
RRI.IC UITI.ITlFS o:::t+tISSICN OP 'IllR SI1\1R OF O\Il.l~1\ 

WhUR DIVISICN 
STall W-lter Brarrlt 

~JJfICN ID. W-4008 
N::Nutber 26, 1996 

H B ~ Q 1· If :r j 9' H 
(RE'3. W-4008), CALIKRNIA lDl' SfRIN3S wram /tN) ~ 
UMPmY (ms). 00lHt N.JllOUZIID A GN'lW:J RA1R 
JH:REAS8 ~ NDITICNM, NNw.. ~ OF 
$14,921 m 182\ IN 1996. 

BY lEAFl'MNICH lRI'I'ER l'lOOEPIl'D eN JULy 25. 1996. 

'Ibis Resolution 9l-ants an inc:l.'ease in 91:06S annual l.'eVerRJeS of $14,921, oi-
182\ for the OC:ubined "''atei.- and ~r utilities for test year 1996. 'Ihe 
revenue n';quil.'ercent \0.'38 calrulated using the <:pel-ating l.-atio rreth:xl and all~'S 
fOl- a 20% rrru:gin. 

~ 

GIS l.-equested autoority urrler Section VI of ~nel"al Oroor 96-A and seCtion 454 
of the PUblic Utilities 0:xJe to incl'ea.OO l-ates for \>.'atel.' and ~r selvice to 
produce adiiticoal revenues of $28,792 or 311\ in 1996. CHS's l'eqUest sh::Ms 
1996 g1.usS l:evenue of $7,000 at present rates incteasi..ng to $35,192 in 1996 to 
P1~ a l."etU111 on ~9in of 24\. (}IS pl~tly sel.ves 27 rretered. watel.' and 

. flat-l.'ate ~r rustarel's in the tm1no:>rporated carmmity of califonrla lbt 
Spring-s rurl vicinity, located in 'I\llat"C O:::onty. 

'Ire present rates becarre effective 00' August 15, 1985, p..ll:suant to 
Res. W-3262, MUch autbJrized a genEnal rate increaseof $1,950 Ol." 95.5\ for 
the water utility arid $3,560 or 191\ for the sewer utility. 

DIOOESICN 

'Ille STall Water Branch (Branch) rracte"an i.rrleperrlent analysis of GlSls StI11101y 
of ecun.ings and issued its l"ep::>-rt in O:;t<::bel." 1996. 1If:::pe.rrli.x A sh:Ms ots1s ani 
the Branch I s estimated SUlT!\U-ies of eal:ni.nJs at Pl"esent, requeSted, rurl 
ad::pted tates for the test year 1996. ~ A also sh:::Ms diffel-enc:es in 
the estinates of revenues and cpel-ating expenses. 

1here are tlu.-ee items of expense which cannot l:e l.-ea-~ly estirrated at this 
tine and for \-,tUch the Branch is l.-eo:nrren:lirq that CHS be autooriied to file 
an advice letter(s). 'Ibese ru."e nitt:ate 91U organic/inorganic testinJ, slt.ld3e 
l--erroval arrl 'an anticip:l.ted. estirmte in the fees itrp:)Sed by the Regicn.3.1 Water 
QjaHty Cbntl-ol Boani (~). 
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Rerolution \'1-4008 tbv~r 26, 1996 
Ollifoluia Itt ~rings Water and Se ... -er/OO. AL/RUr/RSKtjlj 

'Ihe 1\llai:e Cct..mty Envircorental Health Divi~icn requhes M armual nitrate 
test ani an olganic/io:nyanic test eWIY three }'e..'us. '!hese future ~s 
are tUlkr~::,...,n. . 

With l:-eganls to sludge n:noval. 0lS, in the past, has sinply l:\3'roVt..~ the 
sl\.ld]e hun its evapolation p?nds and spread it cut to'dl.Y. <HS claims that, 
due to a o:;(mty zOning requil-em"'..nt, it cano::>t. <XlOtimle this practice and m.lSt 
have the sl~ l-errovOO by it contl.actor.'Ihe Branch was unable toconfi1m 
this with the o::w1ty an::l, then~fore excluded the expense for this item; 
I~-aver, it is clear that if it is or beo::xres a ~Ulty l.-eq.lirerrent., an 
adlitiona.l expense\>.11l be iI1c\U'1.w by ffiS. 

