unting 
Pluoed.u.'eS set f61th in the settlarent agt.~t. To the extent that o::W::: 
rrakes investrrents in utility plant that l'eS\llt in draws \Jp:tl the eF, ~ will 
l:e eligible to file advice letter reqJeSts, subject to rea90nableness review, 
for rate base offset mcieases with respect to rratching shareOOlder invest.rrent 
not CXNerro by the CF. 

To.o..-uply with the o:mnissioo ordet for a l.-easc:riableness review of this . 
l~st, an investigation was rorrlucted by the Water Utilities Branch (Branch) 
to detenmne the degree of ooopliance with the oiders of the o:mniSsioo . 
<X:xlcellUng this l-eqUest, c3Jn to dete1mine if the new plant is used and useful 
f01' too Cpe1ation of the utility. Field investigationsfoorrl that the lat'gest 
~ts of the new plant <:XXlsist of an additional 4.6 millioo galleos in 
stot-age and a new o::ni:otedzed p.np cOntl'Ql syStem. Branch fruxl these 
inp1uvenentS to be pnldent arrl necessary for the cperation of~. Branch 
fOOrd. that o::.w:! CCtlplied with the orde1"s of the genel:al i-ate declsim 
o::::nceming the C3.C<X'IUIlting for l:ate-rmking tl'eatrrent of these inpl.uvarents. 
Branch l~vie.-Jed . the h:llancing aCCoJnts and. fcord them to be in onler. '!he 
Bl.-anch l-eo::mrends that OO~ be autoorized to irrplerrent its P1q:osei rates to 
reo:>ver a l.-etmu en new investrrent. 

'Ibe Branch has l.-evi~ OO«::'s b:.lancing ac::.x.x:m1t and agrees that it CUl-rently 
sh::w.3 an oven:ollection of $604,443. '!he Branch l-eo::mrends that the 
ovelwllect ion.S be refunded to custare1""S. 

'Ibe' O::mnission ptefers that utilities disl:urse m:::oies due to custarers as 
quickly as possible. Imrediate l-efunds are prefen'edJ am::ntized refurrls 
sroud be used r.n-ely. I.utp sun refwils alltM custare1""S lrnrediate USe of 
their m::oey and 00 not disto'tt the actual ccst of utility se1Vi.ce. In 
(XXltrast, aIT01tizatico of l.-efurrls creates the arti.ficial inpn~ssion that 
selvices cu-e less cOstly than they actually cu-e. 

N:>twithstanding Ccmmssion preference f01' irm'ediate and total t'efunds of 
custarel's' Ironies, in the P1'esent case Bl.Cmch recarl'rends a refund aIT01tizatioo 
plan .. O:W:'s teJ.ancing acoc:ont overoollection rep1-esents aboo.t 9.1\ of its 
annual 1-eV€>l1UeS. 'Ib l.-equite oo .. ~ to l.'efund the enth-e arro.mt at this tirre 
co..Ild adve1-sely inpa.ct the a::npa.llY's eperations. AccOnllngly, the Branch 
1~ that <n~ be requhoo to l-efund to custarem a Imp sun of. $150,000 
within 120 days of this order. 'Ihis refund sln.Ild be based on 1995 billing 

.. ped6:l usage. 'Ibe Branch further l-ecamends that OO'K! be permitted to 
am::ntize the l.'em3ining ·reflmd of 454,443 over the next 24 ITOllths. 
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1he o:mnissioo, sl¥;uld be (ti)celned when, as in the Present case, balancing 
acooont ovetoollecticns are all~ to,aOCutulate toa point that P1U'rpt, lUll> 
sun l'efun:ls to cUstcrrera are n::>t' Dl-actiCable. water Bra:ndl-'~ that 
the o:mnissioo oroer a' \iOrksh:p wIth tre utHities to (x)Osioor the iSSUe of 
Pl'alpt refwrl of balaneirYJ aco:::w1t overoollecticnS am to develcp practical 
~tioos to better achieve that ~ .. 

. ' 

A &Jmai.y of Eai:'ni.n3s aid. a :rate schea.ue 'are attach;d to this t'e901utioo as 
~ A arrl ~ Bt respectively. ' 

... - ~ '. -
SelVice is satisfactory. 'Ihere are:' 00 O:mn1ss1oo orderS re<pirlng sYstem 
irrpr'Overrent, nor are there selVic.e pnhleris requiring oon:ective acticn. 

HJITCB NV OOwrn 
~ plbiished a'nxioo-of thlsp~ chanJe ln"its'tariffs in a local 
newspaper- on April 26, 1996. 1bere ~ no protest letters. ' 

, . 

The <bmusSloo'firds~' aftel;' investigation 111 the Bianch, that the rate Chan3es 
prq:osed by Great ())ks Water O::npany are just and reasonable. ' 

IT IS u:dN<ID that I 

L Gi:eat ~ Water CcnpanYJs autl-orized to ad::Pt too ~ of EarJ:iings 
attached to t:hls 1"eoolutico as ~ A, arrl five days after ~he effective 
date herein, to rrake effective Schedule N::>. 1, General ~tered Service, as 
attached to this advice' letter as Af:peixUx B. ' , 

, , 

2. Gl.'eat caks Water Q:npariy shall inClude a separate line I'd:ice on each of 
its billings to sh:M cust~rs the actual arramt of the surcredit due to the 
balancinj clccCmlt arr6rtizatiori. ' 

3. Branch is direCted. 'to fuld a wbrksh:::p with affected utilities to discuss 
pclSSible chan::J€s to the offset procedure to provide for a rrore resp::nSive 
refurrl of ovenollections. 

