PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

WATER DIVISION RESOLUTION NO, W-39964%
Small Water Branch Oclober 9, 1996

(RES. \-3996), VALENCIA WATER COMPANY (YWC). ORDER AUTHORI?I\G
AN OFFSET RATE INCREASE OF $594,569 OR 6.8% AND A SIMULTANEOUS
TWELVE (12) MONTH SURCHARGE PRODUCING AN ANNUAL INCREASE OF
$366,615 OR 4.2% FOR ONE (1) YEAR.

BY ADVICE LETTER NO. 73 FILED ON JULY 29, 1996,

SUMMARY

- A
This resctution authorizes VWC (0 increase annual revenues by $595,569 or 6.8% 1o recover cosls in capual
investnients in water utility plant. The néw fxilities were authorized by VWC's last general rate case in Decision
(D) 94-12-020, dated December 7, 1994, This Resolution also authorizes VWC to reover the net undercollection
in its SéoovEast I-5, Larwin/Poe and Water Quality memorandum accounts of $366,615 or 4.2% through a monlhl)-
surcharge for a period of ¢ae (1) year. Thes¢ memoranduim accounts were authorized in D.94- 12-020. The increase
in rates will not resultin a rate of retumn greater than last authorized for VWC.

BACKGROUND

In accordance with Ordering Paragraphs Nos. 6 and 7 of D.94-12-020, VWC requésts aulhorily to increass its ratés
in order to of fset an invéstment of $3,128,941 fox its Seco and East 1-5 tanks constructed in 1995 and 1996. In
addition, VWC requests authorily to recover over a twelve-month periad the net undeccollection in its Larmm’Poc.
SecofEast [-5 and Water Quatity memorandum accounts.

VWC presently serves 16,985 customers in Yalencia and portions of Newhall, Saugus, Cas!an., and Stevenson
Ranch. VWC'’s present rates bocame effective February 14, 1996, pursuant to Decision 96-02-003, dated
February 7, 1996.

DISCUSSION

SccovEast I-5 Ratebase Offset

Pursuant to Ordering Paragraph No. 6 of D.94-12-020, VWC is authorized to fite an advice letter seeking
authorization to include in rate base plant additions for its Seco Tank, East 1-5 Tank, and East 1.5 Booster Station
and 16 reveive a corresponding rale adjustment for the additional rate base.

The total cost of the two tanks is $3,128,941. The total annual cevenue requiremeni to cover the capital related
expenses for this additional ratebase is $595,569. This additional revenue requirement is ceflected in the Summary
of earnings and rate schodules altachad to this Resolution.
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Memorandum Accounts

VWC was authotized 1o maintain thiee memorandum accounts, in D.94-12-020, ¢ach of which is discussed below:

Seco/Bast 1-5 Memoranduin Account

The stipulation agn:emcnl attached t6 D.94-12-020 states:

“The Company will maintain a SecoVEast I-5 Recow: ery Memorandum Account to acumulate all related
cxpenses and costs including: 1) actual cost of facilitics, including appmmale administralive and general
costs, through design and construction; 2) return on ratebase of capital projects; 3) depreciation oa capital
projocts; and 4) property tax on capital projects. The SécovEast 1-5 Recovery Memorandum Account will
temain open no later than the end of this rate case cyclé, December 31, 19972,

The recoverable costs in the SécavBast 1-5 memarandum account are set forth in the Stipulation Agreement as
follows: 1) tcturn on rate base from the time VIWC starts investing in the projecl 2) propeily taxes on the
cumulative capital expendad to date, and 3) depreciation recovery beginning when the pm!ect is comp!etcd and
the plant placed in seivice,

The Seco tank and East 1-5 tank are completed and have boen placed in service. VWC expects the East 1-5
booster station to be completed during 1997, Pursuant to D.94-12-020, the SecovEast 1-5 memorandum account
will remain open until the eartier of: 1) the East I-5 Booster Station is completed and placed inservice, and
NWC obtains recovery of the casts associated with the booster station through a separaté advice leuer fiting, oc

2) December 31, 1997,

Larwin/Poe Memorandum Account

In its last general raté case, VIVC demonstrated the need (0 replace its Larwin tank which was destroyed by the
Nonthridge Earthquake, and to répair its Poe 1ank which was damaged by the Northridge Eanthquake. Auvthority
10 replace/repair these tanks was granted in D.94-12-020,. Thé revenué réquirement to of{sel the estimated cost
of both tank projects was included in rates. To insure that final rates reflect actual costs of the projects, VIVC
was authorized to maintain a memorandum account as described in the D.94-12-020 Stipulation Agceement as
follows:

