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PUBLIC UIIUTIES CO~'MISSION 0 .. ' THE STATE OF CAU.~ORNIA 

WAT~R DJVISJON 
Small Watn Branch 

RE§2LUIION 

RF.50I,UTION NO. W·~996* 
O('tobtr 9,1996 

(RES. W·3996). \'AI.ENCIA WATER CO~IPANY (VWe). ORDER AUTHORIZING 
AN OFfsET RATE INCREASE OF $S9S,S69 OR 6.8% AND A SIMULTANEOUS 
TWELVE (il) MONTH SURCHARGE PRODUCING AN ANNUAL INCREASE 01-' 
$366,615 OR 4.1% FOR ONE(l) \'EAR. 

BY ADVICE LEITER r\O. 73 I'ILED ON JULY 29. 1996. 

SUMMAR\' 

This £e-sotutioo authorizes VWC to irKrease annual rl!'"enlX'S by $595,569 Or 6.8% 10 rt«l\w ("(ISl$ in capita) 
inw"strrients in water utility plant 1"h¢ new facilities were auilio.."\cizoo by VWC's IMt ge~ral rate ('Me in Dlxi~i()n 
(D.) 9-1· t 2·020. dated I>«"e m ber 7. 199-1. TI,is Re solution a150 auihoo us "WC to (~"owr th¢ net underooll~tion 
in its S~"'OIEast 1-5. Lan\in/Poe and Watu Qua.lity ffi(morandum ac-rounts of $366,6J5 014"1% through a monthly 
sun"hMgt f(lt a periN (If (\lle (1) )"ear, 1b(st~morandum attoonls were authOrized in D.9-1-12·020. 'The iocrease 
in rales \\ill not resuh in a rate of relum !.'ftater thlIllast authorized for VWC. 

BACKGROUND 

In a<'\.-ordant¢ with Onkfing Paragraphs Nos .. 6 and 7 of 0.94- J 2·0iO. VWC r~uests authority 10 incrtas¢ its rates 
in order to (If(stl an in\"eslment of $3.128.«;'"H Cor its Seco and East 1-5 tanks consl.ructoo in 1995 and 1996. In 
addition. VWC requests authority to r.xow( O\"e( a twelye-month perioo the net un<krcoll«tioo in its Larnin/P«. 
S«cIF..asll·5 and Water Quality memorandum alXoonts. 

VWC rrcStnlty serws 16,985 customers in Valencia and pOrtions of Ne\\hall. Saugus. Castaic, and Stewnsoo 
Ranch. VWC's present rates txxame d(lXliw February 14, 1996. pursuant to IA-cision 96-0i-003. datN 
Fcbru:tr)'7,19%. 

DlSCUSSIO~ 

~t'\."""(V'East 1·5 Ratebase Offset 

Pursuant (0 Ordering Paragraph No.6 of 0.9-1-12-010. VWC is authorized to file an ad\ice letter seeking 
authorizatiM 10 include in rate base plant aJJitions for its Se-co Tan\:, Ea~II·5 Tank, and East 1·5 Booster Stali(ln 
and to rlXeh"e a corresponding rate adjustment (or the additiOOll rate N...~. 

The total cost of the two tanks is $3,' 28,9-1 I. lht total annual rncnue rcquircmtnl to ('over the capital rdatoo 
expenses for this adJitional ratcbase is $595,569_ This additional rewnue requirement is rcOlXteJ in ~ Summary 
of earnings and rate sclk.-Ju1es allachcJ to this Rtso1ulion . 
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VWC was authorized to m.lintain dl£~e ~moranJum a..wunts. in 0.9-1·12·0~O. t~h of .... hkh is di$Cu~"J b.:low: 

SC\.~!ast I·S Me-moranduIn Acoour.t 

llle stipulation agn:c~nt alt3Ctk-..J t6 0.9-1-12-020 sllte-s: 

'1M Comp3n), .... ill maintain a ~~tl·S R~"OWl)' Memorandum AC'COOnt to a...~umulate all re-bled 
up<!nses and C\.'\Sts inclooing: I) a.;(ual cost of f~i1itks. including arrcorriate administrative and ge-nt"ral 
costs. through design and ronstroction; 2) return on rateb.ase of capital projeds: 3) de-rCt"cialion 00 capital 
projects; and 4) property tu on capital proj~ts. lbe S«'~t (·S R~"()wl)' MClllOlandum A('\.'OUnt "ill 
re-main oren no b!e-r th~ the ('00 oflhis rate case c)-c1~, Il\.'"Ctm~1 3', 1991:' 

