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SlMoV\Ry 

BH§Q!t!IT!9N 

(~. W-3995), roman S~ WAlm o::J.1PANY (~). 
CRIFR MJIlmIZINJ A~. RA'IR ~ ~ 
MDITICNM~ NNW. ~ <X<' $84,610 CR i3.63\ IN 1996. 

BY JRlUc"T l\JNICH I.EI'1FR l'llXEPlID CN ~Y 23, 1996. 

'Ihis Resolution grants an incn~ase in gn:lSS annual revenues of $84,810, Ot-
13.63\" for test year 1996. 1he incn~ase will provide a 12.50\ rate of retmll 
on l.Clte rose in the test }"eal.-. 

Bl'£l<rnU.N) 

R-~ l:equested auth)'dty under Section VI of Genel-al On:ler 96-A and 
Section 454 of the Public Utilities O:rle to inclWse tates for water selviC'e 
to produce additicoal revenues of $145,496 or 24.10\: in 1996. BSW::::'s request 
s~'S 1996 91"068 l"evenues of $603,764 at present rates incl"'easirq to· $749.260 
at Pl-cp::lS€d rates. ~ also requested to i.-educe its Safe Drinking Water BoIld 
oct (SU'i'B1\) loan SUl"Chai.-ge l7f 55\ due to an incn~ase in the mITrer of 
custarel"S since the SO''HA inpl''Overrents \<''Bl'e trade. E6WC pl-esently provides 
selvice to a{:Pluxirrately 1,134 rretered. custarel"S in the o:mrunity of Bon.-eg> 
Springs located. an;nuxirmtely 100 miles nOltheast of San Di€.'90, &"1.11 Diego 
<b.mty. 

~~/S last general rate inca-ease was 8fP1UVed on July 22, 1992, by Resolution 
\'1-3660, \r.hlch autoorized. an incl."eaoo of $67,388 or 12.65% in 1992. SUl:6equent 
to the general rate incl.'ease, ~~ has been autoorized O:::rtst.Irer Price Itrl=>..x 
incn~ases of 2.9\ and 2.7\ in 1993 and 1994, l-espectively, pll:suant to 
o:::{l1nission D:x!ision (D.) 92-03-093; coe-tirre sm-chal."ges to 't-e<X>Ver ~partment 
of Health Selvices fees in 1994 and 1995 ~.lrsuant to Resoluticn W-3784; and a 
SUl.-chcu:ge over t~ tronthly billings in 1996 to recover unanticipated expenses 
to l"ep:3.ir a \\~11 pJTSuant to D.92-03-093. 

Dloo.ESICN 

'Ire Water Utilities Branch (Branch) rrade an i~Jlt analysis of R-CW2's 
cperaticns. A{:perrlix A s}n..'S ~/s arrl the Blanch's estimated SUlmllyof 
e.al.l1ings at pn~sent, n:~q\.lested, and ackpted. rates for the test year. ~ 
A also slv.-.'S diffel-el1Ces in cperating nwenues, cperating expenses, arrl rate 
base. 
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~ \>."as infolTrcd of the Branch's differilYJ viC\-.'S of revenues, e.xpenses, ani 
rate h"lse, airl ros stated trot it agrees with the Branch's estim:"ltes. 

R.<W;' s draft advice letter rE_-quested rates that it estim"lted w.::old pi-o::luCe a 
retUlll on rate rose of 13.50\. 'Ihe SUlTTUl.y of ealnings in ~ix A s~'S a 
rate of l-etui'n of 12.50\ at Branch's recarrreo::led rates. 'Ibis rate of retUln 
is the midpJint of the range of 12.00\ to 13 .QO\ reccmrended by the Finance 
Brar'lCh of the o:nmission lrlvis(ny and <.bTpliance Division for Class C \>.'ater 
utilities. Urler guidelines established in D.92-03-093, o:mnissioo staff nust 
calc.ulate net l-evenue by 1x>th the traditional i-ate base/t-etUlTI rretlixl airl the 
cperating ratio rreth:Xl, selecting the rreth:d that prcdl.lces the rrost l-evenue. 
Using a 2()\ cperating ratio in the ¥rating ratio rreth::xl calcu.latioo, the 
rate rose/t-etUlll rreth::xi plu:JI.lCeS the gt.-eater l-evenue in this' case. 

