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. (~. "'-40(6), ~-5 UITLrlY <no!PANY,. ~ • 
. (~) (1-5.<£). mIFR N.1IKRIZIN} A GNrnlili RA1R 
IN:lmASB mco.x::oo AIDrrICNMt NH.V\L REVEHm OF $1,436 
m. 1.7% IN 1996. 

BY ~ MNIrn I.EI'Im NXEPIl'D CN tJt.m 17. 1996. 

'Ibis Resolutiori grants an hlCl~se in 91USS annual l.:-evenues of $1,436; or 
1. 7\ for test year 1996. 'Ihe incl~se will pl.uvide a 13.25\ rate of retmn on 
lute rose in the test yeai-. 

~ 

I-5SC requested autoority under Section VI of General (h:Uei' 96-A and section 
454 of the Public Utilities Oxle to increase lutes for ~l.' service to 
Pl'CdlCe ad:litional l.'evenues of $34,353 or 42.34\ in 1996. J-ssels l-equeSt 
sO:ws 1996 gH)sS l:evenue of $81,137 at pl-esent l.ates in(::t~sing to $115,490 at 
Pl-q:osed tates. 

I -5SC pl-esently pl'Ovides $el.vice to aft)luxirtl..'ltely 18 (;UStarets ill a sel.vice 
an~a which is lcx::ated atPl"Oxirrately 23 miles ~st of too city· of Bakel:sfield. 
I-sSels 5el.vice al.'ea OOlSists of the unincolpbrated KelTI Ct:onty al."ea near 
Buttonwillo."l at the Interstate R~lte 5 and State Route 58. 

1-5SC ' s last general late increase \'las a,.cpn)ved en June 17 t 1992, by 
Res~ W-36S2 \',hlth authorized a late increase of $3,491 or 4.35\ in 1992. 

Dlro.ESlCN 

'The SIBIl Water Branch (Branch) nade an independent analysis of 1-5SC' s 
cpel.-aticris and issued its n~p:)l.t in SepteiTber, 1996. ~ A shews J-5SC ' s 
and the Branch IS estirrated SUlmu.y of eal~lings at pl-esent, l-eqltesterl, and 
ad.::pted l:.-ates for the test year. ~ A also s}n.,'S diffel.-ences in 
cpelatil'B n~venues, cpelatir~ ~s, and l.-ate rose. 
I-SSC was infol1red of the Branch1s differing- view'S of revenues, expenseSI and 
rate base arrl stated that it accepts too B1-anch ' s estirrates. 

I-SOCls muft advice let tel- l-eqtl€sted rates that it estitroted w;'xlld produce a 
rehnn on late base of 20:3%:. 'Ihe SU1llru . .y of eal~lings in ~ A sh::1.-.'S a 
rate of l-etUlll0f 13.25% at Branch's l:.-eearrrerrled l:.ates. 'Ibis l'ate of retulll 
is the miq:oint of the l:.Ginge of 12.75\ to' 13.75\ l:.~ by the Finance 
Branch of the O:.mnission MvisOlY and <::t:ttpliance Division for Class i> ~-atel· 
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Reoolutic~l W-4006 
I-ssc/rn M./AAJ/TN:::jlj 

~t~r 25, 1996 

utilities. 'Ihe Branch relieves this l-ate of n~t\ull is also afPl:q>riate for 
~~r C<tlp.mies. U:~r guidelines established in O:mnissioo IX.""Cision (D.) 
92-()3-093, o:xllnissioo staff oust calculate net revenue vt b:Xh the traditicn .. ~l 
rate base/retUlll treth:xl arK! the cpel-atiIlCJ ratio rreth::xl, selecting the rretho:i 
tha.t prcduces the nost revenue. Using a 20\ cperating l-atio in the cpel-atiIlCJ 
l-atio n-eth:xi calculation, the l-ate rose/n~tUlll rreth:xi pro.iuQes the greater 
n~venue in this case. 