'Ihe third expense is the ~ fees. 1l1e Branch \<laS infonred by RW).:B that 
its cW:'1.'ellt arumal fee of $400 will incl~se to $1,200 1::eCause of an 
anticipated change in O!S's classification categc:)lY. '!he date of this 
increase has not been set, rut atS sh:::uld re autoorized to recovel.- the 
incl."CaS€d fees M1ell it <:bes o::x.ur. 

rns .... >as Moured of the Bl<ll1Ch'g differing views of revenues and expenses and 
stated tha.t it agl:'eed with the Branch's fitill03s. 

In Resolution W-3262, , the catmission authorized GIS a tate inc1~ b3.sed on a 
rate lase of $35,9S0 for the ser...~r system, altlnlgh the Stanch o:old 00t make 
a deteurUnation of the wate1' system late b:lse since original <::a3t o::old not re 
detenmned. At that tine, the1'€' was no altelTlative rate-rMki.ng rrethxlolo;w 
for snaIl water utilities; therefore, the increase for the water utility was 
h1sed solely on the expenses of the water utility. In Decisioo (0.) 92-03-
093, dated April. 30, 1992, the o:mnissicr'l adcpted the (perating Ratio ~th:::d 
(CR~) as an altcnatiVe to the starrlart:l RetUlTI on Rateb3se t-Eth:d for Class C 

and D water utilities. AcConiingIy, the Branch afplied these t\',Q rreth:xls to 
rns's l"equest; ~ver, since OlS's \;'later plant,~lld o::>t be detennined, the 
tt'aditional l'etmTI on l.ateh3se afPIUClCh ~ld not be' used. 'I\1e a<r-t pluvided a 
o::ubined net revenue of $3,264 for l::oth utilities rerulting in an incl.-ease in 
gross revenues of 182%. 

In Fehnlcuyof 1982, the o:mnission adcpted. a policy of carpin:J mall water 
ccnpany rate increases at 100% per year. 'Ihe l'eVenues defen:ed l:1J cawing are 
~ up, with inten~st, thiUlgh l.ates awroved for too subsequent .year. Rates 
al'e l~l.-ed to theh- final level in the third year when all defen:ed i:-evenues 
atrl irttel-est. have been l-ecovel.-ro. A l.ate increase gl.'eater t.han 100\ in the 
first year is pennitted when I1eCessal.Y to eliminate a negath-e l.ate of tetUll1 
or alt -of -pocket losses. 

I\n incl.~ of $11,168 or 136% w::uld l:e necessaty for ats to break even; 
~ver, the Branch is l~ that tre full increase be 91"a-'lted lVil. 
'Ihe Branch believes that. inpoSi..ng t\-,Q rate increases, arrl tl~n a decn~ase, 
w::uld result in rrore OOlplications for this amll o:npany, ani its custarers, 
thm was intended in the o:mnission {:Oliey. 

Sore of atsls o.lStCn'en~ COi'ltend trot after long' absences fn::m their cabins, 
their tars initially PIt out substantial arrconts of gt-een algae. I\co:mlirg to 
the 'I\llal.'e <OJnty Envi:rcnrental Health Division, altlnlgh the algae is 
urrlesirable, it. dces not pose a health risk. 
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Reoolutictl W-400a ~r 26, 1996 
ClHfol1)ia Itt SprirBs Wa.ter ani Se",~r/OO. AL/RUr/RSK:jlj 

Scm:1 of OlS's ulStarers claim that the swimning p::¢l dl-ainage .... -ater is tl"eated 
tlu:cogh the sewei' system and then~fore, the chal'ges for the se"~r 5el.vice 
sh::old be reduced aco:miingly; ~ver, <HS states tmt the water is actually 
~ into an adjacent creek an::l not into the ~r system. 'Il1e ~'l,XB is 
a'",',u-e of this disp:::sal rrethxl and finis it acceptable. 

rns's dt-aft advice letter l.~sted rates ",hlch it estinated \oUlld pi.uduce a 
l-etmu on mnyin of 24%. 'Ibe &I1mllyof eallungs in Af:pendix A s~'S a 
l.-etUlllOf 2()% in 1996 at the Ih:anC'h's i~ l'ates. 'lhis is the stan:1ard 
retUlu on nru:gin that the Branch has utilized si~ autoorizaticn of this 
method in D.92-03-093. 