1lle rccowraNe costs in the 5e(C\'1~st I-S memorandum 3«'oonlare sct forth in the Stipulation Agre-.e-ffient as 
follows: I) rdurn on rate ~¢ from the tin'le VWC s-tarlS inwsting in the project, 2) prop.!rty lales on the 
cumulath'c capilal upended to (hte-, and 3) dtprot"Ciation r«owl)' beginning whe'n the pro}«1 is completed aOO 

;. . ., _. 
the rlant r13coo lil stf\lce. 

1lle Seco lank aOO East I·S tank are ((lmp1ettd and hive tx~n rbcoo in serYic~. VWC ('.'f"\.'"Cts the fusll·S 
booster statiOn to be completed during 1997. Pursuant to 0.9-1-12-020, t~ St«JEas11·S memorandum a....'"Count 
\\ill rC'main Qpcn until the ('artier of: I) the East I·S Booster Station is completed and placed in S('o-kt. and 
. V\VC obtains reco\'cf)" of the costs assodatN \\ith the boosta station through a separate ad\ice klle-r filing. (\( 
2) Il\.'«mt>cr ll. 1991. . 

LafwinIPoe Memorandum Account 

In its last ge-ocral rate ta~. VWC demonstratN the nt"oo to replaCe its Lamin lank which was (kstro)'oo by the 
Northridge Earthquake, and to repair its Poe lank whkh was dJ.magoo by the Northridge Earthquake. AuthOrity 
to tepl3C(/ctpair these tlnh was granted in 0.9.t·I'~-()20 •. The reWnue requirtment to offset the ('stimattd cost 
of both tank pcoj.xts was included in rates. To insure that final rates l'eD«t actual COsts of Ihe pc~«IS. V\\'C 
was aulhoriud to mJ.intain a memorandum a...'Count as tkscritx-..J in the 0.9-1·1 ~-01O Stipulation Agreement as 
follows: 

"For replacement Qfthe lal\\in tank and rtrair of the Poe lank,lh¢ Company agrees to track all costs in a 
Lan\inIPoe Memorandum Account. This l.aJv.inIPoe MemOrandum Aocount "ill (unction 1M S3.Il~ as the' 
S«-~t I·S R«"owry MC'moraooum Account Additionally, the Compa.ny .... ill record the associated revl'nue 
ge~raloo by h.l\'irig these capital aJJitions indU<.kd in general rates as a reduction to the LarwinIPoe 
Memorandum AC\."t."Unl • .100 therefore the Lam;n aOO Poc tanks must ~ m.lint.lilk"d in a separate memorandum 
3«'ounl (rom the S('('o and fust I-S tanh and booster." 

The Lan\ in lank repl3Ctmenl and P,-~ tank repairs are rumple-too aOO both tanks ace in S('f\·icc. 

1be Larv.irVP,-~ Memorandum Account \\ill be closed at the too o( the one·)-ear surcharge ~riod, and any 
rem~ining ooboce in the 3«'oont at the roo of the oil¢-)'ear period \\ilI ~. transrerroo to VWC's Water Quality 
Memorandum AC\."'OOrit (discussed h:tow). 

Water Qu~lit)' 

The Stipuhtkm Agreement attadx"d to D.9-1-12-020 states. 

"Starr agrc.e-s tholt the CClmpany's estimated u~nses of IU.lting ;,\'aler during the test ),cJ.r'S arc reasonable aOO 
roreseeabk. lIowewr. due to the significMt amounts in\'ol\'N. the CClmpany will rnX'lCd these eXpo.!nses in its 
Water Quollit)' MemoranJum Accoont whkh was established pursua.nlto Resolution W-318-1, lbis 
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ffi{moranJum accoo nl "ill N [rxreasN mQllthty NsN QO the aok"'PlN walec qua.lity txpense ~c <-uSlOffi(( an.:! 
reJllI."'«I by ,ctual C"lrcnstS. Fio3l1y. it \\ ill ccm3in oren no bIte than I>«(mbc-c 31. 1991.-

In a...-rordanc-t v.ith 0.9-1·)2-020. this (1l(mQCanJuma..."\. ... ~.m' "ill remainQpen through 
[)e.c(mt-.er 31. '991. to coolin\J¢ lfa.:\:ing. VWC's &(tu31 waler qu31it)' ~)$lS.1be COlJunission "il1 rnit\\' 
VWC's pJan (QCck311ng an)' remaining b3hn...--e in the a~"'OOnt at that liffi('. 

