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(R&9. W-3994), ~ ~ UMPNii (\H:). ~ 
NJIH:RIZIN3 A ~ RA1R ~ mca£1W MDITItrw~ 
NNW. REVFN.m OF $4,589 m 2. 7t IN 1996. 

BY mAFr NNICE I.RITER .ACXl'PIID CN MAROI 18. 1996. 

'Ihis Resolution 9lants an increase in gl.USS annual ievenues of $4,589, or 2.7\ 
fo~" test year 1996. 'Ihe increase win pl.uvide a 13.25\ rate of retU111 on rate 
oose in the test year. 

~ 

~ l.'eqUested authority u.rrlel.- Section VI of ~l'al On:ler 96-A an:l Section 454 
of the Public Utilities o::de to illCl.-eaOO rates for "''atei- sel.vice to pn:d'£e 
additicoal t-evenues of $18,376 or 10.5\ in 1996. hW;::;'s l"eqUest s~'S 1996 
g .... css l.'evenue of $175,165 at present rates it1Cl.-easing to $193,541 at prq:osed. 
l.-ates. 

~ pl.-esently pl.uvides sel.vice to awroxim3.tely 340 rretered custarel's in, a 
selvice area which is located awtoxim3tely tw:> miles Jl()l.th of Weimn", Plarel.-
<b.mty. ~'s selvice at.'ea oonsists of p:>lti<Xlsof Sleepy Ibllcw kl~S an:l 
vicinity, as ",~ll as the \UUncolp:>lated an~a including the Frey SUb::livision 
and vichiity, located neal' \'1eiml.r, Placer cnmty. W.-K: also provides se1vice 
to ~ l.-esale cu.staren~ - Tirrbel-hills M.ltual Water Q::npany, Mid"oay Heights 
o::unty Water District, and Weirrar Institute. 

\'Me's last general rate incl'ease was ClWl.uveci co Mely 22, 1979, by Res. W-2519 
",inch authorized a l.-ate incn~ase of $1,700 or 37\ in 1979. 

DIOOESICN 

'!he water Utilities Branch (Bi:anch) rrade an inde~rlent analysis of ~I s 
operations and issued its l:ep:nt in June, 1996. ~ A sh:J..vs \'Me's and 
the Bl.-anch's estim:tted suirrru.y of eanlings at present, l-equeSted, and acbpted 
lates for the test year. l\fpenclix A also sh:::M"S diffel-erJCes in cperatir~ 
l-evenues, cperating expenses, ani late rose. 
\\w::! "''as infonred of the Branch's differiD3 vie-.'S of l-evenues, expenses, and 
rate rose and stated that it accepts the Bl-anch's estirmtes. 
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Resolutictl W-3994 
h'~/m N/NU/TAC:jlj 

h'-K:" s draft advice letter ro:p?sted rates tmt it estimlted \'.\:Old pl-cduce a 
retulll al rate l~se of 14.25\. 'Ihe S't111ra'ly of ealllings in 1\t~ix 1\ sr.::,...'S a 
rate of l:-etUlllOf 13.25\ at Branch's l'e<Xnlren::k>d rates. 'lhis rate of l.'ettull 
is too midfoint of the l-ange of 12.75\ to 13.75\ l-ecalrren:ied by the Fi~ 
Branch of the O:lOnissioo AdvisolY and <bll?liance Divisioo. for Class D \o.-ater 
utilities. Urler ~idelines established In O::mnission ~ision (D.) 
92-03-093, Q:mniSS1OO staff rrust calrulate net revenue by lx>th the traditional 
rate h:lse/retlUll rreth::xl and the cperatirq ratio rreth:xl, selecting the rretlro 
tha.t pl-oduceS the rrost revenue. Using a 20\ cpel-ating ratio in the cperating 
ratio rreth::d calculation, the rate base/l:-etUlTI rreth:xi pnxluces the 9n~.ater 
revenue'in this case. 