s...'W:: has a rretelw rate schedule (Schedule No. 1, ~tered Sel.vice). 'Ihe 
. Branch's Pl-q:ose<i rretelw rate design as S~'l in ~ B, rroves taoJ"aiu. 
o::::nfonning with the cun'ent rate de~ignp:>licy for Class C \'.'ater utilities, as 
stated- in D. 93-03-0~n dated Mn'ch 31, 1992, \\hlch allo.-.'S for the reo::Nelyof 
up to 65\ of fixed O::')sts tlu"'Ctigh. the selvice Chll:ge. Branch's ratedesigrt 
increases the <.Ul""1.'ent 42\ l.'ecovei.y of fiXed Costs in selvice charge to 49\. 
Branch' srate design also attenpts to ClWlU3.ch the nselviee charge allocation 
by rreter size- ratios established in Branc.b's Rate ~sign fuiicy M2rr0rairl..rn· 
dlted JanualY 18, 1991, by teo::xnterrling selvice chal.'ge l:atios thaf fall mid-
~'ay bet\o.~ the ratios in n.sw::;' s pn~sent l.-ates arrl the l."'atios established in 
the Branch's Rate ~sign lQlicy fulurandtrn. 

At the Branch's l-ecx::nTreIX:led rates sOCc.-.u in />,fpendix B, the rronthly bill~ . 
including surchal:-yes, foi- a l-esidential 3/4-inch retel' custarel." using 32.7 Ccf 
of \'.'ater will incl-ease fran $34.81 to $38.65 or 11.0%. A <n1p1riscn of 
custarer bills at pi.-esertt and l.-eO::mrended l.-ates is sh::1.-.u in f.f:pendix C. 'Ihe 
a<kpted quantities an:l tax calculations al-e sro,u in A[pendix D. 

A rotice of the Pl-op:::.sed rate inc:l.-ease \\'as rrailed to each custa:rer on 
FebnlalY 26, 1996. 'Ihe Branch l.'eceived. ten letters pl'otesting the rate 
increase. 1he O:nmission's (})nstl1er Affairs Branch has l.'eceived eight 
o::nplaints fran m~ C\lSt~rs since 1993. Ole of the CCt1plaints \o.'OS selvice 
l-elated and the other seven ~l-e o::nsidelm high bill CCl1plaints. All of the 
COlplaints \o.~l-e resolved. 

A pJblic ITL"'eting \\'as held on 'l\le9...-By, April 2, 1996, at the easa ~i Zoro 
Resolt Hotel in Borrego Sprir~s. 'I1le Blo.nch's repl-esentative explained . 
G:llmission rilte-setting pnx:edlll:es and the utility's l.-epl'eseJltative eXplained 
the nt>ed. for the rate incl-ease. Afptoxirrately sO alst<:xrel."S atten1ed the 
fl-eetillg'. Olsta:rel"S expl.-essedro1Cell1S in several ru."eas which included the 
rragnitude of the inca-eaoo, a concelll that tl"e rate increase W?S being 
n~quested to enhance the sale price of the utility (B&W::! is ou"l.'eiltiy '. 
negotiating to sell the \\~ter system), oonflict~of-intel.'estissues involvLng 
~ p..ll.'Chasiro rratedals fn:.:m a SUW1y ~y <wm by". a utility enpl~~ 
and specific pn:blerts with v3l-ioos CXpeIlseS declal'ed by the utility in its 
l.-eqtlest. 'lhe Branch l.-epl-esentative aSSUlm custarel."s that its investigation 
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w,:,.Jld o:nsider all of the <:ust<~l"s' o::t1CelllS. He assured the custarer \o.ro 
..... as O)l~ncl ~lt the rate increase ooing requested to enhance the sale 
price of the utility that the Branch's final late increaSe l"CCOlrreirlaticns in 
this mltter w,:,.Jld be based strictly on allcwing asw:::: revenue to l-ecover .. 
reascn3ble q)el'ating eXpenses cun howe the q:p::)ltunity to 00111 a fair arrl 
n.~aSClOZ\hle n~tUl11 on pludent investIre-.nt. Olstarer questiOns that BSW::: 
representatives \o.~re unable to ans"~l." at the rreeting \o.'1l"C adh:essed in a 
utility ne-... 'Sletter nailed to each custarer on July 3, 1996. 