"For replacement of the Larwin tank and répair of the Poe tank, the Coimpany agrees to track all costsina
Larwin/Poc Memorandum Account. This Larwin/Po¢ Memorandum Account will function the same as the’
SecoEast I-5 Revovery Memorandum Account Additionally, the Company will record the associated fevenue
generated by having thess capital additions included in general rates as a reduction to the Larwin/Poe
Memorandum Account, and therefore the Lanain and Poc tanks must be maintained in a separate memorandum
account from the Seco and East -5 tanks and booster.”

The Larwia tank replacement and Poe tank repairs are completed and both tanks are in service,
The Larwin/Poe Memorandum Account will be closed at the end of the oné-year surcharge pediod, and any

remaining balance in the account at the end of the one-year péricd will be transferred to VWC’s Water Quality
Memorandum Account (discussed below).

Water Quality

The Stipulation A greement attached to D.94-12-020 slalc.§,

*Staff agrees that the Company's estimated expenses of treating water during the (est years aré reasonable and
foreseeable. However, due to the significant amounts involved, the Company will record these expenses in its
Water Quatity Memeorandum Account which was established pursuant to Resolution W-3784. This
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‘ ' memorandum acoount will be increased monthly based on the adopted wale quality ¢xpense per customes and
reduced by actual expenses. Finally, it will remain open no later than Degembet 31, 1997.°

In accordance with D.94-12-020, this memorandum account will remain open through
December 31, 1997, 1o continue tracking VWC's actual water quality costs, The Commission will review
VWC’s plan for clearing any remaining balance in the acvount at that ime,

Memotandum Account Recoveny

The estimaled undet co!ln:ted halances in cach of the above memorandum accounts al August 31, 1996, are as
foliows:

Seco/East 1-5 ($523,219)

Larwin/Pos ' , - (10671

Water Quality _ 162215

TOTAL OVER (UNDER) COLLECTIO\{ ' _ L&.ﬁ@

The net undercollection balance of $366,615 will B recov: véred thiough a Onc-) car smchargc to gencral rates.
The calculation of the memotandum account fecovery surcharge was su‘bmltted as pan of Advice Letter l\o 73,
and is indorpocatéd in the rate schedules attached to this fesolution.

The Branch recommends that \’WC be avthorized 10 assess a onc-ycar surcha:gc to recover the net .
undercolléction ia its niemorandum acodunts, to include in ratebase the cost of its Seco and East 15 tanks;, and
to increase its general rates to recover the capilal relaled costs of the two tanks added to ratcbase

Presently, ihe av erage monthly bill for a Vi :nch meter is 328 86 for 23 Cet ot‘ utage and will 1mrease to
. $32.06. The surch..rbc efl‘nl is 2n additional $1.19 a month for 12 months.

NOTICE AND PROTESTS

Notice of the ptoposed rate increase was given as part of A94 0! 033 'Ihete were nO protests concérning the
proposad plant additions.

FINDINGS AND CONCLUSIONS |

The Commusuon finds, af w0t inv esuganon by lhe Branch, that lhe ralc mcreases proposed by Valencia Water
Company are just and reasonable to recover the nel undetcollection in its memorandum acvounts through a one-year
surcharge, and to include in ratebasé the costof its Seco and East 1-5 tanks and to receive a corresponding geneeal
rate increase.

IT 1S ORDERED that:

1. Valencia Walet Company is aulhonzed 1o indorporate the Summary of Eammgs and rate schadules attached (o this
resolution as Appeadicds A and B, réspectively, and concurréntly candel its préséntly effoctivé rate Schedules Nos.

1 (Genera) Meterdd Service), 3-ML (Golf Course Metered Interruptible Off-Péak Service), and 4 (Pm ate Fire
Scivice). The effective date of the revised schedules in Appmdlt B shall be five days afl tee the effective date of this
resolution.
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2. This Resolution is effective taday.

1cedtify thatthis R-:so!utioﬁ was adoptod by the Public Utilities Commission at its regular meeting on
Octobee 9, 1996. The following Commissionets approvad it

P. GREGORY CONLON
President

DANIEL Wm. FESSLER

JESSIE 1. KNIGHT, Ir.