GIS \olaS onjered in Res. W-3262 to rtai.ntain sep;u~te }:xx:)ks of aco:::w1t and file 
sepaxate annual l.'€fOl.ts for its systEms. GIS continues to maintain one set of 
lxx*s for both utilities, a.l9uing that for such SIall systerrs it is not 
pl-actical to maintain tw;:, sepnate lxx>ks. Also, . at the tirre of the filing of -
this l.-equest fol.' a rate increase, rns had not filed armual l.'ep:)1ts. fol." 1992 
tluu..tgh 1995. 'I11e Bl:anch infonfed GIS that it cculd. not pnx::ess the i.-ate 
request tmtil the l.'€p:)lts ~l~ filed. Su};sequently, 00 sept€flber 11, 19~.6, 
GIS filed the 1'ep::>ltS. . 

Alth:ogh oiUel."OO to I'l'aintain sepn-ate books of a~t am file ~-ate 
armual t"epOlts in Res. W-3262, Blonch n::M believes there is 00 reason to . 
1-e<f.lire 0lS to <h 00. As fax as Bl-anch can detennine, thel.'e is 1):) i-equi:rem::mt 
in the Public Utilities Cede for sewer o::npa.nies to file an armual repOl.t; 
neither does the o:mni.ssioo's Ulifonn System of h:.'ccm\ts aw1y to ~ 
utilities. FOl.' these 1.'ea.sOnS, Bl"allCh believes tmt CHS's lx:dcs can be 
ccrrbined fot' i-a.t~ and annual rep::>rt p.1l.1XlSeS) ~ver, Branch 1'ecCmrerrls 
that rns be requh'ed to maintain sepaxate tariff b:oks f01" its water and ~" 
cpel.-ations. 

'Ibe1."E! are no Oltst~ O::mnissicn ordel'S requiring inPl"overrents. (US has 
not filed up:iited tadff sheets (01' the \'tater utility's Title Page, Setvice 
Ai:ea Map, Schedule UF, Rules 5, 8, 10, 11, 15, 16, 20, and 21, and. the 
Cbnnecticn Fee futa Form,· GIS <:bes not naintain a sewer tariff b:::d<. 'Il1e 
Branch reo::mrends that rns be On1el'OO to l.lp:i1te the water utility tariff l:cok 
arrl estabiish a new ~r tariff lxx:lk. 

(}IS's filed water tariffs cun:ently ccntain coe rate Schedule: Schedule 1, 
~teI'ed Selvice; the se'n~l' taxiffs also contain ooe l.-ate schedule: Schedule 
1, General Residential Sel.vice. 

UIB.'ent "''ater rate design pOlicy as set by D.92-03-093 all<MS atS to 1-e<xJVer 
up to 100\ of ~ts fixed cOsts tlu~h its Selvice dlal.-yes. In ad:lltion, 
Bl-anch guidelines cali. for no rate elarent to increase by ITOl.-e than twice the 
system average increase. 'l11e rate schedule incltrled as 1Ifperrlix B neets these 
criteria. ~r rates ~re increased by the overall l.-evenue requil."errent 
pel"CeJ1tage increase. 
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Reoolutial W-400S N:>vaTbcr 26, 1996 
OlHfoluia Itt Sprin]s Water ard se.,..~r/ffi AL/RUr/RSKtjlj 

At the Bl<UlCh'S reo::nID:n1ed rates sm~l in /Ifpetldix B, the rc'onthly bills for a 
typical rretercd water OJStacer using 600 C\lhic feet of "''ater tlu:u19h a 
3/4-inch £reter will incn~ase hem $10.44 to $)3.44. 'I1~ m.xtthly ser.~r bill 
't.O.lld increase hun $14.60 to $35.70. A CXX1pn-ison of C\lStO"l"el' bills at 
preset'lt and l-eo::mrelllied rates is sm-Kl in ~ c. 'lm ad:::pted <pantities 
arrl tax calculations, axe S~l in /Ifpetldix D. 

A notice of the pu.:pJSed rate il)Crea.se was llB.iled to each custarer 00 
July 26, .1996. 'Ihe 1h-ariCh received five letters plutesting the rate increase. 
'lbe o:mtdssion's CoI\surer Mfah-s Branch hc\s not received any o:::nplaints since 
Janua1y of 1995. 

