
lrlA1ffi DIVISICN 
Stall Water Rranch 

B~~Q!dlj' 1 QN 

RFS'JUJI'ICN N). W-4005 
O:.tcber 25, 1996 

(RES. W-4oo5), ~'lE 5 UITLlTi a:MPAN'i, IN:!. (NNrm) 
(I-sw::). <mm NiIlDUZIID A ~ RAm ~ 
~ MDITICNAL NNW.. REVEN.m OF $1,102 (R 2.85\ 
IN 1996. 

BY mAFI' AINIffi iErIm NXEPIID CN JlNl 17 I 1996. 

'Ihis Resolution 91Q.I1ts an increase in gross annual revenues of $1,102, or" 
2.85\ for test year 1996" 'Il1e increase will prtNide a 13.25\ rate of retUlll 
on rate base in the test year. 

IW:l<rnO.N) 

I-SWC l'eqUested autoodty tmder sectiooV! of General Oroor 96-A and Section 
454 of the Public Utilities Oxle to inCrease rates for watel'$elvice to 
pl~add1tionalrevenues of $11,341 or 29.33% in 1996. I-SWC1s l~st 
s~'S 1996 gl.'Oss n~Vellue of $38,667 at preSent rates increasing to $50,008 at 
Pl~ rates. 

I -5~ I>l:esently pluvides Selvice to afPluxirra~ely 18 rretered rustareni in a 
se1vice area \o.hich is located arpl'Oxirrately 23 miles \o.l2st of the city of 
Bctkei:.-Sfield. I-SYK!ls SEn'vtce al"ea consists of the l.U1iJ1CX)lp::>tated Kenl <b..mty 
al'ea near Butta1'Nill<w at the inten3e<:tion of Intel."state Roote 5 and state 
Roote 58. 

I-5w:: ' s last genelalrate increase was afpluved on June 17, 1992, bt 
- Res. W-3651 which autoodzed a late iocl'ease of $6,043 01" 17.56\ in 1992. 'Ibe 
lates ~r'e further increased on AugUst 9; 1993, by 2.9\ to reflect the 
increase in the <bnsurer Price Index. 

DI~ICN 

'Ihe Stall \'tater Branch (Branch) (THode an independent analysis of I-SW:'s 
cpe1ations arrl issued its n~p:)lt in septenber, 1996. II{::pendix A s~'S 1-5OC l s -
arrl the Blanch's estinuted su'lmny of eanungs at pte-sent, n:::q.lested, curl 
ad:::pted lates for the test yeai'. ~ A also Sfo...'S differences in 
cperating revenues, cpelating e:q;enses; am rate base. 

I-sw::! was infonred of t~ Branch's differltg views of revetnJes, expenses, curl 
late base arrl stated that it accepts the Branch's estirrates. 

I-~'s draft advice letter l~sted :tates'that it estinuted WJUld Pl'cduCe a 
:t'etUlTI en :tate rose of 14.25\. '!be SUlllilly of ,eanUngs in A{;pelrlix A s~'S a 
:tate of retUlu of -13 . 25\ at Branch IS :t-ecarrrended rates. 'Ibis late of :t'etUlll 
is the -midp:)int of the l<IDJe "of 12.75% to 13.75\ l-ecarrrended by the Finance 
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Reoolutioo W-4005 
I-S»:"jffi AL/ABJ/TAC:jlj 

O;;tcl:et' 25, 1996 

Branch of the o:tImissicu hiviOOty an::l Q:llpUance. Di V18ioo for Class D 't.'ater 
utilities. Urer ~idelines established in Q"l1missico ~ision (D.) 
92-.03-093, o:tImiSS10l1 staff nust calculate net l"evenue ttl l::oth the traditional 
rate rose/l"etUlll rreth::xl and the cperating ratio rreth:xi, selecting the rtetOCd 
that Pl.UdtlCeS the m::.st l."evenue. Usirg a 20\ cperating ratio in the ~ratir'lg 
ratio rrethcd calrulatioo, the rate rose/retUl.ll trethcd pn::duces the 9l.--eater 
l"evenue in this case. 

I-SW;:!ls filed tadff a.u"l'elltly OCfltaillS coe rate schedule: . lb. 1, Cenel-al 
~ten;rl Selvice. On"l-ent rate design recovel."S 120\ of fiXed <XJsts through the 
selvice c~~s. 'Ibe rates pnposed by the Blanch in A{:pen:lix B :reo::wer 1oo\" 
of 1-5~ls fIXed (X)Sts thrcogh the Bel,vice charges which is oonslstent with 
a.urent l.-ate desi~ policy for Class D Water Utilities. Bl.-anch's prq:Osed 
l.-ates for the vanoosrreter sh.es are consistent \'.-ith a.u"l'ent l-ate design 
policy. 