l'MC's filed tariffs CUl~-ently ccotain t\o,Q late schedules: N:l. 1-A,' Mnual 
General ~ten;d Selvicei and tb. 'IR-1~ Resale Selvice. '!he l.~atesprtp()sed by 
the Branch in ~ B l.-e«>ver 32.7\ of Wi-K:' s fixed (X')sts tlu'cUgh the 
sel.vice cha.l-ges. Altoc.ogh run:ent rate desigll p:>licy allo,.,'S Class D lo;ater 
Utilities t9 l.-ea:>VeI.' 100\ of its fixed rosts tluU.igh the sel.vice cha.lge, lW,X; 
insists that the petcentage of l-e<X>veiY l.-er'ro.in at CifPi:oxinutely 30 to 35\. 
Branch's pl'q:ose<i rates for the variUlS !retel- sizes al."€ o::')nsistent with 
rorl'-ent rate design rol icy. 

At the Branch's recarrrenJed rates sro .. n in 1I{:pelrlix B, the rrr::tlthly bill fol." a 
typical l"€sidential customer with 5/Sx3/4-inch meter using 13.2 OCf (one Ccf 
is equal to one hundxed cubic feet) of l,o,>ater will decn~ase hun $26.81 to 
$26.03 or 2'-9\. 'Ihe rronthly bill for a 2-inch l."€sale'custarer using 1,573.3 
~f of ""ater will incl.-ease fran $l,784.1.to $1,946.83 01' 9.1\'. A o:rrpai.-ison 
of custdler bills at present a..--rl l.-ea:::mre1rled rates is sb:\o.n in Afpen:lix C. 
1he adcpted quantities aIn tax calculaticos are sb:\o.'l in Afpenclix D. 

A notice of the pl.'q:OSed rate increase .... 'as IT\l.i led to each custarer On 
:-By 1, 1996. N::> letters pnx,esting the rate inc1'ea...~ ""~l.,,€ l.-eceived bt the 
Branch. 1he Corlsu'rer Affah~s Branch (CAB) ha.s l.-eceived 12 carplaints since 
the beginning of 1991. Cl\B categorized the cx:nplaints as: line eXtension -
1; high bill - 2; high l.~tes - 1; l.ule complaint - 1, inability to pay - 1; 
and miscellaneous - 6. All of the o:nplaints .... ~l-e resolved. 

A fA.lblic rreeting was held on Ws'Clnesday, M:\y 22, 1996, at the Weinar Hills 
Sch::ol located at West Weirrru.- Crossroad. 1he Blanch's repreSentative 
explained O:nmission rate-setting Pl.'<X:::'€'dill-es arrl the utility's l-epl-esentative 
ad:h"€SSL~ issues ccoce111ing .... -ater quality/utility selvice, and financial 
corrlitions of the carpany. Five custarers (fcor l-epl'e.sentirlj tlu-ee of the 
l."'esale OJStarers) attended the rreeting. 'Ihe custarers 100 no <Xllplaints ah:Jut 
either the utility's selvice or the l."eqUested late increaSe. All cust~rs 
indicate::l tm.t lotI.'. Fahlen \o.Dl-ked vel.Y \o.~ll with them, and tha.t the utility was 
velY ~l1-nm. 
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Resolution W-3994 
h'~/m llli/N!J/ff.£ajlj 

1. 'lbe Branch's l:eo::mrerded smm.uy of C-alilings (lIfpeJ'rlix A) is l:easonable and 
smlld l:e ad::pted. 

2. 'lbe l;1tes l.~~ by the Bxanch (l>fperrlix B) are l.-eaSC'Oable and sln.tld 
re ack:pted. 

3. 'lbe qUCUltities (~ix D) used to develcp the Branch's recollrendations 
are reasoOable arrl. sh:old be ad:pted. 

4. 'Ihe rate incl"ease authorized hen~in is justified and the n~sulting rates 
~re just and reasonable. . 

ITIS~that: 

1. Autoority is 9l.-anted uncle}." Public Utilities 0xJe Section 454 fOT Weirmr 
Water O::np:my to file ail advice lette~- incolpOi-ating the S'Ut11\lly ofea'lnings 
arrl the revised schedules attachec:l to this l-eoohltioo as ~ices A and B, 
l"€speetively. and oo)cun.'ently to cancel its presently effective tID 1-ate 
~hedulest No. l.:.A, Annual General Metered selvice; and ~. 'iR-l, Resale 
selviee.' Its' fIllig shall carply with Genet-al Ol:det- 96-A. '!he effective date 
of the revised sChedules shall be five days after the date of its filing. 