A p.IDlicrreetirtj ,,--as held 00 Satun:iay, AuguSt 17, 1996. at the c.tlffol.lua Itt 
Springs Resent in OIS'S selVice area. 1be Branch's l'epresentatiVe e>:plained 
O:::mni~ion rate-settiIV Pi~-es arrl the utility's representative ~lair~ 
the need. for the rate lllCl-ease. Alxxtt 20 custarel's attended the f'!"eetmg W1th 
theil- primny caK:em l::ell1g the ~rating expenses ani serVice. 

'!he Branch nailed a ocpy of the staff l~fX)olt to eachcustarer \o1h::) had 
requested a <XVI aJ1d has not received any Ccmrents fran them. 

FJN[)~ NIl a:N::lIElc.:tE 

1. 1be Branch's l~ SUmru.yof eandngs (~rlix A) is l-easonable ani 
sh:uld 00 ad:pted. 

2. 'Ihe rates nxxmrended by the Branch (~ix B) are l.-easonable and sluJ1d 
be ad:pted. 

3. 'Ihe quantities (Af:perilix D) used to develcp the Branchls reo:mrendations 
at'e l-eascnable and sh::uld be ad:pted . 

.,. 'Ihe rate increase autoorized hetein is justified, arrl the l"esulting lates 
are just ~ l-easonable. 

5. 0lS slruld re autoorized to establish a rrerrorandun acooont f01' the oosts of 
the mtl-ate and ol~c/llnlqanic testit1g, shld.Je dispJrSal arrl increased b:lsts 
of the ~ fees. When these0::6ts exceed 2% of l'evenueS 0lS sh:::u1d be 
autoodzed to file an advice letter l-eqUeStlng reQJvery of these (X)sts. 

6. 0lS sh::u1d l:e OrUel'ed to file the toll<Min;} up1ated tariff sheetst Title 
Page, Schedule OF, Rules 5, 8, 10, 11, 15, 16, 20, and ,21, rurl tre o:nnectico 
Fee Ulta Folm for the water utility, and the enti:re ta.l'iff lx:ok for the ~r 
utility. 
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Resolutioo W-4008 lbv(frb:n,- 26, 1996 
<.alifontia Ibt Spril'qs W-..'l.tcr an1 Se' ... ~r Ca1p.my/Dr AL/FJJr/JLJ 

IT IS ~l&~ tlut I 

1. Autb::>rity is 9l'antoo \D~r l\lblic UtiHties o:de section 454 for Ollifonua 
Ibt SprilUs Water ani ~r O:cpany to fHe an advice lett~l' incorpotating the 
SUImU.y of C<nlli.njs an:l tIY: l.-evised. ~hedlles attached to, this, resolution il? 
~ces A ani B l-espect1Yely, and <.x:)O:;urn:~ntly to cancel its preSE'ntly 
effective tate ScheduleNJs. 1 for, watel.~ selvice, <Url for sewer 8el.vice. Its 
filin3 smll o:ttply with Gmerai. Ol'Oei.- ,96-A. 'Ihe effectivedite of the 
l-evised sclro..tles shall re five days after the rote of its fili..rg. 

2. cal~f()l1~a Itt Spi.-i.J19"~ WaterandSe\~r o:upanY.isautoorize:;l to establish 
and m:nntaln a rraroran:irn account to record t~ costs of the mtt'ate and 
01~ic{ino1.'9anic testing, 'slud:Je di~l, and ~reased ~ts of ,the ' 
~egiCfl.:1 Water Qjallty o:ntrol Boaiu fees •. califolbia }bt Sprin3s Wat~l'an:l 
~r o:upany shall send. a letter to the Stall ~tei." Branch notifying it 'that 
the rrenPl'arrltrn aCcCont has been establisW. \oiheri . these Costs exceed 2\" of 
the revefl\.les, california Ibt Springs Water atrl Sewar o:rrpany is authJrized to 
file an advice lettei.- requesting l'eOOvelY of these 6::6ts. 

3. Within 9() roys of the effectlye ~te of thi~ ordei.-, <:a.llfol.hla ibt'sprirgs 
Hater ~ ~r o:npany shal~ file the foll<MinJ up:jated, tariff sheets: Title 
Page, Schedule W, Rules 5, 8, 10, H, 15, 16, 20, iurl 21; furl the ~tion 
Fee rata Fotm for the watel.- utility and the: entire tariff b::d< for tOO ~r 
utility. 