1be Branch rn:1de a th::m:~.19h indepen::lent investigati~l into the }X.'lssible 
o:rl.flict of interest 'blUJght up at the pJblic rreeting involvingBSWC 
p.u:chasing m."\terials hun an enpIOj"ee-o. ... "1ed o:npany. BOl."l."(;go Pipe &: StiWly 
(b. (BPSe), d.o.noo. by a utility roployee, is the OOly COlpany in to,.,n that . 
stocks Ami-iean. Water I'bl-kS A..~iaticn (lIhWA) awro'Ved tmterials' arrl. . SUWI les 
for (Xwlic watel' system l-epair and naintenance. Branch fcord p.1l.'chases rrade 

, l7t ~ hun BPSC to be necessaiy and pdces chcn'3€-'d to be n~aSCnable. in 
vie", of this, Branch is of the cpinicn that then~ is no conf~ict of interest 
in the natter. .' In fact, the pl'esence of BPSe in tCh.-'fl pn::bably saVes 
latep:lyel"s rroney in that mlterial and SUH>lies 00 not have to be shi{:PErl in. 
'Il1e Branch's recolTrerrled :t'ate incl'ease dOes not include any costs associated 
with the pendin.J sale of the utility.' 

1. 'Ihe Branch's :t-eCamended SUllffily of ea111ings (Jl.fpendix A) is reasonable and 
sb:uld l::e ackpted. 

2. 'Ihe rates recanl'eJrled by the Branch (Afpendix B) an~ :t-easonable run sh:u.ld 
re ad::pted. 

3. 'Ille Safe Drinking Wate:t' Barl1\ct stm::h:nges :t'ecaurended l:r.i the Branch 
(~ B) are reascnable and sh::uld be ad::pted. 

4. 'Ihe quantities (~D) used to develcp the Blanch's 1'e<XnrrendatiOOs 
an~ reasonable and sh::::uld be ad:pted. 

5. 'Ihe :tate increase autoorized herein is justified and the resultil)J rates 
al."C just curl :t'easonable. 

IT IS (F[E(ED that: 

1. Autoority is grante:i urrler Public Utilities 0Xle Section 454 [01- Bon~ 
Spdngs Water <blpany to file an advice ~etter inoolp:n:ating the surmnyof 
ecn'nil)Js and the n~vised schedule attached to this :t"€solutioo as /Il::perilix B, 
curl C'a'lcurl"ently to canCel its pl.'esently effective l.'ate schedule lb. 1,. 
~tel'ed Sel.vice. 'I11e effective delte of the revised schedule shall be fiVe 
days after the date of its filing. 
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2. 'Ihis resolution is effective teday. 

I CCl.tify that this resolutioo was ad:pted bt the f\lblic Utilities Q:mnissioo 
at its l.~lar rreeting on hlgust 2, 1996. 'Ibe follcwing o:mnissicnel"s 
afP1UVed l.t t . 
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Exea.i ive Dil"eCtor 

P. ffi.BxRy a:NLCN 
Pt'esident 

m.~IEL \'In. fESslER 
JESSIE J. I<NIGlr. JR. 