MtmoraOOum AC«IUnt R(>.'Owl)' 

11le (stim3ltd unckr ('()Ut'\.--teJ b.llan«s in ca.:h of lhe atxwc n~morandum a..,"'C\."I4.mts al August)l. 1996. are as 
follow'S: 

S~ll-S 
L.u)\1rVP,,"'I¢ 
Waltr Q!Jllity 
TOTAL OVER lUNDER) COU:'ECl10N 

($523.219) 
(10.611) 
161;215 

($366.6)5) 
. . 

1M net un&r~-olle~'ion Nla~'t 0($366,61 S \\il1 be· ctcO'-tred through a.ooe:ycai surchar,ge to gentral rales. - . 
The calculation ofthoe tntffiotanJum act\."'I.Unl feeo'-tly sw("h:uge was submitted a$ part or Ad'llrtutler No. 13. 
and is i~atN in tht ute schtJuks a\tac-~ to this r~soluti6n. 

The Bf"an("h rC\."'()oHnends thll v\VC be aut~led to assess, ~ t.ne,)'cat SWdlAlgt. to rt-..,()Wr the net 
und~r("olUclioo itl its n')(tnoraOOum 8C\"'OunlS. to include In rattbase the cost of its S~""() and EasII·5 tanks. and 
to iocrease its stottal ratcs 10 rti"o,)\-er the capilal related cO$ts 'of lhe two tanks addOO t~ ralebast. 

. - -. - - -

PrtSc'ntly, the Average moothly bill ((0( a 31~-indi meter is $28_86 ((of ~'l C~t o(usage. and v.ill increa..o;t 10 
$3i_06. net surcharge df~1 is an additional SI.I9 a mo-nlh ((0( U months_ 

NOTICE AND PROTESTS 

Nod\."e of the pCOpOSed ratt irxrease was gh-en as part Qf A_94-().t-033. ~tt were nO prOtests C()nctming the 
pcoposeJ plant additioos. 

FINDINGS AND CONCLUSIONS 

The CQmmlssion finds. afler irl\-cstigali()l1 by the Branch~ thai tJ.erate iocreasts pr~soo by Valencia Water 
Coolpany ate jus.l and rta:~i'l3ble to rocowr the net u*rcOlI~liori fn its memorandum 3I.,,=oonls through a OOe-)'taf 
surcl1l1gt. and 10 indude in ra!tbase the C\.~t Qf its SfXO and Easll.'s tanks and 10 r«ti\"e a C«Ttsponding generat 
rate increase. 

IT IS ORDERED that: 

L Valencia Water C(\{l1p31\y is authooztd to inC«"pOr3lt the SummaryotEainirigs and rate sclk.4Juft$ altacllt-J.to this 
resOlution as AW<='riJicts A aoo B. tts-f"."Cth-dY.;tOO <--orxurrihllycanCd its Prtsently e((oc,h-c rale SrlK.-.dule$ Nos. 
1 (General Melertd Sen-k~). 3-ML (GotfCoorse Metertdlrilemiptlble Off-Peak Senice), and 4 (Prh-ale Fiit . 
SeniC'e). 1be cfCOC(i\"e date or the rt\i~"\l schedules in Appendix B sha.lI be fivt days after the eCCC'("tlX¢ dale o((his 
ftsolution. -
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I ,({liry llilt this Reso!ution was aJ,."'Pt~-J b)' tM ruNic Utilitits Commission at its rtgubt meeting 0:'1 
<xtoo.:c 9. 1996. The (o\lO\\1ng CQmmissiOOt£s 3WCO\'e.j it: 

P. GREGORY CONLON 
President 

DANIEL Wm. FESSLER 
JESSIH J. KNIGHT. Jr. 
HENRY M. DUQUE . 
JOSIAH L. NEEPER 

Conunissioners 
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• APPEi"'tDIX A 

Valtnda Waltr: Company 

SUM~'AR\' Ofl-:ARNINGS 
19% 

Adoploo Rt\istd 
Htnl per D.96-02·003 Changts . Adopted 

RnenU{~ 
Operating Re\"tn~s $ 8,695.4 $ 595.6 $9,291.0· 
IXf. Rev. CIAC 253.1 25).) 