2. 'Ihls resolution is effective teday. 

I celtIfy that this resolution was aOCpted by the Public utiHties O::mnission 
at its regulal" ffi:..~ting on August 2, 1996. 'Ihe follCMing Q:mnissionen~ 
ClfPl.'Oved it: 

M~,_ -~~. 
h"ES M.· FW;NKLIN 
Ex tive Dil~tor 

-)-

P. GIDX:RY o:mru 
Pl.-esident 

Q\a.'UEL \'hI. FESSlER 
JESSIE J. KNIGII', JR. 

HENRYH. ~ 
JC6INl L. NffiPffi 

O:::mnissionei'S 



Resolution W-3994 
\'."~/m ru,/N\J/TAC:jlj 

APPfWIX Ai 

e Weirrar Water <:l:n}."\;'U1y 

9.lwt"A~y oF Fl\RNIN3S 
Test Year 1996 

Utilit~ Estimated : Bl-anch Est irrated I 
Present :ReqUested: Present : Requested: M..--pted 

Item Rates : Rates Rates 1 Rates Rates 

~ratirn Revenue 
~tered Rate $175,165 $193,541 $112,694 $117,283 $171,283 

Total Revenue $115,165 $193,541 $112,694 $117,283 $177,283 

<Xel.-atirn Expenses 
Watel' 21,527 27,527 21,521 21,521 21,527 
~~r 16,431 16,431 16,431 16,431 16,431 
Voltue Related Expenses 10,619 10,619 10,619 10,619 10,619 
Thployoo Lal:or 25,900 25,900 . 25,900 25,900 25,900 
M3.tedals 1,975 1,915 1,975 1,915 1,975 
Conti-act W:>lX 1,000 1,00Q 1,000 1,000 1,000 
LaboratolySelvices 800 800 1,809 1,809 1,809 
Transp:ntation 4,919 4,919 4,919 4,919 4,919 
Plant Maintenance 3,366 3,366 3,366 3,366 3,366 
M3r\age(rent ' s Sala't-ies 12,000 12,000 12,000 12,000 12,000 
Thployoo Benefits 2,000 2,000 2,000 2,000 2,000 
Uncollectible Acccunts 939 939 241 241 241 
Office SUpplies/Expenses 4,425 4,425 4,425 4,125 4,425 
Plufessional Selvices 1,290 1,290 1,290 1,290 1,290 
Insurance 6,432 6,432 4,762 4,762 4,762 
RegulatolY Expense 3,480 3,480 0 ° 0 
C€J1eral Expense 1 1 982 1 1 982 232 232 232 

SUbtotal $125,085 $125,085 $118,496 $118,496 $118,496 

D=preciaticn $16,848 $16,848 $15,978 $15,978 $15,978 

Pa}'lull TaXes 7,601 7,601 3,501 3,501 3,501 
Pl-q:elty Taxes 2,025 2,025 2,025 2,025 . 2,025 
State Incore TaX 2,195 3,904 3,041 3,467 3,467 
Federal 111COT'e TaXes 3 1 212 5 1 112 4 1 448 5 1 012 5 1 012 

Total IXrluctions $156,966 $161,115 $147,489 $148,539 $148,539 

Net Revenue $18,199 $32,366 $25,205 $28,744 $28,144 

Rate Base 
Average Plant $794,980 $794,980' $794,980 194,980 $794,980 
Average Il?p. Reselve 349,176 349,776 349,176 349,776 349,776 
Net plant 445,204 445,204 445,204 445,204 445,204 
leSs: O::ntdhltions 218,075 218,075 236,854 236,854 236,854 
Plus: »-:>rkirg Olsh 8,083 8,083 8,083 

Mat'1. & SUfpl. 500 500 500 .- Rate Base $227,129 $227,129 $216,933 $216,933 216,933 

Rate of RetmTI 8.01\ 14.25\ 11.62% 13.25\ 13.25\ 



Resolution W-3994 
w.~;m AL/ABJ/TACtjlj 

APPLICABILI'IY 

APFaVIX Bl 
Page 1 

Schedule i-A 

~ ~ MSrfRED SERVICE 

Afplicable to all rretel-ed water sel.vioo ftUllished <Xl an annual resis. 

