DRLIC UTILITIES AOMMISSICN OF THE STATE OF CALIFURNIA

WATER DIVISION RESOLUTION NO. W-4007%
Smll Water Rranch Octcber 25, 1996

RESOLUTION
(RES. W-4007), BIG HILL WATER COMPANY (BHWC) . _
ORDER AUTHORIZING A RATR SURCHARGE FOR RECOVERY OF
UNANTICIPATED WATER TREATMENT EXPENSKS PRODUCING AN
ANNUAL INCRFASE OF $12,952.27 OR 12.2% IN 1996.

BY SMALL WATER BRANCH OUTREAH PROGRAM.

SUMMARY

This Resolution authorizes BHWC to implemént a surcharge over five monthly
billing periods to each custamer's bill to récover unanticipated water
treatmant expenses. ‘The monthly swicharge is shown in Appendix A, attached to
this resolution. "

BACKCROUND

BHAC consists of two separate water systems with two water treatment plants,
one at each system. Until last winter (1995-96), the California Department of
Health Services (DHS) had been allowing BHWC to cperateé its water treatment
plants with a part-time certified Grade 2 water treatment plant operator
working one day per week. During last winter, BHAC had difficulty meeting
twbidity standards, and it was necessary for DHS to issue numerous citations
for failure of BHWC to conply with Section 4017{(c) of the California Health
and Safety Code and Section 64653 (c) (I) of Title 22, Califormia Code of
Regulations (CCR). In addition to the citations, DHS required BHWC to hire a
full-time certified Grade 2 water treatment plant operator.

BHAC was unable to find a full-time Grade 2 water treatment plant cpergtor.
With the wyging of DHS, the Tuolume Utility District (TUD) agreed to provide
a full-time certified Grade 2 water treatment plant opéerator for BHAC at
approximately $150 per day. A ocontract was signed and TUD began providing the
services on June 6, 1996, : ‘

The Small Water Branch of the Conmission's Water Division (Branch) became
aware of the contract between TUD and BHAC in Angust, 1996, The Branch was
also notified at that time that BHWC was unable to pay, in full, the cost-for
services specified in the contract with revenues collected through currently
authorized rates. The Branch immediately determined that the full-time
certified Grade 2 water treatment plant cperator required by DHS was necessary
to protect the health and welfare of RMC's custamers. In view of this, BHC
was found to qualify to track in a memorandum account the unanticiapted costs
for the work described above pursuant to Cormission Decision (D.)92-03-093,-
dated March 31, 1992, The Branch, through its cutreach program, assisted the
utility in establishing the unanticipated expense memorandum account and
detemmining the surcharge necéssary to recover the expected memdrandum account
underoollection balance as of November 30, 1996. BHWC anticipates not having
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to utilitze the services of TUD as of Decerber 1, 1996 as two certified Grade
2 water treatment plant operators will beocome available to work for the
utility at rates considerably lower than those béing charged by TUD.

The cost of the services provided by the TUD between Juné 6, 1996 and November
30, 1996 will be $24,952.27. BHWC will be able to pay $12,000 to cover these
expenses with revenue generated from cwvently adopted rates. BHWC has
established an unanticipated cost memorandum account and requests recovery as
authorized by D.92-03- 093. BHAC presently provides service to approximately
215 metered custamers in a sérvice area located a few miles north of Sonora
and to approximately 66 metered customers in a service area located about one
mile south of the town of Soulsbyville in Tuolume County. BHWC's last
genelal rate 1n01ease was approved on March 13; 1996, by Resolution W-3975,
which authorized an increase of $40,499 or 61.7%.

DI&I&I(N

The increase reuested herein is f01 the p.npose of veoovexmg thluxgh a
surcharge, on a dollar-for-dollar bases, expénses which BHWC incwred in
maetmg health and safety standards mandated by I}G © In D.92-03-093, the
Coamission authorized Class C and D water oonpanles to establish rrem)lemdun
accounts for unanticipated éxpenses. - The incréase will not result in a rate
of returm greater than last authorized for RHWC.

Branch has reviewsd BHAC's last geéneral rate case filed in 1995 and believes
that BHRC could not have ‘anticipated the expensés described above ard,
therefore, did not receive enough revenue for the recently incurred expenses
described above. Branch also reviewed BHWC's expenditures reocorded in its
unanticipated event menorandtm account and faund them reasonable.

The reconmended surcharge is for five monthly billings of $9.22 to be
collected from the BHC's 281 custémers. Thé surcharge rates are shown in -

A, item (7) under specml conditions. Per Public Utilities Code
792.5, any surcharge oollected in excess of the $12,952.27 should be refunded
to the customers. ' ‘The memorandum acocunt should be terminated either 1) when
the halance becomes zero or 2) on March 31, 1997, whichever occurs first.

NOTICE AND PROTESTS

Notice of the rate increase was mailed to each customer on October S, 1996.
The Branch received five letters protesting the mag]utude of the rate
increase.

EINDINGS

The COMMISSION FINDS, after investigation by the Branch, that the rate
surcharge hereby authorized is ]ustlfled and the nesultlng rates are just and

reasonable.
IT IS ORDERED that:

1. Anthority is granted under Public Utillties Code section 454 for Big Hill
Water Conpany to™ inoorporate the revised schedules attached to this résolution
as Appendix A, and concurrently to cancel its presently effective rate
Schedules No. BH-1 (General Metered Service for Big Hill Division), and
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No. M3-1 (General Metered Service for Monté Grands Dwxsmn) . Its filing
shall conply with General Order 96-A. The effective date of the revised
schedules shall be five days after the date of its filing.

