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Ul+lIffilOO MNJs:RV mJ a:MPL.1AN::B DIVISlOO 
Stall Wlter BraOCh 

B.~§Q!d}TIQH 

(RES. W-3998), ~ NMm w::m<s (GM) i 

RID'JurICfl ID. W-3998 
SqJtather 4, 1996 

rnr.m N.JIH:RIZINl A G»Wlli RAm nomASR ~ 
AIDITIOOM. NNW.. ~ OF $9,232 CR 11.75\ -iN 1996. 

BY IRAFI' NNlCE IEI'll"R ALXEPlMJ eN MARcH 29. 1996. 

'Ihis Reoolut ion gi.-ants an - increase in 9l-W annual l.-eVetlHes of $9,232. or - . 
11. 75\:, for test 'yeal." 1996. 'Ihe increase will l>l:uvide a i3. 75\ l'ate of retUln 
on rate moo in the test year. 

~ 

GM request€d. autoority uooer secticn VI of General Q.tUer'96-A and _Se<::tiOl\ 454 
of the l\.lblic Utilities <:bde to incl'eaSe 'tates [01" water Eel viCe to P100Uce 
additional revenues of $22,214 01- 28.28\- in 1996. GM's l."-equest s}XMS 1996 
gross i-eveflUe of $78,550 at Pl'esent l.ates increasing to $100,764 at Pl-q:osed 
l.o.tes. 

OMi pl-esentiy pluvides Belvice _ to aw:roximately 20) rretered rustarers and 82 
flat lute custarel""S ill Geysel'ville and vicinity, Soncm:l. <b.Ulty. 

GM's preSent rates ~l-e autoorized. by Re9:»lution' W-3878, dated 
Sept€flbe1-1, 1994, Milch 9lanted illi offset l.ute increase of $3,810 or 5.27%. 
GM's last geI'lel.o.l tate mcl'ea.se was authorized by Resolution W-3712, <hted 
May 19, 1993, which granted an incn~.ase of $19,780 or 37.6%. 

DISa.E~:fIOO 

1he $£all Wate1" Branch (Branch) nade an independent analysis of G~oJ's 
cpelutiOl1S and issued its l.'efOl.t in July, 1996. ~ix A sfO...'S am's and 
the Branch's estimited Sllunnyof eal.nings at present, H;quested; and ad::pted 
lutes for the test year. Io.f:perrlix A alsO sOCws diffel~S in cpeluting 
l.-evenues, cpelating eJ<penSes, and 1o.te base. 

am W"'aS infonred of the Branch's differing viewS of 1-evenues, e>:penSes, and 
lute base ani stated that it accepts the Blanell's estimates. 

QWl's ru.-a!t advi(;e letter requested lutes that it estim3.ted w:old prcduce a 
l.-etuuioo tate b3Se of 14~25\. 'Ih3S\Illl\1iyof eainings it .. ~ A s~ a 
rate of retUlu 6f 13.75\· at Btanch' s recOrrrended rates. 'Ihls rate of l.'etUl:'Tl, 
is at the high en:l_ of the' l~ of 12,75% to 13 .75% ~~ by the Finance 
BranCh of the o:nmission Advisoly.ani <:rnpliance Division for Class l> water 
utilities. 'Ibis tate is l-eo::mrerrled l::ecause GM is a velY efficiently 
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cpel-ated sro.ll ..... ater utility. Urler guidelines established in o:mnissioo 
~isioo (D.) 92-03-093, O::mnissico staff (lust calculate net l.-evenue by l:oth 
the traditia"lal rate h~se/l.'et\ul1 rreth::x:l curl too cperating ratio rreth::xl, 
selecting the rreth::d toot Pl-cdvceS the rrost revenue. Using a 20% cperating 
ratio in the cpel<lting ratio rreth:d calC\llatial, the rate OOse/n~tUln freth:::d 
pro::iuces the greater n~venue in this case. 