4. 'lhls resOlution is effective today. 

I Celtify that this resolution was adcpted by the Public Utilities O:::mnission 
at its regula\.- ..-reeting on N::wenber 26, 1996. 'Ibe foll<Ming O:::mnissioners -
awl"ov~ it: 

tJ~~ . M. FAANKLIN 
Execu ive Director 

, . 

p. GIDl::RV o:::NIrn 
Pl'esident 

n\NIEL \'bl. FESSlER 
JESSIE J. l<Ni<Hr, Jr. 
JOSIAH L. NFEm 

O::mnisSioners 

o:mnisSi.oner Hemy M. ruque, being 
necessrilyabsent, did rot 
pnticip:3.te. 
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APPENOIXA , ____ • __ ' ____________ • ______ _ 

Paget 1 of 1 ~L--____ ------1----- -----f-------
Californla Hot Sp"!'!"~gs Yla~£,!~nd_~~\~er _________ ~ _____ ~ ------f------
TEST YEAR 1996 

------------------------.-----~~~--.~-~~&-~--.~-~----I _____________________ . __ Utility Estim..1tcd 0 Oranch Estimated (} Oranch 
Pfesent Proposed Pccscnl Propose<! Rcc<>mmeoded 

----- Rarcs -- Rates Ratos Rates Rates 
-------------------~--- ------- - ----- ----- --~--- -------
-----------------4------1------1------'-----,--------
Metered Water Revenue $ 3,000 $ 17.696 $ 3,459 $ 17.89-' $ 11,555 
Sewer Re .... enue r.f,OOO $ 17.696 $ 4,730 $ 17.901 $ 11,555 
Total Revenue: - -$ 7,000 $ 35,792- $, 8,189 $ 35,792 $ 23.110 
----------------- ----- '------r_-'-----=--:----1---"--

Operating Expenses 
------~~---I~-~~J~_~-r_~-~-~--~~~I 

61S-Purchased Power $, 3,714 $ 3.714 $ 2,167 $ 2,167 $, 2,167 
618-0lherVotume retated -$---.--- $---. - --J-'---~-

630-EmplOyee labor $, 2,160 $, 2,16<> $ 2,160 $ 2,160 $ 2.160 
&to-Materials S 1,050 $ 1,050 $ I,OS() $ 1,050 -,;$ ___ I-!.'0"7:SO:--::-. 
650-Contract Work $ 2,584 $ 2,584 $ 404 $ 404 $ 404 
660·Transportatioo $, 1,404 $, 1,404 $, 48$ $ 466 ~$------::4""-66-
664-0Iher Plant MaintenanCe $. $ • $ . $ • $ 
670-0Uite Salaries $ . $ • $ • $ . $ 

~---~-7---~-~~----~-1 
6It·Management Salaries $. 8,100 $ 8,100 $ 5,400 $, 5,400 $ 5,400 
674·EmptoyM Pensions and Benefits --,;$'---==·==I~-7-$---_ -_ -_-=--f--;$o---.---:+--=-7$,==~=. =::=$~===-=--=--._-~f 
676-UotQlfectibtes $ . $ . $ . . $ . $. 
678-0ffice Services -$ 500 $ 500 $ tS4 $. 154 1-$.~--':C--S-::--4 

t-7---~-:-1 

68t-Ofrica Supplies $ 600 $. 600 $ 1,100 $ 1.100 $ 1,100 
682-Pcofessiooa1 SelVices $ 3SO $. 350 $ 350 $ 350 $ 350 
68~4~-I~ns~u~ra~oc~e-=--------__ --_f-$7__-'~.1~4-4-1~$~~1.~1-44-1-7$ __ 1-!.1_14_4~~$_~1.~14~4-b$~---I~,-'4~4-1 
688-Regulatory Expense $ _ . $ - $ • $ • $ 
689-Genera' Expens~ $ 400 $. 400 $. 400 $ 400 $ 400 

==~;-===~==~=======_--f~~~~f~~-~~~~~~I-~~~-I~--~~~ TOTAL OPERATING EXPENSES $. 22,006 $ 22.006 $. 14.815 $. 14,815 $. 14,815 

Q~pr~a~_==_~_=:~=~-:~~_~_~~~ ~~_~~~@t_~-~~~_ I---f!~: _$ __ ~J!~- j-_-=--=-~~~~~_ 

f{?~:inoo~l~~~~~~~~_ ~ _-_-_~ ~ ~_-_~_:~:_- r -?!~?O $- :~~~?_~~_$_ ~.~f~ -_~ ._~~,,~~_? -_$~~_--~?!2~? 