I-SOCls filed tariff (.un .. -ently contains one l-ate schedule: Schedule~, 2, 
Flat Rate ~r Selvice. 

At the Branchls recarrrecrled l.-ates Sh::,t...'l in ~ B, the m::othly bill for a 
I-inch selvice will increase fran $110.00 to $111.92 or 1.7\. 100 (f(Xlthly 
bill for a 2-inch se1vice will increase hUn $350.00 to $356.12 01'" 1.7\. A 
o..'"l1p::u-is6n of custarer bills at present and l.-e<Xxmended l-ates is sro .. n in 
~ c. '!he ad:pted <pantities ani tax calculations are Sh::h,.'l in ~ 
D. 

NJIT<E J'H) m:JIkSfS 

A notice of the pn:p:lSe<1 l.-ate increase was nailed to each cust<::rrer on 
July 25, 1996. Q1e letter pnxestinJ the rate increase was l"eceived vt the 
Branch. 'Ihe (l)nsurer Affairs Branch (CAB) has not:. received any co:lplaints 
since the begiJllling of 1991. 

A plblic rreeting .... '3.S scheduled for 'Ib.n:sda.y, Sept€f1'ter 5, 1996, at the offices 
of Carpenter, Kuhen & Spl-aybeny at 5601 'h.uxttm Ave., SUite 200 at 6:00 pn. 
'Ihe date, tine, ani location of the rteeting ~re specified in the n:X:ice of 
rate increase m3.iled to each custcrrer on July 25, 1996. Branch. ani utility 
representatives ~l-e present run waited for afl)l."oxiT1\3.tely 45 minutes after the 
rreeting was sched.tled to st.u.t. N:J one s~ up. 

FJN)~ l\NJ o:N:llElcm 

1. 'Ihe Branch IS recallrerrleci SlI1lTffi.y of ealnings (~A) is 1:-ea9:ll1able and 
sluIld l:::e adcpted. 

2. 'Ihe rates n~(x:xrrren:ied by the -Branch (A{:pendix B) are reaocnable rurl sh::old 
re adc:pted. 

3. 'Ihe quantities (~rlix D) used to develcp the Branchls l-e<xtluendatioos 
are reascn:wle rurl sh:uld l:::e aOCpted . 

. 4. 'Ihe rate increase authorized he1-ein is justifiE¥l and the resulting rates 
are just and 1-ea!n1Clb1e. -
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Resolution W-4Q06 
I-SSC/m AL/ABJ/'IAC:jlj 

IT IS CR1mID that: 

OctOber 25, 1996 

1. Autoority is granted llrrle~' F\lblic Utilities 0Xle Sectictl 454 fol.~ Interstate 
5 Utility et:npany (~r) to file an advice letter inexllp:>l:ating the srnmuy 
of ea1-uinaS and the l.'evised schedule atta(".hed to this l'esolution as ~ces 
A and ~ l-e~tively, arrl <X:oC\u"l.'el1tly to e<\no:':el its pl:eSently effective ~rate 
sclrollel lb.-· 2, fo'lat Rate Se\-.~r Selvire. Its filing shall ccnply with 
Q>neral On:ler 96-A. 'Ihe effective date of the l"Bvised schedule shall be five 
mys after the date of its fili03. 

2. 'Ims l"esolution is effective teday. 

I certify that this' l'esolutioo "'as adCpted by the- Public Utilities O:m'nission 
at its regular rreeting on <x:tol:el" 25, 1996. TIle foHewing O:mnissioners 
awtoved it: 

w~~ WESlEY • FRANKLIN -
Execu lve Di l-ector 

P. ~Y o::tru::tl 
Pl:esident 

JESSIE J. KNIGlI', JR. 
HENRY M. IMiJE 
JC6INt L. NEEPER 

O::mnissioners 

Carmissioner nmiel an: Fesslel:, 
reing necessarily absent, 
did rrt pnticip3.te. 
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Resolution W-4006* 
I-SSC/m. AL/ABJ/TAC:jlj 

APPfNDIX A 

O::-td:er 25, 1996 

Intelotate 5 utility ctolX~y, Inc. 