At the Branch's reconrended l.~tess~ in ~x B, the rronthlY.hili for a 
I-inch genei'al rretel'" eustarer us!!\, 75 Ccf of ~ter will inca~ hUll $54.20 
to $56.73 or 4.67%. 'Ihe rronthly b111 for a 2-mch aistarer USH19 300 Ccf of 
\'.'ater will. inc!l-ease hUn $189.05 to $204.34 or 8.09\. '!he rronthly bill for a 
3-inch dlstarer using 1000 CCf will 1nCl"eaSe fran $473.75 to $549.39 or 
15.97%. A O::np:n-isco of custarer bills at Pl.--esent ani recamended rates i.s 
s~ in Afpendix C. 'Il1e ad:::pted q.laJltities an:i tax calculations are Sh::J,..'l:l in 
~D. 

I-SOC's filed tariffs do n:>t o:ntain the ":t-ecent n:!visions to its Rules 5, 8, 
10, 11, 20, and 21. 'Ihe Branch 1-eccmrends that I-5~ be ordered to file these 
l~visions to its tariffs. 

A noti.ce of the Pl.-q)bsed l.-ate incn~ase was nailed to ea.ch custarer on 
July 25, '1996. Cne letter prutesting the 't~te increase was received by the 
Bl.CUlCh. '!he <bnsurer Af£ahs Branch (CAB) has not. received any carplaints 
since the b2ginning of 1991. 

A p..tblic rreetirg 't.'aS scheduled for 'Ihtu-sday, Septerrber 5, 1996, at the offices 
of Qupenter, K~ & Spl:aybeny at 5601 Tl:uxtun Ave., SUite 200. 1he date, 
tine curl lOCation of the rreetir:g wal'e specified on the notice of rate incl.-ease 
nailed to each OlStarel4 on July 25, 1996. Branch and utility repi.~sentatives 
\'.~l."e present curl waited for afPl.-oXirmtely 45 minutes after the ~ting was 
scheduled to sta1t. tb one sh:w2d up. 

FIID~ NIJ cr:::RtIDICfB 

1. '!he Branch's reo::mrended SlllTIUl.y of eatnings (Afpendix A) is l-eaOClllable and 
soo...ld be adcpted. 

2. 1he rates reo:mrendc--d by the Branch (~ B) CU"e :t~le ani sh:Juld 
l:e adcpted. 

3. '!he quantities (P.fpendix ti) used to develcp the Branch's :t-e<Xlrrrerrlations 
a1-e reasonable and sh::old te adq:Ited. 



Resolution W-400S 
I-S»2/OO AL/ABJ/TAC:jlj 

O:::t~r 25, 1996 

". 'Ihe rate incl.-ease auth>dzed herein is justified and the resulting rates 
an~ just and reasonable. 

5. I-SWC's filed ta1-iffs do not contain the 1~t 1~visions to its Rules 5, 
8, 10, 11, 20, and 21. 

IT IS~ that2 

1. AuthJdty is gt-anted Under Publi.9 ~illties o:xk $ection454 for Intet-state 
5 utility O:npmy, Inc.· (Wated to file . iU:l advire letter :in<::Qrp;>ratinJ the . 
sumUl.y o~ eal1~ings .~. t;l~ l'evi~sc~~es .at~ac~ . to ~~s. I"esol,utioo as 
II{:pendices A and B respectively, and COO<:.UlL"E"ntly. t:;o e<mcel 1ts P1~tly . 
effective rate schedule: lb. 1, Q~nel~l ~tel.'edselVice~ Its filing shal;l 
o:nply with Genei:al order 96-A. ."I:be .. e£feetiverete of the revised schedules 
shall be five d3.ys after the rete of its filing. 

2. Within 90 days of ~he effectiVe rote of 'this 01:001", Inte1~tate 5 Utility 
O::rlpany (Wated should also file the 1-e..."ent 1~visi6ns to its Rules 5, 8, 10, 
11,20, arrl 21. ' 

3. 'Ibis iesolution is effective teday •. 