-3-
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4. 'Ims resolutico is effective tcdiy. 

I he~ celtify that this Resolution was ackpted by the PubH.c Utilities 
O:mniSSlOO at its regular rreeting on July 17, 1996. 'lbe follcwi.ng 
O:mnissi<Xlel'"S <1fpl.uved i.t: 

-4-

f.1~ l'RANKLIN. 
EXecutive Director 

-p. GIDr,Ry 0:::ta£::N 
President·· 

. lWUKL an. F'ESSlER 
JESSIE J. 1<NIGIl', JR •. 

HEmYM. ~ 
~IMt L. NffiPffi 

o:mniSslcners 
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i\PPaa)IX A 

Great C\.1k.s Water O:xlpany 

NlJlRlID 9.MW« <F EARNIH:E 

Test Year 1993 

M:pted 
: By~ 

Item . : 0.94-03-077 ~s 

C't$l.-ati.I:g Revenues 
'IOtal cperatirig Revenues $6,473,600 $ 161,800 

q:eratitg E?q)$pses 
Pull> TaX 3,418,700 (287,OOQ) 
Pul:chased ~r 617,200 0 
Payroll .. 605,200 0 
Ot.her ~l-ating EXpen...~ 601,300 256 
~rOOiatloo 381,000 0 
Ot.l'ler TaXes 133,700 0 

Expenses Before Incx:.re Tax 5,757,100· (286,744) 

Net Before If1(X:(re TaX 716,500 448,544 

State Fl.-anchise TaX 37,200 41,714 
Fedel.-al I~ TaX 233.000 152.505 

1btal I~ Tax 270,200 194,:219 

Net Q::lel.-ating Revenue 446,300 254,325 

Rate Base 4,227,400 2,4Q7,327 

Rate of Rettnil 10.56\ 

(Em OF APP£M>IX A) 

hkpted . 
By'Ihis 

Resolution 

$6,635,400 

3,131,700 
617,200 
605 j 2()() 
601,556 
361,000 
133,700 

5,470,356 

1,165,044 

78,914 
3S5,5~5 

464,419 

700,625 

6,634,727 

10.56\" 

, I 
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APPLIO\BILTIY 

~IXB 

Great O;OOJ water O:.rrpany 

Schedlle No. 1 

IItPlicable to all rretered water se2Vice. 

~ 

'Ihe area in SQ.ltheast,San"JoSe, East of Snell Road, arrl ~th of Hellyer 
Park, Santa Clara CUmty. 

~ 

tuantity Riites: 

Per ~ter 
Per M:>nth 

For all water deliVered, per 100 O:i. ft ••.• H'" H' $ 1.O?1 (I) 

Se:lvlce -<:hUge : 

FOr 5/8 x 3/4-iilch meter' ••••.••..• "." ••.••• ~ .•.• ~ ••• 
Fot... 3/4-i..nch. rteter- 41 ~ .... t .................. , ...... .. 

fur l-irx:::h .. ~tel."" ." ........... " ................... " .......... . 
FOr 1~1/2-i.nch 'rreter •..•.•.•.•••.....•.•.... ~. 
Fo-l'" :2.-. i..rl.<:ll ireter ... ,.............. .... " ........ ~ ......... ,. .. .. 
FOl..... 3 - i.rK:lt' Il"e-t~r , ............ , .............. " ............... .. 
Fo-r 4. - i.J1c:.h rre.tel.- -...... , .... , •. ,,. .. ,~ ................ " ........ .. 
fur 6 -.irdt ~ter , ...... , ... II .. " .. ~ ...... II t .......... '- ........ '. 

For 8-i.nch ITeter ............... ; .... , .... II ..... " to ........ .. 

'Y01:...· 10 ~ inch. JT"ete:k.."" 1Ii. ................. - ................. II ....... 6- .... .. 

-$ 4/13 
6.83 
9.24 

14.24 
18.81 
31.98 
44.08 
72.03 
80.63 

134.38 

1he Sel.vice <:huye. is a rEooiness:"to-SeIVe charge \-.hich is' 
atPlicable to alr rretenrl oo2Vice and to \>.'hich is to be 
adled the charge for water used o::iIp.lted at too CUantity 
Rates. 

SIB:!IAL o:H)ITIctE . 

1. All bills al.-e subject to a 2\" FnlJlchise Fee inp::>sed l?i thedty of 
San Jose en custarers within the city limits of the City of San 
Jose. 

(I) 

(I) 

2. fAie to an 9Veto:>llectioo in theW~1C1D] aco:-unt i the utility (N) " 
will credit ctistdrers' bills with a- Ctle:-tirre Cl-edit that _ . 
reftil'l:is $150,OOQ within 120 days of the effective date of this 
tar~ff and a sill'c:redit of $0.043 per eef is t6 be ad:ied tQ the 
quantity rates lor 24 m:::nths hun the effectiVe date of this 
a4vibe letter. (N) 

3. All bills axe sUbject to the reirrh:u:serreilt fee set forth in 
Schedule th. UF. . 

(EN:> OF APPrnDIX B) 

(L) 
(L) 