~YM.~· 
VOOIAH L. NEEPffi 

o:mniSSiOoel:S 
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1\PPLICABILI'IY 

APPfIDIX B 
P"Jge 1 

Schedule N::>. 1 

~&lNIrn 

l>n>licable to aU metered water selvice. 

~ 

Bon.~ Springs and vicinity, San DiegO o:unty. 

RA1m 

Qlantity Rate: 

All water, per 1.00 cu. ft. " ... " • i. ,. .... ,.. ,.. .......... 

Fbr 5/8 x 3/4-inch meter ...••••••••••. 
For 3/4-ioch meter 
For 1-inch mete'!.' ........ -II .- .... " ....... 

For 1-1/2-inch retel" II- -II ........... " ......... .. 

For 2~ inch rrete'l:' ..... II .................. .. 

For 3-inch meter .......... , II' ........... .. 

For 4-inch meter 

$0.705 

Per ~tel
- Per M:::nth 

(I) 

$12.00 (1)-
15.60 
24.00 . 
42.00 
64.80 

120.00 
192.00 (I) 

'Ihe Sendee oi.:u'-ge is a l'eadiness-to-selve ehn-ge t-.hleh is 
awllcable to all rtetel'ed Belvice, and to ",hleh is to be 
ad:1ed the rronthly chal.-ge COTp..lted at the QJantity Rate. 

SI:WBA 
fulthly· 

&n:ch"U:g¢ (1) 

$ 0.65 
0.98 
1.62 
3.26 
5.25 
9.67 

16.50 

(R) 

(R) 
(1) 

(D) 

1. 'Ibe ro~ (safe. Drin.\ing Water Bood Act) SUl.-chal-ge is in a&iltlon (L) 
to the water bilL This sul'chu:ge nllst be identified 011 each hill. I 
'Ihe SUl'chll'ge is specifically for the rep3.im~nt of the CalifOlnia 
SU~ 10011- autoorized bt ~ision 92116. (L) 

2. All bills ·ai"e &Ubject to the l'eirrbn'Se.m:?nt fee set fOlth in 
- schedule th. UF. 
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APPEIDIX B 
Page 2 

Sch::dule N:>. 1 
(o:ntinued) 

MEJNUoD smvIffi 

3. As autoorlzed by the Qllifo1nia lUblic Utilities O:xrrnission, (L) 
all bills for-rtetered selvice are subject to a t\o.Q-nQlth 
sw:cnn-ye as s~n in the table relCw. 'Ihis chal.'ge offsets 
the cX:6ts. of t}:le eXtl'aOrdincuy event of errergency i:-epah. ... oosts to 
Well fi2, illCUl."1."'e<idui-inJJanucuy tlulXigh M.u-ch of 1996. 'Ibis 

surchcu-ye is in acklitial to the "rater bill ard other surch:n:ges. 

Sel.vice Chal.-ge: 

~ter 
. Size 

For S/8 x 3/4-indh meter 
Fbr 3/4-inch meter 
For t- inch rretel.· 
For 1-1/2-inch rretei. ... 
FbI' 2 - inch meter 
For 3 - inch reeter 
For 4-inch meter 

" ................ " .... . 
................ ,.. ... " .... 
.................................. 
" .. , ........ " ........ . 
" ............. , ................ .. 
................................... 

Per ~ter 
Pel. ... t-bnth 

$ 9.()S 
9.86 

13.47 
18.43 
26.0Q 
45.17 
63.25 (L) 



e" 

Resolution W-3995t 
~~/m AL/MJ/RAJ:jlj 

A o:uparison of the present and Branch's recamellcle<i rates is shot.n 
belCM: 

~SffiVICE 

Selvice Chn-ge: 
. Per M=ter Pet.- M::xlth 
Pl.-esen'=. Re<x:irrrended J.Ito,mt Percent 
Rates . '. Rates. Incl'ease Incl'ease 
$ 11.15 $ . 12.0Q ' $ 0.85 7.62\ 

