FPURLIC UTTLYTIRS COMMISSION OF THE STATE OF CALIFURNIA
COMMISSION ADVISORY & OOMPLIANCR DIVISICN RESOLUTION NO. W-3992
Water ilities Branch July 3, 199%
RESOLUTION
(RES w—3992), cmmm maw vmm COMPANY (CAL-2M),

MINTEREY DISTRICT; ORUER AUTHORIZING AN OFFSET RATE
mmmmmmstesa 242, R 3.33%.

BYAINI(BIEITBIND 484, FHE)CN!M‘BERG 1995 and
SUPPLEMENTED ON MAY 29, 1996.

T(‘lls Resolutlon aut!brizes Cal 2Am to increase gross annual revemx-:S by
$668,242 or 3.33% to offset the balancing acdount undercollection. The
increase will not result in a rate of retwn gveate1 than last authorized for
Cal-Am.

By Advice Letter 484, filed Noverber 6, 1995, Cal-Am requested authority under
Section VI of Genéral Ordér 96-A and Section 454 of the Public Utilities Code
to increase rates for water sexrvice in its Monterey District to offset a

4668, 242 undércollection in its balancing acoounts. Cal-An serves
approximately 38,000 métered custamérs in its Monterey District, which
includes thé inoorpomted cities of Monteérey, Pacific Grove, Carmel-by-the- _
Sea, Del Rey Caks, Sand City, a portion of Seamde and certain unincorporated
areas in the County of Monterey.

The present rates became effectwe on’ Janu.ary 1, 1996, pursuant to Decmlon
93- 10 038 in which the Cormission found the rates of retwmn on rate base of
9.42% for 1994, 9.30% for 1995, and 9.24 for 1996 reasonable, with a 10.65%
retum on equity‘.

HJTICEPN)HUI‘ESIS

Cal-Am has glven public notice of the request for increase by pubhs}u.ng in
the Monterey County Herald, a local newspaper, on Janualy 8, 1996. No protest
or correspondence has been reoewed




Resolution No. W-3992
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DISOISSION

The offset increase requested herein is for the ppose of recover ug the
undercollection of $668,242 in the hﬂancmg acoounts. This amount is
canprised of normal unrecovered expenses in the bhalancing acocounts, credit for
overvollection of the Canada surcharge and expenses related to the drought
memorandum acoount .

D. 90-10-036 directed Cal-Am to establish and maintain a balancing account to
record the authorized expenses incurred ard surchargés collectéd related to
the Canada study project analyzing the need for a long term solution to the
water shortage problems besétting the Monterey Peninsula. Cal-Am showed an
ovecollection’ of $43,242 as of Decerber 31, 1994,

In accoidance mth D. 90-08-055, the Water Utilities Branch (Bfanch) completed
an audit of Montevey DlStl ict!'s drought memorandum acoount, including
extraordinary conservation expenses.  For the year 1993, Branch found the
Monterey District memorandum acocount underoollected by $653,363. This amount
was transferred to the balancing acoounts in December 1994. As a result, as
of December 31, 1994, Cal-Am's balance in the balancing acoounts was an
undercollection of $1,424,335. Resolution W-3830 dated February 16, 1994,

had authorized (hl-Am to oollect a surcharge of $0.1125 per Ccf to amortize
the underocollection in the balancing acocunts over a two-year period. The
surcharge expired on February 21, 1996.

As of April 30, 1996, the Monterey District's balancmg acoounts showed an
underool lection of $665,284. The uncollectibles and franchise tax adjustments
for this underoollected amount are $1,188 and $1,770 for a total
undercollection of $668,242. ‘his is about 3. 33% of the authorized gross
annual revenues for 1996. Since this is more than 2% and less than 5% of the
authorized revenues, the balancing acoount procedures allow this amunt to be
amortized over a period of one year. Therefore, a surcharge of $0.1086 per
Ccf will be added to the quantity rates for a period of one year from the
effective date of this resolution.

For the average customer who uses about eight Ccf of water per month, there
will be & monthly bill increase of $0.87.

FINDINGS

THE QCMMISSION FINDS, after investigation by the Branch, that the rate
increase hereby authorized is justified, and the resulting rate is just and
reasonable.
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IT IS ORIERED that:

1. California-American Water Ccnpany 1s authorized, fiVe days after the
effective date herein, to maXe efféctive revised Schedule No. MD-1, Gereral
Metered Sexvice, as attached to Advice Letter No. 484 and to cancel the
presently effective schedule,

2. Califomia- Amerlcan Water Ctxrpany is dinected to mamtam its balancxng
acount as required by Public lklhl:ies Oode Sectlon 792.5.

3. 'IhlS resolution is effective today.
1 certlfy that this Resolutlon was adopted by the Publlc Utllltles ‘Cormission

at its regular meeting on July 3, 1996. The follomng Commissionérs approved .
1t:

. ‘MO EIal’ ﬂ. :l ii1 ) ‘
Exefutive Director

P. GRIBORY QONLON
President

mNIELﬂn FESSIER
JESSIE J. KNIGHT, Jr.
HENRY M. DUQUB -

" JOSIAH L, NE‘EPER
Conmissioners