I celtify that this i-esohitioo was ackpted by .thePubH6 utilities O:nmission 
at its regular rreeting on <X:tci::ler 25, 1996. 'Ihe follCMing O:mmssi6ners 
CtfP1UYOO it: 

P. GrnXRY o::NU::N 
Piesident· 

JESSIE J. J<NIGIT, JR. 
HENRY M. ~ 
JOOIAH L.'~ 

O::mniSSia1el"S 

o:mni9Sionet- nmiel· Wn. Fessler, 
l:elng necessarily absent, 
did not pe1ticipate. 
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Resoluticn W-4~05 o::tcrer 25, 1996 
1-5\~/ffi AL/MJ/TACdlj 

APPfNDI>( A 

e Inten~tate 5 '-'cility O:tlpmy, Inc. (water) 

Rf-M\Ry' oFFARNIN3S 
'fest Year 1996-

1 Utilit¥ Estimated. Branch Estinated t 
Present : Req..Iestedt PreSent : Requested: M::pted 

Item Rates Rates Rales Rates : Rates 

Q,?erating Revenue 
~ten~:l Rate $38,667 $50,008 $38,667 $ 39,769 $39,769 

Total Revenue $38,667 $50,008 $38,667 $ 39,769 $39,769 

~l-ating Expenses 

~r 16,500 16,500 16,500· , 16,500 16,500 
Materials 660 660 660 660 660 
():)ntl-act ~lX 9,250 9,250 94250 9,250 9,250 
LaOOl:.-atoi.Y . Sel.vices 0 0 2,210 2,21() 2,210 
'fi-anspoitatioo .. 740 740 740 740 740 
Plant Maintenance 670 670 670 670 67Q 
office Salad.es, 650 650 656 ·.650 650 
~t·s Salai-ies '1,Q80 1,OSO 1,0.80 1,080 1,080 
UlcOllectible At:xnmts 800 800 675 675 675 
Of fice SVcs. and Rent 7,740. 7,740 180 180 180 - pJ:()fessicral Selvices 990 990 990 990 990 
Insui<IDce 600 800 800 800 800 
Genel-al Expense 2,210 2,210 ° () 0 

SUbtotal $42,090 $42,090 $34,405 $34,405 $34~405 

r:epi'Bciation $1,579 $1,579 $1,455 $1,455 $1,455 
Payioll TaXes 133 133 133 133 133 
Pn:pelty Taxes 495 495 495 495 495 
~l1nits & Fees 482 482 382 382 382 
State Incare Tax 800 800 800 800 800 
Federal II1<X:rre Taxes 0 644 155 315 315 

Total D2ductions $45,579 $46,243 $37,820 $37,906 $37,906 
~t Revenue (loss) $3,765 $847 $1,784 $1,784 

Rate Base 
Aver~ Plant 145,692 $145,692 $148,629 $148,629 $148,629 
Average D2p. Reselve 0 0 1Q7,595 107,595 107,59? 
Net Plant 145,692 145,692 41,034 41,034 41,034 
less: Untri1::utions 125,326 125,326 30,939 30,939 30,939 
Plus: Miscellanecus 6,043 6,043 0 0 0 

W:)lxin:J Gl.-sh 0 0 2,870 2,870 2,870 
Molt 11. Sc SUfpl. 0 0 500 500 500 

Rate Base $26,409 $26,409 $13,465 $ 13,465 $13~465 

Rate of RetUln (Loss) 14.25\ 6.29% 13.25% ' 13.25% 



Reoolutic~l W-4005' 
I -5lVC'/ffi 1\!.I/ABJ/TAC: j Ij 

APPLIQ\BILI1Y 

APPfWI.X B 

Schedule~. 1 

~licable to all rretel:ed water selvice. 

~l'ICRY 

October 25, 1996 

'Ihe o:nrren~ial an:l. irrluStrial develcprent in the vicinity of the 
intcl"ChanJe of Intel"State 5 and State Reute 58, near Buttonwillcw in KelTI 
o:x.mty. . 

RAWs 

~bnthly Quantity RateS: 

For all water, per lOO cu. ft •.•..•... 

FOr 
FOr 
FOr 

1-inch rretel' ••• 
2 - inch rreter •.• 
3 -inch rreter •.. 

$ 0.38 (1) 

~r ~ter 
per r-bnth 

$ 28.23 (R) 
$ 90.34 <L) $169.39 

'Ihe Selvice Chn-ye is a l~~sS-to-selve ch.u-ge \o.htch is· 
awlicable to all rretered Belvice and to \o.iuch is ad::led 
the chal-ge for water used carp.1ted at the <.:\,lantity Rate. 