SlaleinoomeTaxes-·------------ $'---600- -$--~-8(j('- $---800 -$- 1,602 -$-----800 
t~~.r~~f~~~_ !i~~~~_ -~--_~ _-~_-_.-~~~~~ . ~_=-~i.?~- -~~-~l:?~f ~~=__=_~-==~-~~~4~: _f~~~-=_=-4~[ 

~~~Wf_~~: _~ _-~~ __ ~_~:~-_~ _~ ~~~~6i~l t~~~~ff.t[ lJfJ~Jf¥3j _I~I~!~~- -t~:_-==-~~?~I 

~~1.:lJB!!Q~~~_~~_~~:~-_~_~ ~=~~ _~-~ J{~g~l~i_ _~ ~=_?~~ti~9af~~~- -_ ~--=-~i~ -:=~=~:-__ -_~~ 

e~-----------~-------·---------------~----~--------~-~-----------~-----------~------------~--------------~----



.e 
Resolutial W-4oo8 tb.'errOOr 26, 1996 
ClHfo111ia }bt Springs l~ater ani Se'...~r OXtpany/Dr N..Jwr/JIJ 

A.PPEN)IX B 
Page 1 

Schedule N:>. 1 

MEImED SERVICE 

APPLlCABILI'IY 

A{:pl icable to all rteten:rl \o.'ater sel.vice. 

~I'IffiY 

<alifoll1ia Hot Spdngs arrl vicinity, rulare O:onty. 

RATES 

. Qjantity Rate: 

All water, pel." 100 Cubic feet ............... 

Se:rvire <hal:yeS! 

For 5/8 x 1/4-todh meter .••••••••••••• 
For 3/4-inch meter .. , ....... ,., ..... 
Fbr l-tndh meter • ill .................. ... 

Fbr 1-1/2-inehrteter 
Fbi- 2 - inch metei.-

• .... " ........... "ii. ,. · ................... . 
Fbr 3-inch rreter 
For 4 - inch rreter · ............... . 

$ 1.29 

Per ~ter·· 
. Per M::nth 

$ 17.00 
25.50 
42.40 
85.00 

136.()O 
255.00 
424.00 

'Ihe Seivice ~ is a ~-to-serVe charge 
which is awlicable to all rreterErl seivice atKi to 
which is ad.:le4 the chal'ge for water used cxnp..1ted 
at the Q,aantity Rate. 

(I) 

(I) 

(1) 

SPOCIAL o::tIDITICNS (N) 

1. All bills are subjEkt. to the reinb..u"Serrefit. fee set forth on I 
Schedule m. UF. (N) . 



Resoluticn W-4008 ~r 26. 1996 
Ul.Ufoll'tia lbt ~rh')]'s Wolter ru¥i ~r o:np.my/Dt- ~/JLJ 

APPLlcrillILI1Y 

I\Pf'rnDIX B 
Page 2 

ScheOOle lb. 1 

GNrnAL IID3IlE'n'IAL SERVICE 

Afplicable to General Residential ~r Sel.vice. 

-~'I(Ry 

<:alifollua l-bt springs arrl vicinity, Thlru.-e O::mlty. 

RAlES 

Single Famdly Residence •••.•.••••••••.• $ 35.70 (I) 

SPfX:IAL o:tVITICNS 

1. All bill~ ate subject to the reinhn.'s€rrent fee set forth 
on Schedule UF. 

(END OF APFmDIX B) 
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Reoolutioo W-400S tbv~r 26, 1996 
ClUfo111ia lbt- ~dngs h'3.ter ru"rl. Se'~r G:tl\-"\.mY/Dr AL/R!Jr/JIJ 

l\PPfIDIX C 

(alifo111ia lbt Springs W3.ter and Sc-. .. \)l~ O::np,''\.ny 

U-NPAt{I9:fl OF RAms 

fur ~ter fur M:nth 
Present Pl.-cposed ~l"Cent 
Rates Rates Incl~ 

QJantity Rates: 

~l."" Ct::f .......... II ............. $ 0.44 $ 1.29 193\ 

Selvioo (ha.i:ge: 

S/8-inch meter ••••••• $ 7.10 $ 17.00 139\-
3/4-inch meter ••••••. $ 7.80 $ 25.50 227\" 

1 -inCh roeter •••.••• $ 10.70 $ 42.50 297\' 