a'Mls filed tariffs CUl~-ently contain t'M> rate schedules: N:>. 1, Omel-al 
t-~tel.-ed 8elvice, and NJ. 2, General Flat Rate Selvice. 'Ibe Branch's Pl'c~ 
Omenll Flat Rate Schedule sh::k.n in ~ B; was derived by incn~asing the 
present rates by the system avelage iOC1-ea5e aut.h:>rized in this l"eoolutioo. 
'Ihe: Branchls Pl~ Ceneral ~te1-ed Rate Schedule Sh:J..."l in ~ B, rroves 
tcward a:nfOllning with the C\u-:r.--ent rate design p:)lky for Class D water 
utilities, as stated in D.93-03-093 dated March 31, 1992, \>.linch allCMS for the 
recovelyof up to 10()\ of fixed coSts tm"Olgh selviee chal-ge. B1'ClIlCh ls 
rretered rate design increases too cun-ent 44\ l"'€o::>ve1yof fixed ()jsts in 
5el.vice chcuyes to 50\. Blanch's rtete1-OO rate design alsO attenpts to 
ClfP1UOlCh the "selvice chal.'ge allocation by rretel.' size" ratios established in 
Branch's RateD=sign rulicy t-arorartdtIn d3.ted Janua1y 18, 1991, by l.-eo::mrendi.ng 
Belvice ch:u:ge ratioo that fall midway bet~ the l-atios in GM's P1-esent 
rates am the l.-atibs established in the Branch's Rate resign lQlicy 
M2m:>rattit.l1l. . 

At too Branch's reo::crrrerrlE.-ci l.-ates Sh:h;H in ~ B, too rronthly bill for a 
5/8x3/4-inch rretered custarer using 10.0 exf (one exf is equal to Cfie bmdl'ed 
cubic feet) of water will iocl-eage ban $15.00 to $16.55 01- 10.33~. A 
ccnparison of custarer bills at present and recx:mrerrled l-ates is Sln'll in 
~ c. 'Ihe adcpted quantities an:! tax calC\llations are sh:::Mn in ~ 
D. 

a'M's filed tal'-iffs <h not O)[ltain the recent l.-evisicns to its RUles 5, 8, 111 
20, an.:l 21. 1he Branch l-ecnnrends tha.t GM l::e ordel.-ro to file trese l-evisions 
to its tariffs. 

NJITCR ~ mJIES'IS 

A n::>tice of the Pl~ rate inCl.-ease \-laS nailed to each custarer on 
~ay 7# 1996. N::> letters pl"otesting the l.-ate increase \o,~re l'BCeived bf the 
Branch. 1he O::mnission's ():)nsurer Affait"s Ih-anch (CAB) has not received any 
o:nplaints ovel.- the last fan- yeal.:s. 

A p.tblic £reeting was scheduled for Hednesday, May 28, 1996, at the Geyselville 
ElerrentalY Schcol located on the 1lO1.tl-w=stenl pal.t of tcwn. 'Ibe date, tirre 
and location of the rreeting \o,\3re sp=cified in the notice of rate increase 
miled to each C\.lStcrrer on fuy 7, 1996. Branch and utility representatives 
~re pl'esent and waited foi.- awroxinately 40 minutes after the rreetitlg \\-'as 
scheduled to statt. N:> one sh:J...OO up. 
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Resolution W-3998 
G .. ~-l/rn AL/AAJ/INC: j lj 

Septecrrer 4, 1996 

FIID~ J\N) a::N::UEI<:m 

1. '!he Branch's l'eo::mrerrled SUlT!'\'U.y of ealll.ill3s (AfpeIrlix A) is l"e..'\salable an.:i 
SIDJld 00 ad:pted. 

2. 'Ihe lates l~ bf the Branch (Ilfpen:llx B) are reasonable arrl sh:uld 
be adcpted. . 

3. '!he q.laJltities (~D) used to develcp the Branch's rec«urendaticns 
m-e l-eaS(')l'}a\)le and shculd be ad:::pted. 

4. 'Ihe late increase autoorized l!el"ein is justi(ied an::i the resultinJ lates 
m-e just arrl l~le. 

5. a'Mls filed tariffs 00 not o::ntain the recent revisicns to its Rules 5, 8, 
10, 11, 20, and 21. 