HENRY M. DUQUB
JOSIAH L. NEEPER
Commissioners
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APPENDIX A
Valencia Water Company

SUMMARY OF EARNINGS
1996

. Adopted " Revised
Item . per D.96-02-003 Changes . - Adopted

Revénugs o . ' S
Operating Revenwes $ 86954 $ 5956 $9.291.0
Def. Rev. CIAC 253.1 - ' 253.1

Total Revenues ' 8.948.5 5956 9,544.1

Expenses - . 7 _

- Purchased Water 1,1529 - k1529
Purchased Powee M3 : 7713
Payroll _ 700.8 700.8
Other O&M Exjense 565.8 ) 565.8
Other A&G Expensé 5058 ) 505.8
Taxés Other Than Income ’ 37 : : . -3
Depreciation 13570 8 - - 14208
Miscelianeous Amortization 098 - - 2098

Subtotal Expenses 5,607 - $,704.7

Uncollectibles 7.1 ) _ 15
Local Franchise Tax 111.8 / 1180
State Income Tax 91.0 » 1427
Federal Income Tax 1,214.5 1,366.6

Total Operating Bxpenses 7.0315 7,339
Net Operating Reveaues 1.911.0 R , 2,‘204.6

Rate Base 20,3304 23,4593
Rate of Relurn 9.40% 940%

(END OF APPENDIX A)
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APPENDIXB
Page 1

Valencia Water Company
Schedule No. 1

GENERAL METERED SERVICE

APPLICABILATY

Applicable to all metered watet service for w hich no special schedule is available.
TERRITORY

. The ser‘vi&:é areaof Vé!c‘m:i; Water Company in the cémmunity of Valencia and vicinity, in Los
Angeles Counly as defined in the preliminary statement.

- R

RATES

Quantity Rates: R : o
: Per Meter Ralebhase
Pei Month ‘ Surcharge - (N)
For all water delivered _ :
per 100 cufi connsee . $0865 (1) $0026 N)

Senvice Charge:

For 578 x H-inchmeler. oot $ 800 (
For Yeinchmeteriiviv, 11.85
For Einchmetét. i, 23.00
For 1-172-inch meter 43200
For 2-inch Metetecerinnnnnn 5400
For 3-inch nelér., ..., 101.00-
For 4-inch meter..... 142,00
For  Ginchmeter......... " 215.00
For 8-inch meter.. .. 347.00
For 10-inch meter., 400.00
For 12-inch metér 517.00 (D)
For 14-inch meler. .. ... “ 703.00 (N)

The Seivice Chaigé isa _teadincss-tc‘o-sent whichis applicable to
all Geaeral Metéred Séovide and to which is to be added the
monthly charge computed at the Quantity Rates.

SPECIAL CO\‘DIT(O\'S o

1. Duetothe underrollctuon in the balancing account, a ‘surcharge of $0.0394 péc 100 cu.fe. of water

usedistobe a—»phed lo the quanm) rates for 24 months from the ef fective date of Advice Lettee
No. 63. _
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APPENDIX B
Page 2

Valencla Water Company

Schedule No. 1
{continued)

GENERAL METERED SERVICE

SPECIAL CONDITIONS (continuad)

2.

Letter No. 73.

The Ratebase Surc harge i 1o recoves amounts authonztd by the Comnusston in lhc uuhly s
Seco/East -5 Memdrandum Account, Larwin/Poe Memorandum  Account, ahd Watés Quatity
Memosandum Account, and shall remain in cf fecl foc 12 months from the effective date of Advice

. e

Fot conslru-.uon water service under this schedule, an mstallmon and removal cha!gc of $45.00 is.
required in advance of service. :

Ali bills are subject to the reimbursement fee set forth _ih Schedule No. UR
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APPENDIX B
Paged
Valencia Water Company
Schedule No. 3-ML,

GOLF COURSE METERED INTERRUPTIBLE OFF-PEAK SERVICE

APPLICABILITY
Applicable to immigation water service furnished to private of publicly owned golf courses.
TERRITORY

The service area of Valcncaa Watér (.‘ompany in the community of Valencia and w:mny in bm
Angeles County as defined in the preliminary statemeat.