S\.M4\RY OF FARNIN3S 
Test Yem: 1996 

1A:ilit.y. Fstirrate:i I . B1.cu'lch Estirrated ~ 
Present : Requested: Present : Requested: 

Item Rates . Rates Rates Rates . . 
cpel-a.ting Revenues 

Flat Rate $81,137 $115,490 $83,232 $84,668 

'IOtal Revenue $81,137 $115,490 $83,232 $84,668 

Q?erating Expenses 

~~r 17,100 17,100 17,100 17,100 
M3.tei.·ials 2~330 2,330 2.330 2,330 
O:xltl<ict· WJl'k 11,830 n,S30 11,830 11,830 
'I'l:ansp:)ltation 1,700 1,700 1,700 1,700 
plant fuintenance 2,330 2,330 2,330 2,330 
Office Salaries 1,500 1,500 1,500 1,500 
ManagEirent I S Salaries 2,520 2,520 2,520 2,520 
U1collectible h::cdJnts 2,050 2,050 1,575 1,575 
Office SVcs. and Rent 18,060 18,060 420 420 
P1:ofessional Selvices 2,280 2,280 2,280 2,280 
Insurance 1,840 1,840 1,840 1,840 
General Expmse 45 45 45 45 

Subtotal $63,585 $63,585 $45,470 $45,470 

D2pl'eciation $.3,685 $3,685 $5,457 $5,457 
Pa}rl.ull TaXes . 310 310 310 310 
Pl"Cp2:1ty Taxes 1,155 1,155 1,155 1,155 
Pellnits & Fees 1,225 1,225 1,200 1,200 
State IrKXXne ·TaX 1,039 4,234 2,757 2,890 
Fedetal InccITe TaXes 1,521 6,194 4,033 4,228 

'IOtal U:rluction.s $72,520 $80,389 $60,381 $60,710 
~t Revenue $ 8,617 $35,101 $22,851 $23,958 

Rate Base 
Average Plant $350,247 $350,247 $355,060 $355,060 
Aver~ D?p. Reselve 0 0 134,335 134,335 
Net Plant 350,247 350,247 220,725 220,725 
less: Cbntd.rutions 107,394 107.394 44.202 44,202 
Plus: Miseellaneo.lS 3,491 3,491 0 0 

W::nicin]' Glsh 0 0 3,790 3,790 
fut I 1. & &q:pl. 0 0 500 500 

Rate Base $246,344 $246,344 $180,81) $1S0,813 
Rate of Rettull 3.5\ 20.3% 12.78\ 13.25% 

: 
h:kpted~ 
Rates : 

$84,668 

$84,668 

17,100 
2,330 

11,830 
1,700 
2,330 
1,500 
2,520 
1,575 

420 
2,280 
1,840 

45 

$45,470 

$5,457 
310 

1,155 
1,200 
2,890 
4,228 

$60,710 
$23,958 

$355,060 
134,335 
220,725 
44,202 

0 
3,790 

500 

$1a.O,813 
13.25% 



Resolution W-4006 
I-s...~/m AL/ABJ/TAC:jlj 

<Xt~r 25, 1996 

APPENDIX B 

~le lb. 2 

FIAT RA1E SEl-."rn. SERVICE 

~licable to all sewer se~vioe. 

'IffiRI'IffiY 

'Ihe o:mre:t-cial arrl irrlustdal· develcprent in the vicinity of the . 
inten:hange of Intel'State 5 and State Reute 58, near ButtO!'Millcw in Ke:tn 
O:::onty. 