~I'IffiY 

Sl~P'I fbllcw OCl.-es, am. Vicinity, lccated arProxiootely tw;:> miles rbl.th of 
Weitm.r, Placer fumty. AlsO too unino:nporatErl an~a includiO) the Frey 
suh:iivision, and vicinity located near ~im.=u·f Placer OJunty. 

RAUS 

M:::ttthly Q.lantity Rates: 

For all ~~ter, per 100 cu. ft •.•••••••••• 

Annual Selvice Ch3.1:ge: 

For 5/ 8x3 /4 - inch rretel.'. . • . . . • • • . • • . . . . •••... 
For 3/4-inch retet' .•...••.••.•••.••.••.. 
For 1-irK::h ~tel." ........... ~ ............ " .... " ......... .. 
For 1-1/2 - inch reeter •••..••• " •...••.•••••.. 
Fot"" 2-irK:'h rretel.:;. ...... ~ ............. 4 ... ' ............. . 

Fol- 3 - iJ'K::h rtetel ................................... " ...... .. 
Foi- 4 - inc}l rreter. . • . . • . . . • . • • . .••.••.. 

~r ~ter 
Per M::nth 

$ 1.35 

$ 98.40 
141.60 
246.00 
492.00 
782.20 

1,416.00 
2,460.00 

1he Selvice Olarge is a l-eadiness-to-serve chn'ge ~hlch 
is awlicab1e to all rreteted selvice an::l to \-which is 
added the chcu'ge for water used o:np..1ted at the Q.lalltity 
Rate. 

(I) 
(0) 

(1) 

(1) 

(D) 



Resolution W-3994 
"'~/m AL/ABJ/TACsjlj 

APPLlCABILI1Y 

~IX B2 
Page 2 

Schedule N:>. 'IR-l 

RmAlE SERVI<E 

Afplicable to all tn~ated ",-atel' deliVered for l:-esale to the Tirrberhills 
M.ltual water O:npmy, Mia...-ay Heights Cb..mty Water Dish-iet, and Weirral.' 
Institute. ' 

'IERRI'IOOY 

Provides'watel' for l'esale'-franwithin tcheWeirrat- Watel' O::l1~ny Belvice al'ea. 
fOl' the selvioo areas of Tirrbhhllls. t4.ttual Water O::npany, Mi.dNay Heights ' 
<b.mty Natei- District, and Weimu.- Institute. 

RA'IES 

Monthly Quantity Ratest 

~l.' ~ter 
Per M:Jnth 

For all ~~ter, per 100 cu. ft............... $ 1.196 

Annua.l Selvice Ch:ll."ge t 

Foi' 5/8x3/4-inch retel.-•••••••••• ,' •.•.••••••• 
For 3/4-inch meter •••••.•.•.••.••.•••.•• 
~Ol"" . 1-iIle'h rretel..oio... ... ............. ,.. ........ " ... .. • .. .. .. .. .. .. 
For 1-1/2-inch rretei.-.••.•.••.••.••....•••• 
Pol.... 2 - iJ'l(;h ~ter.. .. ,.. • .. ... .. . . .. • .. ... ... .. ............. .. 
For 3 - inch meter. . ••.••.••••• , • . .•. ' •.• 
Fot..... 4 - i:rlC:h rretel...... ... III .. .. .. .. .. It ........... , Ii .. .. .. .. .. .. .. 

$ 98.40 
141.60 
246.0() 
492.00 
182.20 

1,416.00 
2,460.00 

'Ihe Sel.vice (harge is a n~adiness..:to-sel.ve chcu:ge \'wIDch 
is awlicable to all rretered sel.vice ani to which is 
added the Chal"ge for water used catpJted at the Qlantit.y 
Rate. 