IT IS~ that: 

1. Autlurity is gianted ~l~ Public Utilities o::de secticn454· for .. 
. Geyselville water \'blXs to file an advice lettel' incolIX:n'atinJ theStlTlT'c3iy of 
ealuings ani the l.-evised Schedules attached to this l.1~solutior'l as J.rfperrlices A· 
ani B re ... qpectively, and o)ocurrently to cancel its ptesently effective t\'.Q 
late scbedIlest 't-b. I, Genetal ~tered Selvice, and N:>. 2, General Flat Rate 
$elvire. Its filing shall o:nply with General (h:del" 96-A. 'The effect~ve &te 
of the l'evised schedules shall be five revs aftel- the date of its filing. 

2. Within 90 days of the effective date of this order, Geyselvil1e Water l-brks 
SIDJld a100 file the recent l."'evisions to its Rules 5, 8, 10, 11, 20, and 21. 

3. 'Ibis l:esolutioo is effeCtive to:1ay. 

I celtify that this resolutiOll ..... 'as ad::pted by the Public Utilities Q::mniS8iOll 
at its n~gular rreeting at Septa±er 4, 1996. 'Ihe follcwinJ O:m'nissioners 
c3fPlUVed it: 

rnNIEL wn. FE3Slffi 
JESSIE J. I<NIGfr, Jr. 
HENRY M •. lXQJ8 
JC6IAH L. NEEPffi 

. o:.mni.ssioners 

Pl:esident P. Gl~1Y Oxlloo, 
reiD] necessarily absent, did not. 
pnticipate. 
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Resolutioo W-3998 Septaroor 4, 1996 
a .. ''l/m AL/MlJ/S'lC:jlj 

APPfIDJX A • ~yselvi 11e w''\ter l-brks 

Slf.t1t\RY OF F.AANnn3 
'lest Yeai'" 1996 

Utility Estimated t Branch Estitrated t : 
Present : Requested : Pl.~sent : Requested: hkPted: 

Item Rates Rates : Rates : Rates Rates: 

Q?erating Revenue 
Flat Rate $ 19,290 $ 24,743 $ 19,290 $ 24;743 $ 21,5!;)O 
l>~tered Rate 59,260 76,021 59,260 76,0:a 66,222 

Total Revenue $ 78,550 $100,764 $ 78,550 $100,764 $~7,782 

(pel.-ating ~s. 

PuiChaSed ~i.' 7,000 7,000 6,597 . 6,597 6,5~1 
other Volme Related 450 450 450 450 450 
I:}iployee Labor 0 0 0 0 () 
M3.terials 0 '0 0 0 0 
O:xltract l'bi:k 4,500 4,500 4,500 4,500 4,500· 

Water Testing , 800 800 800 800 800 
Tl-ailS{X)l.1;at ioo 2,220 '. 2 t 220 2,220 2,220 2,220 
othei.- Plant Ma.intenance 1,550 . 1,550 1;550 1,550 1,550 
Office Salaries . 11,400 11,400 11,400. 11,400 11,400 • M;ffiagerrent Salal'"ies 12,500 12,500 . 12,5(}0 12,500 12,500 
Hlployee Benefits 0 0 0 0 0 
U1colleetibles· 0 0 0 0 0 
Office SVcs. and Rent 1.440 1,440 1,440 1,440 1,440 
Office SliI-ylies 3,500 3,500 3,500 3~500 3,500 
Ptufessional Selvices 1,000 1,000 1,OO() 1,000 1,<>00 
IIlSUlCUx:e . 2,000 2,000 2,000 2,000 2,()OO 
Regulatol.Y 0 0 0 0 0 
General 900 900 991 991 981 

SUbtotal $ 49,260 $ 49,260 $ 48,938 $ 48,938· $ 48,938 

~pn~ciatiOrl $ 5,505 $ 5,505 $ 5,H5 $ 5,115 $ 5,115 
Pl:~l.ty TaXes 1,062 1,062 1,062 1,062 1,062 
lno::rre TaXes 10,290 10,290 5,368 10,456 7,476 