12.15 15.60 3.45 28.40 
i6.60 24.00 ' . 7.40 44.58 ' 
22.60 42.00' 19.40 85.84. 
31.45 . 64.80 33.35 106.00 

For 5/8x3/4'-inch ire,ter 
For 3/4-inch iretet-
Fol.- 1-inCh .retet.-
For 1-1/2-inch'meter 
For 2-ioch rreter 
For 3-inchireter 55.70 120.QO 64.30 1i5.44 
For 4-inch rrete't- 75.35 192.00 116.65 154.61 

QJantity Rate: 

Per 100 ill. ft. $0.705 $0.036 5.38\ 
A ffi:)nthly bill o:npariocn for a ctIstarel.' with a 3/4-inch metel" is s~n 
l:elcw: 

M:xlthly 
Reo:uTreIrled Usage Pl.'esent lYrcunt Pel:'cent 

100 ro. ft. Bills Bills Incl'ease Incl'eaSe 

0 $ 12.15 $ 15.60 $ 3.45 28.40\ 
10 16.64 22.65 3.61 20.22 
30 32.22 36.75 4.53 14.06 
32.7 Avg. 34.03 38.65 4.62 13.58 
50 45.60 50.85 5.25 11.51 

100 79.05 86.10 7.05 6.92 
200 145.95 156.60 10.65' 7.29 

(folD OF APFmDIX C) 
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2. Plnchased Water 

3. Insurance Expense 

4. hi Valol'em TaXes 
Tax Rate 
Assessed Value 

Vendor 

APPEN)JX D 
Page 1-

ADJPIID Q.w:lITI'IES 
Test Year 1996 

Sdro.lle N:.l. 
Effective-D3.te· 
Schedule PA 

~1el'9Y dlal.'ge Per JO\'h 
cbrisurption' -
Fnergy _ <:hUge . . 
Fnel'gy <l:itrn. ~\lxchal.-ge 
service Chal.:ge 

Schedule Pa-T-1 
Fllel9Y <h:u:ge per kh'h 

<Al-Peak 
Semi-Peak 
Off-Peak 

(U1Sl.trptioo 
&lrch. TaX &: Regul. Fee 
Selvice Chn'ges 
Total Cbst 

5. Water Testing Expense 

Selvice o::.nnecticn.s 

l-Etered Rate: 
5/8x3/4-inch meter 
3/4-inch meter -

1-inch mete}.'. 
1-1/2-iilCh meter -
2-inch rteter 
3 -lllCh metei-
4 - inch metel' 

SIl3&E 
PA; Pa-T-1 
M3.y 1, 1995 

$0.10601 
239,535 kt..,'h 

$ 25,401 
$ 71.00 
$ 24.0.00 

$0.08500 
$0.06489 
$0.04490 
1,181,576 1&.'h 
$0.00032 per kWh 
$260 pel' no. . 
$163,360 per year 

lb1e 

$ 25,840 

$ 14,989 
1.00\ 
$1,349,570 

$13,950 

234 
721 
139 
21 

8 
3 
2 

1,134 Total -

l-Etered Wat~r Sales lJSed 't~ ~sign Rates 661,122 Ccf 
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Fedel..-al Ta:< Rate t 
First $ 50,000 
Next $ 25,000 
Ne.xt $ 25,000 
Next $235,000 

APPrnOIX D 
Page 2 

J\LOPIID TAX O\lO.II1\TI<N3 
Test Year 1996 

<:alifOll1ia Q)lJ}::)late Franchise Rate: 

15\ 
25\ 
34\ 
39\ 
9.3% 
0.0\ Incal Franchise Rate: 

State 
TaX 

Federal 
Tax 

1. 
2. 

cpei'ating Revenue 
o & M Exp=nse 

$ 707,000 $ 707,000 

3, 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

'faXes other 'lban Ino::rte 
~l'eciatioo 
Intel"est· 
~pn~ciation on TaXes 
Taxable Incare for CCFr 
<:.U~ @ 9.3\ 
TaXable Incare for FIT 
Federal Jncare Tax @ 39\ 