RA'rn> 

size of \'later M2ter sel.vill3Premises: 

For 
Fot' 
For 

1-inch setvice •.. 
2-loch seYviCe .•. 
3-inch Eel.vice .•. 

~l.. l-bnth 

$111.92 
$356.12 
$667.47 

(I) 

I 
(I) 



Resolutioo l'l-4006 
I-~/m ~/N!J/TAC:jlj 

<Xtceer 25, 1996 

APPENlIX C 

BIlL o:MPAAIs:N 

A o:xrpariSCXl of rronthly custarers bills at pi-esent ani Branch's l-eccmrended 
rates for 1996 test year are sroyn l:elcw: 

PreSent Rea::crrreJrl..~ Pel'Cent 
Seiviee Size Rates Rates Inc:rease 

1" $110.00 $111.92 1.7\ 
2" $350.00 $356.12 L1\-
3" $656.00 $667.47 1. 7\" 



Resolutial W-4006 ~td:'€:r 25, 1996 
I -SOC/ffi l\L/N!J/T~: j Ij 

APPfN)IX 0 
Page 1 . 

Inte1~tate 5 ~Her COmpany, Inc. 

Expenses: 

AIX>PIID ~WITIES 
Test Year 1996 

1. I\m:::h:'tsed f\:;W?r (Electric) 
Vendor 
Schedules 

Pacific Gas and Electric 
A-6, A-I0 

Effective rate 
Total Q)st ($) 

k"n11 Used 
OJstarer Charge A-6 

A-io 

1/1/95 
$ 17,100 

168,100 )om . 
$12 .• 00 
$75.00 

A-6: (&.inTer late-Peak) . 
(SUmmer l~te-Pa1tial-Peak) 
(SUmmer rate-Off-Peak) 
(winter J.~te-Partiat-Peak) 
(Wintel- rate -Off - Peak) 

A-I0: $ik"b Used (Sullrer rate) 
$/ld.,b Used (Winter rate) 

2. PI.u:chased Water 

3. Insurance Expenses 
Liability/Pn::pelty 
Q:npensat ion 
Total O::6t 

4. .Ad ValOl."€m Taxes 
Ct:crp:::lsite 1aX Rate 
Assessed Value 

5. PaY1ull '!axes 
Sccial Sean-lty 
FedeJ.-al UlalplojID=nt 
State U)€{lplo~rent 

Sel.vice O:xmections 

1-inch meter 
2-inch meter 
3-inch rreter 

$ 1,309 
$ 531 
$1,840 

$ 1,155 
1.058119\ 
$109,156 

$310 
263 

12 
35 

5 
7 
6 

$ 0.23258 
$ 0.10288 
$0.056i8 
$ 0.11562 
$ 0.07279 

$ 0.08915 
$ 0.07279 



Resolution W-4006 
I-SSC/OO AL/ABJ/TAC:jlj 

Cctcber 25, 1996 

Line 
lb. 

1. 

2. 
3. 
4. 

6. 
7. 

8. 
9. 
10. 

AP~IX 0 
p-nge 2 

Intel~tate 5 Sewer Cbmpany, Inc. 

NX>PlID TAX CAl.OJIATICNS 
Test Year 1996 

State 
I tan Tax 

~rating Revenue $84,668 

o & M Expenses $45,"470 
TaXes other 'Ihan Ino:::rre $ 2,665 
~pn~ciation $ 5,457 

Taxable Ino:rre for State Tax $31,076 
State Tax* $ 2,890 

Taxabie Income for FIT 
Federal Ina::ire TaX* 
'IOtal IIlCCll"e Tax 

<:aUfOlllia Cblp::n.-ate Ft:anchise Rc."lte· 

Fedelal Ino::xre TaX Rate 

9.3% 

15\ 

(END OF APmUIX D) 

Fe.-ielal 
TaX 

$84,668 

$45,470 
$ 2,665 
$ 5,457 

$28,186 
$ 4;228 
$ 7,118 