'IOtal D::rluct ions $ 66#117 $ 66,117 $ 60,483 $ 65,571 $ 62,591 

Net Revenue 12,050 34,647 18,067 35,193 25,191 

Rate Base 
Aver~ plant. $380,039 $380,039 $318,420 $318,420 $318,420 
Average. ~p. Reselve 82,368 82,368 80,888 ·80,888 80,888 
Net Plant 297,671 297,671 237,532 237,532 237,532 
leSS! Advances 0 () 0 0 0 

Oxltri1::Utioos 55,531 55,531 55,531 55,531 55,531 
~fel~-ed TaXes 0 0 0 0 () 

Plus: o:nstruction \to1:)rk 
• 0 0 0 () 0 ill piLgreSs . • M3.t l l. &. 9.q:plies 1,000 1,000 1,000 1,000 1,000 

Rate Base $243,140 $243,140 $183,001 $183,001 $183,001 

Rate of Retulu 4.96\ 14.25% . 9.87% 19.23% 13.'15\ 
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Re9:l1ution W-3998 
G:M/OO. AL/ABJ/E'iCd 1 j 

APPLlCABILI'IY 

APPfIDIX B 
Page 1 

Schedule ~~ 1 

t§'nmD SERVICE 

4P1icable to all I1"eten~:l water sel'vice. 

'IffiR1'IffiY 

Geyselvillc an:::l vicinity, Sor¥::m:\ O:onty 

FATES 

~ltity Rate: 

All water, per 100 cu. ft. ....••.• 

Selvic:e Chal.~: 

FOr 5/8~j4-inch meter.: •••••••••...•. 
FOr 3/4~inch meter .•••••••.•...•.. 
FOr I-inch meter •••••••••••.•..• 
For 1-1/2-inch meter ••••...•••••.••. 
For 2-inch meter .•.•.•.••••••..• 
FOr 3-inch I1"eter •••• -••••••••...• 
FOr 4 -incll meter •••...••• ' •••••.• 
For 6-incll meter .•••••...•••...• 

S€pterroor 4, 1996 

Per M:!ter 
Per M::x1th 

$ 0.'115 

$ 9.40 
13.45 
20.55 
34.95 
53.S5 

121.95 
183.00 
301.15 

'Ihe Seivice Olal.'ge is, a n~adiness-to-selve chn'ge 
"'inch is awlicable to all rtetel'OO selviee am to 
\'rhlch is ad3ed the chcu:ge for 't.'ater used 
o:xrp...ttoo. at the QJantity Rate. 

S~IAL o:tIDITICNS 

1. All bills axe subj~t to the reirruu:sarent fee set fOlth in Schedule 
lb. UF 

(continued) 

(1) 

(I) 

(I) 
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APPfIDIX B 
Page 2 

Schedule lb. 2 

FlAT RAm SERVICE 

PfpliC<ilile to all flat rate water 5elvire. 

'IERRI'OCRY 

Oeyselville arrl vicinity, Sco:xra Cc(mty. 

1. FO~- a single-family l"esidential 
W1l..t" .... ,., ........ ... 

a. For each addltienal $~ngle.,.family. 
lmit 00 the sarre Pi-emise arrl seived 
hun the sarro selvice <Xonecticn •••• 

2. For ccim'el'cial establishTents .••••.•••. 

S~IAL CCNDITICNS 

september 4. 1996 

Per selvioo Q)(mecti6n 
Per M:::oth 

$ 23.30 

$ 16.55 

$ 18.85 

1. '!he aOOve. flat rates· aw1y to a selvice COl1I1eCticn not lal"ger than 
one-inch in diarreter. . . 

2. For' selvice CXJVel"ed bJ the alxwe cla...~ificati6llS, if the utility 
or the eustater so elects, a rretel:.~ shall be installed and selVice 
provided under Schedule lb.1, General ~ten~d 8elvice. 

