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REhlC Um.ITIFS Ul+tI~Irn OF 'I11R STAlE OF <N1IF~IA 

<n+n~ICN NNIs::RY & aMI111~ DIVISICN 
Stull Water Braoch 

~urICN "'-4001 
~arCer 4, 1996 

BB~Q! .. !Jj'l QN 

(RES. W--tool) cri'l~ UITLITlFS a:K>tWi <F OOdRENIA, 
(CIT12'HE), Sf£lW+NIO DlSIRIcr. ~ J\lJIKRIznu 1HE 
~i[~ OF A ~ N.xuNr RR S'rARl' UP (lSIS 
REI.A'IID ro 9.ml1£H wrcrER llUl.~ FKM PlIDR CUNIY 
WAnR l>l»Ci (~. 

BY NNlCB IErIm 310, FII.ID Jlm 14. 1996. 

citizens l.-e<fJests authority toestablis1:1 a rrarO~acxx:unt for tracking 
o::-sts l."elatoo to its p.:uticipation in Placer fumty Water hjency (PCWA) 
SUl.-face ",-ater SUfPly ptoject. 

citizens is requesting ~hat the O::mnission awnNe l'e<Xlnliua into the 
rrarorarrl...rn aC'C'a..U1t citizens' revenUe reqtiil."'€frent iL~lated. with KWA changing 
its Place of Use Pennit for hreri6cm River sUrface water. Citizens will 
l.'eqUest rate recovelY of the azramts l.'e<.Xn-ded in the rrarorandun ac:<X:Wlt in 1) 
a separate awlicatioo specifically designed for th:.-lt rm-pose; or 2) another 
rate-settin] proceeding. 

[Ue to steadily declhung aquifen~ in its $acrarrento selvice area, Citizens is 
investigatire stu-face watel' as long tei.'m Slq::ply of water in the futlITe. . 
OU'l.~tly, fOoU\ is looking to sell surface ",-ater to tb~tlu-id]e Water District, 
fran which Citizens will l:e able to pn'cmse futUl-e water. In on:ier to sell. 
surface hater, ~ver, KWA oust· file an awlication for ATended Place of Use 
with the State li."ltel:" Rescw:ce Q:x1tlul &:ruxl, Division of Water Rights. 'Ihis 
involves pel-folming an Fnvil"omental Inp3.ct Repo:tt along with other studies 
that wili am:xmt to substantial eXpens:es. In order to gain acCess to futUl"e 
SUl-face ",-ater, Citizens nust shal."e a p::>rtion of these uphont costs. At this 
tirre, Citizens cannot precisely determine the nagni,tt.lde of these (X)Sts, arrl 
thus it is unable to acon:ately fo:t'ecast the o::uplete irrp3.ct. 

1he Water utilities B:t'anch (Branch) has investigated. this l'equest and agl."ees 
that these costs o:uld Itt re anticipated, al.'e p;:>tentially Unavoidable, al"e 
outside the utility'S coi1hul and rray be significant. Branch recarrrerrls 
aw:tuval of the l.'equest. 

'Ibis n~soluticn w::itld autmrize Citizens to l.~l-d th)se expenses that occur 
after its effective date in a rrerrorctnd\.rn accolllt. To allew Citizens to 
collect eo<penses that it incurred han the tirre of pnx:uririg rights for 
surface wate:t' until the effective date of this ll:~solution \\Ulld (XlOStitute 
n~tn::x\ctive ratenaking. 

'Ibe n=<:ol"'di.I~ of these expenses into the narritandun a<XX:Wlt does not 
<XXlStitute a p:t"ej~t of the awn::p~-iateness of recovelyof any e>:pense 
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inchd:..."'<l in too rrarorardm a<."CC\mt. 'IhJ p.upose: of autoodziro this 
rrarorardrn acco.Ult is to il\S\u"e th..'\t the affected utilities is not pn:cluckxi 
han l-e<X)i\'ering these extl:aonlinaty expenses ioou,,-ed as a result of the 
stu-face ..... ater pn::o..ll-e1)~nt. 

In a CutUl\} pl"OC'\.."'€ding or genel-al rate case, the oX,missico will l:-each a 
decisioo l-eg.nUirg the utility's l'e<X>'.-el.Y in l:ates of the rrarOl.-arrlun aC<.UUlt 
h'llance. In tmt pnx.'€€d.ing, the ~taffwill l.'evicil the e>:penses arrl wlanc;e 
in the ao:::o..mt arrl nake a reo:mreni:\t 100 to too O::mnission ab:::ut the art'o.mt to 
l:::e incltJ<W in i.-ates. 

Becauso lutes ro-e Irt affected by the· ci-eation of a rrerr6nm:un a~t arrl 
palties will have iul qp:>l.tunity to i-eview these oosts in the future, 00 
fOllral notice is l"E:.qlh~. 

FIIDJN:E 

1. citizens is lllYestigatii19 a 100J" teim SUW1y ofWatel.~ in the futute. 
- . 

2. PCWA i~ pl~OJ to' sell surfacewa:~er to the ~ithiidge' Water Q~~tl-ict 
fran whiCh Citizens will l:e able to p.ltthaSe· futUl.'e surface watel-, 

3, lUU\ . is l-eq..h-e<i toO::> a ffi~in:)[JTentai. Irrpact : Report 'al~ with other 
studies, curl citizens truSt share. a p)ltion of trese uphQnt oosts. . 

4. citizeM has reque$ted the estilblishrent of a ~icnd.rn aco::unt to 
teconl expenses associated with the start up oosts for Stu-face water 
pn::all~t, 

IT IS mImED that: 

1. Citizens Utilities is autlrirized to establish a rrerrolClI"ldt.m aCCCWlt to 
l."€(x)lU the expenses associat~ with the stait up ct:6ts for surface water 
pnx.'Ul.-arent han PlaCer comty Water ~. 

2. N::> expense inau":ted prior to the effective date of this l."€solutico shall 
l;e reconled in the m2fll)randun ao:::o..mt. 
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3. 'This l~solutioo is effective to:l.'lY. 

I hel'&!:( celtify that this Resolution .... -as ~ed by the l\1b1ic Utilities 
O::mnisS10il at its regular rreeti1)3 on Sept€fTi::er 4, 1996. 'The foll<Mitl:;} 
o::mnissicoers ClfPl'OVt.~ it: 

lV>NI EL Nil. FESSlER' 
JESstE J. KNiGIT, Jr. 
HENRY M. ~ 
.x6IN1 l~. NEEPER 
O:mnissi6ners 

Pl.-esident 'P .. Gt'egOl:Y (00100,: 
reing necesscu-ily absent, did J):)t 

p;utici.~te. 
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