Total RcwnlXcS 8.9-tS.5 595.6 9,544.' 

E:lpenses 
Purcha..~ Wattr 1,152.9 t,152.9 
Pun:haSN PQ\,tr 111.3 711.3 
Payroll 700.8 700.8 
Other (k~ ME:lpcnse 565.8 565.8 
Other A&G E.'~nse 505.8 505.8 
Ta.~ts Other Than Ino.."Ome JU.7 33.8 '371.5 
Dcpiociation 1,357.0 63.8 . 1,420.8 
Misc(lIaneoos Amortization ~09.8 209.8 

• Subtotal E:lpenses 5,607.1 97.6 . $,'1<».1 

Uno.. -olle.:-lib!e s 1.1 0.4 1.5 
mal Franchise Ta:~ 111.8 6.2 ·118.0 
State tOC()~ Tu 91.0 45.7 142.1 
FederallncorOO Ta'( 1,214.5 152.1 1.366.6 

Total ~rating Expenses 7.0375 30}'0 7,339.5 

Net Operating Rewnues ),911.0 293.6 2;1(».6 
Rate Ba..--e 20,:nO.4 3,128.9 23.459.3 
Rate of Relurn 9.40% 9.40% 

(END OF APrl-1'iDlx A) 
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APPLICABILITY 

APPENDJXB 
Page I 

\'al~nda Walu Company 

Schedule No. I 

<Xt~r 9. 1996 

G}:NERAI. METERED SERVICE 

ApplicabJe 10 aU m~t('coo water seo'ke (oc \\hkh Il;O special S('he~Ju1e is a\'ailabk 

TERRITORY 

The $("O'k'e area of Vakncia Wal(', COOlpany tn th¢ cOOu'nunity of Vatenda and vicinity. in ws 
Angeles Coonty as &fintd In the prtlimin:uy slatemenL 

RATES 

Qullllily Ra!('s: 

F«all walt' dellwreJ 
per 100 cu. fl ....... : .. 

Seoice Cllarge: 

fQr SIS X H-ir'Kh tne(n ........... . 
Ft.y n-iocb meIer ... ;, ...... .. 
F« I·inch meter ...... , ... .. 
r'Ol 1-1f2·inch meter ........... . 
F« 2·inch meter ........... . 
FQ(' 3·inch meUr.~ ......... . 
F« "·inch meter ........... . 
F« frinch meter ........... . 
F(IC 8·inch meter ........... . 
For to-inch meter .......... .. 
F« 12·inch meUr .......... .. 
F« t4-inch meter ........... . 

Per Meter 
PdMontb 

s 0.86$ (I) 

S 8.00 (I) 
11.&5 
23.00 
4H-:> 
S4.oo 

101.00 
142,00 
215.00 
341.00 
400.00 
511.00 (I) 
103.00 tN) 

The Ser\"ke Charge is a reaJiness-to...seo-e \\ hkh is applicable to 
all General Meteroo &n.·i~e and 10 whicb is 10 b¢ addtd the 
montht)· charge rompuled at the Quantity Rates. 

SPECIAl. CONDrrlONS " 

R·aleba...~ 
Surcharge 

$0.026 

$ 0.42 
0.63 
1.05 
2.10 
3.36 
6.31 

to.St 
21.02 
33:64 
48.35 
"69.31 
94.60 

. "" 

(N) 

tN) 

( ) 

_ I. Due to the uooec\.-olk-ctiott in theNJandng ~~ount. asuccharge of $0.0394 ~r 100 cu.fl. Qf water 
usN is to be applied 10 the quantit)' cates (or 24 months from the'd(C'(!i\"e date (If Ad\ice utter 
No. 63. " " 
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APPENDIXB 
P.gt 2 

V.lend. W.t~f Compan)' 

Schtdult No. 1 
(tonUnutd) , 

O;Ic«r 9. 1996 

GENERAL METERED SERVICE 

SPECIAL CONDITIONS (cQIltinuOO) 

2. The Ratcbase Sun:harg~ is to r~"O\'tt amoUnts authonz«i by the Commission in lh¢ utili'ty's (N) 
~t 1-5 M~morandom AC\."OOnl~ Lah\;rV'Poe MclTh."Ifandum AIX."QUnl, an4 WalU Quality I 
Memorandum AC'I.'OOnl, and shall remain in c(flX'l (or 12 months (rom tM e((octi\'e date of Ad,ice (N') 
Letter No. 73. . 