2. Big Hill Water Corpany shall temminate this surcharge either 1) when the
memorandum acoount halance baocm,s zevo or 2) on March 31, 1997, whichever
ocowrs first,

3. Big Hill Water Conpany shall refund its customers any surcharge oollected
in excess of $§12,952.27.

4. This resolution is effective today.

I certlfy that this resolutlon was acbpted by the Public Utilities Gamussion
at its regular meeting on October 25, 1996. ‘The following Conmissioners
approved it:

A/WW

WESIEY . FRANKLIN
Executivée Director

P. GREOIORY CLMON
Président ‘

- JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L. NEEPER

Conmissioners

Commissioner Daniel Wm. Fessler,
being necessarily absent,
did not participate.




Resolution W-4007 Octcber 25, 1996
Big Hill Water Co./DR AL/ABI/TAC/jrb

APPLICABILITY

Applicable to all metered water service.

Big Hill Division on Big Hill Road and vicinity, located approximately 5-
miles east of Colurbia, Tuolume County.

RATES

Quantity Rate:

All mtel‘, ml‘ 100 Q. ft.;.. é e $1-93

Service Charge: ' Per Meter Per Month
o STWBA
FOI’ 5/5}(3/4-iDCh l'fetel'...-.s....a¢.‘.‘ $14-00 $3-75

For 3/4—inch el tevrannenneassss 21,00 5.63
For 1-inch metér..icicivvvsanes. 35,00 9.38
For 1-1/2-inch meter.......ccvevveee 70.00 18.75
For 2-inch meter. . ioveveenvaaee. 112,00 30.00

The Service Charge is a readmess to-sexve charge which is
applicable to all metéered service and to which is added the
charge camputéd at the Quantity Rate.

SPECIAL CONDITIONS

1. The STWBA (Safe Dnnklng Water Bond Act) surcharge is in addition
to the water bill. This surcharge fust be identified on each bill.
The surcharge is epec1flca11y for the repayment of the California
SIWRA lcan authorized by Decision 82-10-006.

\ (D)
. As authonzed by the Califomia Public Utilities Conmission in (L)
Resolution W-3961, in order to balance the pwchased power acoount,

all bills are subJect to a $0.36 per 100 cu.ft. surcharge for a
period of 3 years. (L)

{continued)
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APPENDIX A
Page 2

Schedule No. BH-1
{cantimed)

GENERAL METERED SERVICE

. A late charge will be imposed per Schedule No. IC. (L)

. In acoordance with Section 2714 of the Public Utilities Code, if a | (L)
tenant in a rental unit leaves owing theé company, s@rvice to
subsequent tenants in that unit will, at the odapany's option, be
fumished on the acocunt of the landlord or property owner. (L)

. As authorized by the Califormia Public Ukilities Coomission, all bills (N)
for metered service are subject to a $9.22 five-month surcharge. -This - |
charge offsets unanticipated ocosts incurred from June 6, 1996 through
Noverber 30, 1996. ‘This surcharge is in addition to the water bill and
other surcharges. : (N)

. All bills >a'1_*e subject to the reimbursement fee set forth in

Schedule No. UF.
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APPENDIX A
Page 3

Schadule NO, M3-1

GENERAL METERED SERVICE

APPLICABILITY

' )
applicable to all metered water service.
TERRITORY

Monte Grande Division on Monte Grande Road and v1cm1ty, located
approximately on mile south of Soulstyville, Tuolume County.

RATES

Quantity Rate:

All water, per 100 cu. Ft.. ieeens o ‘$17.93

SetViOe Charget 7 __Per Meter Per Month_

For 5/8x3/4 mhmter................ $14.00 $ 7.84
For 3/4-inch meterciiviiiiinanans 21.00 11.76
For - 1-inch metera............... 35.00 19.60
For 11/2 Anch MBLer. . iiceiieinanen 70.00 39.20
- For 2-inch metéri i cvviiiiiines - 112. 00 62 72

The Senuce Gmaxge is a 113&(31!18% to-serve cha1 w}uch is
applicable to all metered sexrvice and to which is added the
monthly chalge ocnputed at the Quantity Rate.

SPECTAL QONDITIONS

1. The SIWBA (Safe Dnnkmg Water Bond Act) surcharge is in addition
to the water bill.  This surcharge must be identified on each bill.
The surcharge is specxhcally for the repayment of the California
SDWBA loan author 1zed by Decision 82-10-006.

(D)

. As authouzed by the Cahfonua Public Utilitles Conmission in L)
Resolution W-3961, in ‘order to balance the purchaséd power acoount,
all bills are subject to a $0.36 per 100 cu.ft. surcharge for a
period of 3 years. (L)
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APPFNDIX A
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Schedule No. MG-1
{cont inuad)

GENERAYL METERED SERVICH

3. A late charge will be imposed per Schedule No. LC.

4. In acoordancé with Section 2714 of the Public Utilities Gode, if a
tenant in a rental unit leaves ¢wing the conpany, service to
subsequent tenants in that unit will, at the compdiiy's option, be -
furnished on the acoount of the landiéord or property owner. (L)

. As authorized by the Califormia Public Btilities Coamission, all bills' {N)
for metered service ave subject to a $9.22 five-month surcharge. This
charge offsets unanticipatéd costs incurred from June 6, 1996 through
Noverber 30, 1996. This surcharge is in addition to the water bill and
other surcharges., - )
All bills are subject to the reimbursement fée set forth in
Schedule No. UF.

~

" (END OF APPRNDIX A)