1 1/2 - inch rreter. •••••• $ 14.20 $ 85.00 499\-

2 -inch rneter •.•.••• $ 19.20 $ 136.00 60S\ 
3 - inch meter. •••••• $ 35.50 $ 255.00 61S\ 
4 -inch meter ••.••.• $ 46.30 $ 425.00 780\-

A <:::e:np:n-ision of typical bills fol.' l~sidential rretel.'OO UlStarel"S 
with a 3/4-inch ~ter is sh:1.-.n at Pl-esent arrl l-ecamended l'ates. 

M:x1th1y Usage Pl.-esent Reo::mreI¥1ed hroJnt Pel"Oel1t 
l()ocu. ft. Bills Bills Incl-ease IIlCl.-ease 

0 $ 7.80 $ 25.50 $ 17.70 227\ 
6 (Am) 10.44 33.44 23.00 220\ 

10 12.20 38.60 26.40 216\' 
15 14.40 45.05 30.65 213\ 
20 16.60 51.50 34.90 210\ 
25 16.80 51.95 39.15 20S\ 

::»iER SHNIrn 

Present Reo:::mretded A'lUlI1t Percent 
Bills Bills Incl-ea.se Inca-ease 

Single Farnily 
Residence $14.60 $ 35.70 $20.10 138\ 

(EM> OF APPfNDIX C) 
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califol1)ia lbt SprilYdS N.'\ter arrl ~r (b'tp.my 

AOOPlID CfJANfITIES 
Test Year 1996 

E:q:enses 
(A) Pui"Chased ~r Total: $ 2,161 

Vea::bn Sd.lthen) Gllifol1ua Edison O:l1pany 

Schedule ~. f'A-1 
EffectiVe lUte 
CUstarel' 01CUge 
SelVice <;hu'ge, ~l" ~ 

, ~rgy Chal:ge 

M:\y 1, 1996 
$17.6S per oonth 
$2.05 ' 
$O.0~172 

(1) Water an:l ~r p..ItpS, al:Ove cabins: 

'IY, kWh 
lIP 
Total Cbst: 

11,(}16 
3.2 
$1,301. 

(2) ~r p.11pS at plant (aeration atrlevap:)}:atioo pxrl PJIP) 

T'i kWh 
lIP 
Total Cbst: 

5,194 (40\ 'of 14,485) 
5 
$866. 

(8) hi Valoran ThXes 

$elvice o:xmectitns 

(C) ():::{restic M=tered Rate: 

5/8 inch rreter ' 
3/4 inch rreter 
1 . inch rretei' 

1-1/2 inch rreter 
2 inch reeter 
3 inch rreter 
4 inch rreter 

Total 

(D) Flat Rate ~l' SelVice: 

.1'_' 

$ 1,363 

() 
26 
o 
1 
o 
o 

---2 

21 

21 
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<:aHfolllia Hot ~rings N.-lter arrl ~r Cblp."Ul}' 

AlXWIID TAX a.wlfITlm 
Test Year 1996 

Fedelal-Tax Rate= 
<ali fOlllia <Olp::>late Franchise Rate: 

Assure Califoulia tax is $800. 

Federal 'lax: 

1. CperatillgRevenue 
2. 0& M ExpenSe 
3. TaXeS Other 'Iban Il1C'Crre 
4. Depreciation 

5. Taxable lne.::rre for. fuT· 
6. CCFr @ 9.3\ 014 $800 minirrun 

7. Taxable I~ f01' FIT 
8. Fedel-al II'Kx:l1'e 'lax @ 15\ 

. state 
TaX 

1St 
9.3\ 

$ 2~,620 
$ 14,815 
$ 2,242 
$ 1,500' 

$ 4,063 
$ 600 

$ 3,263 
800 

Fedelal 
TaX 

$ 22,620 
$ 14,815 
$ 2,242 
$ 1,500 

$ 489 

9. Total lno.:.ue 'laX' $ 1,289 

(EN) OF APPrnDIX D} 



Re.solutioo li-4oo8 . lb\~r 26, 1996 
caUfolllia Hot Spdn::Js \ohter curl ~r O:::opany/Dt- N4Wr/JLJ 

DISIRlBUl'IOO: FREPAAFD BY t 
F. O.ll"l.y, 
J. $ekh::-o, 
R. 'ltm, 

<hlef 
8upe1visor 
Serlio1< Engineer 

RAMI KAHl..CN 
[Ute z August 20, 19~6 

~t OF fwLIC-MEEI'INJ 