RATES

Quantity Rates:
" Per Meter
Per Month
Fof all water deln eidd »
pec 100 cult. ......... $0450 @

Senvice Charge:

For
For
For
For

The Service Charge is a readiness-to-serve which is applicable to
all General Meteréd Service and to whichiis to be added the
~ monthly charge computed at the Quantity Rates.

SPECIAL CONDITIONS

1. Dué¢ tothe undercollection in the balancing acvount, a surcharge of $0.0394 per 100 cu.fi. of water
used is to be applied 1o the quantity rates for 24 months from the effective date of Advice Letter
No. 63.

(continued)
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APPENDIX R
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Valencla Water Company

Schedule No, ML
{continued)

GOLF COURSE METERED INTERRUPTIBLE OFF-PEAK SERVICE

SPECIAL COXDITIONS {continuad)

2,

The Ratebase Surcharge is to recover amounts authorized by the Commission inthe utility's
Seco/East [-5 Memorandum Account, Larwin/Poe Memorandum Account, and Water Quality
Memorandum Account, 2nd shall remain in effect for 12 months from the effoctive date of Advice
Letler No. 73, '

-~ A
The golf course metered intermuptible off-peak service is subject to interruption of service whenever the
utility determines that service L0 its other customers will be impaired.

The ofl-peak period during which this schadulé is applicablé is between the houss of 9 pm.and 7 am.
of the following day, or during other hours as may be determiined from day-15-day by the utility.

The minimum diameter for service shall be four inches and the maximum shall not be more than the
diameter of the main to which the service Is connected.

If a distributicn main of adequate size 10 serve the golf course does not existin the street ot alley
adjacent to the premises to be served, then a sérvice main from the nearest existing main of adequate
capacity shall be instalied by the utility and the cost paid by the applicant. Such paymeat shall not be
subject to refund. _

- The utility will supply wates only at such pressure as may be available from tink to time as a result of

its normal opeeation of the system.

8. Allbills are subject to the reimbursement fee set forth in Schedule No. UF.

)

(N)
(L)
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APPENDIN B
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Valencia \WWater Company
Schedule No. 4

PRIVATE FIRE SERVICE

~ APPLICABILITY

Applicable to all private fire service.

TERRITORY

The service area of Valencia Water Company in the community of Valencia and vicinity in Los
Angeles County as defindd in the preliminary statement. - -

RATES

Per Sérvice
Per Month

For 4-inch Service....oe..  $ 42.00
Fot &-inch meter i iciinans

For 8-inch meter.

For 10-inch metér..

Fot 12-inch metér..

Fot 14-inch metet...

SPECIAL CONDITIONS

The Ratebase Surcharge is to recover amounts aulbdrizéd by the Commission in the utility's Seco/East
1-5 Memorandum Account, Larwin/Poc Memorandum Account, and Water Quality Memorandum
Account, and shall remain in effect for 12 months from the effective date of Advice Letter No. 73.

The private fire protection service tonnecuou shall be installed by the utility and the cost paid by the
applicant. Such payment shall not be subject to refund.

The minimum diameter for fire protection service shall be four inches, and the maximum diameter shall
not be mote than the diameter of the main to which the service is connected.

lf a dnslnbunon main of adequaté size to service a private fire protéction system in addition to all other
normal service does not éxist in the strect of alley adjacent to the premises to be served, then a service
main from the nearest existing main of adequate capacity shall be installed by the utility and the cost
paid by the applicant. Such payment shalf not be subjectto refund.

(continued)
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APPENDIX B
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Valencia Water Company

Schedulé No. 4
{continued)

PRIVATE FIRE SERVICE

SPECIAL CONDITIONS (continued)

5.

Senvice hereundéi is  for private fire protnuon systetas 10 which 1o connections fod othet than fire
protection purpdses are allowed and which are régularly iaspécted by the undecwritees having

- jurisdiction, are instatled accordmg to specifications of the utility. The utility may install the slanda:d

detector type metet approvéd by the Insurance Services Office for protection against thefy, Icakage
waste of \waler and the cost paid by the apphcant Such paymentshall not b subject to refand. -

For watér delivered for other than fire protection purposes, charges shatl be made therefore under
General Metered Seavice.

The utility witl supply only such wa!et atsuch préssure as may bc availablé fromlime totime as a

_result of its normal eperation of the system.

All btlls are subjectto the relmbursemenl fee set forth on Schedulé No. UF.

(END OF APPENDIX B)