3. All bills are subject to the reirrb..trserrent fee set fOlth in 
Schedule lb. UF. 

(END OF APPfNDIX B) 

(I) 

(I) 

(I) 
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Resolutioo N-399S sept~l' 4, 1996 
Q • .w!m AL/NU/fNc:jlj 

l\ <XXIl-~risc:n of the Pl-esent and Branch's l-eo::mrended rates is sh:1,.." telcw: 

For 5/8x3/4-inch meter 
For 3/4-inch 'neter 
FOl,' 1- inch tretei'-
Fbt 1-i/2~inch meter 
For 2-inch rretel' 
For 3-inch nete't-
For 4 - inch rreter 
For 6- inch rretet' 

Qlantity Rates: 

Per 100 cu. ft 

Per lliter Per M:lnth 

$ 8.00 
10.90 
is.00 
19.50 
27.10 
87.60 

111.50 
161.30 

$ , 0.70 

$ 9.40 
13.45 , 
20.55 
34.95 
53.55 

121.95 
183.00 
307.15 

$ 0.715 

17.50\ 
23.39\ . 
31.00\' 
79.23\' 
91.60\ 
39.21% 
64.12% 
83.59\ 

2.14\ 

l\ <X:Upa1-iSClll of m::)(1thly cllstarers bills at pn~sent and Branch's l-eo:::mrerrled 
rates fOl" 1995 test year for a 5/8 x 3/4-inch rreter 1s s~n beloN: 

(ullsrnption 
(ext) 

0.0 

3.0 

5.0 

10.0 

20.0 

Present Recan'rended 
Rates Rates 

$ 8.00 $ 9.40 

10.10 11.54 

11.50 12.91 

15.00 16.55 

22.00 23.70 

(END OF APPENDIX C) 

, , 

Pel-cent 
Increase 

17.50 

14.31 

12.83 

10.33 

7.73 
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JU>PfNDIX D 
Page 1 

september 4, 1996 

Q:yselville H.."lter ~bl-ks 

AOOPiH> C!W1I'ITIES 
Test Year 1996 

Expenses: 

1. Pul:dlaSed. Pcwer (Electric) 
Verrlor 
Schedules 
EffectiVe rate 
Total O:>St ($) 
kY-t'h Used 
CUstdrer chu:ge 
~ter' -0la1-ge 
lliel-gy Ch.u:ge: 

Peak-
Partial ~ 

, Off-Peak 

2. Ptu'chased water 

3. Insurar1ce Expenses 

4. hi Val~£-€m TaXes - . 
o:xtposite TaX Rate 
Assessed Value 

Selvice <bmleCticns 

~ten~d Rate 
5/8x3/4-inch met~r 190 

3/4-inchmeter 0 
i-inch rreter 3 

1-1/2-inch meter 3 
2-inch meter --1 

Tbtal 203 

'Ibtal ~tel.'ed water O:nsu1ption 

Pacific Gas and Electric 
-A6P 

Jan 1, 1996 
$ 6,597 

75,053 
$ 12.00 (per'rronth) 
$ 6.80 (per month) . 
SUmmer Winter 

$0.23258 
$().1()~88 
$0.05618 

NJne 

$ 2,000 

$ i,062 
1.087" 

$97,646 

$0.11562 
$0.07169 

Flat Rate 
Residential 60 
M:litiona.l 7 
Strall 

O::mTei-cial 1.5 

82 

53,576 Ccf 
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Line 
lb. 

1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 

9. 

Item 

Cperating Revenue 
O&M~s 

APFaVIX D 
Page 2 

~yselville Water l'bl-kS 

AOOPIH> TAX C1\tOJIATICNS 
Test Year 1996 

State 
TaX 

$ 81,782 
$ 48,857 

Taxes Other 'Iban Incare $ 1,062 
D2pn~ciation $ 5,115 

Taxable Incx:ne for State Tax $ 32,667 
State TaX $ 3,035 

Taxable In<:x::rre for FIT 
Federal Incare ThX 

Total lneare Tax $ 7,475 

califolll1a O:>lpJl-ate Franchise Rate 9.3% 

Fedel-al lnO::xre Tax Rates 
<Xl first $50,000 taxable ino::rre 15\ 
<Xl next $25,000 taxable income 25\ 
Qlnext $25,000 taxable income 34% 

(END OF APfHIDIX D) 

Federal 
Tax 

$ 87,782 
$ 48,857 
$ 1,062 
$ 5,115 

$ 29,632 
$ 4,44.0 