3. Foe conSlr\Ation watec seoice under this scheJu1e', an instalblion and remO ... al chi!ge of $45.00 is, 
required in ad,·ah."e of seoice. 

4. All bills ate subj«l to Ole reimbursement fee set forth in Schedute No. UP. 
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APPFl'iDlX 8 
PageJ . 

\'alenda Water Company 

Schtdule No. J·~II, 

GOLF COURSE Mh'TERED INTERRUPTIBLE OU'·PEAK SERVICE 

APPLICABiLITY 

Arrlkable (0 irrigation water $tO-Ke furnished tQ pO\'ate or publidy owooJ gol( worSts. 

TERRITORY 

lbe Sto·ke area of Valencia Water COmpany in the rommunity of Valencia and ,;dnity in Los 
Angeks County as ddin¢j in tile prtlimin:uy statement . " 

RATES 

Quantity Rates: 

FQ( all waler deliveted 
per 100 cuJI. ........ . 

Seryice Charge: 

Per Meter 
Per Mooth 

$ 0.480 (I) 

For 
For 
For 
For 

"·inch meter .•.••..••....••...••..... · .• 142.00 (I) 
6-inch meltr ........................... 215.00 I 
8·inch O1("ler ........................... 341.00 
to-inch n}(ter .......................... 400.00 ( ) 

1be Seoict Charge- is a readiness·to-Stn·e \\ hich is appticable 10 
all General Meteroo Sen-itt and (0 which is 10 be adJeJ the 
monthly charge compuled at the Qu311tity Rltes. 

SPECIAL CONDITIONS 

Ratebase 
Sun:-harge 

$ 0.0)4 

10.51 
21.02 
33.64 
48.35 

(N) 

(N) 

I. Due to the unocrcolloction in the balancing 3\.'\.-Q!.ml, a surcl1arge 0( $0.0394 per tOO tu.ft. of water 
used is 10 b¢ applioo to the quantity rates (or 24 months from the effoctiw date of Ad\-Ke Letter 
No. 63. 

(c(lntintk-J) 
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APPENDIX 8 
Page- 4 

Valencia Wain Company 

Schtdult No. 3-~tl. 
(continutd) 

GOLF COURSE METERED INTERRUPTIBLE OH'·PEAK SER\'ICE 

SPECIAl. CO!"\DlTIO!"\S (continu-OO) 

2. The Rateb.lse Surcb:u'ge is to rero\"er amounts authorizN by the Commission in the utility's 
~"'OI'B3.st 1-5 Memorandum Ac\"'OUnl, Uu\'ln1P()¢ Memorandum Accoonl, and Water Qu:!lity 
Mem .. :lfaooum A~oonl, and shall r('mlin in df«t for 12 months from th¢ dfiXti\"c (htc of Ad\lce 
LC'Uer No. 73. 

. -
3. The golf ('Qlirse ~t('fN interruptible off·peak S("C\~"e is SUb~l to interruption of sen-icc "~newr tll¢ 

utilit), ckltrmiries thai S(nlct to its OI.JIe.r customers \\ill k impliroo. ' 

4. Tht off-peak perioo during wbich this scbOOutc is arrlkablt is between the hOurs of 9 p.m. and 7 a.m. 
of the (ollowing day, or during other hours as ma.y be detemliJl(J from d.1y-tO-da.y by the ulility_ 

S. TIle minimum diameter (or seo-kt shall be foor inches anJ the mnimumshall not b¢ more lhm the 
diameter of the main to which the stoke is ron~too. 

6. If a distributi6n main of a<kqua!e size to stm! the golf worse do...'lCS not uisl in the str«-t or alley 
adj3Cenlto the premises to be seo·ed. then a stolce main (rom the (l('3[e·st edsting m.lin of adequate 
capacity shall be installed by the utility and the cost p.lid b)' the arr1kant. Soch p.l)"ment shall not be 
subj~t to rerUM. 