S~IAL o::tIDITIcNs 

1. All bills an~ subject to the reirrhnserrent fee set fOl.th on Schedule (N) 
~.w. 00 

(mD .OF APPENDIX Il) 



Resolution W-4005 
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APPfNJJX C 

October 25, 1996 

A carl_"\.'lriscn of fOClOthly o'lStarers bills at present aIrl Branch's n;o:mrerd:;d 
rates for 1996 test }'eal' are Sh:h.'l belChl: 

Ccf Size Rates Rates of ~l:cent 

'-later Use of Present R~->d Incl-e..'lse Incl-e.."lSe 
Per M:lnth ~ter Rates . Rates U:ecn;ase) <OOC1-ease 

0 1" $33.95 $28.23 ($5.72) (16.85\) 
50 1" $47~45 $41.~3 ($0.22) (0~46\) 
15 1" $54.20 $56.73 $2.53 . 4.67% 

100 111 . $60.95 $66.23 $5.28 8~66\ 
150 2 n $148.55 $147.34 ($1.21) (0.81\) 
175 211 $155.30 $156.84 $1.54 0.99\ 
200 2" $162.05 $166.34 $4.29 2.65\ 
300 211 $189.05 $204.34 $15.29 8.09% 
500 3 11 $33Q.75 $359.39 $20.64 6.09\ 
750 3 11 $406.25 $454.39 $48.14 11.85\ 

10()() 3" $413.75- $549.39 $75.64 15.97% 
1250 3" $541.25 $644.39 $103.14 19.06\ 



Resolution W·4005 
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l\PPiN)IX 0 
Page 1 

OctOber 25, 1996 

Interstate 5 Utility O:xrp;my, Inc. (Water) 

AOOPIID CQANrITI~ 

Expenses: 

1. Plu'Chased ~r (Electric) 
VerOO1' 
SchE.>dules 
Effective 03.te 
'Ibtal Cbst ($) 

Test Year 1996 

Pacific Gas and EleCtric 
A-~, A-l0 
1/1/95 
$16,500 
162,200 ~ kh'h Used 

OJstarei.' Chn-ge A~6 $12.00 
A-10 $75.00. 

A-6: $/}r.Ytn Used (S\Irrrer l'ate-~) .. _ $ (). 23258 
$/kh1l Used (&rnrer rate-Paitial-Pea,k) $0.10288 
$/kh'h used (Strnrel' i-ate-Off-Peak) $ 0.05618 
$/kWh Used (Winter-i.-ate-Paltial-Peak) $ 0.11562 
$j}tj.fn Used (Wintel~ i.'ate-Off-~) $ 0.07169 

A-I0: $/~t!1 lk3ed (~l' rate) 
$j}tj .. 1h Used (Winter rate) 

2. Pw."Cmsed "'rater 

3 • In.surance Expenses 
LiabilitY/P1~lty 
o::npensat ien 
'IOtal Cbst 

4. Ad ValolUn '!axes 
CbTp:)site Tax Rate 
A..~ssed ValUe 

5. Payroll 'Iaxes 
Social Secudty 
Fedel-al U1enplOjID?1lt 
State U1eiTplOj'l.rent 

Selvice (bnnections 
l-~tered Rate 

I-inch neter 
2-inch rretel' 
3-inch rreter 

Water Sales 

tbne 

$1,600 
$564 

$ 236 
$800 

$495 
1.058119\ 
$46,781 

$133 
113 

5 
15 

5 
7 
6 

$ 0.08915 
. $ 0.07279 

47,720 eef 
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APPfNDIX D 
Page 2 

O:-t~r 25, 1996 

Interstate 5 Utility O:tlpany, Inc. (W..'lter) 

AIX>PIH> TAX CAILUIATlOOS 
Test Year 1996 

Line State 
N:>. Item Tax 

1. Cpel-atiOJ Revenue $ 39,769 

2. o & M E:q:€nses $ 34,405 
3. TaXes Other 'Ihan Incore $ 1,010 
4. ~pn~cia.tion $ 1,455 

6. Taxable Incare for State TaX $ 2,898 
7. State TaX· $ 800 

8. Taxable InoOffie for FIT 
9. Fedexal Incxxre TaX. 
10. Total Inc:ore Tax. 

caHfolnia Cblporate Ft-anchise Rate 9. 3\' 

FedeiCll Incx::cre TaX: R.a:te 15\ 

(EN) OF APPH-IDIX D} 

Fedel-al 
Tax 

$ 39,769 

$ 34,405 
$ 1,010 
$' 1,455 

$ 2,099 
$ 315 
$ 1,115 