11. 'Ibtal JI'lCCl'ie TaX 

441,550 
27,920 
52,210 
30,731 
. 2,405 

152,815 
14,210 

$49,920 

441,550 
27,920 
52,210 
30,731 
6,112 

134,265 
35,610 



BORREGO SPRINGS WATER COMPANY 

SUMMARY OF EARNINGS 
Test Year 1996 

~illty Bstim4te4 
Present Requested 

IteJn Rates Rates 

Qperatinq Revenue 
Metered 
Private Fire Prot. 
Total Revenue 

5~9,611 
. 153 

603,764 

Operating Expenses 
Purchased Power 163,359 
Other Vol' Rel . 5,433 
Emp16yee Labor 99,4~1 
Materials 15,409 
contract Work 15,957 
Transportation 10,iS1 
Other Plant Kalnt 4,836 
Office Salaries 25,669 
Mgmt Salaries 20,183 
Employee Pen. rc Ben. 26,.-38 
Uncollectible 435 
Off Serv & Rentals 15,015 
Office supplies 14,573 
Pr6fe8sional Serv 26,071 
Insurance 26,097 a Reg Comm Expense 11,920 

."General Expenses 5,091 
Expenses Capitallzed(29,418) 

Subtotal 

Depreoiation 
Non Income Tax 
Incollle Taxes 

Total Deduotions 

Net Revenue 

Rate Base 
Average Plant 
Average Dep Res 
Net plant 

456,566 

5~,691 
28,262 

5,424 
549,943 

53;621 

2,244,414 
809,110 

1,435,304 

Less Deferred Taxes 83,402 
Contributions 315,901 

plus Working Cash 40,400 
Kat'l & sup 6,6g7 

Rate Base 

749,107 
. 153 

749,260 

163,359 
5,433 

99,4~1 
15,409 
15,957 
10,187 

4,836 
25,669 
20,183 
26,438, 

539 
1;5,015 
14,573 
26,071 
26,097 
11,820 

5,081 
(29,41S-) 

456,670 

59,691 
29,262 
58,419 

603,042 

146,218 

2,244,414 
909,110 

1,435,304 

93,402 
315,901 

40,400 
6,697 

'r&Dob I.ttmittd 
Pr ••• nt Requ •• ted 
Rates Rate, 

• 622,040 
150 

622,190 

163,360 
5,430 

99,420 
15,410 
13,950 
10,190 

4,840 
25,670 
20,lSI) 
26,440 

440 
15,O~0 
14,5'10 
21,070 
25,840 

4,730 
4,310 

(29,420) 

"41,450 

52,210 
27,920 
15,710 

53'1,290 

84,900 

2,238,560 
798,440 

1,440,120 

83,400 
315,900 

38,090 
4,970 

769,560 
150 

769,710 

163;360 
5,430 

99,420 
15,410 
13,950 
10,19b 

4,840 
25,670 
20,190 
26,440 

540 
15,020 
14,S70 
21,070 
25,840 

4,730 
4,310 

(2~,420) 

"41,550 

52,210 
27,920 
77,890 

599,570 

170,140 

2,238,560 
798,440 

1,440,120 

83,400 
315,900 

38,090 
4,970 

Branch 
Adopted 

Ra.tes 

706,850 
150 

707,000 

163,360 
5,430 

99,420 
15,410 
13,950 
10,190 

4,840 
-25,610 
,"0,180 
26,4.0 

540 
15,020 
14,510 
21,070 
25,840 

4,730 
4,310 

(29,420) 

441,550 

52,210 
27,~20 
49,820 

571,500 

135,500 

2,238,560 
798,440 

1,440,120 

83,400 
315,900 

38,090 
4,970 

1,083,0~8 

".97\ 

1,083,098 1,083,8$0 1,083,880 1,083,880 

13.50\ 7.83\ 15.70\ 12.50\ 