1.- 1be utility will suW1y water only at such pressure as m.l)' be 3.\·ai!a.bk (rom time to time as a result of 
its n(lfOlal (\('eration of t~ system. 

8. All Nils are subject to the rdmburscm~nl fc-e s-el forth in SchNule No. UFo 

(L) 

(L) 
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APPLICABILITY 

APPl-:NDIX II 
r .. gt S 

v.rfncla Water Company 

Schtdult No ... 

ApplkaMe (0 all rei' tate fire senire. 

TERRITORY 

(kk~r9, 1996 

The senite ar~.a or Val~nci3. Wat~r Conlp3.n)' in the C'Ommunity Qr Val~nch and \icinity in U.s 
Ang~ks County as definN in the preliminary statem~nt. . '" 

Foe 
For 
For 
For 
For 
For 

4·il'K'h Se, .... ke ......... . 
6-indlnleter ........ : .•• 
g-inch l1let~r ........ : .. . 
l()·ioch n}tUr .......... .. 
li-ioch meltr .......... .. 
14-ioch meIer ........... . 

SPECIAL CONDITiONS 

PuStn'ke 
PuMonth 

- $ 42.00 
60.00 
80.00 

16$.00 
239.00 
3H.OO 
I 
(N) 

Rateb.\..(e 
Surcllatge 

$ 3.1~ 
4.62 . 
S.12 
12.09 
11.34 
2359 

(N) 

I. The RatcNse Sut~harge is to rC\.'O\;~r amounts authorized by the Commission in the utility's Se-.."U'East (N) 
loS Memorandum AC\:oont. Larwi(\fpoe MeffiQ{andum A~-oont, and Water Quality Memorandum I 
Account, and shall remain in eff~t (or .2 months fromlhe effective date of Ad\-iCe utter No. 13. (ll) 

2. The pOnte fire protection senire toon«tion shaH be Installed by the utility and the cost paid by the ( L) 
applicant. Soch (\3yment shall nOt be subject to rdunJ. 

3. 1be minimum diameter for fire protectiOn senke shall be (our inches, and the maximum diameter shalt 
not be nKlfe than the dianltter of the main (0 which the Str\;ce is CQnl'k.--cted. 

4. If a distribution main o( ~uate sizt to s~t ... -kt a rrh'ate fire peotIXtion syst~m in addition to aU other 
normal sen.-ice does not exist in lM strt~l6t alley aJjactnl to the premises to be sen'oo, then a senlre 
main (wm the nearest existing main of adequate cap..x-ity shan be ins!alkJ by the utility and the cost 
raid by the arr1icanl. Such pJ.)n1eot shall not be subj.xtlo rduod. ( ) 

(conlinuo:J) 
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APPI-:NlllX B 
Pagt6 

y.ltnda WaCtr Company 

Schedule- No ... 
(continued) 

PRIVATE FIRE SER"ICE 

SPECIAL CONDITIONS (ronlinuro) 

o.:t~r 9. 1996 

S. Stoke htreuooer is for rrh-ate fire prot~li6n S)'S{tlils to whkh riO OOl'Ine.:tions (ot othcrthan fi~e ( L) 
prote<'tion purposes are allo\\'oo and which are regularly il'lS~ted by the undeoniters ha\ing , 
jurisdiction. ace installed ~'\.)rdln8 to' sp'-~ifica!16nS of the u!ility~ The utility mayiostall the standard 
det«lor tH~ .mId approved by the tnsufaIX'e St(Yk~s om~e to( pccitt'Cti6n agai!\sttheO, leakage, Qt 

waste or ,,'aler and tM cost paid by the applkant. Such pa,ment shaH not be $ub~ .... t (0 rdand .. : 

6. FQ( waUr delh'ered for other than fire prot«tion pu~es. charges shall 00 made therefore un&r 
General Metered Seoicc. 

1. The utility \\ill supply only such ",-ater at such pressure as may be ayaitable (rom time to time as a 
rt~uh or its oornul OperatiQn or the system, 

8. All bills are su1>jOCllo the reimbursement fee sel forth on Schedule No. Uf"o 

(END 01<' APPENDIX B) 

( ) 