&lbject: Infol1lallUbiic -~tiil3 O:>l~-.erni03 General Rate IOCl.-ea5e 
Re<f<lest by Cdifomia lbt Springs Water and. ~r 
O::((pany· . 

Held at z callfo1ma Itt spri.ng$ ReSort: 
42177 Hot sprin9s Drive 
Gllifol1ua lbt Springs. 

Ult¢: Satunhy, l\Ugust 17, 1996 

Tine: St30 IN 

Present: 

NAM8 

Rami Kahloo 
Ron Gilbert 

TI'llB 

En3ineer 
o...nel." 

au:: Staff 
california Hot -SPimas 
Water arrl. ~r Cdrpany 

Notice of the rreeting was rrailed to the ratepayers prior to 
the rreetin3 date. - -

• 'Ite ~tini~ at 5:30 p.rn: withawroxinate1y 2() pel-s:ns 
m atten::1ance. ca11forrtia l-bt Sprmgs serves aro...t 27 indIvidual 
cabins. _-

Mt-. Rami Kahlon begailthe meetirig by explaininJ O::crmission 
prOCedui'e in regards t6the,rat~ ~ awlica,tion. Mi.'. 
Kahloo also asked Cust~ t6 ah~ -all of theil.- ~l1\.S 
rega'rdin3 rate§ 'rurlservice'cifterthe pi:esentati(){\S. ' Mr. Kahlon 
aloo passed. rot ccpiesof, the'utility's p~ SUmmy of 
Eatnii-qs, as ~U -as p~ hite deSign, to tha c:ustC:tiel's at 
the start' of the .reeti.ng. - Mr. l<ahl.oo then asked Mr. Giibert to 
e>:plain the need for a rat;e incre.ase. Mr. Gilbert I S «mrents 
~re brief. - '_ - , 
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Mr. ~CO then cpened up the ..reeting for OlStaror qJestions 
ru¥.i o::ocelllS. l-l:6t of the conTents am quest iens \-.Bre speci f ic 
in nature ru¥.i dealt with .... u.ter sel.vire arrl ~ratifl3" expenses. 

MfVCR ~ smVIrn ~1 
(1) Is the RV park and resolt, curplex: C<XUleCted to the water 

an:l ~'t' system aM. is there any custorel. ... sul::Gidy 
involved? 

(2) We have h'eqUEmt water cotages and. the water is saretirre~ 
w1d .... 'hen it sh:::uld be hot. 

(3) l-~l across-t~-stn~et neighlX>r has .... -ater, rut I don't. 

(4)'Ihen~ have been sevei.-al recent water outages. 

(5) Pl.-lor to }'C'll" tutchase of the water system and l-eSOlt, ~ 
always had sufficient watel'. 

(6) i-bl-e outages are occurrin.J since the re..t watel.· lx>ttling 
plant was l:::uilt. , 

W\J<R Oh~ ~ REl3I\RDIN3 OPrnATIN3 ~: . ' 

(1) Why 00 }Ul have any t1o.n.sp')rtaticn expense? 

(2) W-.y is yoo.r nanagerrent salal.y p~l so high? 

(3) .Ix€s~· ~r expense include ~r {Ol'the l-esolt? 

(4) h'hy is irO:xltract Work" so high? 

Mmy of alStarers in atten:i:mce traveled flxm far away to atterrl 
the p.Jblic rreetin) •. ,.ir. Gilbert told rre that there is only one 
full-tirre custarer in this resort area. 'lbe Pl.q:osej rate 
increase 1s 411%. 

'Ibe rreet in] was adjcm:ned at <ifptoxl.nately' 7: 30 pn. Both the 
staff and the utility l~resentative l.~ined to answer 
indi vidlal c:pestions. 

(EN!), OF APPENDiX E) 