(I) 

(1) 

(I) 

(D) 



, 

e 
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APIDVIX C 

A cx:np.'lrison of rronthly rustarers bills at present and Branch's l~ 
l-atcs for 1996 test year for a 5/8 x 3/4-inCh rreter fOl' general sel-vice and a 
2-inch rreter for resale selvice are s~'n helCM: 

l-~ter Size Pn~~nt Recarrrerrled Arramt of I\n:cent of 
Bill Bill 111Cl.~ Incn~ase 

(I~rease) ([~rease) 

General setvlce 

5/8 "x3/4 n z.~ter 

Using 0 $ 8.20 $ 8.20 $ 0.00 O.()O~ 
3 11.56 12.25 0.69 5.97% 
5 14.54 14.95 0.41 2.82\ 

10 21.99 21.70 (0.:29) (1.32\) 
15 29.44 28.45 (0.99) (3.36%) 

Resale Selvice 

2""~ter 

Using 1000 $1142.DO $1261.60 $119.60 10.47\ 
1200 1366.00 1500.80 134.80 9.lrl\ 
1400 1590.00 1740.00 "150.00 9.43%" 
1600 1814.00 1979.20 165.20 9.11% 
1800 2038.00 2218.40 180.40 8.85% 
2000 2262.00 2457.60 195.60 8.65% 
2400 2710.00 2936.00 226.00 8.34% 

(EN> OF APIH-IDIX C) 

,I 
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APPfWIX D 
Page 1 

Weirrru.- Water O:upany 

AOOPml <.:Ul\'lrITIEs 
Test Yeai.- 1996 

1. PUrch.'lsed tu,..~r (Electric). 
Ven::hr 
&.hedules 
EffeCtive tate' 
Total 'Q)st ($) 
kh'h Used 
OJstarer' <hn~ A-I0 

A-I0: ${kWn UsCd(Surrrer rate) 
$/kWh l~ (Winter l~te) 

i. Im.-chasOO Water' 
Venckn.-
Total COOt ($) 

3. InSut-ance ~s 
Liability/Propelty 
O:::upe(ISat ion 
Auto 111SW."dllCe 
'IOtal COOt 

4. hi Valoxem Taxes 
lliJposite TaX Rate 
Assessed Value 

5. Pa)'lull TaXes 
SoCial security 
Federal U1enpl<¥fel1t 
State Uhewployment 

Selvice Q)ru;ections 

"~terE~d Rate 

5/8x3/4-inch meter 
3/4-inch rreter 

I-inch rretet" 
I-IIi-inch meter 

2 - inch meter 

water sales 
, ~ral Selvice 

Resale Sel.vice 

Pacific Gas and Electric 
A-to . 
1/1/96 
$16,431 

$75.00 

$ 0.08915 
$ 0.07279 

Placel" O:::Unty Watel' ~ 
$ 27,527 

$ 2,972 
$ 300 
$ 1,490 
$ 4,762 

$ 2,025 
0.9898\ 

$204,560 

$ 3,501'· 
2,899 

127 
475 

Genel~l Selvice Resale Sel.vice 

336 0 
2 0 
1 () 
o 0 
2 3 

5,357,918 O::!f 
5,664,047 eel 
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Line 
~. Item 

l. ~rating Revenue 

2. o & M Expenses 

APPrnDIX 0 
Page 2 

Neimu.4 Water O::npany 

AOOPlED TAX CAID.JI.ATICNS 
Test Year 1996 

State 
Tax 

$117,283 

$118,496 
3. Taxes othel- 'Ihan Ii'lCOre ·.5,526 
4. D::preciation 15;978 

-
6. Taxabie Incctre for State TaX $ 37,286 
7. State TaX $ 3,467 

8. ~bie InoOffie for FIT 
9. Federal I~ TaX· 
10. 'IOtal Incare·TaX 

CdifOluia O)lp::>rate Franchise Rate 

Federal Ino:xre Tax Rates 

01 fi rst $50, boo of taxable ino::xre 

(END OF APfNIDIX D) 

Fe<:iel-al 
Tax 

$177,283 

$118,496 
5,526 

15,978 . 

$ 33,819 
$ 5,072 
$ 8,539 

9.3\ 

15\ 


